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Protests and

rallies mark
May Day

celebrations
Upbeat May Day celebrations
in Moscow focused on reform

"

in the Soviet Union, bat in
Czechoslovakia police detained
dozens of marchers demanding
change. In Poland, police and
demonstrators clashed in Wro-
claw and Gdansk. Warsaw saw
a jubilant inarch by the
recently legalised Solidarity
trade onion. On the 100th anni-
versary of the May Day hoKr V
day, police battled militants -

in Sooth Korea, West Berlin
and Turkey, and workers in .

the Philippines threatened a
strike. Pages 2, 6 and 20

US warning to UK
Mr James Baker, US Secretary

‘

of State, said he would recom- -

mend ending US contributions
to the World Health Organisa-
tion or any other United
Nations agency which admit-
ted the Palestine Liberation
Organisation as a foil member.

Dutch crisis
The Netherlands* Christian
Democrat-Liberal government
faced a serious crisis overa
proposed National Environ-
ment Plan. Page 2 -

Paraguay elections . ..

Paraguayans voted yesterday
in the nation's freest electrons

in 60 years. Gen Andres Rodrir
guez, candidate of the govern-
ing Colorado Party and the
man who ousted dictator

Alfredo Stroessner.was expec-
ted to defeat former exile Dom-
ingo Laino and six other rivals.

Beirut battles
Syrian and Christian forces
battled with mortar and tank
fire in hills above Beirut in
the most serious breachofa
three-day-old truce caHedby -

the Arab League. Page 3

India missile bftch .

The launch of India’s first

intenrrodiate-mwe^^^baffistic’-
missile was posQxmed for the
second time after computers
detected a data error in a sub-
engine. Page 4 •

Gulf oil spIRs
The United Arab Emirates has
been fighting an oil spall an

.

the eastern side of fte Arabian
Peninsula, while Saudi Arabia
grappled with a major leak
in the Red Sea.

Italy strike plan
Italy's main trade union con-

-

federations confirmed plans
for a four-hoar general strike

on May 10 against controver-

sial new health care charges.

Sudan ceasefire
Sudanese rebels, in a surprise

move, declared an immediate .

one-month ceasefire in their

fight against government
forces. Page 4

S African killing

Masked gunmen.shot dead
David Webster, a university

lecturer and South African
civil rights activist outside his

Johannesburg home. Page 4

Tornado aftermath
Hunger and disease engulfed
areas of central Bangladesh
where at least 800 people were
killed by a tornado test.week. _

Officials and villagers said sup-

plies of food and medicine were
lar from adequate. Page 6

Bran to buy tighter*
Iran said it was baying new
fighter-bombers from an

;

unnamed country, bolstering

its depleted air force, and
would get other weapons from
the Soviet Union. -

Cambodia changes
The People's Republic of
Kampuchea has become the

State of Cambodia. Prime Min-
ister Hun Sen also opened the

way for a pluralistic political -

system and abolished the death

penalty. Profile, page 6

Shuttle on the Seine
Paris yesterday launched its

first nver-bus service on the
Seine in more than 50years,
an experiment to ease the capi-

tal's traffic jams.

Jackson for mayor
Tho Rev Jesse Jackson is con-

sidering running for Mayor
of Washington DC, a move that

would probably remove him
from the race for the Demo-
cratic presidential nomination
in 19SC2. Page 3

mwm us remains firmly

SS? opposed to Bonn’s

2SK: Soviet talks plan
ooolrinff tho enifnreampnt nf
LONDON Stock Exchange is
seeking the endorsement of

its member firms for an amlri-
tionsplan to develop an “elec-

tronic marketplace
1
* for inter- •

national and, domestic equities,

gilts and fixed-interest instru-

ments together with traditional
and traded options. Page 20

1 EUROPEAN Monetary System:
.The D-Mark lost ground
against the dollar despite the
rise inGerman interest rates

and news that withholding
tax is to be abolished,but it .

was barely changed against
its EMS partners..

; The French franc ended the
week on a firmer note, helped
by beiier4ban-expected March
tradefigures, while the Danish
kroner r currently the weak-
est member ofthe sys-

tem — showed signs aif coming
under renewed pressure, but
it continued to trade within
its divergence limit ; .

By Lionel Barber in Washington
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The chartshmos the constraints

onEMS exchange rates. The
vppergrid, based an the sys-
tem's weakest currency, defines
th? cross-ratesfrom which only
the lira may move by more
than 2\ per beat. Thehomer .

gives armories’dmergemx
from the centralfate against
the European Currency Urdt
(Ecu), itseffderivedfrom a basr
ket ofEuropean currencies. -

TOKYO:the NDshei average

rose to a fourth consecutive

high, adding 79.82 to 33,79317.

P»ge37

NEW YORK: Wall Street stocks

fell but later managed to

recover some ground. US Trea-

sury bonds fell sharply. The
Dow Jones Industrial Average
closed 3.84 points lower at

2.414J96 after falling to 2£97J.O
at the outset The S&P Comp
fell 0.52 to 309.12. Page 37

STERLING closed in New York
at $1.67985. The dollar dosed
at DM1.89075, FFr6.3880,
SFWJ68775 and Y134.08. Curren-
cies, Page(29

RANKS HOV3S MCDOUGALL,
UK milling, bakingand food
group, and Goodman Fielder
Wattle; Australasia’s largest

food company, looked increas-
ing likely togo aheadwith a
friendly merger after talks last
night Page 20

PLESSEY, UK electronics

group, is collaborating with .

Siemens, the West German
company making a joint bid
fbrPlessey, for a contract to -

operate a pilot traffic guidance
systemin London. Page ft

DYNO 1NDUSTRIKR, Norwe-
gian diversified chemicals corn-

net income by NKx2m to
NKr56m($835m).Page24

TENNECO, diversified USman-
ufacturingand natural gas
pipeline group, reported
sharply higher first quarter
earnings. Net profits for the
three1 months ended March,
1989 rose to $109m from llftm
a year earlier. Page 24

DRAGADOS Y CONSTRUC*
CIONES and Agroman, Spain's
two largest construction com-
panies, are thought to have
been the targets of major Euro-

pean competitors after recent
heavy speculative stock mar-
ket activity. Page 24

SOUTH KOREA'S Trade Minis-
ter said OS charges that his
country engaged in unfair
trade practices were “incor-

rect and warned that trade
ties would be seriously harmed
ifWashington put Seoul on
a sanctions Mt UsA. Page 4

IRAQ will more than double
its oilexport capacity to
between 55 and 6m barrels
a day in 1990;hut is ready to
abide by an Opec production
quota.

ISRAEL’S top five banks were
hit by bad debt provisions for

the faltering kibbutzim move-
ment costing more than
Shi L94ba (210.25m); Page 24
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THE US win not compromise
on its opposition to West Ger-<

man plans for early East-West
negotiations on short-range
nuclear missiles, according to a
senior US official.

After talks at the weekend
between Mrs Margaret
Thatcher, the British Prixde
Minister, and Mr Helmut Kohl,
the West German Chancellor,

agreement on the issue still

seemed no closer, although
German officials said they
believed Mrs Thatcher would
back down from her opposition
before the Nato summit later

this month in order to avoid a
public display of disunity.

;

However, the US is admantly
opposed to early negotiations

on short-range -weapons, even
if it means letting division sur-

face within the Nato alliance,

the nffwial said. His comments
indicate that Washington is

firmly aligned with the UK in
its opposition to the idea.

While there is little public

anxiety in Washington Over
the rife, officials seem to have
been taken aback by West Ger-

many’s new assertiveness in
pushing for early negotiations.

President Bush has largely

refrained from public com-
ment, citing his preoccupation
with the still-unfinished strate-

gic review of US foreign policy.

In his absence, other officials,

notably Mr Dick Cheney,
Defence Secretary, have begun
to speak out

Mr Cheney caused a diplo-

matic flap at the weekend by
saying in a television interview
he believed Mr Mikhail Gorba-
chev, the Soviet leader, would
foil in bis efforts to restruc-

ture Soviet society.

However, Mr Bush later

made clear that the US, while
firm about modernising
short-range missiles, wished
Mr Gorbachev well in bis
perestroika programme.
The senior US official

acknowledged West European
keenness to hear President
Bush's views on the future of

Europe and arms control
However, he said,

short-range weapons were not
susceptible to negotiation. “It

would deflect attention from
our conventional arms propos-

als.

It would shatter Nato’s mili-

tary strategy. It would end the
consensus within the alliance

that under deterrence is at the

heart of the defence of
Europe.”
US officials believe they

have already made concessions
to Mr Kohl by deferring any
decision to replace the
short-range, nuclear-tipped
Lance misiile - a compromise
which much disappointed the
British Government.
Dayid Marsh In Bonn adds:

Mr Hans-Dietrlch Genscher,
the West German Foreign Min-
ister, said he believed a com-
promise would be possible at

the Nato summit in Brussels.

This would be based on the
line taken by Bonn opposing
an early commitment on new
short-range weapons, and
requesting early talks on
reducing stocks of such mis-
siles of less than 500km range.
A West German official said

yesterday that Mrs Thatcher
had an interest in seeing that

the Brussels summit succeeded
since it would represent an
important international debut
for President Bush.
The official admitted that

finding a compromise would
not be simple. However, he
stressed that Bonn's line in
fevour of early talks on reduc-

ing short-range weapons was
meant to. fix a negotiating pro-

cedure within Nato to find a
common view.
The official added that

Britain should not have shown
surprise over Bonn's request
for short-range negotiations.
This position was formulated
in 1987 after Nato agreed to

accept the “double zero” option
under the 19S7 Intermediate
Nuclear Forces Treaty, which
eliminated missiles down to a
range of 500 km.
At their press conference on

Sunday after talks in Deidesh-
eim, south-west Germany, both
Mrs Thatcher and Mr Kohl
underlined their differences
but also voiced hopes that they
could be bridged in time for

the Nato summit.

Ogilvy says it will resist

takeover move by WPP
By James Buchan in New York and NUdd Taft in London
OGILVY Group, the New agency and public relations,

York-based owner of the marketing research and con-
world's fifthlargest advertising- suiting operations, last year
agency, made dear yesterday
its determination to resist a
.takeover by WPP, the UK
advertising and marketing ser-

vices company which has
offered to make a recom-
mended bid worth 2720m.
A successful takeover would

create a new giant in the
advertising industry, with
gross billings to clients esti-

mated at $13.Sbu, roughly
equal to UK-based Saatchi &
Saatchi, the world’s largest
advertising group.
The proposed deal would be

the second big US acquisition

by WPP; which is headed by
Mr Martin Sorrell, former
finance director of Saatchi In
1987 WPP pawl $566m for JWT
Group, which includes the J
Walter Thompson advertising
agency 1 and the HiU & Knowl-
ton public relations -company.
Ogilvy, which owns the

Ogilvy & Mather advertising

made met-profits of on
revenues of 58385m.
The US company’s official

response was to describe
WPP’s proposals as “a sales
pitch which suffers from seri-

ous flaws in business logic.” Its

founder, 77-year-old Mr David
Ogilvy, who retired as chair-

man in 1975, said: "It took me
40 years to build this damn
thing up. 1 got my clients, but
this little jerk boys them.”

In New York, Mr Jonathan
Rinehart, chairman of Ogilvy's
public relations business, said:

“The offer was unsolicited and
unwelcome. It came as a sur-
prise to us on Friday after-

noon. We don’t see any virtue

in sheer size for our clients,

shareholders and employees.”
There were no plans for the
board to meet until a regular
monthly session on May 16.

Wall Street takeover specula-
tors plunged into Ogilvy's

stock yesterday morning, send-
ing its price up $16% to $4B%
ur heavy trading. WPP has
offered to pay $45.

Ogilvy yesterday published a
letter from Mr Ken Roman, its

chief executive, in reply to a
longer one from Mr Sorrell,

which had outlined the bene-

fits WPP saw in a link.

Mr Sorrell’s letter was
accompanied by a statement
from Samuel Montagu, WPP’s
merchant bank, which said it

was highly confident that fund-
ing for the deal - which would
include a substantial equity
element - could be arranged.

Ogilvy’s defence will be
aimed mainly at UK investing
institutions which are likely to
be required to finance Mr Sor-

rell’s latest US venture. Its

advisers, which include two
New York investment banks
and S.G. Warburg in the UK,
argue that buying Ogilvy
would not provide WPP with
the sort of quick returns pro-

Continued on Page 20

Warning on bank capital pact
By David LasceJIes, Banking Editor, in Amsterdam

WORLD BANKING authorities

will be on their guard against
inventive minds which try to
undermine the recent interna-
tional agreement on banking
capital -

This warning was given by
Mr Htrib Muller, the new chair-

man of the Basle-based Com-
mittee of International Bank
Supervisors which is in the
process of implementing new
capital standards which will
apply to all the world’s major
banks.
Mr Muller, an executive

director of the Dutch central
hank, was speaking in his first

interview since be succeeded
Mr Peter Gooke, the former
Bank of England official who
oversaw the preparation of the
agreement.
He said: "We wifl monitor

the agreement and ensure that

CONTENTS

we protect the integrity of the
system. There is a lot of inge-

nuity by financial experts
which risks subverting the
quality of bank capital. We
must be careful not to be
seduced by this."

Mr Muller said it was under-
standable that banks would try
to stretch the definition of cap-
ital to include new types of
instruments. But be said it was
important to preserve a “clear
cut” definition.

Whether new instruments
qualified as capital would be a
matter for judgment by the
committee which now has an
established procedure for vet-

ting innovations. He said the
number of inquiries received
by the committee since the
agreement was launched last

year was into "double digits”.

Mr Muller revealed that

more than 20 countries had
subscribed to the agreement,
including all the world's major
industrial watinng and a num-
ber of specialised financial cen-
tres such as Hong Kong and
Singapore.

Future items on the commit-
tee’s agenda, he said, would be
the possible extension of the
Basle agreement from lending
activities to cover banks’ deal-

ings in the foreign exchange,
money and securities markets.

Mr Muller said he hoped that
Brussels would soon come for-

ward with definitive proposals
for a banking regime in the EC
for the single market in 1992.

The delay meant that there
was a risk that the work of the
EC and Basle would get out of

step.

An experienced hand. Page 21
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Chinese
students

threaten

further

protests
By Our Foreign Staff

CHINESE student activists
yesterday threatened more
mass demonstrations on
Thursday if the Government
did not begin direct negotia-

tions Instead of meeting only
with selected student represen-

tatives.

Thursday is the 70th anni-

versary of the May 4 Move-
ment, when intellectuals and
students protested for modern-
isation and democracy.

It is also one week after
more than 60,000 students par-
alysed the capital with a
march, a display of defiance in
the face of official warnings.
Student leaders attacked

government meetings with
selected students as a pre-
tence, and accused officials of
trying to co-opt students with-

out agreeing to democratic
reforms.
An activist at Peking Uni-

versity said the protest co-or-

dinating committee at the
campus bad recommended the
ultimatum to the Peking
Autonomous Students Federa-
tion.

The meetings began over the
weekend in a government
effort to quell two weeks of
student demonstrations.
Authorities continue to
describe the protest commit-
tees established in the last two
weeks as illegal organisations.

Students also called for the

establishment of a nationwide
independent student onion
and indefinite continuation of
the class boycott begun last

week by about 75,000 students

in Beijing and nearby Tianjin.

Universities were closed yes-

terday to celebrate the May l

labour holiday.
State radio said authorities

were continuing discussions
with students.

Peking city Communist
Party Chief Li Riming has
warned students of the conse-

quences of their movement
being exploited by evil peoples

in May bay speeches and
editorials, the Communist
Party warned workers to resist

forces of social Instability;

Top party official Hu Qzii

told representatives of 2,000
trades gathered in the Great
Hall of the People that the

nation’s reforms would
achieve nothing if social sta-

bility was not guaranteed.

Hu, a member of the five-

man Politburo Standing Com-
mittee, told the workers that

social order was required for

production, study and living

in general, the official China
Daily newspaper reported.

to act over

trade barrii
By Peter Riddell, US Editor, in Washington

PRESIDENT George Bush
yesterday promised to step up
efforts to break down overseas
harriers to US exporters as the
likelihood increased of further
conflict over trade between
Tokyo and Washington.
Mr Bush told the US Cham-

ber of Commerce he would
"work vigorously to break
down trade barriers abroad
while keeping markets open
here at home.” He warned that
“closed markets mean closed
doors to opportunities, that
means less prosperity.”
However, his appeal for free

trade has been accompanied by
public pressure from his
Administration against Japan
accompanied by threats of
retaliation.

Mr Hiroshi Mitsuzuka,
Japan's Minister of Interna-
tional Trade and Industry, and
other senior officials will visit

Washington this week for talks

with Ms Carla Hills, the US
Trade Representative.

Ms Hills has decided that the

US will retaliate against Japan
for limiting access to its

domestic telecommunications
market, especially for cellular

phones and mobile radios
unless the Japanese authorities

“act immediately to remedy
the practices at issue.”

Her decision that Japan has
breached bilateral telecommu-
nications trade agreements fol-

lows complaints from Moto-
rola, the US electronics group,
about allegedly discriminatory
practices by the Japanese Min-
istry of Posts and Telecommu-
nications limiting the com-
pany’s access to major
markets.
There will now be a series of

hearings later this month to

determine “an appropriate list

of products and services
against which the US might
retaliate." This would be the
first specific retaliation against

Japan since the US took action

in 1987 over semiconductors.
This decision comes after the

publicafion of a report listing

foreign trade practices of
Japan, South Korea, Brazil,

India and the European Com-
munity for possible investiga-

tion. negotiation and future
retaliation.

The Administration has to
announce by May 30 whether
to name any of these countries
as priority cases under section

301 of last year’s Omnibus
Trade Act This would trigger

a lengthy period of talks
designed to eliminate trade
barriers before action is taken
against the so-called “Super

Italy, Britain agree

Italy and Britain have reached
an agreement which allows
unrestricted entry into Italy of

UK-made Nissan cars even
though Rome continues to
riaiwi that they remain Japa-
nese, not European. The infor-

mal arrangement also appears
to satisfy the European Com-
mission. Page 20

European chips plan

The European Commission
hopes to unite the continent's
semiconductor industry behind
a $4bn reseach programme to

catch up with Japan and the
US. The plan has been delayed
by long-standing disagree-
ment, but the Commission
aims to secure support from
the EC's industry ministers to
launch an 18-month initial

project Page 20

301" countries.

One outstanding US-Japa-
nese problem was. however,
removed late on Friday when
the two Governments agreed to

proceed with the FSX project.

This announcement followed
assurances by Japan that 40
per cent of the development
and production work would go
to US companies and that
there would be strict controls

on the transfer of sensitive
technologies.
Mr Bush presented the

agreement as mutually advan-
tageous to both countries in
security and commercial
terms, but he faces a stiff fight

in Congress where the deal can
be blocked within 30 days by. a
joint resolution of disapproval

from both houses.
Two prominent Democrats,

Senator Alan Dixon and Con-
gressman Richard Gephardt,
have said they will oppose the
project, and a number of
Republicans are also hostile.

But the consensus is that after

Japan's concessions the oppo-
nents are unlikely to be able to

muster sufficient support to
block the deal.

However, the degree of con-
troversy over the FSX project,

both in Congress and previ-

ously within the Administra-
tion, underlines the strength of

US feeling about Japan. This
reflects both the short-term
absence of any recent improve-
ment in the bilateral trade bal-

ance and longer term worries
over a growing Japanese com-
petitive advantage
Editorial comment. Page 18
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Lubbers faces
crisis over
pollution plan

Thatcher turns blind eye to German public opinion
The British PM’s stance on missiles risks inflaming anti-military feeling, reports David Marsh

A SKED on her way out of Sim- ignore a growing aversion in German The row between Britain and Ger- Bonn officials, for their part, have re^nsibjhty^tow^ds hja c

day’s press conference with public opinion to talk of new weap- many centres on the Federal Repub- blamed Mrs Thatcher’s press spokes- pomtmgoot tnarsnoj^ra-n*

Chancellor Helmut Kohl ons. lie’s refusal to consider before 1932 man for whipping up what looked like of lessi
tnair aornm rarsge

By Laura Raun in Amsterdam
THE Netherlands’ Christian
Democrat-Liberal Government
faced one of the most serious
crises in its seven-year history
last night over a proposed
National Environment Plan.
The Liberal Party, junior

partner in the governing coali-

tion, is threatening to submit a
parliamentary motion of no
confidence today unless the
proposed plan is modified. Mr
Ruud Lubbers, the Dutch
Prime Minister, spent yester-

day urgently trying to defuse
the crisis through consulta-
tions and a letter to Parliament
carefully explaining the Envi-
ronment Plan.

The right-of-centre Liberals
vehemently object to proposed
tax increases which would help
pay for the sweeping 20-year

plan aimed at slashing pollu-

tion by up to 90 per cent Mr
Joris Voorhoeve. parliamen-
tary whip of the Liberal Party,

is expected to request an emer-
gency debate this evening on
financing of the plan.

The opposition Labour Party
has gleefully promised to sup-
port the Liberals in a no-confi-

dence motion. If the Govern-
ment falls early elections
would be held in September.

General elections are sched-
uled for May 1990 and the cen-
tre-right administration would
lose its governing majority if

elections were held now,
according to one recent public
opinion polL
The Amsterdam Stock

Exchange lost 2.4 per cent yes-
terday with private investors
selling heavily. But overall
market sentiment leaned
toward the view that the liber-
als were “threatening rather
than intending” a government
collapse, according to one
stock broker.
The Liberal Party, which has

long lobbied for lower taxes,
objects to the proposed abolish-
ment of tax deductions far car
commuting and increases in
petrol excise duties. These are
two of a number of possible tax
increases designed to raise
around FI 3bn (£833m) under
“the polluter pays” policy.
Annual spending under the

plan is forecast to soar to FI
7.3bn by 1994. Another FI 3bn
is expected to come from
industry and ultimately con-
sumers in the form of higher
product prices.

The Government intends to
spend only around FI 700m.

A SKED on her way out of Sun-
day’s press conference with
Chancellor Helmut Kohl

whether she believed West Germany
would remain a member of Nato, Mrs
Margaret Thatcher, the British Prime
Minister, replied In her most queenly
fashion: “Good heavens, yes.”

During her talks with Mr Kohl in
the village of Deidesheim. in
south-west Germany, Mrs Thatcher
none the less seemed to be doing her
best to make continued German
acceptance of Nato's military stance
as difficult as possible.
Mrs Thatcher is trying to convince

the Germans that Nato armaments
decisions make necessary a firm com-
mitment to deploying new short-range
nuclear weapons in the Federal
Republic. Mrs Thatcher is choosing to

ignore a growing aversion in German
public opinion to talk of new weap-
ons.

It is a strategy in line with her
reputation as the Iron Lady - an
image which makes Mrs Thatcher the
focus both of adulation and mystifica-

tion among ordinary Germans. Sev-
eral thousands clustered to see her in
Deidesheim on Sunday and after-
wards at the press conference Mrs
Thatcher thanked them for their
“homage”.
Mrs Thatcher’s policy on the Ger-

mans, however, also risks inflaming
anti-military feeling. It could, there-

fore, end up prompting rather than
hindering the outcome which she said

on Sunday would be “disastrous” for
Nato - removal of all land-based
nuclear weapons from Germany.

The row between Britain and Ger-
many centres on the Federal Repub-
lic’s refusal to consider before 1992
updating the ageing Lance missiles
and on Bonn's insistence on “early"
talks to cut stocks jaf short-range
weapons In East and West.
The dispute has exposed a serious

breakdown in diplomatic communica-
tions between London and Bonn.

B ritish officials appear last year
to have over-interpreted ambig-
uous remarks from Mr Kohl

inriinating he could push through ah
early decision on modernising the
Lance missiles. Britain also seems to
have under-estimated the skill of Mr
Hans-Dletrich Genscher, the Foreign
Minister, in winning acceptance for
his linw on nuclear disarmament .

Bonn officials, for their part, have
Warned Mrs Thatcher’s press spokes-

man for whipping up what looked like

.an antLGerman campaign in the Brit-

ish press last week.
The nationalistic tunes of the argu-

ments marshalled by Mrs Thatcher
and Mr Kohl clearly risk undermining
the principles of collective security

holding together the Alliance.

On Sunday, Mrs Thatcher under-
lined that removal of short-range
weapons from Germany would make
inoperative the Nato policy off “flext

ble response” to respond to potential

Warsaw Pact aggression. In this case,

Nato would have no choice but to
revert to a “tripwire” strategy, under
which conventional attack would be
met with massive retaliation.

Mr Kohl responded that he. had

responsibility towards his own people,

pointing out that short-range weapons
off than 500km range automati-

cally affected the Germans more than
anyone eW The Chancellor said his

“Germans” included people on both
Sid**; of the East-West German border.

By life difficultforMr Kohl,

Mrs Thatcher indirectly Is playing

into the hands of the opposition

Social Democratic Party. Mr Kohl
pointed out that the SPD was leaning
towards elimination of all short-range
Tpiggflps in Europe. He cdeariy implied
that, if the centre-right coalition did
not survive the general election in
December next year, an SED-led gov-

ernment would be in {dace - and Mrs
Thatcher’s nightmare of removal of
ail short-range weapons could become
reality.

. . t

East-West journalists urge visa reforms
By Edward Mortimer In London

JOURNALISTS from Eastern
and Western Europe, the US
and the Soviet Union have put
their names to draft proposals
nailing for a big relaxation of
visa restrictions on North
American and European jour-

nalists operating in the 35
countries covered by the Hel-

sinki Final Act of 1975.

The draft proposals are
likely to be opposed by Nato
diplomats attending the same
conference in London.
The conference, known as

the London Information
Forum, is a follow-up to the
original Helsinki Agreement,
signed by all European coun-
tries, except Albania, plus the
US and f>naria.

For the first time, the dele-

gates include journalists, aca-
demics and other communica-
tions specialists, as well as
diplomats. A group of individ-

ual journalists is arguing that
without the virtually auto-
matic granting of visas, they
will be hindered in their

reporting activities.

On the Western side, the
draft proposals calling for
relaxation have been signed by
journalists from Denmark,
France, the Netherlands, the
UK. the US and West Germany.
There is also strong support
from Sweden and Turkey.
On the Eastern side, there

are signatures from Bulgaria,
Czechoslovakia, Hungary,
Yugoslavia, Poland and the
Soviet Union.
Opposition, so far unex-

pressed in public, comes
mainly from the diplomats of
the Nato countries, who fear
that relaxing visa restrictions
on journalists would give
access to the West to people
who are not solely journalists.

Journalists from two neutral
countries, Austria and Switzer-
land, have also so far declined
to bad: the draft proposals.
The journalists who have

signed the proposals wfll meet
today to decide their next
move.
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voters

By fvo Dawnay In Asuncido

PARAGUAY’S '2Jtar electors
went to the . polls yesterday:
knowing that tor the first time
in 34 years and after eight
rigged presidential elections
the name of General .Alfredo
Stroessner would hot be
appearing on the ballot paper.
But -there yras no doubt that,

bis successor as President
would be his former 1

friend, -

General Andres Rodriguez; the
army commander who on Feb-
ruary 3 brought Latin Amer-
ica's oldest, dictatorship to ah
end in a ctnqj d’etat that leftup
to 300 soMieracleacL
As polltiig began ' tender

slate-grey .skies, several voters
oC differing -political persua-
sions remarked, em the new cli-'.

mate of democratic’ freedom,
since “the old man" was-flowni
to «nip IrtBrazil -three months
ago- •

'

• v. ;•

Dr Juan Granada, an opposi-
tion lawyer, who boycotted last
year's, fraudulent polls, com-
mented: *lt’s as different as"
night from .day. The Govern-,
meat win win'and we h»ed
vast reforms, but there ;is a
spirit ' of _ co-operation and
respect that there never was
before.”
The. most optimistic bopeof

Arafat’s visit to France
likely to stir protests
By Ian Davidson in Paris

MR Yassir- Arafat’s two-day
visit to France, starting today,

,

is likely to attract maximum
media attention, and will con- -

tinue to stir protests from the
Jewish community in France
as well as from the Israefi gov-
ernment. Bat it is less dear
whether ft will

1 make any dif-

ference to the prospects of a
Middle Bast settlement.
The chafrman of theRaleS-

'

tine Liberation Organisation
will seek French support for
the Palestinian cause and for
an international conference an
the Arablsrael dispute.

5 ‘ ' '

The French win be probing
Mr Arafat’s cfataiiari explana-
tions of the PLO’s current por-
tion, especially in response to

the proposals of the Imarii gov-
ernment for elections in the
occupied, territories.

But both sides know that
France's zeal jnSnenoe-on toft _

Arab-Israeli dispute k smalL
Today’s talk with President;
Francois Mitterrand wjJfcbeMr
Arafat’s first meeting, with .a ;

West European, leader, and

tins- another significant sym-
bolic sfep towards interna-
tional aJcceptance' for die PLO.
- But the French Foreign M3n-'
isfry says the official nature of
the visit does not imply formal
dfplomatic recognition of the
PLO, * which according to
French practice can only be
accorded to a state to being. -

• • Syrian artillery has contin-
ue to fire shells into the

;
coastal waters off the Christian
port city of Byblos north of
Beirut-despite the four day old
Arab League ceasefire reports
Lara Marlowe from Beirut.
The shafflng, which ha« caused
no ramia»te«« appears to be a
symbolic gesture intended to
put pressure on Christian Gen-
eral Michel Aonn to lift his
blockade of illegal Moslem,
mfiitiarim harbours.
Although ceasefire eoxn-

nnmique7.announced, that
Hockades were to be lifted “on
afljpA ktodaud air facilifiBs’V
oaly ihe. museum.' crossing--on
Beirut's green line has- been
opened.
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the. fractured- opposition; -how-
ever,,was that -tt might make a
serious symbolic dent in -the

domination of the Colorado
party, whose tentacles have
penetrated every comer of gov-
ernment since Gen Stroessner
seizeapwa'in 1S54..

-Opinion polls have consis-
tently indicated that Gen Rod-
riguez would win more than 60
per cent of the 'vote {gainst

'

some’20 per cent for his main
challenger, Mr Domingo Laino,
erf the Authentic Liberal Radi-
cal Party. .
-in- parallel j congressional

polling; toe opposition ^expec-
ted to 'do slightly better. Bnt'=
electinarrtilesweighedheavily
in the Colorados’ favour; in
short, tose the party with most 1

-votes - automatically wins a
twotoirds m^ority in the 7!!^

J

seat House of Deputies and tbe
36-seat Senate, with the
remainder divided proportion^
ally:

Under strong- pressure from
the. opposition, the electoral
authorities last mduth re-

;opened voting lists fornew reg-
.iatratiQn.and.are now-marking
voters’* fingers with indelible
ink to prevent multiple .voting.
While"acknowledging Gen-

Gen Bodriguez: confident of a successful outcome

Rodriguez has taken signifi-

cant steps towards introducing i

democracy, most obviously in >

ending press censorship and ;

Latoo allegetfhTan ]

eve-of-poll press conference <

that the outcome would
j

amount to a “legal fraud” with/
widespread irregularities.

Despite tbe criticisms, how-'
'

ever, many foreign diplomats
in Asuncion bave expressed
surprise at tbe extent to which
Paraguay’s new strongman hrfs

attempted to improve the coun-
try's international reputation
Although for years a map-

stay of the Stroessner regime,
Gen Rodriguez has given assur-

ances that frch hmwan rights

will be restored and has tenta-

tively begun investigations ’of
some abuses. >.

He has promised to initiate

constitutional reforms and to
de-politicise the civil service
and the armed forces.

In addition. Gen Rodriguez
has undertaken to step down
as head of state in 1993. introd-
ucing one-term presidencies in
the future. He has stopped
short, however, of legitimising
Paraguay’s clandestine Com-
munist Party and has strongly
denied reports that he will
open long-closed diplomatic
links with the Soviet Union
and the Eastern bloc.
Paraguayan commentators

believe that the true test of his
government's commitment to
democratic reform will only
come when he is forced to
respond to mounting pressure
for land reform and growing
industrial unrest.

Chilean opposition to decide

on constitutional reform plan
By Barbara Durr in Santiago

THE CHILEAN opposition will
decide today if it accepts pro-
posals for a series of constitu-

tional reforms made by the
government late on Friday.
The opposition's decision is

crucial to proceeding with the
reforms, though the govern-
ment proposals fall short of
what the 17-party coalition had
asked for.

Amending tbe constitution is

considered key to re-establish-
ing a workable democracy in
Chile.

After a squabble with Gen-
eral Augusto Pinochet over the
breadth of the government
reform package, Mr Carlos Cac-
eres, the Interior Minister, said

the government was willing to
make 19 amendments to the
1980 constitution.

Although many are technical
changes, the most important of
the proposals are the redraft-

ing of Article 8. outlawing
Marxist groups, the reduction
of congressional voting forums
for future amendments to the
charter, the curbing of the
powers of the National Secu-
rity Council and the addition
of a civilian member to the
council, elimination of the
president's ability to dissolve

the Chamber of Deputies or to
send people into exile and the
reduction of the next presiden-
tial term to four years instead

of eight.

The government's proposals
fail, however, to address one of
the most important modifica-
tions called for by the opposi-
tion and the leading conserva-
tive party, National
Renovation. They urged
expanding tbe Senate to 50
members, all of whom would
be directly elected. Under the
current rules, the Senate will

have 26 elected members and
at least 9 appointed ones.

The Senate's composition is

a critical factor in enabling the
Congress to pass constitutional
amendments or even the next
government's legislative
agenda.

Guimaraes to stand in Brazilian poll
BRAZIL’S ruling party selected
a centrist, Mr Ulysses Guimar-
aes, as its candidate for the
November 25 presidential elec-
tion during a turbulent con-
vention that ended on Sunday,
AP reports from Brasilia.
The Brazilian Democratic

Movement Party, with 200 fed-
eral congressmen, 35 senators,
and 19 governors, is the coun-
try’s largest party. As a result,

Mr Guimaraes will automati-
cally become a serious con-
tender, despite the public’s
sharp disapproval of President

Jose Sarney’s four-year-old
government
Mr Guimaraes. a 72-year-old

federal congressman, defeated
Mr Waldir Pires, governor of
the north-eastern state of
Bahia and the choice of the
party’s ‘progressive" wing.

Delegates at the two-day con-
vention were the party’s repre-
sentatives and senators, 88
members of the national direc-

tory and 400 special delegates
chosen by regional directories.

Mr Guimaraes was consid-
ered the party’s "natural” can-

didate because he was its prin-

cipal spokesman during most
of the 2l-year period of mili-

tary rule that ended in 1985. He
also served as party president
for 18 years and led the Con-
stituent Assembly when that
body wrote Brazil's new civil-

ian constitution.

But he had to overcome the
strong resistance of influential

party members who wanted a
younger, more vigorous figure
to represent them in the chal-

lenge against left-wing candi-
dates.

By Lionel Barber in

Washington

THE Rev Jesse Jackson is

considering running for Mayor
of Washington DC, a move
that would probably remove
him from the race for the Dem-
ocratic presidential nomina-
tion in 1992.

Mr Jackson, one of the most
exciting and controversial fig-

ures in the Democratic Party,
has been looking to bolster his

political standing since he lost

the Democratic nomination.
Washington DC offers him a

national platform and a
chance to answer critics who
say that for all his magical
rhetoric, he has never been
elected to public office. The
other advantage Is that Mr
Jackson would be a near cer-

tain winner in the city which
bas a predominantly black
population many of whom are
disillusioned with their embat-
tled three term Mayor Mr Mar-
ion Barry'.
The problem is Mr Barry is a

personal friend of Mr Jackson
and an old time ally from the
civil rights movement in the
1960s. He said pebliely he will

not run against Mr Barry, but
the latter might be prepared to

retire should Mr Jackson
decide to stand.
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1

WHYBE ONE OF 250CUSTOMERS

WHENYOU CANBE ONE OF 25?

When you’re one of 250 customers a

bank manager has to deal with, hes going to be

hard-pressed to give you much of his time.

If you need a quick derision and your

man isn't there, what then?

In todays competitive market, critical

opportunities come infrequently, and can’t

wait There is a businesslike alternative.

At Standard Chartered we aim to have

no more than 25 customers to each Account

Relationship Manager.

So.whenyouwantthebank, you get the

bank. Plus the man who has the time to know

your business.

Or the money, or the expertise to break

into over 50 markets where Standard

Chartered has long-established networks.

Or support skills for takeovers,

management buy-outs, asset based finance,

whatever your strategy demands.

This level ofservice persuaded Highland

Participants to cross the street in favour or"

us when they found the opportunity to

purchase a container terminal site on the Isle

ofGrain. They needed the finance urgently. We

provided it

To find out why your business wiil be

better off with Britain’s most multinational

bank, talk to Stewart McRorie by -dialling 100

and asking for Freefone Standard Chartered.

Standard Chartered? Stands to reason.

StandardHChartered

i SJATOWDCHAKTESZDBANKSAMEMBEROFMRO ANDOFARP.
5k



FINANCIAL TIMES TUESDAY MAY.2 1989

OVERSEAS NEWS
Financial Times writers on the 1989 National Trade Estimates report, identifying trade practices seen by Washington as curbing exports

Seoul warns Washington ‘misunderstanding’

of Japanese system lamented
lists countries whose

•arriers It wants dismantled
against
sanctions

By Nancy Dunne in Washington

WITH the publication of its

214-page 1989 National Trade
Estimates Report of foreign
trade barriers, the US has
taken the first step in a con-
certed effort to force its trading
partners to dismantle foreign
trade barriers.

The "inventory'' is devoid of

rhetoric: most of the cases are

familiar. But the compilation,
through Its sheer length, dra-

matically illustrates what the
US sees as a substantial loss of
opportunity for US exports
arising out of the trade barri-

ers it describes.

This is the fourth annual
report of its kind, but the new
trade law has given it fresh
prominence by establishing it

as the reference work to be
used by Ms Carla Hills, the US
Trade Representative, when
she activates the much feared
"Super 301”. Under the new
law, the USTR will identify
"priority practices" - those
which harm US exports the
most - and "priority coun-
tries'’, with the most numerous
and pervasive barriers.

That designation is due on
May 30; the prime candidates

are thought to be Japan,
Korea, Taiwan, Brazil. India,

and the EC or West Germany.
The US will seek to eliminate

the most damaging market bar-

riers over the next 12 to 18

months through negotiation,
but talks can last as long as
three years before retaliation is

ordered.

The Trade Representative is

not actually required to name
anyone to the hit list; however,
political pressure is intense to

name Japan, at the very least
The report singles out the

following countries for alleged

unfair trading practices;

JAPAN (US 1988 trade deficit

$55.4bn)
Despite an 80 per cent share of

the world supercomputer mar-

ket US vendors have not been
able to penetrate the Japanese
public sector supercomputer
market. The only two pur-
ebases of US supercomputers
by government entities came
under a special 1987 import
promotion budget

Private companies may buy
imported telecommunications
satellites but government enti-

ties may not if such a purchase
interferes with indigenous
development objectives.

Single tendering for govern-
ment procurement, particu-
larly in such sectors as con-
struction services and
telecommunications, favours
local suppliers.

It can take six years for a
patent to be issued and four
years to process a trademark,
compared with only 13 months
in the US. During the process-
ing period, there is no penalty
for infringement.
Japan's non-transparent,

non-competitive bid and tender
system has made it difficult for

US companies to participate in
big construction projects.

Two years after the US/Ja-
pan agreement on semiconduc-
tor trade, US market access
objectives have not been met.
In 1987 Japan had an esti-

mated $60bn (£35bn) market for
vehicle parts and components.
US manufacturers supplied
less than 1 per cent

KOREA (US 1988 trade deficit

$9.9bn)

Korea's 1989 average tariff rate

remains relatively high at 12.7

per cent
All imports require an

import licence; 547 items are
subject to quotas or banned.

Restrictive standards have
affected imports of cosmetics,

food products, medical equip-

ment, veterinary instruments,
pharmaceutical products, elec-

trical products and telecommu-
nications equipment

Fifty per cent offsets are
required for big military pro-
curements. The government
has failed to establishnon-dis-
criminatory competitive pro-
curement procedures.
Enforcement of intellectual

property rights has been lax.
In those service sectors

where foreign investment is

allowed, cumbersome and arbi-
trary regulations often limit
the scope of activities to those
already provided by well estab-
lished domestic competitors.

EUROPEAN COMMUNITY (US
1988 trade deficit S12.8bn)
Access to telecommunications
market is limited in some
states by government procure-
ment practices.

Airbus subsidies remain a
primary area of contention.
There have also been allega-
tions of unfair trade activities,

such as intervention in third-
country sales through political

and economic inducement to
promote Airbus sales.

The beef hormone ban has
virtually eliminated US meat
and meat products imports.
EC utilities and agencies

often follow strong "buy
national" policies. A lack of
transparency on pending pro-
curements and contract
awards have cost US concerns
substantial sales opportunities.

The US seeks an expansion
of the quota or a substantial

cut in the duty on softwood
plywood.

TAIWAN (US 1988 trade deficit

ShUbn)
Average tariffs run about 12

per cent, ranging up to 40 to 50
per cent for agricultural goods.
Taiwan maintains a burden-

some licensing system and
restrictive standards and test-

ing requirements, mostly for
farm goods.
Laws protecting intellectual

property protection are inade-

quately enforced.
Rice and sugar exports are

indirectly subsidised through
production incentives.
Foreign investment is pro-

hibited in 55 industries.

BRAZIL (US 1988 trade deficit

$5.7bn)
The new tariff schedule is still

an average 37.4 per cent with
the top rate at 85 per cent
The import licensing pro-

gramme has severely curtailed

US exports of steel products,
textiles, telecommunications
equipment food products and
aluminium products.
Company and sectoral quo-

tas bar substantial import
increases.

Federal, state and municipal
governments follow a “buy
national" policy.

Losses resulting from restric-

tive informatics policies have
been substantial.

Licensing deters US aircraft

sales.

Policies towards foreign
direct investment are generally
restrictive and discriminatory.

Trade in services is limited

by investment laws, adminis-
trative nontransparency, other
restrictions.

INDIA (US 1988 trade deficit

$671m)
Tariffs are exceptionally high,

especially for domestically-pro-

duced goods. Some 59 per cent

of tariffs fall between 120 and
140 per cent.

Import licensing remains the

most effective barrier, restrict-

ing imports of consumer goods,

raw materials, components and
spare parts and capital goods.

Government procurement
practices are cumbersome and
nontransparent.

Intellectual property protec-

tion is inadequate, and foreign

investment and services trade
severely restricted.

Editorial comment. Page 16

By Our Foreign Staff

MB Han Seung-soo, South
Korea’s Trade Minister, said
US charges that his country
engaged In unfair trade prac-
tices were “incorrect" and
warned that trade ties would
be seriously harmed if Wash-
ington put Seoul on a sanc-
tions hit list.

The US report failed to take
account of South Korea's
efforts to open up its markets
and lacked objectivity, he said.

“Considerable portions [of

the report] are incorrect," Mr
Han said. “Some statements
are different from fart and
others cite figures whose bases
are not dear.

“I make it clear that we
reserve the right stipulated in

the General Agreement on
Tariffs and Trade If the US
Trade Representative takes
retaliatory measures against
South Korea based on the
trade barrier report
announced on April 28.”

In Taipei, Mr Vincent Siew,
spokesman for the government
Council for Economic Plan-
ning and Development, said:

“We feel angry and regretful

because the report Is unfair
and unacceptable."
Mr Siew said Taiwan had

done more than other coun-
tries in the past two years to

allow file appreciation of its

currency, remove trade barri-

ers. cut tariffs, and reduce its

trade surplus with the US.
“It is unfair to treat us the

same as Japan, South Korea
and Brazil," said Mr Fredrick
Chin, council chairman.
There was no immediate

reaction from the European
Commission, closed for the
May Day holiday, bnt last
week Mr Frans Andriessen, EC
External Affairs Commis-
sioner, said the EC would not
enter bilateral negotiations
under threat of sanctions over
what the US claimed were
unfair trade practices.

By Robert Thomson in Tokyo

MISUNDERSTANDING is the
word Japanese companies and
trade officials use most fre-
quently to describe the US hit-

fist of alleged trade barriers.
US officials, inspired by irritat-

ingly high bilateral deficits, are
sjaid to misunderstand Japa-
nese trade reforms, the Japa-
nese distribution System, and,
xjiost crucially, Japanese con-
sumers.
1 Apart from feeling misunder-
stood, Japanese Industry and
trade representatives are wor-
ried that US sentiment against
tfe country is rising on the eve
of, the introduction of the
much -heralded Super 301 trade
provision, which will allow
tougher action against “prior-
ity countries" thought to be
playing dirty.

Japan, is, of course, the coun-
try . expected to be priority
number one.
The Ministry of International

Trade and Industry (Miti) said
the. report of Mrs Carla Hills,

the US Trade Representative,
listing 34 Japanese trade obsta-
cles, was laced with “misun-
derstandings". The Foreign
Ministry urged the implemen-
tation of Super 301 in a “fair

and prudent manner”, and
asked the US "not to take
Gatt-inconsistent unilateral
measures”.
The country’s retail distribu-

tion system has become a cen-
tral issue, though Mr IWaaaalri

Fukiyama, secretary-general of
the Japan Speciality Stores
Association, said the growing
criticism of the system was
“quite strange”.
Mr Fukiyama, whose mem-

bers are part of the small shop
system said by the US to be
inefficient and to obstruct
imports, suggested that “good
products always sell well,
whatever they are”.

He advised that US business-
men should study the Japanese
market more closely, and they
must make the most of their

business chances.’’

Japan’s 1.6m small shops,

accounting for an estimated 57

per cent of retail sales, are said

by US officials to be virtually

impenetrable, while Miti says

that such criticism is mis-

guided.
The Japanese government

plans to make the establish-

ment of larger stores, with a
larger range of products, easier

from an administrative point of

view but Miti says that short-

ening this “adjustment period"

will not of itself increase

imports.
Miti explained that super-

markets and the like have tra-

ditionally been forced to

“adjust" their plans for new
stores to protect the livelihood

of smaller store owners, whose
political influence has ensured
the patronage of the Govern-
ment Miti said that a “vision”

of an ideal distribution system
was evolving; though explana-

tions of this long-term “vision”

by Mr Hiroshi Mitsuzuka, the

Miti minister who is cow in

the US, .are likely to test the

patience of crusading US con-

gressmen.
Their patience will also be

tested by Japan's Ministry of

Posts and Telecommunica-
tions, which suggests that for-

eign mobile telephone compa-
nies, in particular Motorola of

the US, will have to wait about

five years for a Tokyo radio

frequency vacancy.
The ministry said that all

available frequencies were at

present being used by Japa-

nese companies, and that even
these companies did not
have sufficient frequency
space.
The US Trade Representative

argues that Japan has violated

agreements on -telecom prod-
ucts by limiting access to US
makers - the radio frequency
problem is cited as a prime
example — and has called for

immediate changes, with the

threat of punitive measures if

there is no action.

However, Mr Sousuke Uno,

the Japanese Foreign Minister,

said that the US stand was
“regrettable" and that Japan
would considering filing a com-
plaint with Gait if sanctions
were imposed.

“It may be considered that

unilateral measures will be in

contravention of the Gatt, and
that this will adversely affect

the efforts now being made by
each contracting party to the

Gatt at the Uruguay Round of

trade negotiations to maintain
and further strengthen the
multilateral free trade system,”
Mr Uno said.

Among the other complaints
made by the US was a criticism

of the placement of and access

to Japan’s ubiquitous cigarette

vending machines, problems
said to hinder the ability of US
manufacturers to display prod-

ucts.

Japan Tobacco, which,
accounts for about 88 per cent

of local sales, said that an con-

tracts for vending machines
are made on a “commercial
basis” with retailers. He
emphasised that the joint-stock

company, formerly a govern-
ment monopoly, has no control

over policy and expressed sur-

prise that US officiate believe

there is “no equality" in the

market.
As for the patent system,

condemned. by US officials for

the time taken to process appli-

cations, Miti said that the criti-

cism was “very difficult to

understand". Hie said the sys-

tem was “very modem” and
“we are trying to be very
open”.
Miti suggested that the

Trade Representative's many
“misunderstandings” show
that Japan has to explain itself

more clearly to theUS and that

the US has to take more time
to examine the realities of
Japan

Setback for Indian missile plan

as test launch is postponed
By K K Sharma in New Delhi

INDIA’S ambitious integrated
missile development pro-
gramme suffered yet another
setback yesterday when the
test launch of its indigenously
designed and made intermedi-
ate-range ballistic missile,
code-named “Agnl" (fire), was
postponed indefinitely follow-

ing the detection of “data
errors".

The controversial and wide-
ly-publicised test was to have
been made at a special site at

Chandipur-at-sea in the east-

ern state of Orissa.
This was the second post-

ponement of the test The first

delay was caused when the
missile failed to ignite during

an attempted launch on April
20 .

If successfully launched, the
missile would give India the
capability to land warheads
1,000 miles away.
The missile development

programme is controversial
because this kind of weapon
cannot be launched with pin-
point accuracy and so is con-
sidered useful mainly for
nuclear or chemical warfare,
both of which India is said to

oppose.
The programme has been

strongly attacked in the US,
which is discouraging Third
World countries from develop-
ing such missiles. A move for

trade sanctions against India
has been initiated in Washing-
ton.

This is unlikely to be with-
drawn. since India has merely
postponed, and not abandoned,
the test launch.
India has argued that such

missiles are already available
to China and other Asian
countries such as Saudi
Arabia, and it should therefore
not be discriminated against
by being asked to abandon
its own efforts to develop
them.
There is no move in India to

give up the integrated missile
development programme,
which was Initiated in 1983.

Kenyan Vice-President
quits after confidence vote
KENYA’S Vice-President
Josephat Karanja, under siege
for allegedly undermining
President Daniel arap Moi,
resigned last night, state radio
5aid, Reuter reports from Nai-
robi.

Voice of Kenya interrupted
its programmes to announce
Mr Karanja's resignation,
which had been expected since
parliamentarians passed a
vote of no confidence in Him
last Thursday.
The radio said Mr Mol had

appointed Finance Minister
George Saitoti as the new
vice-president
Mr Karanja. 58, appointed in

March last year, was accused
by MPs of receiving financial

assistance from Uganda to top-

ple Mr Moi’s 10-year-old gov-
ernment
He denied the charges.
The radio said Mr Karanja. a

distinguished academic and
Kenya’s first ambassador to

Britain after independence in

1963, had also resigned as dep-
uty president in the ruling
Kenya African National Union
party.
He said he had resigned

because of “unrelenting hostil-

ities and pressure particularly
from my colleagues in the gov-
ernment".

Gunmen kill

S African civil

rights activist
A MASKED gunman shot dead
a white South African civil

rights activist outside his
Johannesburg home yesterday,
police said, Reuter reports
from Johannesburg.
Mr David Webster, a univer-

sity lecturer, had just parked
outside his house when an uni,

dentified gunman opened fire

from a moving car.

Mr Webster. 44, was a former
leading member of the Detain-
ees' Parents Support Commit-
tee. an organisation committed
to ending detention without
trial under South Africa's two-
year-old emergency laws.

Applause for NZ economic reform
By Robin Pauley, Asia Editor

NEW Zealand's radical
economic policies, enacted
since the Labour Government
took office in 1984, are given
resounding approval in the lat-

est survey of the country by
the Paris-based Organisation
for Economic Co-operation and
Development
The report, published yester-

day, comes amid serious ques-
tion marks over whether the
policies are to continue. Their
architect, Mr Roger Douglas,
was sacked as finance minister

in December after a series of
rows with Mr David Lange, the
Prime Minister, and despite the
Government’s claims that it

would stick with the thrust of
"Rogernomics" there have
already been signs of waver-
ing. including some partial
reversals of Mr Douglas's tax
cuts.

The OECD report empha-
sises that there was little alter-

native in 1984 to Mr Douglas's
decision to introduce wide
reforms as fast as possible.

“The new Labour govern-
ment was confronted with an
economy weakened by protec-

tionism. extensive government
intervention and suppressed
inflation. Macroeconomic
imbalances were severe. Large
government budget deficits

bad been allowed to persist
from the mid-1970s, approach-
ing almost 9 per cent of GDP
by 1984. Unlike most other
OECD countries, budget defi-

cits increased further after the
second oil shock, as policies
were oriented towards cushion-
ing the economy from high
world oil prices and severely
depressed non-oil commodity

NEW ZEALAND’S ECONOMY
(Annual percentage change)

iseet 1988* 1990*

Private consumption -0.8 1.2 1.7

Government consumption -2.0 -1.5 -1.2
Gross fixed investment -1.6 3.5 4.4

Public 1.0 3.0 3.7

Private -2J 3.7 4.8

Final domestic demand -1.2 1.4 2.0

Stock building -0.6 0.0 0.0

Total domestic demand — 1.7 1.4 2.0

Exports 3.4 3.4 4.2

Imports -2J3 3.5 4.2

Foreign balance 2J2. —0.2 -0.1
GDP 0.3 1.3 1

A

t OECD attfcnate f Forecast
Sourer OECD

prices. . . Debts service expendi-
ture claimed about 20 per cent
of government revenue. The
economy risked entering a
vicious circle of uncontrollable
deficits and debt”
The force of Mr Douglas’s

attempts to correct the posi-

tion, including the abolition of
many protective barriers and
deregulation of the financial
sector, produced some shocks
to which New Zealand was
unaccustomed, the most dan-
gerous, politically, being a
sharp rise in unemployment.

In fact. New Zealand went
into recession in 1987, GDP fall-

ing by 2 per cent. Inflation fell

sharply from tire high teens to
about 5 per cent and the
annual rise of average weekly
earnings fell from 17 per cent
in 1967 to around 7 per cent in
1988.

The low point in output may
now have been passed and the
OECD predicts a steady but
low level of real growth of GDP
of just over 1 per cent in 1989
and 2 per cent in 1990. The

iual recovery will be driven
exports, buoyant terms of

trade, strong productivity
gains and a recovery in profits
and business confidence.
Labour markets will remain

weak, says the report.
Restructuring of industry may
lead to a further labour market
shake-out, with employment
projected to pick up only in
1990.

The report is ambivalent
about whether the New Zea-
land experiment has suffered
from the coder in which differ-

ent sectors of the economy
wot tackled. “The OECD has
no common view an this mat-
ter,” it says.

But it is arguable, with hind-
sight, that tackling the easiest
sectors first was a mistake and
the least responsive areas -
labour market, prices hi goods
and industrial subsidies -
should have had top priority
rather than the softer options
of agriculture and the financial

markets. <

However, the OECD fe in no

doubt that microeconomic
reforms must be comprehen-

.
sive and supported by stable

macroeconomic policies. “Not
only does broadly-based reform
maximise the potential gains

but it also ensures the burden
of adjustment is more widely
shared and is therefore fairer.

This underlines the importance
of continuing to broaden
microeconomic reforms.”
The report stresses that four

years of extensive reform have
put the New Zealand economy
in a better position to achieve
sustainable, non-inflationary
growth than for decades.
“Maintaining the momentum

of microeconomic reform by
further reductions in import
protection and by a continued
attack on restrictive practices
in the non-tradeable sector [the
largest component of which is

government services] and in
the labour market would
enhance New Zealand's eco-
nomic prospects.”

Referring obliquely to signs
that Mr Lange, under intense
political pressure, especially
from the left wing of his party,
may be back-tracking on eco-
nomic policy, the OECD report
concludes that it would be
“particularly unfortunate if

confidence in the government's
economic strategy were to be
undermined at this stage. In
particular, allowing the budget
deficit to drift higher again in
1989-90 would have serious
adverse effects on confidence."
OECD Economic Surveys
1988-89: New Zealand.; FFr50;
OECD Publications. 2 rue
Andri-Pascal. 7S775 . Paris
CEDEX 16.

Sudan rebels

announce
ceasefire
SUDANESE rebels, in a
surprise move, yesterday
declared an immediate one-

month ceasefire in their fight

against government forces.

Renter reports from Khar-
toum.
Radio SPLA, voice of the

Sudan People’s Liberation
Army, said In a broadcastmon-
itored in Nairobi that the
ceasefire had been declared by
Col John Garang, the SPLA
leader.

*T reciprocate the call of

[Sudanese Prime Minister]
Sadeq al-Mahdi by declaring a
ceasefire starting at 1500 hours
today and unless extended to

expire at 1500 hours on May
31,” he was quoted as saying.
During the ceasefire, govern-

ment troops and SPLA forces

will remain in their positions
awaiting government imple-
mentation of a peace plan
agreed last year between the

rebels and the Democratic
Unionist Party (DUP), a part-

ner in Mr al-Mahdl’s govern-
ment, the radio said.
Col Garang said he was

declaring the ceasefire
“because of our wish to usher
the Sudan into a new era of

peace and prosperity and the

concern we have for our long
suffering people”.
Col Garang, whose forces

have seized more than 12 garri-

son towns in the past four
months, said that although Mr
al-Mahdi accepted the DUP-
SPLA accord, the government
had so for “done absolutely
nothing to implement the
plan”.

The

treads an unsteady path through political minefields
Islamic world’s first female Prime Minister has been in office for six months. Christina Lamb looks at her record

ENAZIR BHUTTO is well aware
that there is no rule demanding
'fairy-tales must have happy

endings. When Pakistan's favourite
pinup captured the world's imagina-
tion by winning an lift-year struggle
against dictatorship to become the
first woman to head an Islamic state,
she knew things would not be easy.
Stepping into the office of Prime Min-
ister - at 35, her first job - she said;

“There are mines everywhere.”
The army and bureaucracy, which

for long held the reins.of power, reluc-
tantly let her assume office in Decem-
ber, imposing conditions which meant
they retained real control while she
took the responsibility and attracted
much-needed foreign aid to keep the
armed forces in FT6s.
There was a further sour note. Ms

Bhutto’s People's Party (PPF), which
had hoped to sweep November's polls,
secured little over a third of the votes
and won a majority only in the prov-
ince cf Sind.
In the party's former stronghold of

Punjab, home to 60 per cent of the
population, she watched Nawaz
Sharif, leader of the opposition
Islamic Democratic Alliance (IDA),
take power, hi Baluchistan, the PPP
entered an uneasy coalition with the
IDA and in the Frontier with the left-

ist Awami National Party (ANP),
which vehemently opposes Pakistan's
Afghan policy. Even in Sind it was

forced to enter a coalition with MQM,
an ethnic party whose national seats
were needed to form a majority in the
country’s Parliament

Six months on, many believe Ms
Bhutto is already stepping on the
mines. Within 15 days of her taking
office, the Baluchistan assembly was
dissolved, eventually reinstated by
courts in January, forming a new gov-
ernment of several parties, including
the IDA but without the PPP.

Attention turned to Punjab, where
for the first time in Pakistan's history
a different party rules from that of
the centre. On taking office, Ms
Bhutto thought Nawaz Sharif would
survive two months, yet in January’s
Punjab by-elections the IDA took
seven out of nine seats.

unjabi federal ministers, envy-
ing the grassroots patronage
Mr Sharif wields as chief minis-

ter. began a widely publicised “Get
Nawaz” campaign, both sides issuing
vitriolic statements and bribing <»ach
other’s assembly members.

Matters came to a head in March
when the PPP proposed a no-confi-
dence vote in Mir Sharif, ft was left
humiliated when he pre-empted it
with a vote of confidence, increasing
his majority.
Crying “political victimisation", Mr

Sharif fared even better in subsequent
by-elections, gaining new support

Ms Bhutto's government lifted a ban
on forming trade unions for employ-
ees of Pakistan International Atrihn»c

and the state-run broadcast industry
in a package of reforms announced
yesterday by Mukhtar Ahmed Awan,
Labour Minister, AP reports. *

from Punjabis who felt their

oasly dominant province was
hard done by. He said: “In November

,

we lost in the slams. Within five'
months we’re winning there too”. - .

Despite a meeting between Mr
Sharif and Ms Bhutto and strong
warnings from the President and
army chief, the situation has wors^
ened, even the Prime Minister and her
mother joining in accusations of
wheat smuggling. Mr Sharif, who says
“Only one of ns can survive”, couri-
ered that she was brought to power
by a Zionist lobby.
Punjab is not the PEP'S only prob-

lem. The Frontier government is hos-
tage to 10 recently-recruited dissident
IDA members after ANP walked out;
claiming the PPP had broken its

promise to appoint .an ANP governor.
In Sind too, Pakistan's most volatile

province, all is not well. In tire cities.

Trillings continue and curfew Is a way
of life. The accord with MQM is

strained, with MQM chief Altai Hus-
sein accusing the PPP of “trying to
cheat ns”, while many PPP members

claim MQM Is behind recent wi lingo
to blackmail the government
In interior Sind, whose massive

mandate ensured the PPP victory, dis-
satisfaction is rife. “They should not
forget the bouse they, came from".

: warns Sharia Abbast a anrfhl editor.
Cynics say the only place the PPP

control is the capital, yet talk there is
far from Ms Bhutto's early days when
she acted swiftly to “remove the cob-
webs of martial law", releasing politi-
cal prisoners, removing bans oh
unions and for the first time allowing
the opposition on TV. Even these
steps backfired; the country faced a
wave of investment-deterring strikes,
including a potentially crippling stop-
page by pitots of Pakistan Interna-
tional Airlines which has already cost
the country $lm.

F acing high expectations and
myriad problems, the govern-
ment has passed no legislation,

seeing opposition on every front. The
war in Afghanistan threatens to
become long-term, the economy is in
tatters from years of extravagant liv-
ing. the population of 193m will dou-
ble in the next 20 years.

Family planning having been
declared unlslamic. drastic action
would soon have the mullahs on the
streets and Ms Bhutto knows too well
that while the religious parties cannot
win elections they can bring down

governments.
Last week Ms Bhutto launt

jffibn (£60m) People's War
gramme, a countrywide deve
scheme to be administered fc

officials, virtually bypassing
aal governments. Nawaz Shi
Akbar Bugti, Baluchistan chic
ter, argue this is illegal a
appeal to the Supreme Court.
So what is going wrong? i

diplomats say inexperience. A
partrs long struggle against
law, Ms Bhutto has a lot of preward and has allowed los
outweigh merit and fin**
appointing Pakistan’s blgge
cabinet of 43 members and 3
ere. Her mother is Senior hand even her husband has an 1

ner secretariat, inviting allega
corruption.
Javed Jabber, the Oambovar

matron Minister, says: “We
a
rH
me‘frame fiw «dv

protons. We are literally ha
restart a cranky old manhino
we could move quickly, as in
the media, we moved lmmediaA former minister. Dr Me
Haq, argues: “The PPP is devo
«s time to converting a
date into absolute power."Th
ton obsessing tire party is th
cannot gain strength fo the n
province,ofPufijah it has little
winning future elections.
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Cambodian talks raise fresh peace hopes
By John Murray Brown in Jakarta

THE CAMBODIAN peace
process is revived today, when
Prince Norodom Sihanouk,
leader of the Cambodian resis-

tance coalition, and Mr Hun
Sen, Prime Minister of the
Vietnamese-installed Govern-
ment in Phnom Penh, begin
talks in Jakarta.

The 6?-year-old Prince, once
ruler of this former French col-

ony. appeared in conciliatory

mood on arrival in the Indone-

sian capital, promising conces-

sions and raising prospects for

a possible breakthrough to this

ten-year conflict.

The meeting, the third

between these two old enemies,

is likely to concentrate on the

role of a peace-keeping force to

monitor elections in the wake
of Vietnam’s troop withdrawal
now set to be completed in Sep-
tember.
The parties also have to con-

sider in the event of a settle-

ment how to neutralise the
estimated 40,000 Khmer Rouge
guerrillas, the strongest resis-
tance force fighting Vietnam's
occupation from bases near the
border with Thailand.

It was under the brutal
three-year regime of Khmer
Rouge leader, Mr Pol Pot, that

an estimated 2m Cambodians
were killed, prompting Viet-
nam's original invasion on
Christmas Day, 1978.

Prince Sihanouk on Sunday
urged the Khmer Rouge leader-

ship to have frank discussions
with Mr Hun Sen.
Under Soviet pressure, Viet-

nam announced last month
that it would advance the final
withdrawal timetable, with all
troops now set to leave Cam-
bodiaby September.
Today's talks come ahead of

the scheduled summit later
this month between Soviet
leader, Mr Mikhail Gorbachev,
and the aging- Chinese leader.
Mr Deng Xiaoping. China has
been the main backer of the
three-party resistance.
Prince Sihanouk earlier

demanded that the Heng Sam-
rin regime in Phnom Penh be
dismantled prior to elections as
part of any comprehensive

peace settlement. However, he
urged this week Mr Hun Sen
“to give me the possibility to
make progress with at least a
partial solution.”
The Prince also confirmed he

no longer insisted that United
Nations' troops oversee the
withdrawal- Phnom Penh ear-

lier proposed that three coun-
tries - Poland, Canada and
India -provide such a force.

• The People’s Republic of
Kampuchea established after
the 1978 Vietnamese invasion,
has changed its name to the
State oF Cambodia, Mr Hun
Sen said yesterday. He said
parliament In Phnom Penh
agreed on the change on Sun-
day as part of concessions to

TAKESHITA LEAVES FOR SOUTH EAST ASIA

Disgraced Japanese premier
makes his last official trip

Sihanouk: may offer fresh
concessions

help settle a 10-year conflict

with opposition guerrillas.

He was speaking in Bangkok
on his way to talks in Jakarta
with the two non-communist
opposition leaders Prince Noro-
dom Sihanouk and Son Saun.

Hun Sen signals a businesslike line

Roger Matthews in Bangkok profiles Phnom Penh’s nimble leader
R HUN SEN, the
youthful Prime Minis-

. ter of communist
Cambodia, is beginning to

sound like a born-again capital-

ist.

He sent a video-taped mes-

sage to an international confer-

ence in Bangkok last Friday

notable primarily for repetition

of words and phrases such as

liberalisation, economic man-
agement, foreign investment
law. repatriation of profits and
capital, tax exemptions and
import substitution industries.

"The important factor is not
ideology. . . but to promote
the economic development of

the country,” he said without
any apparent embarrassment
To the cynical, and perhaps

to some member countries of

the Association of South East

Asian Nations, the words were
not just devoid of meaning.
Worse, they were designed to

mislead the outside world into

believing, first that Vietnam is

preparing a complete pullout

from Cambodia at the end of

September, and second that

Mr Hun Sen is his own man
and not the once-and-future
puppet of the Vietnamese gov-

ernment
The truth, as ever, may lie

somewhere in between, with

the fast-evolving Hun Sen him-
self having to accommodate
the shifting relationships
between Mr Gorbachev’s new-
style Soviet Union and Viet-
nam. and perhaps more impor-
tantly, attempting to anticipate

the impact of the forthcoming
Moscow-Peking summit
For a man of only 38, Hun

Sen is already practised In the
horrors of war and the realities

of superpower politics.

Like most politically influen-

tial people in today’s Phnom
Penh. Hun Sen was bom the
son of a peasant His official

biography has him attending
secondary school in Phnom
Penh before joining the com-
munist movement which over-

threw Prince Sihanouk in
March 1970.

In the subsequent struggle
against the American-backed
Lon Nol regime, Hun Sen rose
rapidly through the insurgency
ranks to become a deputy
regional commander, the posi-

tion he held when the Khmer
Rouge seized power in 1975. By
1977 he had "clearly under-
stood the traitorous manoeu-
vres and activities of the reac-

tionary Pol Pot” and, according
to the official account,
“opposed the savage genoddal

orders aimed at the Cambodian

Hun Sen: forced to look over
his shoulder

people.”

Exactly what Hun Sen's atti-

tude was during the initial

stages of the Pol Pot massacres
is unclear. Apologists stress

that Hun Sen was in the east-

ern part of the country where
the regime's excesses were less

pronounced. Certainly he
became uncomfortable at the
strong anti-Vietnamese tone of

Pol Pot.

After Hanoi invaded in 1979,

Hun Sen was appointed For-
eign Minister, joined the Cen-

tral Committee and Politburo.

and then became Prime Minis-
ter in 1985, thereby underlining
the considerable trust placed
in him by the Vietnamese.
Those who have spent time

with him do not doubt his clev-

erness and are impressed by
the speed with which he has
absorbed the intricacies of
international politics.

His constant emphasis on
Cambodian nationalism has
persuaded some people that he
is bis own man. Prince Sihan-
ouk, who is scheduled to meet
Hun Sen again today in Jak-
arta, can speak almost warmly
of him.

Yet, there are also very stub-

born doubts about Hun Sen.
These may be eased only if the
government he represents is

willing to concede more of the
conditions required by Prince
Sihanouk and his international
supporters, aimed an ensuring
a total Vietnamese withdrawal
and the election of a govern-
ment which enjoys the support
of the Cambodian people.

In return, it will also have to

be accepted that Hun Sen has a
central role to play in Phnom
Penh for many years to come
- assuming, that is, his new-
ly-acquired economic vocabu-
lary can be translated into

political facts.

Hanoi proposes body to push Indochina growth
By Roger Matthews in Bangkok

VIETNAM proposed yesterday
that an international secretar-

iat should be set up in Thai-

land to co-ordinate the eco-
nomic development of the
countries of Indochina.

The suggestion was made by
Mr Nguyen Co Thach, the Viet-

namese deputy Prime Minister

and Foreign Minister, and
came in response to Thailand's
stated ambition of becoming
the region's economic hub fol-

lowing what it hopes will be

the peaceful resolution of the
Cambodian Issue later this

year.

Mr Tach said he believed it

was important that Bangkok
should co-ordinate efforts at

regional economic co-opera-
tion. The new body which he
proposed would initially cany
out studies into trade, banking

and customs regulations to

B
ave tbe way for a series of
ilateral agreements between

Vietnam. Laos, Kampuchea

and Thailand.
General Chatichai Choon-

havan, Thailand’s Prime Min-
ister, had said earlier that
there had to be an end to the
situation of "two south-East
Asias". This, he asserted,
would come about through
trade and inter-dependent eco-

nomic development

General Chatichai’s enthusi-
asm for turning Indochina
from a war zone into a trade
zone - the title of yesterday's

one-day conference in Bangkok
attended by representatives

from ail four countries - has
been greeted with scepticism
and anxiety by some of Thai-
land's partners within the
Association of South East
Asian Nations.
They believe that Vietnam

has first to make good its

pledge to withdraw all its

forces from Kampuchea before
there can be any moves
towards economic co-operation.

DURHAM
For nearly 2000 years enterprising entrepreneurs have

found County Durham ideal for expansion.

First the Romans came, saw, conquered - and prospered. Then the

Angles and Vikings used it as an export base before settling down. The
Normans arrived with big ideas and left even bigger buildings-

Now entrepreneurs from even further afield - including die Far

East, Europe and America - have put down fresh roots and are

finding County Durham an equally profitable experience

check us^ ou t They checked out the location, facilities, communications,
workforce, rite availability, financial Incentives and quality

of life - in fact, all the information that's contained in the County
Durham Check Book.

So, ring us today on (091) 386 4411 ext: 2670 or write to the address
bdow and we'll send you a copy for your Financial Director to check
County Durham out thoroughly.

He won't be the first -or the last

!

Over 800
die in

Bangladesh
tornado
Tbe death toll from the
tornado that ripped through
central Bangladesh last week
passed 800 yesterday after

searchers found 14 bodies in

rained houses and two more
people died of injuries, offi-

cials said, AP reports from
Dhaka.

Officials at the Tornado Con-
trol Room said the bodies were
found in the district of Manlk-
ganj, some 25 miles northwest
of Dhaka, which bore the
brunt of the storm.
At least two people critically

injured by the tornado died in
Dhaka's Medical College Hos-
pital, tbe officials said, raising
the number of deaths to 802.

At least 12,000 people were
injured and 130,000 left home-
less after the tornado raged
throngh Manlkganj on
Wednesday night, sending peo-
ple, houses, and trees flying.

Residents say the storm
probably caused more than
1,000 deaths because 400 peo-
ple officially fisted as missing
were believed dead.

Police arrest
6,600 in Seoul

Militant labour groups yester-

day called for major protests
after the government arrested
some 6.600 people to block a
May Day rally In Seoul, AP
reports from Seoul
The National Headquarters

fat Labor Struggle, an alHanro
of militant trade unions, said
it would hold a rally in the
southern port of Masan. Km
Thursday and warned there
would be violence if police

attempted to block it Police

said yesterday about 6,600 peo-
tle were arrested in Seoul dnz>

the weekend.El'

County Durham Development Company Lid.County Hall, Durham DH3 5XJT. Telephone (091) 366 4411 Ext: 2670
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S Korean trade deficit

South Korea registered a trade
deficit for the second consecu-
tive month in April the Trade
and Industry Ministry
reported yesterday, AP reports

from Seoul
The April deficit of |23m

was up firom 45m in March,
and contrasted sharply with a
surplus of 6422m in April last

year. Officials said South Kor-
ean exports in April rose 3.1
per cent from a year ago to

84.771m while imports rose 14
per emit to $4JS01hu

Taiwan minister in

Peking

A Taiwan delegation arrived
in China yesterday to attend a
meeting of the Asian Develop-
ment Bank on the first visit by
Nationalist officials to the Chi-
nese mainland since 1949, AP
repeats from Taipei.

Ms Shirley Kuo, Finance
Minister, waved and smiled
after stepping off a plane from
Tokyo for the bank’s annual
meeting, which starts on
Thursday.
Ms Kuo, fonner deputy gov-

ernor of Taiwan's central
bank, has said she would not
hold talks with Chinese offi-

cials during her stay and she
gave no hint of a change in
that position.

Bhutto lifts ban

Prime Minister Benazir
Bhutto’s government lifted a'
ban on fanning trade unions
for employees of Pakistan
International Airlines and the
state-run broadcast industry
in a package of reforms
announced yesterday, AP
reports from Islamabad.
Mukhtar Ahmed Awan,

Labour Minister in Ms.
Bhutto's People’s Party cabi-
net, minmnufj the measures,
which also included a new
wage arbitration board for
newspaper employees and
Increased benefits for workers'
widows and families.

Nepal looks to China

Nepal, whose economy is in
near collapse because of a
trade feud with India, will ask
China for petroleum and other
essential goods. Finance Minis-
ter Bharat Bahadur Pradhan
said yesterday.
T am hopeful our friends

will help us in the hour of this

economic crisis,” he said.

By Ian Rodger and Stefan Wagstyl in Tokyo

JAPANESE diplomats have
been putting a brave face on
the unseemly sight of a dis-

graced Prime Minister and his
Foreign Minister carrying on
with Japan’s annual spring
diplomatic offensive.

At the weekend Mr Noboru
Takeshita, the Prime Minister,

took off on a nine day tour of
five south east Asian countries
and Mr Sosuke Una, the For-
eign Minister, left for the
Soviet Union, Mongolia and
China.
"Our friends abroad know

that there is consistency and
continuity in our foreign pol-

icy,” one foreign ministry offi-

cial, said in Tokyo last week.
Bat behind the unruffled diplo-

matic facade, considerable anx-
iety was aroused in the For-
eign Ministry on Tuesday
when Mr Takeshita announced
he would resign within the
next few weeks. He let it be
known that he wanted to can-
cel his trip. According to For-
eign Office officials he was
eventually talked into going by
Mr Uno.
Mr Takeshita is understood

to have proposed that another
minister go in his place and
the foreign ministry objected
violently. The ministry said
that if he did not go, the only

replacement could he a senior
ministry official, appointed as
a special ambassador, where-
upon Mr Takeshita decided he
would go-after alL
A number of South East

Asian countries are not happy
with the prospect of receiving

a disgraced and lame duck
prime minister but, as suppli-

cants for Japanese aid, there is

not much they can say. To an
outsider, tbe simple solution
would have been for file Japa-
nese government to postpone
file trip till a later date. How-
ever, it might have been hard
to find a later date. Japanese
ministers cannot leave the
country while the Diet (parlia-

ment) Is in session and so the
only time they can get away is

during national holidays, such
as next week's golden week.

Last year at this time, Mr
Takeshita flew to London to

unveil a new foreign policy for

“contributing to the world”
and Mr Sosuke Uno, the for-

eign minister dashed around
South East Aslan countries
offering to represent their
views at the Economic Summit
of leading industrial nations;
This time the objectives are

more modest, which is perhaps
just as welL An official said Mr
Takeshlta’s trip to Thailand,

Malaysia. Singapore. Indonesia

and the Philippines would con-

sist mainly of meetings with
prime ministers and dinners.

No new aid plans or other

lavish gifts would be offered to

his hosts although be would
mairp an important speech In

Jakarta on May 6 on building

mature relations between
Japan and South East Asian
nations. Early last week, Japa-

nese newspapers reported that

a “Takeshita doctrine” would
be unveiled, but that label
tended to disappear

,

as the

week progressed.

As for Mr Una's trip, it will

again concentrate on the long

running dispute over Soviet
.occupation of four islands

.north ofHokkaido at the end of

the second world war.
The dispute has prevented

tbe two countries from con-

cluding a peace treaty and
hampers the development of

normal social and economic
relations. Japanese officials

have been encouraged by an
increase in high level bilateral

contacts in recent months, but
they have no delusions. As one
put it last week: There is no
immediate perspective, to say

the least, that within the near
future our views would con-

verge in a dramatic manner."

Police break up protest

oyer wages in Manila
PHILIPPINE riot police fired
tear gas bombs yesterday to
disperse thousands of May Day
protesters demanding higher
wages and the removal of US
military bases, Renta- reports
from Manila

Police and protest leaders
said 70 people were hurt after

about 5,000 people marching to
the US embassy fought police
with rocks, bottles and metal
pellets fired from slings.

A protest spokesman said 20
people were arrested. Police

said they freed all but one who
was booked for breach of

Efflce. About 1,500 protesters
ter held a brief rally Dear the

presidential palace to condemn

police dispersal ctf ttae enibass;
marchers.
The US has 23,000 service

personnel In thp Philippines
and says the bases are impor-

tant for defence of the Indian

and Pacific oceans.
Tens of thousands of work-

ers took part in another set of
demonstrations across the
country, mounting the largest
labour protest against the gov-

ernment of President Corazon
Aquino. They demanded a 47
per cent wage increase, as well

as an end to US military bases
In the Philippines.
In the biggest rally, 60,000

protesters gathered in Manila
and threatened a national
strike if the pay demand was
not met

Riot police took up position
near Mrs Aquino’s presidential
palace after she rejected union
demands for a 30 peso rise In
the dally minimum wage of 64
pesos. The most the govern-
ment could recommend was a
15 peso a day rise In Manila
ana 6 pesos in the rest of the
country, she said.

Mrs Aquino said the pay
demand would undermine the

recovery Of the Phi-
lippines.

“Legislating a minimum
wage that will drive up prices
beyond our control and reduce
prospects for employment will
deprive most workers of the
Opportunity to efijo? the bene-
fits of growth," Mrs Aquino
said.

WORLD ECONOMIC INDICATORS
INDUSTRIAL PRODUCTION (1985 “ 100)

% change
over

US
Japan

Mar *88

114.0

122.1

Feb ‘89

114.0

117.1

Jan '89

114.0

119.1

Mar ’88

108J
11Z3

previous
year
+4.7
+ 8.7

Fab '89 Jan '89 Dec *88 Feb '88
UK 109.0 109.3 110.5 108.7 +Z2
W. Germany 111.0 110.7 109.3 10&3 - +&4-> -
Franca 109.7 11(L5 "HJB.7 105.8 • +3.9
PMhertBiKfs 104.0 103.3 103.3 . 100.4 + 3.6

aw«e«: frnetf USJ Eurostat

SHIPPING REPORT
Flurry of tanker
activity in

tiie Middle Blast
By Kevin Brown, Transport
Correspondent

BUSINESS was quieter in the
tanker market last week, but
a flurry of activity in the
Middle East loading area
prevented any serious fall

in rates.

There was little interest in
the spot market, but a number
of charters took tonnage ou
time charter for up to two'

years at what were said
to be relatively healthy
rates.
Brokers noted that much of

this tonnage will continue to

compete tor business in the
spot market, however, which
means that charterers are bet-
ting on a fairly rapid Improve-'
raenl in rates if they are to

cover their costs.

Most of the single voyage fix-

tores were in the Middle-East,
where 20 very large and ultra

large crude carriers, ‘of .

around 5-25m deadweight
tonnes' were Hxed. *

However, brokers satt 7U
vessels of l&5m dwt were
available In the area up to the
end of May, indicating that tibe

sheer weight of tonnage on sta-

tion will tend to prevent rates
from rising quickly.
Charterers were paying

around New Worldscale 37.5 .

last week for both eastern and
western destinations, with a
premium of 2JS points for the
Red Sea.

Demand for 80,000 dwt ves-
sels was reasonable. One char*
terer paid NWS 127.5 for 84000
dwt to Australia, and a cargo
of 80,000 tons to Singapore was
fixed at NWS 107.5.

j

The easiest way to

!leave the City is via
St.Mary Axe.

Business travel can be rather trying these days.
Unless you can And that rare commodity - toe
personal touch.

Wrth Gray Dawes, you're assuredofthatand
more. Because Gray Dawes is the City travel
specialist.

Ourtravel consultantsare trained to provide
qujekeranswers, better routes, betterhotels, more
miles for your money. They're experts at
ptirrtwsing cost effective travel, and at devising
high^rfrofessranal, tailor-made solutions tor large

With 60 years' experience. Gray
' Dawes

untterstendhow City business travels. Manyweb-
knoemQtyfirnrealready (mowthereisn’tasquarar-
deal in the Square Mile. -

... v
Mtefody Goodman or caH in.at 76

St MaryAxe foryourGray Dawes BusinessTraVel
presentation.

01 623 24 5 0
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. .
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partnerships of

Appraisal

;

pay schemes
‘mainly for

mixed professions managers
By Robert’ftlc^

•»»*
;r 't

" A. -
• ;

•*•.
•a»

THE Law -Society ms-come ^because '-ofJheNfiffieoltr of
down ' firmiy..against the .'Got- preserving toe independence of

emment's proposal to allow the lawyer within such a prac-

solicitors ^ toe ^xter into- jnia^d' tice.\ .•;.$
'J.’v

partnerships with cither profes- . ,13iere was a danger that ,if

sionaJs, -such as ^cconntants English soudibrsware allowed -

By Fiona Thompson*
LabourStaff

and barristers. to entet^nto sudi arrange1

In its final response to .the ments this would"provide
Green Papers (discussion docn- ground# for other member
ments) on reform of the fegaT - states tbirefuse to allow them
profession, published yester- to practise- as- lawyers in the
day, the society said mixed restgff.tfi#
partaershtj» «rotdd tmderimnfi ntty. TWs^-e
the network of solicitors’ firms aging to da
around -the country, threaten nm«p toas
client' confidentiality and' ere*- Hemovmx
ate insoluble conflicts of inter- ;an,mhtetif.p

est • expose any.

-

The society, the professional- society tt^si

body for soHdtors to Rmgtariti posed ‘tie

and Wales, 1 also confirmed its Authority,
total opposition to the proposal?: criteria^of

hropeanCommu-
ald=be very dam-
profession In the

expose 'aro -rides made-by the
society wfcstmtkiy by the.pror;

posed linew Competition.

;

Authority. Narrow economic
criteria^of competition were

to allow banks and buildihg inadequate, measures, of the
societies to do conveyancing effect 'mixed practices _could
for tbeir awn borrowers.

Morever, it expressed fears
that the powers of a proposed
Advisory Committee cm Educa-
tion and Conduct were -too
sweeping and represented a
potentially dangerous accumu-

hnw nrftto mftiifni«tr«itiBn of
If yriffr-

The society, however,
remaim in favour of lifting the
statutory .ban on . mulu-na-

:

tkmidparfnerslflpsoflawyein.
The Government’s- proposal

lation of power. in the hands of . to.permit financial' institostiOns

a government minister.

Mr Richard AaskeU, the soci-

ety's president, said yesterday

to provide conveyancing ser-
vices would be used primarily
by their estate agency snbsld-

that solicitors -recognised a. /lanes, the,society claims.

need for change. It was felt This would deprive house-
throughout' the' country. The' buyers af‘ independent^ advice

society was not agaiust change and would lead to'un&hc?coin-
1

and there were many, of the petition, driving many smaller
Government’s proposals which solicitors* firms' out of bus!-Government’s proposals which
it welcomed, such as extended
rights of audience for solkntors
and the appointment of sc3tc±-

tors as High Court judges.
It had consulted every prac-

tising solicitor and sought to
oppose only those proposals
which it believed would dam-
age the interests. of their dt tt says-

irs . .. E the Government does not
Gb ' amendlis'prppOGals-on corivey-

amt4ng atfn wihpri partnerships

tc-
' serious damage will be done to

to " the network of independent'
{Is- solicitors’ -firms on which the
to.- public depends for legal advice.

ents, he said. In a 'separate' report pub-
Mixed partnerships would lished yesterday, the Adam

pose a threat,to the provision .
Smith^Institute, the free mar-

of legal services because they
would absorb much/bf the
more commercially attractive
cases, leaving small practices;

with insufficient profitable
work to remain in the couunu-

ket research body, gave a
warning of a litigation explo-

sion if lawyers were allowed to

enter y?in, no pay”
contingency foe arrangements
with clients. A litigation explo-

nity am! provide an effective skm would become an unwel-

service to individuals hint come burden on business.

lies.

With a confusion of different

professional rules within a

The report by Mr Peter
Young cited examples of how
the: promise of large pay-offs

mixed partnership, regulation from contingency fees had led

would be. extremely compli- lawyers in. the US to pursue

cated. It would also be much absurd claims. Lawyers in
harder for clients to pursue,a Britain,are no less avaricious,

complaint when things went be said* "Given halfa chance,

wrong. theytoo will try to hit thejack-.

The society pointed crat that Pot by descending on every sol- j

most European ~

ba^tf swarms off
;

A tendency for staff to be
marked at highpr levels each
year resulted in the link
between performance and
reward being progressively

. weakened.
However, adopting a system

of fixed budgets accompanied
. by the use of quotas, to avoid
such difficulties, meant that
the credibility off the scheme
was undermined.
The experience is relevant to

Britain, the report says,
because some public sector
organisations have also
adopted fixed budgets or quo-
tas to control costs.

On the question of appraisal,
many of the anthii organisa-
tions recognised that perfor-
mance .judgments were inevi-

table -subjective.

Paying for Performance in
the Public Sector, IDS Public
Sector Unit, 193 St John Street,

London BC1V 4LS. £20.. : • •-

UK truck drivers ‘among lowest paid’
By Fiona Thompson, Labour Staff

A SURVEY of tho pay and
conditions of heavy goods
vehicle drivers in nine Euro-
pean countries has shown that
only drivers in France and.
Spain are paid jess than those
in the UK.
The analysis swears in, Bar* ,

gaining Report; pobfidsedr by-
Labour fly*, jmhpafc,
dent, trade 'union . funded'
research organisation. '/.•

The basic weekly pay. before
overtime or shift payments oft
UK drivers is £124, compared

with 3234 in Denmark, £172 in
the Netherlands, £156 in West
Germany, £151 in Belgium,
£147 in -Italy, and £132 in

-• Ireland. In France, drivers are
paid £106 audio Spain £90.

The study also examines
impact on the profession of

s' proposals and regulation
, changg resulting from the. cre-
mation of single European
: market in 1992.

'

-The -decision to -abolish
natibnal controls on. interna-
tional hanlage (the transport of

goods between one EC country
and another) was taken last
year. More drivers will work
outside their own country.
As yet there is no agreement

on cabotage, wherean operator
based in one country carries

goods between two locations in
another, but one would have to
be achieved to create a singe
market; the study says. An
agreement on this would be
the most important element in
increasing road transport com-
petition;
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Securities watchdog
sets out details of

new disclosure rules
By.Bairy Riley

PEBFORMANCE-related pay
in the public sector has spread
dramatically in the past few
years but is still largely con-
fined to.-managerial -staff,

according to a report pub-
lished today.
The report, based on

research carried out by -

Incomes Data Services for
;

management Coo*
pers & I^brand, finds that the
main reason for introducing

pflrfnrmanaajriahd pay (PSP)
.is to “foster a performance cul-
. tune.’' -

~ Just under one quarter of
the local authorities in

«

England and Wales, have or i

are planningPSP schemes and

:

in central government nearly
'

all staff are subject to some
form of performance element
in their pay.

Central government employs
about 400,000 staff.

The National Wealth Service,
tiie water industry and public
transport also have same staff

covered by PRP.
Mast of tiie organisations

have devised target-based
appraisal schemes, with the
emphasis on a mutual setting
ef targets by the appraisor and
the employee. Many organisa-
tions consider this process

.

more , valuable than any lfnk

with pay.
The survey looked at the US,

where PRP has been a feature
of the public sector for a num-
ber of years, but it found a
number at potential pitfalls.

TWO KINDS of document, one
described as a buyer's guide
.and the other as a company
brochure, are to become, key
dements of the Securities and
Investments Board’s plans for
disclosure of commissions and
other information to buyers of
investment products such as
life assurance policies.

The SIB is planning to unveil
details later this month of the
disclosure regime which Is to
be introduced at the beginning
of next year. It will replace the
present “soft” disclosure rules
under which only Indirect
details of commissions are
passed on by intermediaries to
their clients.

The buyer's guide, running
to no more than both sides of a
single sheet of paper, will be
designed to be handed to cli-

ents at the earliest possible
moment, before they sign pro-
posal forms. When business is

conducted over the telephone
the guide must be posted
immediately.
According to SIB officials, it

will be a simple, "user-
friendly” document setting out
the key considerations which
the SIB considers investment
clients should be aware of.

So-called "status disclo-
sure” - whether the intermedi-
ary is an independent adviser,
or whether he is employed by
or tied to a single company —
will be an Important element
The. guide will remind cli-

ents of their cancellation
rights, and will warn them to
look at tables of surrender val-

ues when these arrive with
1 policy do

also bring to their attention
the percentage commission
information which will simi-
larly be included with later
documents - but only when
the is through an indepen-
dent intermediary.

SIB is proposing a document
‘ to cover these subjects because
- it is not confident that
word-of-mouth disclosures
could be relied upon.
The buyer’s guide will be a

standardised document pro-
duced by the regulators. One
version, from Fimbra, one of
the self-regulatory organisa-
tions to which the SIB dele-

gated powers, will be distrib-

uted by independent
intermediaries. Another will be
produced by Lautro, the SRO
which covers tied agents and
company salesmen.

If good progress is made in
drawing up the guide, SIB offi-

cials may well insist it is

introduced daring the second
half of the year, before the Jan-
uary 1 deadline for the new
disclosure regime as a whole.
Whereas the buyer’s guide

will be a simple document
intended for the general public,
the company brochure will be
aimed at professional users.
Each company will produce

its own brochure, and there
will be considerable flexibility

within an overall framework to
be laid down by the regulators.

Essential elements will
include details of the expenses
of the life company, informa-
tion about investment perfor-

mance, a financial statement
including details about sol-
vency, and a section on the
company's strategy.
The aim is to make it possi-

ble for skilled practitioners to
come to judgments about the
merits of different companies
in a way which is at present
very difficult, because of the
scarcity of information anH the
lack of comparability.

It is recognised, however,
that the information is

unlikely to be readily under-
stood by the average investor.
Birthday for rules. Page 19

In ihe words ofShakespeare "All die world's

a stage and all tiie men and women merely

players". We at British Coal Enterprise are

playing a leading rote in the success of new
and developing business.

In the last 4 years we have committed over

£50 million towards helping create real jobs . We
have committed our support to more than 2300

business projects, involving a total investment

of over 050 million and helping create more

than 30X00 new job opportunities.

Our plan for 1969 is simple - by utilising

additional financial support made available by

the government we intend to help create over

10,000 additional new jobs.

We aim to achieve this by offering

comparatively low interest .—-

—

finance to help new businesses \
get off the ground, to finance

\ l|ppipi
established businesses in expan- -4

sion and to assist UJC and over- \
seas companies to locate into coal \
mining regions - as long as tiie

projects need our assistance to

provide permanent new jobs for

the local workforce

With the best

Will in the world,

you won'tfind

better supportfor

business enterprise.

The package is attractive and
thankfully lacking in excessive red

tape There is no need to wait until

the jobs are created as the cash is

available once your project is approved.

Also we can offer free practical and expert

support - an ongoing involvement with the right

kind of guidance and encouragement from

people who want you to succeed.

A1 British Coal Enterprise we want to help

create jobs, and if you want to succeed in

business we can help one another, because our

money talks good business sense.

@0GMi
Helping Create Jobs

For further information call us FREE on

<C 0800 622517
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This summer, invest a few hours of your time at Le Bcurget and discover the most outstanding

executive jets of our time : the 3-engine Falcons. The perfect balance of teclmoiogy and design,

high performance and ultimate safety, operational flexibility and elegant comfort. Let the Falcons

take you to new heights.
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Ministries clash
over school

Labour call

for projects

to test NHS
Fuse burns slowly on the health bomb
John Mason looks at the marginal effect ofNHS reforms on county council elections

job ‘compacts’ changes
By David Thomas, Education Correspondent

A ROW between three
government departments about
schools' links with business
has forced ministers to alter

their plans for the future of

Britain’s training institutions.

The row is about compacts,
which are agreements between
local employers and schools
guaranteeing jobs plus training

to pupils reaching agreed stan-

dards of achievement It has
considerable implications for

the links between schools and
employers.
The Department of Employ-

ment, which has taken the lead

on compacts, was so impressed
with the first example of this

initiative in the East End of

London that it is helping to

fund 40 compacts in deprived
urban areas.

Last December, when the
department announced the
establishment of employer-
driven Training and Enterprise

Councils to coordinate train-

ing at local level, it was widely
assumed that TECs would take
responsibility for the compacts.
The white paper announcing

the TECs said that they would
have a central role in building
partnerships between employ-
ers, schools and colleges,

allowing education and train-

ing programmes to be dove-
tailed.

However, after its publica-

tion, the Department of Educa-
tion and Science objected
strongly to the implication that

TECs would run compacts.
The Education Department

argued that since TECs are to
be employer-dominated, they
must not be responsible fon
compacts, which are supposed
to be partnerships between
schools and employers.
The Education Department

was keen not to endorse any
arrangement that might fuel
suspicions still held by many
teachers of closer business-edu-
cation links. The Department
of Trade and Industry backed
those arguments.
Mr Kenneth Baker, Educa-

tion Secretary, wrote to Mr
Norman Fowler, Employment
Secretary, setting out the
objections of both the Educa-
tion and Industry departments.

It is understood that the
Employment Department has
now bowed to the arguments
and that compacts are unlikely
to fall under the remit of TECs.
The argument makes it less

likely that TECs will have a
central role in co-ordinating
the links between local busi-
ness and schools. It might also
make the dovetailing of voca-
tional education with employ-
er-based training more diffi-

cult
The Education. Employment

and Industry departments, all

with some responsibility for
business-education links, are
rivals in the field.

Training specialist's warning.
Page 11

By Michael Cassell,
Political Correspondent

Training to be stepped up
By Alan Pike

MOST COMPANIES plan to

step up training in the face of

growing recruitment difficul-

ties although spending on
training remains low, accord-

ing to an Institute of Directors
survey published today.

Nearly half the companies
questioned said it had become
more difficult to recruit experi-

enced and skilled employees in

the past 18 months, while 30
per cent had found it harder to

recruit young people.

In response. 68 per cent of
companies expect their expen-
diture on training to increase
over the next 12 months, with

a slightly higher proportion -

70 per cent - predicting a rise

in training spending in 1990-91.

But the increase will be tak-

ing place from a relatively low
base.
A total of 37 per cent of com-

panies included in the survey
spend the equivalent of less
than 1 per cent of their total

labour costs on training
, and in

20 per cent of those companies,
spending is below 0.5 per cent
of labour costs.

Only 13 per cent of compa-
nies said that their training
expenditure equalled more
than 5 per cent of labour costs.

LABOUR WILL today renew
its attack on the Government’s
proposals for reforming the
National Health Service when
they are debated in the Com-
mons for the first time since
the white paper about them
was published in January.
Encouraged by evidence of

increasing public antagonism
towards the proposals, the
Opposition is to use its own
parliamentary time to call a
debate on the future of the
NHS. Mr Kenneth Clarke,
Health Secretary, will head the
Government’s defence.
Mr Robin Cook, shadow

health secretary, yesterday
called on the Government to
reduce the pace of the planned
changes, to test its proposals
by introducing pilot schemes
and to postpone any legisla-

tion until after the next gen-
eral election. Today's debate
will be on a motion reflecting

Mr Cook's suggestions.
He said: “The Commons Is

the only place in Britain
where Mr Clarke can now
hope to get a majority for his
white paper proposals.”
Evidence that plans for the

NHS are alienating traditional
Tory voters has emerged dar-
ing the Vale of Glamorgan
by-election campaign. The lat-

est Gallup-Daily Telegraph
poll puts Labour at 49 per cent
and the Tories at 38 per cent
Tory backbenchers are

becoming increasingly con-
cerned over the highly critical

feedback from constituents,
and they will expect Hr Clarke
to moant a confident and con-
vincing account of the
reform's expected benefits.

Mr Cook claimed that Mr
Clarke was in an “impossible
dilemma,” with the medical
profession blocking his path
forward and the Prime Minis-
ter standing behind him
"ready to have his scalp.”

Mr Cook called on the
Health Secretary to test his
proposals by locating hospitals

and doctors willing to conduct
pilot projects.

He said any hospitals that
became self-governing as the
result of ballots would be
allowed to retain that status
by a Labour government.

THE COUNTY council election
results will be examined
closely by politicians and pun-
dits alike to test public reac-
tion to one of the Govern-
ment’s most controversial
measures - the proposals of
Mr Kenneth Clarke, the Health
Secretary, to put the National
Health Service on a more busi-
nesslike footing.
In the Vale of Glamorgan

by-election, the white paper
proposals have proved to be
the top concern among voters,
with Labour fighting hard on
the issue.

But, away from such high-
profile campaigns, it seems
that the issue is burning with a
slower fuse.

Mr Clarke may be conduct-
ing a bruising public argument
with the doctors' professional
bodies, while the opposition
parties capitalise on the issue,

but indications are that at
doorstep level across the coun-
try the implications of the
reforms are only now begin-
ning to sink in.

The reason for this appears
to be that doctors themselves,
whether working in general
practice or large general hospi-
tals, are still sifting through
the white paper and other gov-
ernment documents for a
detailed explanation of how
they are likely to be affected.
The situation is well illus-

trated by the county council
election campaign in County
Durham - one of Labour’s tra-

ditional strongholds.
Majority opinion among

local GPs appears generally
hostile to the reforms - in par-
ticular, the option that some
will be given to operate within
their own budgets.
Dr Ian Stewart is part of a

large, modern practice based at

FerryhlU, dose to the county’s
old coal-mining belt. He and
his six colleagues have 16J>00
patients on their books, put-

ting them well over the 11,000
minimum limit set by the
white paper for opting to run
their own budget. However,
they are highly unlikely to
take up the offer.

Dr Spencer, a member of the
local Family Practitioner Com-
mittee, sees "strands of gold”
in the proposals, such as the
emphasis on new initiatives on
preventive medicine. Bat he
rejects outright the concept of
running his own budget.
Like many other GPs, he is

suspicious of government
assurances that this would
remain voluntary gnd suspects
that in time it will be farced on
most general practices whether
they want it or not
Dr Spencer is also concerned

.

that the budgets would be set

at acceptable levels to begin
with, then gradually trimmed
and trimmed again each year.
He says it is still unclear

how the proposals would oper-
ate in practice. While the Gov-
ernment has said budgets will

be adjusted to cope with excep-
tional nwada

, such as a larger
than normal proportion of
elderly patients, be would have
riifflriiity in deriding the treat-

ment for routine ailments such
as shingles.

A five-day coarse of treat-

ment now costs £117. With
shingles unlikely to be
regarded as an exceptional ill-

ness, lie expects to find it hard
to decide which patients -to

send for treatment
He said running his own

budget would mean more ttma

spent managing the accounts

Kdnneth Claike: faces n
braising public argument

anil less on his patients -
which is not why he entered
medicine. HO also echoed fears
that the trust between GP and
patfent would be undermined
by the. budget.
The white paper reform

more likely to be taken up in
the bounty is hospitals opting
for self-governing status.
The Northern Regional

Health Authority has already
set up a unit to manage the
proposals and hospitals con-
templating joining the first
wave ,of those to become
Self-governing have been given
until next Monday to show
their interest
But the option is for from a

simple one, as Mr Peter Stew-
art Darlington District Health
Authority's director of review
and development explained.
The mam hospital in his

area, the Darlington Memorial,
is a 600-bed acute unit offering
some services such as ear, nose
and throat treatment, to other
districts. That makes it the

type of hospital considered
most likely to opt to become
wpVf-gnvftniing.

It will not take part in the
first round of "opting-out"

. because it is now in the middle

of implementing a complex
information technology pro-

gramme, 'However, the matter
will soon be on the agenda.
Mr Stewart said self-govern-

ing status might have both
advantages and disadvantages
at Darlington MemodaL

Lfeaner and more efficient
management should be possi-

ble, but a question mark is at

hung over the fixture of

some services. Accident and
emergency departments are
clearly essential, but they are

also among the most expensive
to operate.
Running a nursing school is

equally essential, but again
liniigM: present difficultly when
hospital managements become
more business-minded, since
the nurses, when trained,

could leave for other areas.

Nobody is. suggesting that
such services would or could
disappear, but Mr Stewart said

that precisely how they would
be run and funded under
self-governing status would
require much more consider-
ation.

He acknowledged concern
among doctors over the pro-

posal but said change would
only occur with the support of

clinical staff. Whatever deci-

sions were made about the hos-

pital's future would have to be
taken with the health needs of
Darlington paramount, he said.

Mm Sheila Brown, the leader
of the county’s Conservative
councillors, strongly defended
the reforms, but agreed that

the Government was limited

politically as to how far .it

could go. The public demanded
that the NHS was protected.;

she said. J . •

On the ground, then. It

appears that the NHS rtfiam

issue is only at its phoney war
stage. This is reflected in the

campaigning now -going otxfttr
' the election. -

.
",

Labour fe-defending its tradi-

tional domination of 'the:

county - It has 48 seatsx0m^;

pared with the Social 'and Lib-

eral Democrats’ eight, Conser-

vatives' six, independents’ nine

and the SDP with just one. r -

The antiminted ineVitabifity-

of the outcome has ensured a
quiet campaign. If there is *
key issue, it is the Labour
administration’s record on
attracting new companies
replace the thousands of local

jobs lost when traditional

industries such as coal ahd

Both county and district

councillors in SedgefleM ware
responsible for -a significant'

local and national success m 1

.

attracting Fujitsu, the Japa-

nese semiconductor manufac-
turer, to a grten-field site &
Newton Aydiffe. •

The £400m investment wal
create 1,500 direct jobs and
considerable knock-on employ-

ment. Labour councillors Bee

such a large and preafigtatia

investor as a turning paint m
their attempts to rebuild foe

local manufacturing bare.

As they sit in a -room thick

with cigarette smoke, offering

guests a celebratory beer wfcfle

they expand proudly on the
project's implications for -the

local economy, the reasons
become clear why the NHS
reform issue cffli take a back
seat

Plessey-Siemens link in traffic system bid
By Terry Dodsworth, Industrial Editor

Sponsorship for

CBI conference

IN THE midst of the bitter
takeover battle for Plessey, the
UK electronics group has
joined up with one of its two
antagonists to bid for a con-
tract against the other.

Plessey is collaborating with
Siemens, the West German
company, and the Automobile
Association in an effort to win
the licence to operate a pilot

traffic guidance system in Lon-
don. Its main opponent for the
Department of Transport con-
tract is likely to be the General

Electric Company, Siemens*
partner in the planned takes

over bid for Plessey.
Decisions on the planned

Autoguide network are expec-
ted shortly after extensive
work since plans for the pilot

scheme were announced about
a year ago. The Plessey-Sie-

mens consortium, which has
just lodged its proposal with
the Government, has already
carried out trials on its own
network in London.
Autoguide is aimed at speed-

ing up city traffic by planning
traffic routes for drivers that
keep them dear of bottlenecks.
StreetSide beacons keep a con-
stant record of road use, which
is then analysed by computers.

Plessey claims to be the larg-

est traffic systems company in
Western Europe after deals in
France and Spain just before
GEC and Siemens armnnnRBd
their initial bid for the com-
pany in November. Those
agreements, with Elsydel in
France and SICE in Spain,

gave the UK group a turnover
of about £lQ0m in foe sector.

Siemens, which is working
on a similar project in West
Berlin, conducted much of foe
early research into traffic guid-
ance technology. Under the
terms erf the Monopolies and
Mergers Commission recom-
mendations On the proposed
bid for Plessey, Siemens Would
acquire sole ownership of foe
traffic systems division to pro-
vide Competition for GEC in
the UK market.

THE NATIONAL conference of

the Confederation of British

Industry in Harrogate in
November is to be sponsored,

by Hewlett-Packard. This is foe

first sponsorship deal the CBI
has arranged to cover the
entire conference.
Hewlett-Packard is to pro-

vide equipment for delegates
a-pd the media.
Sponsorship at previous CBI

conferences has bean limited to

specific events, products and
fringe meetings. Several of

them will continue.

WHICH TURKISH
BANK HAS sm

UNDERWRITTEN
30% OF ALL TURKISH

V CORPORATE ISSUES

k* THIS YEAR?
(Your answer should be written under here.)

HI

You’ve guessed ic. Interbank, Tur-
key’s leading corporate bank. In the

first 3 months of 1989, we’ve under-

written around $ 20 million worth of

new issues. Which makes us the largest

underwriter of new issues in Turkey.
We’re setting the pace in other areas,

too. We handle over 10% of Turkey’s
foreign trade. And we’re leading the

way in capital markets, mutual funds, in-

vestment and private banking, and pri-

vatisation issues. Talk to us. Ring us on
Istanbul (90-1) 174 20 33 - the office of
Mr. Osman Unsai, our Executive Vice-

President. As the Turkish economy grows,

no other bank is so well situatedto help you
profit from it: At Buyiikdere Caddesi
108/C, Esentepc, 80496 Istanbul-Turkey.

vr-^T ^

K
mar

The right choice.

TURKEY’S SATE BANK,
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THE THOROUGHBRED BANK

When you are running a

business, you shouldn’t have to

spend time running to your bank.

At Lloyds Bank Commercial

Service, we’re only too pleased to

come to your office.

Apart from saving you rime,

it allows us to learn about your

business first-hand.

And the more we know about

you, the more we can do to help.

That’s what Llovds Bank
*

Commercial Service is all about,

helping medium-sized businesses

to grow and prosper.

And to that end, we have

established a network of LBCS

offices throughout the country.

Working on a local basis means

that we can keep in regular touch

with you and the markets in which

you operate.

And because we concentrate

exclusively on business customers

we can devote all our efforts to

helping you meet the many and

varied challenges you face.

It may be that we can work

together to strengthen your position

in the market, say through a

takeover.

Or perhaps devise a way to

improve your cashflow forecasting.

But no matter how straight-
V-

forward or complex the cask, we’ll

act swiftly to make sure that no

opportunity is missed.

With advice based on years or

experience working with businesses

similar to your own.

And we won't just be taking a

short term view.

Before we make a recommen-

dation we'll consider how it might

affect your success in years to come.

Helping to build a thriving

business can’t be done with

makeshift solutions.

Or anything less than complete

involvement.

Which, ofcourse, you'll experi-

ence from our very first visit.

For more information cail

0800 800 424 anytime, free ofcharge.

Lloyds Bank
Commercial
Service

Lloyds Bank Pic, 71 Lombard Street, London EC5P 5BS
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Companies’ return on assets up 18%
By Terry Dodsworth, Industrial Editor

Business
writers open

UK COMPANIES increased
their return on assets by IS per

cent last year, helped by the

genera! level of business
demand, higher prices and
increased productivity.

According to a survey pub-

lished today by Dun and Brad-

street, the business informa-

tion company, Britain's 100,000

leading companies made a

median return on capital last

year of 15.8 per cent, up from
13.4 per cent in the previous 12

months. In 1986. the same com-
panies earned only 12.9 per
rent on their capital.

Companies in the FT 100

industrials Index achieved a
significantly higher return of

Welsh site

for £2m
optics plant
By Anthony Moreton

20 per cent That was up from
17.4 per cent in 1987 and 16.9
per cent in the previous year.
Mr Geoffrey Smith, the con-

sultant who conducted the sur-
vey, says there was little

change last year in the sales
that companies were achieving
for each £1 of assets. But as the
asset base increased after the
surge in investment the rate
of profits per employee rose
significantly.
“The survey indicates that

putting capital behind employ-
ees pays off,” Mr Smith said.

In every part of British
industry, Mr Smith added,
there were some companies
that were performing excel-

lently. But each sector also had
a number of very poor busi-

nesses and about 500 quoted
companies were last year earn-

ing less than bank rate on
their capital

.

The poorest return last year
was in the property sector,
where companies made only 6
per cent on capital. Agriculture
and mining also performed
badly, with returns of 10 per
cent and 109 per cent respec-
tively.

Construction, however, had
a bumper year, with returns of
19.3 per cent, while services
earned the highest rate at 19.7
per cent. Manufacturing gener-
ated a return of 15.5 per cent

on capital, up from 13.8 per
cent in the previous year.

Mr Smith said the figures
MghU ghtPri the high level of

profits per employee in the
industrial and commercial
companies in the FT ICO Index.

At the same time, he warned
about pay increases. “In seven
of the sectors,” he said, “the
level of profits could be
reduced by 30 per cent if 5 per
cent pay rises are not sup-
ported by productivity
improvements, or there is a fall

in levels of sales activity."

Key Business Ratios. Dun
and Bradstreet, 26-32 Clifton

Street, London EC2P 2LY.
(£165).

campaign
By Raymond Snoddy

Civil Service managers ‘need

better information system’
By Hazel Duffy

FlOX IS to build a £2m
fibre-optics plant at Port Tal-

bot in South Wales. Mr Gerald

Clark, managing director, said

yesterday that the factory
would help the company
become a world leader in fused

fibre optics. i

That covers optical fibres

fused into solid blocks from
'

which a wide range of compo- i

nents is made. They are
claimed to have unique image-
carrying properties.

They are used increasingly

in military, medical and com-
mercial uses. They can be
used, for instance, in night-

vision goggles for helicopter

pilots, allowing them to fly

without radar assistance.

Another area is “keyhole
surgery” that can give a clear

view of minute details of the
human body, allowing complex
operations with a local anaes-

thetic.

“Demand for fibre optics is

nothing short of phenomenal.'’
Mr Clark said. “But it is being
satisfied from America. That is

about to change.” Fiox is being
assisted by a £200,000 invest-,

ment from the Welsh Develop-
ment Agency as part of a syn-
dicate led by Oakland
invesment Management.

MINISTERS and top civil

servants are being handi-
capped in their efforts to make
the Civil Service more manage-
ment-oriented, according to a
report published today. It says
the systems feeding them infor-

mation on what is happening
in their departments are inade-
quate.

Effective top management
systems have not been intro-

duced in most departments,
the report says. It concludes:
“The current systems are of lit-

tle continuing value for the
purposes of top management
information systems and
should be radically rethought”
The main obstacle is that too

much information goes to top
management. That leads to

failure to use the information
for management decisions and
to provide feedback.
Mr Michael Heseltine, MP,

who initiated the project
jointly with the PA Consulting
group, takes a more political

view.
At .the Department of the

Environment 10 years ago. he
pioneered Minis, the system
held to be the first designed to

improve the flow of informa-

tion to ministers. Work done in
the early stages on Minis forms
the basis for the systems in

Michael Heseltine: ‘systems
have to be imposed’

most other departments.
In a preface to the report, he

says Minis “had to be imposed
upon an unwilling bureau-
cracy. Even now the contrast
between departments is unac-
ceptable. Some have tried and
are still trying: others are not"
He says that Mrs Margaret

Thatcher, the Prime Minister,

who has championed the pro-

motion of management in the
Civil Service, should now sanc-

tion a progress audit of the
systems adopted by other
departments.

“In truth, effective manage-
ment systems do not evolve or
merely emerge: they are
imposed. That is the first les-

son. Then they have to be mon-
itored. and the more effective

the scrutiny, the more effective

will he the system.”
The authors of the report,

who were advised by a panel of
experts from business and the
public sector, recommend that
Mrs Thatcher name a minister,

probably in the Treasury since
there must be a strong link
with the public expenditure
system, to take charge of a pro-

gramme that would ensure
that standards in Whitehall are
consistent and effective.

The role of top management
divides Into:

• Management of the political

process;

8 Provision of policy advice
and programme design

;

• Monitoring of executive
tacks

For the last, new monitoring
techniques and systems of
evaluation will be required.

The capacity to use them will

be the key to the top manage-
ment information system that
is needed.

You can only travel quickly if you choose the straightest path.

Japan Air Lines offers more non-stop flights from Europe to Japan than any other
airline. No less than is. (7 from London. 4 from Paris and 4 from Frankfurt).

A11 flights leave early evening to give you a full day in the office. And all offer
the service you'd expect from Japan's number one international airline.

t i

Spoilers set Enterprise Oil its

toughest test as a deal maker
Steven Butler disentangles a $1.4bn assets dispute

ONE OF the founders of
Private Eye, the satirical mag-
azine, has joined an advertis-

ing copywriter and a Church
of England lay reader to help
to stamp out jargon, cliche and
circumlocution in business
communications.
They have formed The Com-

pany Writers, an organisation
dedicated to the idea that
large companies need the
skills of a writer as they do a
lawyer or an accountant
Mr Richard Whatmore. non-

executive chairman of The
Company Writers, is an
accountant whose business
interests extend from property
and smoked salmon to invest-
ing in film production.
“The impact of an awful lot

of business language is

reduced by cliches, jargon and
circumlocutions,” he says. The
atm of the company is to cre-

ate a serious business frame-
work for commercial writing

.

- an area largely dominated
by individual freelances.

In its first month, clients
included Imperial Chemical
Industries, Ford. American
Express, Morgan Grenfell, the
English Tourist Board and
Yaxnaichi InternationaL
“We are a service for large

companies,” Mr Whatmore
says. “I don’t think we are a
service for small or even
medium companies.”
The Company Writers

charge about £400 a day and
specialise in writing speeches,
brochures and annual reports.

Its writers include Hr
Andrew Osmond, who still

owns 5 per cent of Private Eye;
Mr Tim Leon, whose career in
advertising has included agen-
cies such as McCann Ericson,
Foote Cone and Belding and
Borlands; and Mr Graham
Jones, a Church of England
lay reader who has been an
English teacher and a full-time

commercial writer since 1980.

Mr Whatmore says: “Good
English is good business.” He
hopes to expand the company
both regionally in the UK and
internationally. i

E VEN BEFORE Enter-
prise Oil proved last
year that- it could find

oil with a drillbit, it had earned
a formidable reputation as a
shrewd deal maker.
That skill put the company

on a firm, path of growth after
It had been created from the oil

assets of British then in
the public sector, and priva-
tised in 1985 with an oil pro-
duction profile in steep decline.

Enterprise is now the biggest
quoted pure oil exploration and
production company in the
world, with production set to
rise steeply until at least the
middle of toe 1990s.

Its skill as a deal maker -
its ability to bargain and call

the bluff of its adversaries - is

now being put to its most
severe test.

On Friday British Gas and
Amerada Hess, the US oil com-
pany, moved in as spoilers amt ~

$L4ba deal that Enterprise had
clinched on March 1 with
Texas' Eastern, the US .gas
transmission company that
had agreed to be taken over by
Panhandle Eastern, its compet-
itor.

The deal, as originally con-
cluded, pushed Enterprise's
reserves over lbn barrels and
gave it a broad spread of prime
exploration acreage in the UK
and Norway.
Now the UK part of the deal,

valued at 8961m phis interest
from January l, is in jeopardy.
British Gas and Amerada Hess
have served notice that they
will exercise pre-emption
rights. That means that they
will exercise rights allowing
them to buy Texas Eastern
North Sea, the UK subsidiary
of Texas Eastern, at file price
at which Enterprise valued the
company for the deaL They
will thus take the deal away
from Enterprise.
The story, however, does not

stop there. All three companies
have embarked on a path
fraught with risk.

The Enterprise position is

clear. “We do not recognise
that they have pre-emption
rights,” Mr Julian West, head
of business development at
Enterprise, explains.

Mr Sam Laldlaw, managing
director of Amerada Hess in
the UK, however, puts the
issnps rather differently: “The
agreement [about pre-emption
rights] is relatively clear-cut
and straightforward. The prob-
lem is that the agreement does
not give a very large percent-

age share to Enterprise.”

The agreement in dispute
was drawn up in 1965 between
British Gas, Texas Eastern,
Amerada Hess and Amoco
when the four decided to

explore for oil as a group inthe
North Sea.

It included an unusual
clause giving pre-emption
rights to the partners over
shares of UK subsidiaries

of each company, should the

subsidiaries be sold. ^Pre-
emption clauses for North Sea
exploration usually cover only

sues of interests in' licence

blocks.
Since the 1965 agreement,

however, all of the partners
have to some extent gone their

own way, ending up in a vari-

ety of licence groups, with dif-

ferent interests, raising .ques-

tions about how
.
the original

agreement is to be interpreted

in light of today’s reality.

Mr Laidlaw says that while

The trick will be
to offer Enterprise
enough to persuade

it to keep
the dispute

out of the courts

interpretation of the original

agreement is mathematically
complex, the principles are
unambiguous, ftritfah Gas and
Amerada Hess have reached
agreement on the point One
party to the agreement said

that several years ago the
group had informally consid-

ered scrapping the provision. It

rejected the idea, however.
Mr West declined to describe

Enterprise’s grounds for dis-

puting the rights, citing the
possibility that fira affair might
end up in court Texas Eastern
is understood to have been
advised by its counsel that the
rights are iinenfnrwiaMe.l
The complexities do not stop

there, because- Enterprise con-

siders itself party to the rights
to the extent that they are
valid. On Friday, Enterprise
pre-empted its own deal, say-

ing that it was doing so “with-
out accepting that pre-emption
rights enstTbut to protect its

own position.”

The Enterprise rights derive
from the fact that its assets
came from British Gas. Mr
Laidlaw says, however, that it

is at least open to question
whether the righta came along

with the assets, because Enter-

- prise was never party to the
original agreement. :

That, he said, was something

to be settled between Enter-

prise a™* British Gas, and. in

principle did not affect the

Amerada Hess position.

The choice before Enterprise

(Ml is therefore rather stark. If

the mp+frpy went to court the
company might, after a long

and costly battle, walk away
with the entire deaL If Enter-

prise lost, it might come. away,
with nothing or very httie-

Mr Laidlaw and certainly

British Gas recognise that post-,

ttea, and say they want to be
ftorfble to reach a settlement

out of court. That would pro-
‘ vide for a division of the shares
of Texas Eastern North Sea
among, the three companies,
agreement on ah interim man-
agement arrangement, and an
eventual method of dividing
the assets of the company.
The trick far British Gas and

Amerada Hess is to offer

enough to Enterprise to give it

an incentive to keep the dis-

pute out of court.

Enterprise, however, has

'

given no hint that it will play

along. Mr -West says British

Gas and Amerada Hess have
made plain that they want
assets, not minority shares of a
company. He says they have

. no Tights to assets, adding that

Enterprise will not bargain
away those of Texas Eastern.

The most he will say is that
Enterprise recognises the two
companies' desire , for assets

and may consider selling some
from its portfolio.

It is here that Enterprise's

bargaining skills will be put to .

the test I&terprise will have
to decide. In particular,,
whether its old rival British
Gas has the nerve to see such a
matter dealt with in court
British Gas, too, might walk
away with nothing.
After repeated mishaps for

British Gas in the mergers mid
acquisition area, that would
serve only to call into further
question the ability of British

Gas to operate effectively in

the private sector. It would
raise more doubts about the
new leadership regime headed
by Mr Robert Evans.
The companies are expected

to meet this week. “We have to
do them the courtesy of finding

out what they are interested
in," Mr West says. “If we cant
reach agreement, we aQ know
where it will end up."

Ulster jobs
meeting in

Washington

By Anthony Moreton, Welsh Correspondent

By Our Belfast
Correspondent

MR TOM KING, Northern
Ireland Secretary, briefed
Irish-American politicians in
Washington yesterday on the
forthcoming legislation seeking
to create fairer employment
practices in Ulster.

Mr King, who is on a six-day
visit to the US, emphasised the
Government's commitment to
fair employment In Northern
Ireland by spelling out the rig-
orous religious monitoring that
Ulster companies will have to
follow when the Fair Employ-
ment Bill becomes law.
He was also speaking against

the controversial MacBride
principles, which have been
adopted by 11 US states, and
which critics say promote
reverse discrimination.
Mr King's visit Is partly

aimed at countering the cam-
paign by Irish-American
groups to encourage US compa-
nies to dislnvest in Northern
Ireland because of alleged
employment discrimination
against the nationalist
community. 5

Later fids week in Montreal
Mr King will meet executives
of Bombardier, the Canadian
group bidding for Short
Brothers, the Belfast aerospace
company. 1

Bombardier and a. consor-
tium of GEC-FOkker submitted
their final bids for Shorts
before Sunday’s deadline.
The Government will exam-

ine both bids before choosing
new owners. The decision is
expected within the next three
months.
Up to 700 employees at Short

Brothers are to be made redun-
dant in a restructuring before
privatisation. Union leaders
claimed at the weekend that up
to 10 per cent of the company’s
workforce might be paid off.
The company confirmed that

a staffing, review was under
way but declined to awamwit
on possible job Losses.

THE - International
Baccalaureate Organisation,
which sets examinations for
schools in 60 countries, is to
move its British headquarters
to Cardiff.

The body, which has its

international centre in Geneva
and is perhaps best known for
the French exam system, has
been based in Bath University
until now. It has fafaw a build-

ing on the Welsh Development
Agency’s business park in Car-

diff
The organisation has out-

grown its space and Dr Roger
Feel, director general, said Car-

diff had been chosen because
of “its easy access and good
communications to London.?

'

International Baccalaureate
was founded 25 years- ago and
has several offices.
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WHO ELSE IS
LISTENING ?
Telephone lines and
offices de-bugged.

Recording Equipment,
Video Surveillance,

Security Equipment
and Services.

Mr Finley, ETS Ltd,
Tel 01 407 4851
Fax 01 403 1930
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shotgun iav. Outlook bullish for the electronic market

By David Rshtocfc, Sciancd Editor -tf- ;.V. , r r:

THE IDEA that science;is ride .--- Dr.Healey contendsthatthe
is demohshed in a reportpob-; - -governments 'pf .-Mr Harold
lished today by the Cdatre^Br'
Policy Stofifls, a London-based
think tank. .... . i“-

British schoolchildren need
to be rescued from the "Save
British Science* campaign
founded * by '/ discontented
Oxford scientists, for it is an

MacndSan, ||r Hatoid. Wilson
.end Mr Edward Heath enjoyed
ctmsidtarable:>cad«mic support
hut were dfcj&trous for Britain,

.l«nce for ffieuntveraittei
'

The government of Mrs Mar-
garet Thatcher had restored
some of toroBfoasitJes’ autou-

excellent time fo be taking ly * cany and presided oner -a don-
science, argues Dr Terence
Kealey, of Cambridge Univer-
sity. - . .

- .

Dr Kealey, a lecturer in clini-

cal biochemistry, says that by
the mid 1990s, university lec-
turers recruited in. toCv expan-
sion of the 1960s will be retir-
ing, creating thousands of
posts. r;

'‘Furthermore, the remark-
able expansion of the British
economy will create even more
research jobs in industry and
consequent investment iii sci-

ence.”
'

Universities have constantly
claimed' they ' ought to be
expanding bnt;.la£k of govern-
ment funds prevents them edu-
cating more undergraduates. .

In fact; 15- per^ cent of all

undergraduates are ' being
admitted with less' than three
grade Cs at A level - a stan-
dard too low. many dons con-
cede privately, for -most stu-
dents to benefit from a British
university education, he. says.

bling of university research
workers, yet was. hided by the
mriversifies. "It almost makes
one question the value -of

higher edpeatfon,Vhe. con-
cludes.'-- .'i’.L 1 -,. 4

.'.
. : ;

His recommendatfens for
rrinvigoraong. British science
include a r10-yeariy review of
'permanent academic staff ’and
re-application against open
competition, for those who
appear tobo unsatisfactory.

Another Is that all academic
staff; of whatever grade, should
be free to negotiate their salary
with thdr”employer.
Dr Entity, also, waste tiiat

part of the^Bcience budget cur-
rently. administeredby the Uni- .

WMfritias VhnHW flnmiril /for.

meriy the Univwitty Grants
Committee)-to be- transferred
to the research councils^ . .

.
Science, fiction - and tip true

tody to save Jfritisftscience. Pol-,

icy Study: No. 10Z :Centre for
Policy.Studies, 8 Wilfred Street,

London SW2Z 6PL. (M95)L .

Usdaw delegates vote to

drop strict tmilateratism
By John Gapper

DELEGATES at the annual
conference of the Usdaw dis-

tributive trades union voted
yesterday to support efforts by -

the Labour Party to take-
advantage of any opportunities
for “multilateral. bflateraland
unilateral .disarmament* -

That is a form of words
approved by Mr Neil Kianock,
the party leader. The Usdaw
vote at Blackpool gave further .

union support to m» efforts to .

move the party away from a
policy of strictly, unilateral .

nuclear disarmament.
The union has untfl how -

backed strict unilateralism,
although it cast Its Mock vote,
at last year's Labour confer-
enee In favour of bofo^tmifo*-

,

teralist motion and one favour-
ipp a mixture of strategies.

.

A nnabcci dQt, qqfonft Story

expected to shift towards a less
wl rii*[ vermOSL of nni^waHtm
at conferences this summer.

The Nupe public employees’
nwinw js to consider a change.

.

The labour policy review fe

expected. to- move the party's
defencepoUcy away fromstrict
mflateraHnn
Mr Garffold Davies, Usdaw

general secretary, said the
mhon had torecognise that the
world was changing rapidly
and that moves by Mr Mikhail
Gorbachev, the Soviet leader,

to reduce nuclear arms gave
new opportunities. . .

Ms Audrey Wise, Labour MP
for Preston, said at the confer-

enceAat a unilateralist policy.

had :never been adequately
projected “because there have
been too- many people in high

Istel flotation rethink
ByHugoDbcon

ISTEL, the UK information
technology services company,
is having second thoughts
about floating itself on the
Stock Exchange.
When the company was spun

out of the Rover Group in an
employee buy-out in 1987* to
intention was to . seek a flota-

tion by 1991, However, ,
con-

cerns that that might leave it

open to a takeover by a hostile

predator have led tetri's board

to reconsider the plan. ft has
appointed Broadview Associ-
ates. a financial advisory com-
pany BpedaKmrig in informa-
tion technology, and Robert
Fleming, the merchant bank,
to help formulate Its future
flUMogy .

. _ . . _ _
.

iroaR'fce^o seltMel
friendly multinational; which
would give it. sufficient funds
to develop to business. -

4 :

statement

expected

from Hurd
By Michael.Cassell,
Political Correspondent

MR DOUGLAS KURD, Home
Secretary, is likely to make a
Commons statement today
after calls for further tighten-
ing of shotgun laws In the
wake of the weekend shooting
incident in Tyne and Wear.

'

A man was killed and 14
people were hurt when a gun-
man opened fire With a dou-
ble-barrelled shotgun in Monk-
seaion* near Wmftoy Bay. Mr
Robert Sartin, a 22-year-old
local man, was last night
charged with murder.

.

- ;Mr Soy Hatteratey, shadow
home secretary, said yesterday
it was likely that new legisla-

,tom would have to be conaid-
ered to tighten firearms secu-
rity and cert!flratlnn.

Mr Hurd, who has asked for
a fall police report into toe
shootings, is likely to face
calls from backbench MPs to
consider whether the recently
passed Firearms Amendment
Act provides for tight enough
controls over the issuing of
gun licences and the storage of
weapons.
The-act wtn not be folly in

force until July, when the sec*
tion covering licences is
enacted. New restrictions on
the ownership and use of
self-loading, pomp-action guns

- are already operating.

Mr Douglas Hogg, junior
Home Office minister, speak-
ing sm BBC radio yesterday,
said the act had introduced
measures to tighten gun con-
trols and the HiwmKfanuwt in
which people amid keep guns
in “a very comprehensive*
way. ft was not possible, how-
ever, to T«yt«liri* againat the
“Isolated act of a madman.*
Mr Hattersley said the Gov-

ernment bad a duty to recon-
sider the recent legislation.

Barlow Clowes
court hearing

resumes today
By Richard Water*

THE LIQUIDATORS of Barlow
Clowes return to court today
in an attempt to disentangle

the rival Haims of different

groups of investors in the com-
pany, a year after it foiled.

The hearing, expected to last

four days, should smooth the
way to a further payment to
thfc investors in Barlow
-Clowes Gilt /Managers, the UK
fond.
Most of these investors have

already received a quarter of
their money back^ while some
have had three quarters.

' The court will hear an appli-

cation from Ernst & Whinney,
liquidator of Barlow Clowes
International, the offshore
fond, seeking to establish that

up to 216m of BCI gftta found
their way into the UK fund. If

it succeeds, that will reduce
the pot of money available to
the UK investors.

For its pdrt, Cork Gully, liq-

uidator of BCGH, is trying to
establish that up to £10m
found its way from the UK
jirfm the offshore flnrf,

ONE OF THE WORLD’S LARGEST
EXPORTERS OF

LIQUID PACKAGING BOARD
=;YJ ;< RD

Ensoisoneoftheworfcfs largest

exporters of fiqtikl packaging
board, and a m^or supplier of

pulp and paperboard.
In 1988 net sales of Ertso Pdp

and Boaid Products grew fay 12%
to 357 million Pounds*. Sales out-,

put reached a new annual record

of 894,000 tonnes: ~-

•1<3BP-7.5FIM .. " -- » ,

Sold, steady growth
In 1988 the Enso Group sup-

plied almost 1300 mflSpn Pounds’
rwortii of pulp, paper, board and
wood products, an increase of

21 % over 1987.

.

; The reason for this success:
everyEnso product is developed
tomeetthe needs of customers
find consumers toa changing
market. •

.

Ksnavarental, 00160 FteMriki. FWaid
tat (368) 016291, fEDC <358) 01629471

Computer systems are taking over the world’s leading bourses, reports Alan Cane

S
TOCK EXCHANGE plans of toe membership, but elec- ‘ as was the intention immedi- where share trading is i

to develop a coherent set tronics is lowering the barriers ately after Big Bang - rede- ingly carried out tl

of trading support ser- internationally and that means . WESSb. signing the whole system from series of electronic blipsS
TOCK EXCHANGE plans
to develop a coherent set

of trading support ser-

vices, now being disseminated
to member firms, are on one
level simply a logical extension
of the inexorable move to elec-

tronic trading that began in
the 1970s with the distribution

of jobber's quotes by televirion
and which, after the Big Bang
in 1986, resulted in the virtual
desertion ' of the London trad*

ing floor.

On a more profound level,

they show that ttw exchange
clearly understands how pre-

carious its position might
become if Its competitors -
which include computer and
information services compa-
nies such as Reuters as well as
other exchanges - are able to
outpace it in the race to pro-
vide an electronic marketplace
where computers handle every
aspect of trading after bargains
have been struck.

A number of US stockbro-
kers. indeed, are already using
computer systems that trade
automatically once a predeter-
mined stock price is reached;
such programmed trading
systems were Implicated in the
speed with which the US stock
markets fell in October 1987.

Mr George Hayter, the
exchange’s h«»H of information
and settlement services, plays
down the battle for ‘•electronic

imperialism,* printing iwgteaH

to the need in London to cut
costs and risk and lay a better
foundation for changes in rules
and trading procedures.
He agrees, however, that

competition is never far from
his mind: *T suppose there is a
race, in a sense. A lot of
exchanges are watching each
other to see if they can
improve on the other fellow's

electronic marketplaces. Up to

now the UK has held the lead
in Europe but the others are
beginning to respond.
“We have a market, we know

it works and it has the support

of toe membership, but elec-

tronics is lowering the barriers

internationally and that himw
competition. We know the
onus is on us to ensure the
exchange maintains a competi-
tive advantage and the devel-

opments we are planning are a
way Of maintaining our lead.*

T he consultative docu-
ment or “green paper*
that the exchange

authorities have been issuing
over the past week to all 450
member firms is a blueprint for

an integrated electronic
marketplace - a single, overall

trading sendee where four
Muds of instrument, domestic
and international equities, gilts

and traded options, can be
traded through a set or ser-

vices that share a single com-
mon information systems
architecture.
That means that where the

same set of functions need to
be performed in different mar-
kets - checking details from
buyer and seller, for example
- one common set of checking
facilities only would be needed.
There would be common cod-

ing standards for securities,
counterparties, transac-
tion/bargain references and
other codes generated within
the system. And there would
be a single link between mem-
ber firms and tty* ariwnw —
a single communications chan-
nel with one set of rules for

connection and communica-
tion. A singe terminal or com-
puter system should be able to
initiate any function of the
trading services.

Put simply, the market
would appear to member firms
as an electronic black box to
which they would be linked by
a standard telecommunications
channel. Stock prices and
information would be dissemi-
nated from toe market place;

bargains, once initiated, would
vanish into the black box,
to' appear later, checked.

Hayter: wants to
improve trading methods

matched and ready to be fed
into toe settlement process.
The benefits to members

would include, the exchange
says: .

• A reduction in unit trading
costs through integrated access
that would reduce communica-
tions costs, single entry of
trade details and automatic
execution.
• Trading risks would be
reduced by foster trade confir-

mation and an improvement in
the information available on
toe status of orders and trades.

• An opportunity to cut the
cost of systems development
and maintenance by toe reduc-
tion in the number of services
that have to be supported and
toe provision of a single data
entry point for all trading pro-
cesses.

The way in which the
exchange has gone about plan-

ning its electronic marketplace
emphasises a substantial
change of attitude within its

council and subcommittees.
First, it is building on its

wfeting services rather than —

as was the intention immedi-
ately after Big Bang - rede-

signing the whole system from
scratch.

Existing services include
Seaq and Seaq International,

the domestic and international

price dissemination services,

Saef. the automatic small order
execution system and Check-
ing and Sequal, the trade
matching services.

Those were built piecemeal
when they were demanded and
often against tough time con-
straints. The green paper pro-

poses a three to five-year time-
scale to make these services

converge.
Second, it is attempting to

involve its member firms in
the decision-making process in

an unprecedentedly open way.
“What are your views on the
principle of one overall trading
service encompassing all the
[Stock Exchange] markets?”
the green paper asks. "What
are your views on toe impor-
tance of the proposed benefits?
Would your firm be willing to

assist us in the subsequent
stages of this work?”

M r David Lister, head
of business direction,

and Ms Joan Hardie,
manager of the business analy-
sis services division, who are
the principal authors of the
green paper, say it is an excit-

ing departure. Members had
been consulted on the develop-

ment of individual services
before, but never on such a
broad front
“We are not an island, for

from it," Mr Hayter adds.
“Everything we do now has to
be capable of commanding a
consensus.”
There is, however, a sense of

urgency, reflected in the date
of May 12 the exchange has set

for replies to the proposals.
The proposals are, in a sense,
the exchange authorities’
answer to what toe role of the
exchange should be in a world

where share trading Is increas-

ingly carried out through
series of electronic blips travel-

ling down telecommunications
lines and where, with the aban-
donment of the trading floor,

there is no symbolic physical

centre to the market.
Some markets, the Nasdaq

over-then:ounter market in the'

US, for example, have never
had a trading floor. Others,
such as New York, which still

depend on human specialists to

match bid and offer are
increasingly feeling the need
for automation to enable it to

continue operating after trad-

ing hours.
Mr Hayter says the Stock

Exchange is looking for ways
in which it can collaborate
with Nasdaq (on which Lon-
don's Seaq is modelled) and
Instinet. the electronic system
offered by Reuters.
But every stock exchange

management knows the com-
petitive advantage that can
accrue from setting the stan-

dards for electronic trading
rather than following a com-
petitor’s lead.

There is intense activity
around the world as companies
and exchanges jockey for posi-

tion. Reuters of the UK and
Telerate of the US are exam-
ples of quote vendors with
broader ambitions. The Chi-

cago Mercantile Exchange and
futures exchanges in New
York, Paris and Sydney are
working on Globex, an elec-

tronic futures exchange. Nas-
daq is already offering elec-

tronic trading in London.
London, with its screen-

based trading system, may
have, as Mr Andrew Hugh
Smith, exchange chairman,
claimed earlier this year,

advantages over floor-based
markets such as New York and
Tokyo. But electronics is a
great leveller. The green paper
may net be a moment too soon
if London is to hold its position

in international markets.
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LloydsBank

With effect from 2 May 1989

the rate of interest applicable to

Personal Term Loans will be increased

to 1.4 per cent per month (APR 181%).

Also the rate applicable to Educational

Loans will be increased to 12 per cent

per month (APR 15.3%).

Lloyds
Bank

THE THOROUGHBRED BANK.

Lloyds Bank Pic, 71 Lombard Scree c, London EC3P 3BS.

FINANCIAL

SR AN VI RLE
SPONSORED SECURITIES

ilUllsatloa Change Gross Yield

£000-1 Company Price cm seek dhrlpj % P/E

7768 Ass. BrH.lnd.OrrJ .. . - 3Z7xd 4-7 10.3 3J 84
775 Armltoge and Rboda —

.

31 -1

2464 BBB Oelte Gram (USW 30 0 2J 6.8 4.8

118652 Barton Group tSD 173 +1 2.7 1.6 29.6

19197 Bardon Gr up Cv. Pref . i5Q llOxd 0 6.7 6J -

6532 Bray Tednologlet 108xd -1 59 5.5 94
Bremhill Con* Pref 106 0 LL0 102 -

1151 CCL Group Ordinary 303 +1 123 4.1 44
2200 CCL Group 11% Com Pref 176*d 0 14.7 &4 -

16740 Cartu Plc(5D 183xd «5 70 42 10.8

770 CarOo 7.5% Prtf C5Q UO 0 103 9.4 -

7141 George BlaJr 387 0 12.0 3.1 84
9719 bh Group — - 122 0 - “ 16i

14322 Jackson Group (SEt 136 +1 33 2.4 15.0

24329 Mnlfrhouse N.V.IAmstSD 312 -8 - - -

1051 Robtn Jenkins _.. — 103 +1 7.5 73 3.9

20925 Strattons 465 +43 8.0 L7 423

8654 Torday& Carlisle 280 0 93 33 90
Torday & Carlisle Com Pref UO +2 10.7 9.7

4819 Trevlan Holdings IU5MJ. 112 -5 2.7 24 120
. Unbtrut EsropeCooM Pref U3 42 &0 7.1 -

6518 Veterinary Drug Co. Ltd 395 0 22.0 5.6 93
7437 W.S. Yeates 332 -3 lb2 4.9 634

Securities designated (SB aid (USM1 art dealt In nfaj*d to Ue mis ad regdatlom of Tbe

Stock Exchange. Other securities Used above an dealt Is subject to the tides of TSA

These Securities are dealt la strictly on a matched bargain b*sh. Neither Granville & Co aor

Granule Davies United an market makers la these securities.

Gnntk A Co- LM.
I Lomu Line. Loudon EOR 8BP
Telephone 01-621 1212

GtinWDe Davie* timknt

I Low Lane. Lnodon EC3R 8BP
Telephone 01-621 1212

YESTERDAY
DIVIDEND AND INTEREST PAY-
MENTTS-

AMEC 325p
Do. now 3.00S58P
APV 3. 15pc Pf 1.575p
Do. 4.S5pc PI 2L275p
Da 5.25pc Pf 2.8Z5P
American Tel A Tel 30cts
American Information Tochn. 73cts
Anglo Amarlcen Indl. 5 s* pc Pf

140756p
BET 4>2 pC Dab 2^pc
BTP Pf 3,750
Bell Atlantic HOcts
BeiisouUi 63cts
Bristol corp 3 *3 pc Deb 1.76pe
British Inv Tst Slope Pf 1.8375p

British Mohair 6pc PI Rip
British Shoe G^pc PI 2275p
Brown & Tawse 7pc PI 2.4fip

Cowan, de Groot 10 *2 pc PI 5 2Sp
Crests Tp
Edinburgh Inv. Tst. 7^ pc Dab 1S8S

3\pe
ELF UK 12 ^* pc Ln 1991 filape

Export Dev. Carp. ID *8 pc Nts 1/5/SO

5A pc
Ferranti inti. Signal 34Spc Pf l.flQSp

Genfinance NV 11.31 pc Ln 2007
5.6S5PC

Do. 11 .31 pc Ln 2007 (Reg) 5.656pc
Do. 11.49PC Ln 2007 5.745pc
Glaxo 73* pc Ln 1965/95 3%pe
Govett Atlantic Inv. Tst. 6pc Deb 1986

/

SO 2b pc
Guaranteed N. Ireland 4b pc Bds

2bpc
Hardys & Hansons 5pc PI 1.7Sp

Do. Irrd 4pc Deb 2pc
Inti. Stock Exchange of UK A Rep of Ir.

lObpc Mlg 2016 5i*«pc

Jacques Vert s.sp
Lament epc PI l.09p

DO. 5.6pc Pf 20p

PARLIAMENTARY
Today

Commons: Opposition debate
on “Doctors' rejection of the
NHS White Paper" followed by
Opposition debate on teacher
shortages.
Timetable motion and con*

sideration of Lords* amend-
ments to the Official Secrets
BOL
Lords: Water Bill, committee.
Prayer to annul the Educa-

tion (National Curriculum)
(Attainment Targets and Pro-
grammes of Study in Science)

Order. 1989.

Tomorrow
Commons: Timetable motion
on the Self-Governing Schools
(Scotland) BOL
Companies Bill, second read-

ing.

Lords: Debate on “The chal-

lenge of 1992 and Implications
of the single market on social,

industrial and trade policies."

Question to Government on
transport in London.
Select committees: Environ-
ment: subject, British Water-
ways Board. Witness: Lord
Hesketh, Environment Minis-
ter. (Room 21, 10.30 a m )

Foreign Affairs: subject. For-

eign and Commonwealth Office

and Overseas Development
Administration expenditure.
Witnesses: Sir Patrick Wright,
permanent secretary at the

If you are
a professional,you
may well be
interested in some
of these events*

•' ;v; p j.-.-jf* \i£
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August 06 to 11 U -.
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. .P - vp-v"

.
;

1 3 to 1 8 YbMdf^*l#4arnbilSqi^*C6hiiwier9^jT
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o«So3Meehdn>^obdfou^^ •

September 10 to 15 4

^
Cor^^^% fati^notwand;

1 7 to 23 Wlhhlnlertratioad Congr^ ••

.

J'\.

__
Rheumatology^- £AJT89>

: .

• :.=~ '

October 1 0 to 1 4 l fwium of - ^;£.

12 to 22 ~XX [tflwTteliohdStfc^ty of Sugar

22 to 25

n'PPfTTm'
BSgsgsJP

22 to 28

November 20 to 24
/ftjforitirna'E

r8??<fIjtteriwttonci' ‘"t;

l/arta is the ofhaal InternationalMr Carrier
for tiisss GxigrcMBs. Through its network of
agendas Van* wffi be able to assist vou and
provide detailed information.

Every year, more
and more international
professional
congresses,
conferences and
meetings are being
held in Brazil, since it

offers complete
facilities, genuine
hospitality and a
stunning oackdrop of

magnificent scenery
and tourist attractions.

And to get to Brazil,
nothing would be more
natural than to fly

Varig, with its

unrivaled knowledge of
the country and its

highly professional
approach, matching
your own.
On your next trip,

try flying by Varig. You
will then come to
understand why its

professional skills have
made it the airline
preferred by those who
travel to Brazil.

Time to
fly®

DIARY DATES
Do. lOpc Pf 5p
Lewis (John) Properties 8^ pc Deb

1993/96 44PC
Lincoln National 62cts
Lloyds Chemists PI 3090410
Londonderry Port Harbour 3>zpc Cons

13*pc
M & G Extra Yield Fd 6L3p
Marks & Spencer lOpc Pf 15p
Marshalls lOpc Pf 5pc
Merchants Tat 4pc Deb 2pc
Mid-Southern Water Deb 1995/98 Spc
Montreal (City of) 3pc Deb 1-5pc
NYNEX 10909
Nlcor 50cta
Northern American Tst. 3>apc Pf IJSp
Norwich 3pc Red 14pc
Nottingham 3pc Irrd 10pc
PHH 28cto
Parkland Textile aiSpc Pf 147Sp
Pantos 4 *2 pe Pf 107Bp
Platlgnum 6pc Pf l.05p
Reading Corp 3bPC 1978 (or after)

1.75pe
Schroder Global Tst Gpc PI 1.75p
Scottish & Newcastle Breweries 4Spc

Pf ZJpc
Do. (L42Spc Pf a2125o
Scottish Agile Sec 3^2 pc Deb 1963/93

1.75pc
Do. 13pc Deb 1397/99 &5pc
Scottish Inv. Tst 3-5pc Pto 1.75p
Do. 3.85pc PM. 1J325p
Do. 4J5pc -A- Pf 24275p
Sheatbank Prop. Tst. 6pc Pf 3p
Do. 71* pc Pf2£25p
Southwestern Bell 65cts
Templeton. Galbraith A Hansbergar

7Jets
Torchmark 30CU
Treasury 6^ pc Ln 1995/98 3%ipc
Trelfus 20pc Pf I.T^p
US WEST 94cts
Verity Hldgs. Deb 1967/92 3^* pc
Watney, Mann & Truman 7^ pc Dab

1968^3 3 ftpc
Do. S J2 PC Ln 2^ pc
Do. 8>ape Ln 4/*pc

FCO and. officials. (Room 8,

10.30 ajn.)
Trade and Industry: subject,

financial services and the sin-

gle market Witness: Bank of
England, Securities and Invest-

ments Board and Fimhra.
(Room 15, 10.45 aon.)

Defence: subject the anti-ar-

mour weapon, LAW 80. Wit-
ness: Ministry of Defence.
(Room 16, 10.50 ajn.)

Treasury and Civil Service:

subject developments ln the
Government's Next Steps pro-

gramme. Witness: Mr Peter
Kemp, Manager, Next Steps
project team. (Room 6, 11 ajn.)

Employment: subject,
part-time employment Wit-
ness: CBL (Room 18, 4J5 pm.)
Committee on a private bill:

Birmingham City Council No. 2
Bill. (Room 5, 11 ajn.)

Thursday
Commons: Police Officers (Cen-

tral Service) Bill, second read-

ing.

Motion on EC document on
control of persons at intra-com-

munity frontiers.

Motion on EC documents cm
public procurement
Lords: Prisons (Scotland) Bill,

second reacting.

Water BOX, committee.
Employment (Age Limits)

Bill, second reading.

Friday
Commons: Private members*
bills.

Whitbread 4 *2 pc Pf 1-575p
Do. epc pi zip
Do. 7pc Pf Z45p

TODAY
COMPANY MEET1NGS-

Admlral Computing. Ttia Brewery. CM-
swaii Street. E.C.. 12JX1

European Homes Prods., Ebbgate
House, Z Swan Lane. EC.. 10.30

Fleming Mercantile Inv. Tst, 26, Cop-
thall Avenue. E.C.. 12.00

Habit Precision Engineering. Ramada
inn West London, Lillie Road,
aw. io.3o

Jaguar. London Marriott Hotel, Gros-
venor Square, W.. 11J30

RatdWs (Great BrWae). 78, Harborne
Road. Birmingham, S.00

BOARD MEET1NGS-
FbdK
BDA
Beattie (James)
East Dsggofontetn Mines
Hunting Assoc.
LOW
Moss Bros,
ens
Thsghur Jute Factory
Interims:
Clrcaprirrt

Fundlnvest

.

Kalamazoo
Sanderson Electronics
Tata & Lyle
OJVIDB4D AND INTEREST PAYMENTS-
Baltic 1.92p
Bardon ZSp
Betacom OJp
Burfard 0.281p
Chsstsrgate 3p
English Elmtrlc B^opc Dab 1984/89

3^ PC
Estates 8 General Invs. epc Pf ZXtfTSp
GC Hooting 8 Furnishings O^p
King 8 Shaxson Spc Pf 1.75p
London a Scottish Marine OH OH Prod.

Units 9.6653p
Owners Abroad I.TSp
Ransomes Sims a Jefferies 7Jp
Reuters &2p
Scottsh Eastern Inv. Tst. 2p
Union Inti. 7pc Pf 2.45p
Wyavale Garden Centres 3.Ip

TOMORROW
COMPANY MEETINGS-

Abbeycreat. st Paul's House, Park
Square, Leeds, ZOO

Cadbury Schweppes, New Connaught
Rooms, Great Quean Street, W.C.,
1ZOO

Calestion, Brown's Hotel, Dover Street.
W., 12JM

General Ace. 8 Fire a Ufa Asscl,
Pllhaavlla, Perth, 10.00

Unread, 75. Harborne Road, Birming-
ham. 12.00

Low a Bonor, Bonar House, Faraday
Street Dundee. 1280

Mallett Britannia Inter-Contlnantal
Hotel. Groavenor Square, W..
10.00

Richardsons Weatgartti. Great Eastern
Hotel. Liverpool Street E-C„ 1Z30

STC, 20, Aldermanbury, EC, 11J0
Unilever. Plslsterers Hall, London

Walt E.C., 114»
BOARD MEETINGS-
FtoslK
Apollo Watch Products
Delyn Packaging
Forward Group
Harrison a Croa.
Ht-Tec Sports
Nurdln a Peacock
Usher Walker
kilBrlmsr
Apollo Metals
Royal Bank of Scotland
Video Tape Recording
DIVIDEND AND INTEREST PAYMENTS-
Allied Restaurants (L55p
American Medical inti. IBcta
Anglo American Gold Inv. l61JI7839p
Ooee Brothers 22p
Continental Microwave l.lp
Federated Housing Sp
Fleming Mere. Inv. Tst a05p
Microvttec Ip
National Westminster Bank S236.72
P a P 2p
Treasury 15*4pc Ln 1996 7%pc

THURSDAY MAY 4
COMPANY MEETINGS-

Arlington Securities, 1 . Brewer's
Green, Buckingham Gate, S.W.,
1200

Arnclltte, Foilfoot Hah. Follfoot Ridge.
Pannal Road, Harrogate, 6X0

BSA, Norfolk Gardens Hotel. Hell Inga,

Bradford. West Yorkshire, 11S0
CCA Publications, 50. Stratton Street.

w, ii.oo ;
...

v ......
Csndover Invs^ Howard Hotel, Temple

Place. W.C.. 1200
Capital a Regional Properties. Goring

Hotel. Beeston Place. S.W., 1200
Carbo, Portland Hotel, Manchester,

11.30
Edinburgh Fund Managers. 4, Mehrtlle

Crescent Edinburgh. 12-16
Hepworth, Institute of Directors, Pah

Mall, S.W.. 1200
Kolon, Huddersfield Road, Biretall,

Batley. 11JOO
Kfefnwort Benson, 20. Fsnchurch

Street E-C-, 1200

THE OPORTO GROWTH FUND LIMITED
INTERNATIONAL DEPOSITARY RECEIPTS

Issued by
Moigau Guaranty Trust Company of New York

evidencing 1,000 shares each

Notice of Extraordinary General Meetings

Notice i* hereby ghes IhM on rurwmfiniry Gsanal Meotioc of the SkintwHm of too
company wUI be bdd u Chsw Hoise. GrenwQc Sued, Si Hcber, Jeney, ClwiuU Mndi
as Friday |2th May 1989 at 100 pno. to comider and if dmoi^t fU io adopt the (oDaming
Raolioiain, which wQl be prapaeed u Special Rcaolutioa.

Notice e also ghen ibu. should the Rewtataoe be adopted by ton mqnidte majority st the
above meeting. farther Extraordinary General Meeting of the ShueheMcn at the
Company wiB be held ar Chare Hook. Grenville Street, St Hefler. Jeney, Qoumd Wanda
on Monday 29ib May 1989 at 200 pjo. to comiddr and If thought St to coaArm die
Rcsolutiate a a Special Bnohffjon,

EESOUmON

THAT (be Articles of Arrociation be auk. laird as fodowx >

W by ddetiag Article 3407 by re-awnbatinc Article 3408. 3409 and 34J0 a* Articles
3407. 3408 and 3409 nspectivdy.

(b) bo deleting the nJertneei in Article 3409 (ax nt-numbemd) to Article 3409 and
xatatiwaiag dankr a refasnea to Article 3208.

(0 by deleting atm fine 3 of Article 47.00 the woidi "Beigfaaa ar the UxteT red
mhtrir ii j-i

.

,

i ftry tlic woidi ^Og Hi-ijnjm"
(d) by deleting tbs word* Tndycct only u Aitide 8407)” at the aed of cab-paragraph <c)

of Artide 4700:

99 hy^drirtn^
^

hom toct nd from tine 4 of cub paragraph (d) of Article 4700 the wordi

(0 by deleting Gnm cubpanipaph (W of Article 4700 the words “other than'the Wand".
lg) by ddethm from «nb-parggiaph Q) of Article 4700 the worth ~or the Itiapd”-

(b) by ddctiretrim nbparagratAi ft) of Ankle 4100 the wort* “other than the Wand".

. ..

Gl bjr ddeting From itib-paiagraph (m) oT Article 4100 the vnrdi “other than (be- Wand”,
ft) by deleting line 2 of nb-pamgfipti (a) of Article 47JD0 the muds “the Wand ca'"

0) by deleting from «nb-tmnRrnpb (o) of Artide 4T00 the wotdi "except the bland”.

(m) by ddeung sub-para^xpli (p) of Artide 4700 the worth “except the Wand”. '.

Die: 18th Aprfl 1989 By Older of the Board

Signed by
Chase Bank and Trim
Comply (&L3 Ltd

VOTING ARRANGEMENTS FOR IDRrHOLDERS ;

IDft-HoldaB who wMi to was rent teflon one of tha fbllorag pmdate
L If the tDBTx ari bdd lB an aceoret wMi Etmudrer nr Cedd. tDR-hotdcn rent conmct

332AA99^
ndex 2791 CEDEL LU)by Monday May 8th. l9S9.hlUniaiiig than to Mock toe IDRa
m the IDR-hoidcnf accooat mta nonrinaion of the meeting and ndMu the —new
m which the voces attribwablr to thdr IDRi should b. cul

2 If tbs IDRi am one bdd to

the Depotimiy at tht addra
32^30804.49 . Wax 2173132^30804.49 - tdsx 21732 MORBK 8L botnet die Depotitary a. tr> lbs manner to
wMch vous» chotod beok and tadkata in whom theBMx tooaU bo rebnsed after tiw
mectiiig.

tORbctden who w»h to vote an mho requeued to transfer to Moroni Gsrreoty Tnrnt
Grepaay of New York. New York, for Mount 470-01-422 of Morgan Gummy Treat
ComproyoTNew York, Bnroeb. * fee of USD I CL- per LDR in rexpemof nfckij a vtxe k
case.

The XDRa bdd in EtitcMdear or CEDH. ocbouiiii iriD be nwM-.*-*, and tea IDRi
depotited with the Dapatitary win be returned, niter condutioo oftha arethmand paymuia
by the IDR^etdere «( tha above fee.

An information letter explaining (be purpose of tha meeting U avaihtbfe from the
Depcattary ic the addres nnScsicd bdow.

MORGAN GUARANTY TRUST COMPANY OF NEW YORK. BRUSSELS OFFICE,
as Dcpotiary

Aroane dm Ant IS. 1040 fktasefa. Befeinm.

LG INDEX LTD, 9-11 GfiOSVENOR GARDENS, LONDON SW1W OBD
Tel: 01-828 7233/5699 An AFBD member Reuters Code:.WIN, IGIO

.FT 30
~ FTSE 100 " WALL STREETFT 30

Apr. 1761/1770 -*4

Jun. 1775/1784 -W

Ulleshall, Chequers HoteL Newbury,
11.00

London Forfaiting, 1, St Ksfltarlne'*
Way. G, 1200

Richards . Group, Bank House. 8,

Cherry Street. Birmingham, 1200
United Biscuits, Royal Lyceum Thea-

tre. Grindlay Street 1200
Wlmpey (George), Savoy Hotel, WJX.

1200
BOARD MEET1NGS-
Unole:
Boot (Henry)
Higheroft Inv.

Jackson Grp.
.
Ftambone Brothers
Westerly
IntelHoi:
Glasgow Income Tot.

Gulnesa Mahon
Johnson Cleaners
KwHt Save
Speyhawfc
DIVIDEND AND INTEREST PAYMENTS-
Abbeycrast 10p
Ameitfte 4p -

Automagic 2J25p
Inv. Tst. of Guernsey L3p
Isotron O07p
Johnson Group Cleaners 17-Bp
Law Debenture &45p
New Zealand 11V pc 2008 5% pc
Pacific Dunlop A9O075
Paterson Zochonts 1.95P
Do. -A” N-Vtg. I05p
Ptekwlck 225p
USDC Inv. Tst 2Sp

FRIDAY MAY 5
COMPANY MEETINGS-

Amarican Trust..4. MeNBIe Crescent
Edinburgh, 1200

BodcDngton, Midland HoteL Manches-
ter. 11j*5

Church 8 Co, Northampton Moat
House, Silver Street Northamp-
ton. 1230

Dean 8 Bowes, Hemingfonl House.
Huntingdon, 1200

Desoutter Brothers. Hendon Hall Hotel,
Parson Street N.W- 1200

Emen, Waldorf HoteL Aldwycft, W0,
1200

Gael Petroleum, Brown's Hotel, Mber-
marle Street W„ 1200

Grampian Hldgs.. 11, Blythswood
Square, Glasgow, 1200

Greggs, Gosforth Park HoteL Gosforth
Park. Newcastle upon Tyne, 1145

Hunting Petroleum Services. 68 ,

KMghisbridge, S.W.. IftOO
Jones (A), Northampton Moat Home.

Silver Street, Northampton. 1215
MTL Instruments, Power Court Luton,

Bedfordshire. 4.00
M.Y. Hldgs., Merchant Taylors Halt,

Threadneodle Street; E.CX. 1100
Motlrts, Salters Hall, Fore Street Bar-

Mean. E.C.. 1215
Mount Charlotte Invs., Mount Royal

HoteL Bryanston Street W„ 1200 '

Myson. Great Eastern HoteL Liverpool
SbeeL E.Cw 1100

Palma, Grand Hotel. Leicester, 1200
P & O. Connaught Rooms, 61-85, Great

Queen street W.O, 11.00

Refuge GrfL. Aldertey Road, WUmskre,
11.30

Royal Sovereign, Waldorf HoteL WXX,
230

Silkolana Lubricants. Sllkotane Oil
Refinery, Belper, Derbyshire,
1200

BOARD MEETINGS-
Fktala;

Mezzanine Cap. 8 Inc. Tst
'

UPL
DIVIDEND ANO INTEREST PAYMQfTS-
Australlan Agrie. Co. 11 %pc Nts. 1990

SHpc
Central ITV I9.5p
Credit National isfepo Nts. 1989 T\pc
Do. 1312 pc Nts 1893 7\pc
Desoutter Bros. Sp
Eleco 22p
Expamet Inti. 505p
Fairway (London) 10p
Ftaher (James) 205p
H.T.V. L5p
Harmony Gold Mining 80m
Inti. Inv. Tst Ca of Jersey 70p
Kafon 0-7p
Kiesrfoid 30cts
Lloyd Thompson 10p
MAI l^p
Maunders (John) 2lp
National Westminster ISp
Richardsons Westgarth 1 -2p
STC 6p
Seacon 1J5p
Sweden (Kingdom of) 9%pc Nts 1993

•.

Tay Homes .1p . :

Vkdcea-40p ...

SATURDAY MAY 6
DIVIDEND AND INTEREST PAY-
MENTS-

Brlxton Estate 7^»pc Deb 1987/92

^ *^P°
Cadbury Schweppes 8^4pc Dob. 19941

2004 42a pc
Campari Inti. B-Sp
Courtaulds 6pc Pf Zip
Do. 6 >2 pc Ln 19B4A8 3^pc ' _
Do 71*pc Ln 1994/96 3*apC I

Grampian Hldgs. 30p I

Trade Fairs and Exhibitions: UK
Mav 7-a

Koyal Ho^ritsL Chrise*^ Craft Trade Fair (0332

Exhibition Centre. Harro- 76626)

Brighton

^S^feMWgon(0^4^I) and the Norm West
NEC. BtOTringtann fg^g^aeg for Action Con-

ffiSf°Money Show (01-940 ***** ** **
224

EsilIbltfam Centre, Glasgow G-BBEX Centre, Maattosbet

May 19-21 ' __ June 9-19 .
' -

National Franchise Exhflnnan, Art and Antiques Fait
i i mi... tinelnacE ...

0 % L
'

including Other Business
OpportaalKes (01-727 1929) .

Olympia

May 23-25

(01-385 1200)

jure il-M

Olympi*

SIUJ avail cshuc
National Incentive ftKDuio- Business to Business Exnurt-

tkm Exhibition (0273 206722) tion (01-721
Olympia Bmtines

Computers in Manufacturing

Jane 21-23

May 23-26 -

tion (01-729 06TT)

Business Design Centre,
' Londffii

mum AA-44U
Personal Investment Market-

Chelsea Flower Show (01-834 ing Show <«««

Overseas Exhibitions

May 13-17
International Automobile
Show (01-379 0765) , ,

Taipei

May 23-28 _ .

Asian Tpfarna^nnfl^ Chemical
ami Process Enginening Exhi-

hiWnn and Conference ~ CHE*
MASIA (01-486 1951)

SSbogapOTie

May 27-Jmte 4
International State Fair (01-734

4791)
Nicosia

June 9-18
Tritemafirmel Air ShOW (01-225

5566}
Paris

June 19-23
TntpHiiPt<nnal Wine, Spirits &
Equipment Exip^Mrei - VMt
TECH-VINEXPO (01-225 5566)

. Bordeaux
June 20-25.

International Building and
Construction Exhibition
(045382 8389)

BejjingJmte 25-28
.

International Fancy Food -and
Confection Show (01-940 3777)

Atlanta

June 27-29
International Express & Cou-

rier Services Exhibition and
Conference (0420 87303)

-

Brussels

Business and management conferences

May 8
FT Conferences: World rail -

Service and profit (01-925 2323)

Hotel Inter-Continental,
London

May 8-10

The Textile Institute: Interna-

tional forum (061 834 8457)

Harrogate
May 9-10

FT Conferences: Transport
links with the Continent - col-

laboration to meet the chal-
lenges of future growth (01-925

2323)

Hotel Inter-Continental,
London

May 10-11

International Business Com-
munications: International
money and capital markets
1989 (01-236 4080)

Cafe Royal, Loudon
May 12
Hawksmere: The Companies
Bill (01-824 8257)

Hilton Hotel, London
May 15
Institute of Economic Affairs

Health Unit: The welfare state -

the changing debate (01-799

3745). ..

. InterContinental—Hotel,.

May 154ft-'

FT Conferences: European
banking (01-925 2323) Venice

May 15-16
Acquisitions Monthly: Manage-
ment buy-outs (01-823 8740)

Hilfemi Hotel, LOCdOQ '

May 17
The Institute of Economic
Affairs: Law and economics
(01-799 3745)

Queen Elizabeth H Confer-

ence Centre, Westminster

May 18
Centre for European Policy

Studies: Business policy semi-,

nar - Energy policy options for

the European Community
<(32^)513^088) .“

. . . .

Brussels

May 18
Gouldens/Institute of Direc-
tors: The life and death ef a
company (01-583 7777)

116 Pall Mall, London

May 22
International Business Com-
munications: Offshore funds- a
time of change (01-236 4080)

Cfty Conference Goitre, Lon-
- don

May 23-24

Scottish Electronics Technol-

»ud
exhibition (0292 313203)

Sheraton Hotri, Edinburgh

Apr. 2131)2141 4-1 May. 2414/242b N/C
Jun. 2148/2158 +4 Jun. 2426/2438 N/C

Prices taken at 5pm and change is from previous dose at 9pm

Anyone imsfring to attend any of the above events is advised to

telephone the organisers to ensure that there haoe been no
changes to the details pubUshed -

FINANCIAL TIMES CONFERENCE
EUROPEAN BANKING CONFERENCE
Venice, 15 & 16 May 1989

Two years ago the Financial Times arranged a highly
successful. European Banking Forum In Milan; On May 15
and 16 the FT- returns to Italy ter a further meeting Iri this,

series, which will be co-sponsored by La Stampa and ABI -

the Italian Bankers’ Association. Another excellent group
of Italian speakers - has accepted our Invitation, to
-participate and the contributors from the rest of Europe
and from the United States cover a wider, range of subjects
than was the case in 1987. Banking in the Single European
Market is one of the principals themes at this year's
Forum.

The conference wilt be chaired by Win Biachoff, Chairman
of Schraders and Professor Mario Monti from BoccoiH

' University and speakers will include: Professor Giullano
Amato, the Italian Treasury Minister Anthony Soloman of
S G Warburg Inc., Hans-Jorg Rudioff of CSFB, Emilio Botin
of Banco Santander, Geoffrey Fitchew, Head of DG XV in
Brussels, Sergio Pininfarina of Confindustria. Francesco
Paolo Mattioli of Fiat Professor Norbert Walter of Deutsche
Bank, Robin Hutton of the British Merchant Banking and
Securities Houses Association and Samuel Brtttan from the
Financial Times.

.COMMERCIAL AVIATION A AEROSPACE

-

TOWARDS THE YEAR 2000
. Paris, S & 7 June 1989

The Financial Times w*H. once again be holding a
Commercial Aviation & Aerospace conference at the time
of me Paris Air Show. The Intention is to provide a
high-level fonim to address a variety of Issues stemming
from increasing liberalisation in Europe - and elsewhere.
the_approach of the unified Common Market In 1992 and,
with the vigorous growth in air travel demand, the

^f

,i
On0^tOd

,

8kJo3 - 71,0 achievement* and
prospects of international collaboration in the Industry will“ wel|. a® the manufacturers' role In
meeting the changing needs in the airliner marketplace.

'J"tfrnational Air Transport Association

EnJranr^^w hIT*
d,
J^.?

ana’ Commissioner for the

0P^A^rr^
t’p^°Waan9 Eurocontrol. Brian Rowe.GE Amcraft Engines, Lou Harrington -of Douglas Aircraft

1ndu8trie and LaSy^ Clartaon.
ambaa *•

Tltt PUBLISHING MDUSTRY Bf THE flGe
London, 26 & 27 June 1989

1

S!^
8i8ir0p08,nfl to ajT*noe a hlgMevel

.

the growing Internationalisation of
the publishing -Industry and the prospects for newsoaoers,magaaries and books, bom In meUicSd abrSdfuSJthe chalrmaruhip' of 'Sir Richard Storey- andSir -FraSc-

of need mtemationalr Yves Sabourst nr HarhnHn n.i-t,
Ingersoil, Chairman of Ingersoll Publications: Rolf Paltzer

Executive Vice President of Thomson Information Services-

Art enquiries should be addressed to:
,
Financial Tlrrma Conference Organisation
126 Jermyn Streot, London SW1Y 4UJ. '

Tek 01-925 2329 (24-hour Answering abrvica) L'~.

'''
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Charles Batd^OffbHowstlie expfcneiices
of a Londonlabel coinpany in itl^queit ;

AVMAI+ ‘ - -. VS ~:

n a few years* time freight trains Iwimdfor tiie Cantteot
wiH be roUtny-pBri CfajfrEfcBg'B labelwfntfng -factory,

CO-*”!-?;

Drury meets King in his
cramped office overlooking; the
factory floor. Their discussion
is carried out against a back-
ground of the whirr of the air-

conditioning unit -and a •wwWft

playing on the shop-floor
below.

"

Drury explains how rim
export programme works. The
first meeting is. ta tetenflne
whether the programme would
be suitable for Labelking. If

King decides toga ahead he
can have as many- hours of.
counselling as he needs at a
rate of £15 an hour.
Drury then a&s King to tell

~

him a bit
.
more about his .busi-

ness. Labelking makes adbe-
-

sive' labels mainly for the sup-
pliers of large food retailers^

such as Sainsbury and Wai-
trose but about 10 par neat of
its business goes to manufac-
turers of toUetrfes, staUonery -

and to airlines. A few years
ago a turnround time of two
weeks was considered good in
the label industry but -

improved technology and pres- .

sure from customers has cut.
delivery times ton few days.

J

_ LabeOting employs 32 people
split almost equally between
the London factory and a sec-

ond which King openedin Bos-
ton, Lincolnshire, five years
ago. Turnover In 1988 was
£8.6m but King is. aiming for

14.5m in the current year and
be stfii has plenty of unused

- >ap>^Uy -~fVnm|i«tftiiyn is tOUgh
.
and has grown from about TO
companies when King started
in 1972 to. around 500 though
fce^xeckh&ft Labelking ranks
about 12 in sales terms.
XahriMnfe it toms out, has

exported before. Five years pre-
viously it receLved

.
au order

feotn Kuwait and has since
made occasional shipments.
•King feels,however, that occa

-

-sfonal ^nlingff with Kuwait
offer no pointers to what he
should be dbing-ih Europe nr
ithetJS.

Hie has consStered jqpoint
ing a salesman to Sell into
mynhaSkikqpe or appointing;
amageuLBot goodaatefepeople
me <&ficuk to find -while- an
vagentwonM notbe appropriate
for I*aheHdng*a products,
Wbfch are mstrmddtmihe shelf

MANAGEMENT; The Growing Business

I Enterprise agencies

which is Sandwiched between a famgk. Htiw» iV

JLHeme fim, SBOFth TanAa.Hy -

lfl9S~ 'ffif of the
CftanneTToimah labeUd^ which does not atpresenl export to
mainland Europe, Slopes tor have a fitefitas&foC ttsown m tba
ConthuBUt, pofiflkly iLrtiugh-a jbtnt VMnfcu « VwwpTi rnm-
pany. like file omeranugmi of huiy ^indig businesses.
King has beentafeiiig* dose look at the wtay bis markets have
been developing and enrielniiri th«» company
will depend vay much ovi ids abSfty to wJLfcversfeas-lhexe is
stoi an tacroeshtg demand for' high qo*lJfy-4jdhwdvetebefe hi
Britain butiK batem efBi TaUBr nnte^af^yuwtateOT to be
found across the CfeacmeL -

> . v_
:
-:

•

*Tam convinced that in ourlhdiistiy'tBfr^®|§ss3tois--ittid bar
markets woii^t just beJnBttndnghaia and Madrid,0
he says. “We are part of Europe and that is our home market. I
see exports as herat; to Africa or Eastern Europe?*

“

Already one or two of M* competitors fere begun
acquisitions in France or setting up swTIpw on the Cmsi-
nenL King also thinks the Cwnmn lBhfll pyfatora are tinfiinp to
make inroads h
King has beemiUnhiBg seriously about stiBing into overseas

markets, in parteulartbe OSand continental tmope, for about
two years now but has yet to take the decisive step. To help
himself firm up his foonjdits he applied to theTinman Chamber
of Commerce for the help of an Export Development Adviser.
The Department of Trade. Industry announced in January
that it was creating a nationwide team of 3T advisers to help
growing companies to export.
The London Chamber, which has three amistere attached to its

exportunit, has sentMmDrury to lafreftjng. Prury Imdmany
years of overseas experleneewtth (XN, the engineering group,
before joining the DTI team. - ' V .

r .

.

*
u‘ J .'Z?*#' HfiJ

but require dose co-operation

between the food retailer or
packer and the printer.

King has already decided
that the best option would be
to team up with a French label

printer. He has written to 500
companies in France and
received replies from 30 of
th««ri He has visited some of
them in France while others
have come to England to visit

him. Ring is thinking of team-
ing up with one of these com-
panies to establish a joint oper-

ation in Spain. Labour costa
there are low for -exporting
throughout Europe while the
Spanish market fforif Is large
mtwI under-exploited.

Has King considered other
markets? asks Drury. Nigeria,

says King, though Drury
recoils at the problem of get-

ting paid. What about the east-

ern seaboard of the US? he
awtr.Q

It turns out that Ring has
thought about file DS. In fact,

he has spent some time
researching the US market; has
made a number of trips to the
south-eastern states and has
thought of setting up an opera-

tion in the area. A population

of some 80m people is served

by only five or six label print-

ers, none of them very big.

King believes the quality of
print that he could offer is bet-

ter than that available from US
competitors.

But to go into the US King
needs to find a partner he can
trust. Before he set up in busi-

ness cm his own account. King
worked fora large paper manu-
facturer which ran into unex-

pected problems in a joist ven-
ture with a US partner. He
needs to find someone reliable.

Alternatively he could set up
in the US on his own, starting

by exporting and building up
enough business to justify a
local factory.

“It comes down to the peo-
ple,” says King. *1 have visited
hnnifg in thfl -US «nrt there is

finance available. But it would
take six months to doit I am
not averse to making the effort

but I don't have the time.”
Drury suggests a further

option - Japan and the Far
East. Could the Japanese com-
pany which supplies TjihaUrfng

with some of its printing equip-
ment introduce the British
company into the Japanese
market? King thinks not
because his Japanese supplier
prints latolg as well as making
the printing equipment The
Japanese market Is anyway
well covered by several hun-
dred local companies.

After the first two-hour ses-

sion Drury has a far better idea
of LabeQdng's business while
King has been able to test his

ideas with an experienced out-

sider. Labelking is more
sophisticated in its approach to
exporting than many of the
businesses Drury has seen. It

remains to be seen whether,
with Drury's help. King’s Ideas

can be turned into action.

For exporting help: contact
London Chamber of Commerce,
(tel 01-248 4444), your local
chamber of commerce or DTI
regional offices.

Commitment comes under scrutiny
lan Hamilton Fazey reports that some directors do little more than attend meetings

T he private sector's being done with the sponsors’ were local government officers, meat by other board member
depth of commitment mousy. Another 17 per cent are Manufacturing industry pro- especially those who migh
to enterprise agencies nominated fay other interested vided the greatest number, provide special knowledge c
in the UK has been parties such as local author!- with 39 per cent. Professional rxnertiop

— .— -c
* -IA S'«*-y~ '

AttMyMhwood

Chris King: considering Kuwait, US east coart, Nigeria, Spain

T he private sector's
depth of commitment
to enterprise agencies
in the UK has been

thrown into question by
research carried out by Dur-
ham University Business
School.

The agencies have been
important in the development
of Britain's small business sec-

tor in file past ten years. Their
initial rede was to help people
who did not know how to set

-up their own businesses. This
tapped a deep-seated need that
saw their number grow to 300
by 1986.

The private sector’s role in
supporting them remains cru-

cial Nearly all get their fends
from central and local govern-
ment, the private sector and
income earned from various
activities.

However, the research into
the roles played by the agen-
cies’ chairmen and directors
shows that the majority of
business leaders who serve on
the board of their local agency
play a minimal role, attending
meetings but doing little else

to help.

The average agency has 12
non-executive directors who
meet only at two-monthly
intervals, when, on average,
only nine of them turn up. In
most agencies the chairman
and one or two other individu-

als are really committed, but
the other directors adopt a
much less involved “overseer”
role.

This is not surprising, since
half of the directors are nomi-
nated by sponsors to adopt a
watching brief over what is

In brief...

Exporters who make use
of government assistance to
build up overseas sales are
having to pay for more of the
services and from this month
will be required to use a DTI
Service Card.
The card, which is free, does

not provide extended credit

butIt does allow companies
to pay their bills on a monthly
basis in arrears by direct

debit Previously customers
for export services had to pay
in advance. The DTI says the

being done with the sponsors’
money. Another 17 per cent are
nominated by other interested

parties such as local authori-

ties.

The proportion actually
Invited to join boards because
they can contribute relevant
knowledge or experience -
people who are expected to be
“doers" rather than mere
“watchers’* - is only one-third.

The report on the research,
which was sponsored by Shell,

was compiled by Tim Atterton,
who is in charge of the busi-

ness school's training pro-
grammes enterprise agency
staff. It was presented last

month to a conference of
agency chairmen run by Busi-
ness in the Community, the
umbrella organisation for
enterprise agencies.
Diplomatically, Atterton

mnfroc no comment on big find-

ings but the fragility of the
enterprise agency movement’s
support structure is obvious,
as well as its vulnerability now
that the Government is with-
drawing financial support and
expecting the private sector to

pick up the burden.
The research shows that

most chairmen are highly
experienced managers. Only 28
per cent of them were retired
and more than half had ran or
were stdl running a business.

Half were from large compa-
nies employing more than 500
and a quarter from smaller
businesses with under 200 on
their payrolls. Medium-sized
companies in between contrib-
uted 11 per cent of chairmen,
the same proportion as the
civil service. Only 3 per cent

card will allow it to

communicate more effectively

with users of its services.

Services for which charges
are now being made include
market information enquiries
and requests for overseas
status reports on potential

customers or partners. These
will cost £50 (phis VAT) for
work taking less than four

hours and £100 for work
taking more than four hours.
In all cases, though, the
maximum charge per project
will be £100.

Contact DJIregional offices.

were local government officers.

Manufacturing industry pro-

vided the greatest number,
with 39 per cent Professional
services such as accountancy
practices supplied 18 per cent,

with 13 per cent from service

industries, 8 per cent from
retailers, and the rest from a
wide variety of other sectors.

Valued attributes were credi-

bility within the community,
business experience, detailed
local knowledge, a strong net-

work of contacts, and access to

potential sponsors.
lime spent on agency busi-

ness was five hours a week.
The majority believed that this

was nowhere near enough but
could not spare more.
The prime motivation for

taking on the job was to con-
tribute to local economic
revival, followed by peer group
pressure, a shortage of others
capable of doing it and per-
sonal ambition.
Half of the five hours went

on strategic planning of agency
activities and a third on exter-
nal liaison with government,
sponsors, potential sponsors
and the like. The rest went
into operational management
The agencies spend a lot of

time dealing with people who
walk through the front door
and ask for help. This is not
helpful to an ordered existence
or controllable spending.
The chairmen reported six

major problem areas:
• Difficulty in monitoring
overall policy and direction
and relating individual projects
and activities to an overall
strategy.

• A need for more involve-

American Express has this

month launched a range of
benefits designed for the
smaller firm, from the
one-man start-up to the
business with £lm turnover.

The first four benefits to
be introduced are a small
business travel service; a hotel

service providing discounts
of up to 40 per cent; disability

insurance for staff of np to
£25,000; and an annual
management report to help
in reviewing expenses and
preparing tax returns.

merit by other board members,
especially those who might
provide special knowledge or
expertise.

• Keeping the fends coming
in.

A Concern and confusion over
government policy towards the
agencies.

9 The absence of a suitable

successor as chairman.
• Shortage of time to devote
to the agency.
The two main obstacles to

spreading the load around the

board, however, were shortage
of time and lack of commit-
ment among the other direc-

tors. In spite of this, 47 per
cent of agencies had formed
subcommittees of board mem-
bers to get more people
involved in specific tasks such
as property management, links
with schools, monitoring an
agency's clients and chasing
sponsorship and funds.
Many want Business in the

Community to provide relevant
training for chairmen and
board members so as to
achieve greater consistency.
This could be important as
more agencies form networks
in order to cut duplication and
optimise resources on a
regional basis.

However, many will see
wider implications, for the
Government is expecting the
agencies to play a key role in

the Training and Enterprise
Councils by taking over the
development of many entrepre-
neurial services in their areas.

To do so, they will need secu-
rity, so some of the worries
revealed by this research will

need to be eased.
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BUSINESS OPPORTUNITIES

PETROLEOBRASILOROSlA.

INOTTCH “VV" - •

Sale ofthe drifting rig-ship PotrDbrft»1i

Petrdteo BrasHeiroSA -r Petrobr&s hereby notifies all

interested parties that the 6400-dwt driOfog rig-ship,
Petrobris U, is for sate as is andmaybe inspected at
Porto do Focrny Arraial do Gabo^ state of Rio de
Janeiro.

.
•

!

• • -

2. The. information necessary for. completing and
expediting tenders can be obtained from the
company’s Executive Offshore Drilling Group
(GEPEM) by means of GEPEMVcoordmator for this

sale, at: '•••' r '
-

'

Rua General Pofictoro,81—sela51

0

Botafogo
CEP2228Q fiiode Janeiro - Brazil.

The relevant information -wdB be available as of April

79,1969. -

3. Parties imerestedareherebyjtotified thatJWaytS,
1989 wife be the date to submit dosed ^ bids for the
rig-ship. Tenders should be presented at9 AM on that

day to:-

Petrobr&s DriUmg DepartmmtlDEPER)
Avenida RepoblicadoGhrto,06-MlaiO74
Rio da Janeiro

at which time they wW be opened fo the presence of
the parties interested. •

.

Rto d& Janeiro, Aprils, 1938.
JorgeXiuzZelada

'

Commission Coordinator,

.

Executive Offshore Drilling Group
'PBtr&eo Brasltelt©Sja. - PBtrdbrSs

Successful said Long
EstaWSshed Adratiang Company .

with £2-5m surplus resources seeks opportunity for

investing in an interesting up market business

iff England. :
-

- Box FSS27, Financial Times,

- OBC-Soatircvark Bridge, London8E I -9HL.-

An association M baMo, hffrtiw portfolio wansgarni* of -ftdr cBerta in

commodity tuturgs Hi Swltxwlwvl, ars looking tor eonnttanlWiKMadm wfth

•xponanca of minimum S y»an fct 9» and Mlllng «( commodities In

the following wllon. anargy/matataifrugadcoBaartsaSao.

OaJry/wwkty nhahwamwm itf tfta organisation by any communications,

with porteUM) vlnfta to th* bandgmumra.

Oa+OoUttwmrtt atfdtf*. JLowOon SETWH

Substantial

10 Bedroomed
Victorian House

situated in the premier residential area of
South Manchester and being set in 2 acres

of mature wooded gardens. Highly
suitable for a small country house hotel

style of operation or alternatively a

company residential training centre. Price

guide on application.

Please reply to
; Box F8829, Financial Times,

One Southwark Bridge, London SE1 9HL

MONEY FDR RENT
xwroncAra OFOfcposrrr raw* raoKisrrs

. OB COtlATWUtWZEDOBmnCXTO Of«B>oafT
tin «UUBW MIIIM anting owwnonr tends nr CO/nm:

7c dipwll M ptr tut WI twwyadmam
Tbikkc coapaautntc t»Jnac* taryaa.
To imt TrimMBy P>W«1H sour teuhtew

To drnwurm your wW»yn—» onapwate wWnw tank and t» srnmth.

To **V» «W ewk«N^ti<MtMn«rk(Mig CA. daponl* Into ttnir bM
To flten y«r bteHtent n*mrntmm » hunfawn wteyaa-

- - HfpguTOOHOfMBIMWWraHtf
T EaNX GraonCrhnfcSBtt* 1CB0

.. (omiw nni m hit n- in u«» [Ttinninn Tmnyirt n .

EXPERIENCED
Managing Director

YORKSHIRE BASED
Looking for manggemiftnf involvement:

In existing businesses, especially in

£mx.g. field, with growth potential.

Substantial funds available. Write to
Box No. F8817, Financial Times,

One Southwark Bridge, London SEl 9HL.

SALES
BROKERAGE

Two senior executives with extensive,

highlevel experience in packaged groceries,

confectionery, snacks and soft drinks

are developing a new sales brokerage
organisation. 1992 will bring profound
changes. Those principals who want to

ensure that their products obtain quality

distribution in UK are invited to contact

them now. Write to Bax Na F.8818, Financial

Times, One Southwark Bridge, London SEl 9HL.

THAILAND
Joint Venture opportunity sought by long
established engineering/manufacturing

concern based in UK with existing trading

links worldwide. Emphasis placed on a

similar,company seeking to manufacture its

products in the Far East.

Box F8828, Financial Times,

One Southwark Bridge, London SEl 9HL.

ATTENTION MORTGAGE BROKERS

as principals

COMMERCIAL ACCEPTANCE LTD
offer

1. Non-status bridging loan facilities

to Brokers
2. Same day decision
3. Commissions paid with the advance
4. Ail enquiries over £25K welcome

COMMERCIAL ACCEPTANCES LTD
23b Grove End Road, London NW8 9BP

Tel: 01-289 3326 Telex: 21858 Fax: 01-286 9280

Protective Watereports Garments -

Master Distributor Sought For
UK and Ireland

Federal German supplier of protective clothing for the
German military and police seek master importer/
distributor for the UK and/or Ireland of high-quality

waterproof outerwear incorporating GORE-TEX
microporous membrane specifically designed and styled

for watersports, especially sailing. Candidates should have
good contacts with watersports outlets. The German
principal will be in the UK at the end of May.

Further details from P. Meyer, Universal Licensing,

14 Clive Road, Esher, Surrey KT1D 8PS Tel. No. 0372-69309

LONDON BUSINESS CENTRES
Successful property company seeks capital

parter for its business centre subsidiary:

70,000 sq.ft, of office space, proven
management, exit route/repayment in 1991.

£1 million: equity/convertible Joan/secured
loan. Sensible terms.

Write Box F8819, Financial Times,
One Southwark Bridge

, London SEl 9HL

M & A Consultancy
Swiss M & A consulting firm specialising in mid-market
cross -border transactions with 8 offices worldwide, seeks
M & A professionals for its Paris, Zurich and Dusseidorf
Offices. Candlates should have professional M & A
experience, be preferably of French or German nationality

and be at least 30 years of age.
Please reply to:

Dr. Roland E. Schucht
TRANSLINK S.A.

99, avenue dss Champs-Elysees
75008 Paris

Phone: 1-47 23 01 31

MARKETING AND MANUFACTURING
RIGHTS WANTED

USA marketing tad msoafacRirlBg rights wanted for talvca - coatrols-

laatiwnqiti - piping and steam specialties • pomps- and otter fluid handling

equipment sold to industrial process markets. We are a long enab&riwd,

reputable USA nunmfnctnrcr wM powerful USA-Canada marketing
organbnion.

Please contact Chairman, Rickard Industrie*, 3170 Wasson Roads
,
Onrinnatri,

Ohio 45209 USA, Tries 21-4464: Fa* (513) 871-0105. USA.

BUSINESS OPPORTUNITIES
Attention Public or Private Company Chairmen, Corporate Fmanrial and Fond
hfsnagen.

Aged 43 Groop Chief Executive with UK. mainland, Europe and USA experience

has *pem recent yean leorganisinB. restructuring, minagiaa change sad creating new
higher levels of profitability seeks new challenge.

For reasons of confidentiality only lax (0782) 2637SI reference TC in order to

arrange arty meeting.

Compareov formation (aec

•UX £««3 oR&jUO F60
• GERALMB £20 aSEOFNM £50
• HONGKONG 058 • JERSEY £00
•vms us.550 «avi UL&SIOSO

fa bttdwB bp retire cortnt-

Ni8Mncma)MwfaS8M^inx
;

Somfign Haw. StsdanRont,
StJofcwUi often.

TttlUMi 7WI foe (082071900

WANTED
Mailing lists wanted of

English speaking persons
in Europe, Asia, Africa,
Pacific & Latin America.
Please respond immedi-
ately by fax If possible.

Mr Shapiro.
Four Way Communications,
506 Gretna Green Way,

Los Angeles, California,
90049, USA.

Fax- (213) 476 8662.

Short term finance
for long term
growth.
Working capital finance for

stock and work in progress.

For details contact Paul A Sayers.

GfURCHUI
Churchill House, 136 Buckingham
fttiace Road, London SWIW9SA.
01-7308428

MORTGAGES
On Comm ercial A industrial Properties

at pnme rales J.-10 yean loteiw: only.

Minimum kun £150.000.

Apply to:

HIRSCH
Europe*'* InuHnE Finance Corenkaas
HIRSCH INT (financial Soital LTD

IS Berkeley Sown, London Wl
Teh 01-63 5091 Fax 4C944I9

Long established, high profile and prof-

itable, U.K. dengaer* and
manntaamcn of sound oommimicatioas
and iclrcouuniinicasi'Mu produces seeks

FJLC. pamopitraE partner for rmcual
biuincs development. Pnntipals only
phase.

Write Box HSO. Financial Times, Ok
Southwark Bridge. London SCI 9HL

OFFSHORE SERVICE COMPANY
Based Cyprus

OTTctj fen lines to uumesud partita.

StacLholdinc. distribution - project

pumagortral Brotenrg Marketing -

Dim pioccsont Software dewrtopmeni'
Mflwjsanm: AewuminfFund

pjna&ancni

PHrr 3m« Sappart ted

P O Bos US6, Sfama, Cfpmt.
far fll 442321 Trltx 4&SZ (iiitpnzo ryi

Residential Investment
Properties with 10%
minimum yield ideal for

B.E.S. from £70,000.
Peahok Estates, Da*e Haase

,

Tregoiuape. FdmaaA.
run ess.

Tab 0326 76878

PRIME US-TEXAS
Properties

tVC « representing one of the laijc

real estate brokerage Co. ia Texas.

Due id highly depressed ml riel ihere

are interesting opportunities for

professional real estate investor to
intest today in prime Texas
properties with assured local

management and positive cash flow.

Patented for substantial appreciation.

Joint Venture and co-investment

possible. Minimum amounts 250000
USS per project.

Interested parlies please write or Fa*
to IVC Bakers FLW96 P.O. Box 17/
Ltcchtenslrin Far W4 1-75-4 1076.

principals.

HARD TO
BORROW?
No Credit Check

Guarantees Provided

We do noi make loans

Minimum SI 00,00

5-20 years

The Funding Assistance
Carp.

US~4. (212) 755-9400
Fax (212) 755-7539

NICHE RETAILER
With shops in London

Seeks trade partner who
wishes to join in the
expansion of the

operation.

Interested parties apply to

Sot F8SC6, Financial Times,
One Sou'Jtwarfc Bodge.

London SSI 9HL

AUSTRALIA CALLING
English pom. Syflfwy Snsed auauwres-

man win be in London tor the next two
weeiia end is looting ter opportunities.

Particular interest is m products or
aceneies related to architectural or
landscaping furmsnins and narawsre.

Telephone Henry Reid
on 01-ttO 0505

Kenyan Travel Agency

offering personal service seeks

to «:end UK eonmeu.
Principals visiting UK end

May early Jane.

Ccnue Mm Crancer-Brown
Tri; Nairobi T4I7S3 ti.7

Trim

MANUFACTURERS' AGENT
OITers itpnsttnatica hi L- K. for

CcnMoner Prodius. Speojku rrarieB
indudr Scrum > Toiictraa lasure.

O'Jicrs considered.

C091KP R.W.EW4RT
Crjan Cormjllanu

Wl Faimn'e. Hmlev-On-Tharaes
Cb« RC?aRZ TEL-W31-STJ94I

WANTED
U S. Co. cLversifying prcduct lino soaks
produsa If. the consumer eloctrcnlcai

h*rt>»ro *i*td I empnotis m energy
ipplica'.icns PrerNuisitlM ore. a)
Availebilitv oi exclusive markotlnp
ricte. SI Breed unfits mmtems. cj
fauec Subs and mass mariocitsl.ty-

wtito Bos FS£3G Pnan*final Times
One Smitn*ierK Bridge

Lonson SEt GHL
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Humberts Leisure
BY DinECTION OF MAJOR BRITISH PLC CLIENTS

'

300 - 1000 ACRE SITES
REQUIRED FOR NEW

LEISURE DEVELOPMENT CONCEPT
Woodland, parkland, lakes or disused mineral workings
set in a rural and accessible environment within 2 hours

drive of major population centres. Immediate hinds tor acquisition

No commission required

Apply In strict contidsncs to:

Humberts National Leisure Division

TO (71-629 6700 » GROSVENOR STREET, LONDON W1X 9FE Ref: SLM/JGL

C-iZ.v.L'ets'uraj rvdlistry_;Hote! s'-an c!:.Lrceri*

\
r
r;H>j V- : Proos r ry Consul'?. nts*-"

:

'v-

2ZZEI

Chartered Accountant

OITers participation in investing

in an exciting property acquisi-

tion in West Hampstead.
£ 100.000 required.

Reply in conIlCcnce to Box F8SSI.

FnuBOal Time*. One Soufowoik Brtdgr.

London SEI 9 HI-

WANTED A
CATHODIC

ELECTROPHORETIC

PAINT PLANT
PHONE

MR SMITH 0527 24126

TENERIFE HVESTMEKT PROPERTY S on*
becnoom apartments, fully managed whn
non income £14.000 p a. Potential Income
00.000 plus pi Price £175.000 Credit

Um available. Telephone 0604 250796

PIC Director available (or non-e«ecuilve
position Substantial expertise end con-

tacts in many areas. Write Box F8762
Flnandui Times. One Soidrtwnrk Brtdfio.

London SE1 3HL

ELECTRONIC
MANUFACTURING
(N.E.) COMPANY

Seek P-C.B and electrical assembly
work. From basic production
through to complctgd product.

Eh. 25 years.

Wcyfringt Ltd
Teh 0643 400121 Fm: 0642 490385

Tn experienced Swfee t>o»l tie«»women
(with additional experience In export to

African countries) seeking to eaiabilan

contact with busInesaearCQfparaMe. agen-
des/Branches in Switzerland. Contact:

-

Frau l Wider. 7 NatonMd. CH-B435. Hew-
Drugg/SQ. Switzerland.

TECHNICAL PARTNER SOUttKT by Dutch
International licensor ol an exclusive
patented precast Duildtna system. Writs
Box F8820. Financial Times. One South-

want Bridge. London SEi 9HL

emePEHEURS B you can excPe ea abom
your busmeas Idea we con help turn It Into

a financial reality. Telephone: 0229-383045

BUYING OH SELLING A BUSINESS Need
working capital 7 Oertiofl Bentley Ltd.

01 746 8020

We Axels! profitable Compeelea WWi dwrej-

aotnent capital, public flotations. PLC
Shei la. Gerhofl Bentley Limited. Tel: 01-746

BOBO

If your future is your business don't turn a blind eye to

professional advice. We provide services from one oiT

business plans and cash flows to Tull Financial Director

service at a fraction of the cost. We can run your whole

accounts function or just supply and set up your systems. We
can train your own staff or help you recruit whatever your

needs in accountancy.

Call Charles Lamb
Chartered Accountants That care

551 Finchley Road, London NW3
01 431 4477

IRELAND - 1992

We are a consulting firm committed to assisting U.K.

and European companies actively seeking mergers,
acquisitions and divestiture opportunities in Ireland.

Contact Mr Patrick Tufty, Consulting Associates.
14 Upper Fltzwllliam Street. Dublin 2.

Phone: (0001) 762352 or Fax (0001) 610888

Hie Regus j
Centre A|

Sa
• Executive Offices
• Conferences
• Communications
• Club Restaurant

TrafalgarSquare 01-872595)
- London • Stockholm Coponhoflcn

COMPANIES
• UK A Worldwide

* Ready Made
* Nominee Sendees
* Company Searches
Free advice & brochure
FALCON BUSINESS SERVICES

Victoria Noun. 25 Victoria Strwi
LlvSfpool Ll 680

Tot: 051 236 3443 {24 hnj)

Fax: 051 255 1050
Tobnc 628179 FALCON 0.

FINANCE
We can offer a full range

of finance facilities

including lease/sale and
leaseback hire, purchase/

factoring .etc.

For further details contact

WESTWOOD FINANCE LTD
Tel 0942-42426
Fax 0942 - 33B24

Tbt 87320 WESTWD
INSTANT MAYFAJR OFFICES. Full BOCrs-

tarial/commorclal support. Co's formed
and managad. Call Mr James 493-1332 or
499-4808. or write to Bex H4592. Financial
Times. One Scutfiwsik Bridge. London SEI
9HL
DIRECT MAX. LISTS A SERVICES 1«TS of

ready' made lists Immedlaisty available.

Sup pi tore to leading UK companies Free
catalogue. Market-scan. Freepost. Chi-
chester. SuasatTeJ 0243 76671

1

BUSINESS AND ASSETS el advent end
Insolvent companies lor sela. Business
and ABseto.Tet: 01-935 1164.

AVIATION BUSINESS
CONSULTANTS

Airport. Airline and Aircraft - Feasi-

bility studies, acquisitions, disposals,

management, development, catering

and bolds, personnel and marketing

.

Century House. Reading St. Teeterdea,

Kent. England. Td 023383641
Fax: 023383661 Telex 966159

Company Tumround
Chartered Accountant and

Chartered Engineer
experienced manager ot

change in tumround" or
reorganisation available tor

short or long term
assignments.

Telephone: Reigate 223403

FRANKFURT
Your office ml tint doss nddreto faN

service-*})ort/long nan or your business

address w/priwue idepbonc number.

ACCESS BUSINESS
SERVICES GMBH

Bockenbdmer Lander. 96*10

D-6000 Frukfun I

Tet 0619/75600677

Fax: 069/746436

COMPUTER HIRE
From £26 per week

Whether you need to hire

for a week, a year, or
longer, you'll be glad you

found us

RENTAL SYSTEMS LTD
01 247 5463

SELL DM FRANCE
1992 sod beyond demands attention

bow. France is a key aorta. We can
provide commons] xahuiaia. We am a
French group oT jwx-arn in Paris who
can oiler lenvecs including offices &

company formation plus (rider rapport

as required. Contact London Office

01-499 9192. Fax 01-499 7175. ~Sdl In

France". 108 New Bond Street.

London WtY 9AA.

UNITED KINGDOM MASTER FRANCHISE

We are UNIGLOBE Travel International. In franchising
since 1979 with 730 outlets and 19 regions across Canada
and the United States, we are by far the No. 1 franchisor of

travel agencies. And Entrepreneur Magazine thinks so too.

in fact they have ranked us No. 1 in our field for the last

three years.

We are Canadian based but are now ready and eager to

expand into Europe. We seek a Master Licensee for the

United Kingdom. The ideal individual or company will have
a proven track record in sales and marketing, not
necessarily in the travel industry, and wiii be able to

capitalise the venture to around £1 million. Interested
parties should respond to John Henry, Senior Vice
President, UNIGLOBE Travel International.

Write Box H4572, Financial Times,
One Southwark Bridge, London SEI 9HL

FOR SALE
by the Adminisiralive RecCTVCT

The Business and Assets of
Portapax Limited

The Company manufactures extruded foam packaging for the fresh food and

horticultural industry from a 25.000 aq ft leasehold factory in Newport, Gwent.
The company's plant comprises a large injection moulder, a Foam extruder and large

web-fed thermoforming equipment.
The company has considerable technical know-how and a number of international

patents. Current workforce is around 14 people.

For further information please contact the Receiver, Ur R. G. Ella.

6ToucheRoss
Blenheim House, Fitzalan Court, Newport Road, Cardiff CF2 ITS.

TU: (0222) 481111. Fax: (0222) 482615.

Authorised to carry on IwbuhimI Borinas by (be Inaritwtn of Ommimp! Awaootaata hi England and Wo.

Successful Sports
Retan

and Angling Centre
in rapidly exandlng S.E.
town. Turnover E260K.
G.P.P. 37.7%. Partner* -

retiring. Offers In excess' of
E150K .+ sjelv. for business

including goodwill, i+ f,
'

and benefit of new 20 year
lease:

Write Box H4724, Financial
Times, One Southwark . ..

Bridge, London SEI. 9HL - -

RECRUITMENT
CONSULTANCY
Established company in
excellent location near the
dty seeks purchaser or active

partner to buy majority
shareholding to strengthen

arid

develop it's business base.

Box H4705, Financial Times,
One Southwark Bridge,

London SEI 9HL.

WE SELL COMPANIES.

i
Whateveryour badness, weshouldBho tohear^ , .

from principals, whether buying cysemg MtyP*»
of business sought, regardless & industry, siza or

location. ThestrkaestaxnfklBrKx to maintained. .

A selection from ourmaster ofbusinesses forsate:

.HUMBER
Stop.«xKtaUK Tf

4KVSSV.*? «"“ "!r

Snauntnm. im a* «4*yk>
boom. OMvmy 770 BXk

wto, SO* GJ». PrK» EOT*.MS W86SNJ

Write to ttie General M3nager S r y
'

Everett Masson & Ftirhy Corporate
\

>/-, /\
13 Waisworth Roscl.- J i -• t, \ /
Mishin SG4 3SP .

^

i-tr ..

.

Tel. 0462 472493 Far. 0462 420052. I LVr,1
:; I 1 M A .-SO.N ! I iir?'.

“

i. 1 jlif
i 2

AIRCRAFT FOR SALE

CoventGarden
General Store
The business and assets are offered for

salem whole or in part, consisting of:-

5 high quality retail outlets in Central

London with 30,000 sq.ft, of selling

space plusWest End offices,

1 retail outlet at Heathrow

warehousing facilitiesand offices in

South East London of 11,000 sq.fL,

wide range of gifts and fife style

merchandise,

employs approximately 180people,

tumoverforll months to December 31,

1988 in excess of £5.3 million.

Forfurther information contact theJoint

Administrative Recervers:-

S.J.L Adamson,CAand A.RBloom,ACA,
Arthur Vbung,RollsHouse,
7Rolls Buikfings, Fetter Lane,
London EC4A1NH.
Tel: 01 -242 2124 ext 318 or326A Tfetex: 888604 Fax:01-4052147

AOs
ArthurYoung
A MEMBER OF ARTHURYOUNG INTERNATIONAL
AomorisodbyThalrvajTmaQfCIwinrBdAcaxtntaflOkiEn^andandVyMw
tseanyon investment business.

Micra Limited
Established design and manufacturing

business, specialising in titanium and

diamond based microsurgical instruments,

based in central Luton.

£15 miDion turnoverbusiness

Innovative titanium technology: fine-scale

precision engineering expertise

World wide (fistribution network accounting

for80% of sales

Highly skilled workforce

Production facilities for 1200Instruments

per month

Leasehold offfce/woricshops-7,000sq.ft

Leasehold manufacturing units- 5,000 sq.ft.

Forfurther infbrrhatiori please Contact

Arthur Vbung,RonsHouse,7Rods BuBdkiga,
Fetter Lane,LondonEC4A1NH.
fefc 01-242 2124 ext 347
Fax: 01-405 2147 Telex: 888604AYLOG

ArthurYoung
AMEMBER OFARTHURTOUNGlNTERNATlONAL
ArttxxMJimfl aouOtxind byThe Inomuta aTChaitticti Accountants
taEndandandVWMtocuRymimestniontbualiiasa.

r

DAVID MPANY

CanlTB Court Homa. 50 Ahxoridra food, WimbMon, London, SW1 9 7L8.

Tefephofi* 01-679 1414 01-543 611 1/2 Fax. 01-947 5665

SPECIALIST NURSING &
REST HOME AGENTS & VALUERS

Centre Conn House. 50 Alexandra Road. Wimbledon, London SW19 7LB
Telephone 01-879 1414 0I-S43 61 11/2 Fax. 01-*7 5665

As Lbc leading specialied Nursing and Residential Home Estate Agents DAVID ft

CO have for sole an excellen t selection of managed groups and indrindusl homes
throughout the UK.

Fuller details will be made available to “PRINCIPALS" of companies wntmn to

enter or further extend tbdr portfolio m the Odd of Residential and Nursing Core
for the evergrowing population of the elderly.

Contact by cither letter or Fax: Jobn A Kelly Min A Lewis

01 our above address

BUILDERS MERCHANT

S.EJ.ONDON - N. KENT AREA
* £2 million plus turnover
" Good location
* 1 acre plus site
* long established customer base
* Cash and credit sales
* Loyal Experienced Staff

Box H4745, Financial Times.
One Southwark Bridge, London SEI 9HL.

PARTITIONINGAND CEILING
SUBCONTRACTOR
The business and assets of Marple Interiors
Limited (formerly Marpaul Interiors Ltd)
are offered for sale as a going concern by
the Joint Administrative Receivers.

Principal assets include:

* Leasehold premises of 6,000 sq. feet

* Turnover £1,500,000 per annum
* Good order book and enquiry bank
* Workforce of 25

For further information please contact:
the Joint Administrative Receiver
Martin Page

LjwLjjgl Peat Marwick McLintock
Holland Court, The Close, Norwich NR1 4DY-
Tetephone: (0603) 620481
Rue (0603) 623078

For the sale ancillary business

projected turnover for year to October
1989. £206,000 projected profit before

tax £80,000.

Write Box H4742, financial Times,
One Southwark Bridge, London SEI 9HL

ACQUISITION
RESEARCH

Sectoral Research undertaken to identify and match potential
targets with clients' specific acquisition criteria. Shortlists
prepared and discrete approaches made, if required.

For details call Roger F. Mortimer MBA, ACIS on

046 274 2822

FOR SATE
A profitable manufacturer, wholesaler and retailer of specialist novelty
confectionery including lettered rock.
Located S.E. England.
Asset* include freehold sfaop/facrory premises with accommodation.
Current T/O £100K + . Owners prepared to pass on afcitl* of trade.

Write Box H474I, Financial Times,
One Svatkwark Bridge. London SEI 9HL

How To Realize The Value
Of Your Business

X Ifyou cure thinking ofselling your business
we will give you a professional valuation

without obligation.

2 Then we willfind you a buyer and ensure ’,

you get the best possible price.

Forjurther Iqfbrmahon. contact
Vernon Goldberg or CUoe Lawson Smith.
CBEsnesRELD Street Trust Zjtd

24 Hus Xoao - Lomoit BW3 uts
nurasre oi sex um

UA CONSTRUCTION COMPANY FOR
SALE

Mid sized firm based in New York seeks to be acquired.
Over 40 years experience- throughout the U.S., Caribbean,
Bermuda, Newfoundland and Cnba on unique and/or
sophisticated projects for both the Government and private
sectors. Significant expertise on power plants, process plants,
waste-to-energy and resource recovery facilities, movable
span railroad bridge rehabilitation, pollution abatement
systems, test facilities and underground piping1

distribution
systems.

ARNOLD Af. DIAMOND INC.. P.O . Box 4326. Manhassei.
New York 11030. U.SA.

DIVERCO
Sell Companies
Nationwide

SELLERS and BUYERS
ContactinconBdonce:

DIVERCO LTD.
4BankStreet

WorcesterWR12EW.
Tet 0905 22303

/LU>

DARLINGTONTOWN CENTRE
Extensive fiilly fitted licensed premises
offered for sale as a going concern by the

Joint Administrative Receivers.

Principal assets include:

» 475 capacity “Video Caffi” bar featuring
-36 monitorVideo Turbine, 12 midnight
licence

» 460 capacity self-contained nightclub,

1 8.000 members, state ofthe art sound
and lighting, 2 am licence

* Ample ancillary accommodation

* mm awmXM

For further details please contact
the Joint Administrative Receivers:
Martin Shaw or Tim Beer.

.

Peat Marwick McLintock

FOR SALE
BATHROOM EQUIPMENT DISTRIBUTOR

LONDON BASED
Long-estabCfshed family business operating from 25,500 square
feet leasehold premises, comprising warehousing and offices.
Family wishes to disposp. of tradingsoppraffop:together wtth net
trading, assets _ ..

i _ s
•

, —
1987/88

;
audited '’turnover '"of ' £3^ “mTlIIon"’with^grOM preHT'oT

£900,000. Broadly spread customer list

Loyal and stable work force.

Offers of £375,000 required for goodwill, plus approximately
£450.000 ' for net tangible assets which will be warranted at
completion.

Apply to Box H47B1, FtnmncM Tbnes.
One Soathwmrk Bridge, London SEI 9ML

FOR SALE
TRADE ELECTRO PLATING COMPANY: HUMBERSIDE

Largo dcctro pbting facility servicing metal finishing requirements in the Nor*
EuL

AMo™ted nickd/chromo line 3700 x 600 x 1500
-In tine" odd nac plant 3050 x 915 x 1070
(motoriacd transporter suitable Tor automating).

ElTloait treatment pbwt, polishang' and nftreiing finaHues metnded. -

Subatanthti capacity capable of conskierable further development.

The company occupies 12000 square ftet in a modem factory on a site IJ acres.
Purchase of the lease a available.

Apply ta writing to:
• 'Sox FK23, KmmdMt Tima.Ome Soadbmr* Bri+tc,

LaademS&IHL

CELLULAR SUBSCRIBER
BASE

A high quality subscriber base is available for
sale.The minimum of administrative
requirement is anticipated.Principals only.

Please write box H4864,Financial Times,One Southwark
Bridge.London SEI 9HL.

Established and Profitable

-

lithogapbic colour printers in the Eastern Home Counties. Close to

with modem plant, from scanning through multi-colour presses to
told, stitch and trim in freehold premises. This company offers

excellent potential for profitable growth with the correct association.
RV/ie Box H4740. Financial Tbnes.

One Southwark Bridge. London SEI 9HL

FOR SALE
Company supplying
internationally well
established range of

special purpose
machinery products.

Contact
Ur- R- E. Leonard
(0705)732233

FOB SALE . .

TIMBER AND BUILDERS
MERCHANT

Centra] London. T/O £1J mHBou. Well .

taown and ranbMnxl company. It*.
•Affix* and stocked. • • _ ’

PrcdtoU I5JH0 iq A Depot and oOicca,

Prindfeli eniy uriic t* Box H4760,
'

ftmxtU Tina, OmSmdaatrk Bridge,
Undo* SEI 9UL ..

TRADE
DIRECTORY
.FOR SALE
•- Established and

'

. v profitable title. \

HWlr Box H4736. Financial Times,
One SonOnmrk Bridge;

London SSI 9HL
. , .

**



BUSINESS
Based In North West
England. Turnover

approx: £700,000 paOwn
product lines,of modular

stotage and shieiviDg

-Systems. Extensive
- sub-tcnjtract customer
base_ Lease, negotiable

"

Enquires to Box' H4762,
Financial Times,

'

One Sonthwack -Bridge,

UradoaSEl 9HL.

FOR SALE
Opportunity for aureprenun to
.psnhHe already established seen*
Uriel bttraaa with potential for

bueiaeta centre.

Long hare with posabSika of pur-

WdlcBm Tm*. Ore
StdMiN^lrefaSHMH.

UNQUOTED SHELL
COMPANY .

A Nasdaq efig&fe OOOgetty with over
SM'ifiknhokiem.51 regulation. Avait-

eUa for sale or merge*. CcmtroUhig
ownership avaflabk. For wTonulion
plane send your 'Cboqaqy ialramtia*

i«

Baa UCMt,Wiiwrlil Haas, 0a>
Ssmbwark BtUge, Laadao SU ptn.

TITLES SOUGHT
Well estaJUtsiied London based magazine publisher

seeks tides, slight preference to monthlies, although

anything considered. Please send two different,

recent copies and
media pack to:

Box H4757, Financial Times, One Southwark Bridge,
* London SE1 9HL or telephone 01 340 0002

i I - ;

1

1
:

:

"

. .
.-.MOTORTHAI* -

. SmatawBI MiAwTaettra. Enrfn*
rahattda. PotroUDtaaai aaiascarhhOb
OOmpfox. POTENTIAL FOBCAB SALES
DEALERSHIP- FreahoM.lt acre aba

•«.«« aqJL EHjtkilnQ. door 10 motorway
-and number at towoa.T/0£lJbu.

Battle Bote H4743. financial Tima.
Onm Southwark Bridga,

.

London SE18HL.

FOR SALE
fU (capacity 300 nations per hour)

tagretflonr stock

24 IttHan "OOLD MEDAL"
high quality rsotpe*

' b< hare staff ksinina (F REQUIRED)
Further details from

-aniMru

»

chartered ymvtYUM
- T 1 * L T

i

EAST ANGLIA
Thrivio* UPHOLSTERY CUR-
TAIN * FABRIC Buahien.
Trcehold shop, work ihop, 1 bed
apnfUMOL Extensive ranre of fabric

books, 7 profoarional slarfT. Delivery
VAN. Freehold £293.000.

Apdrto Robert Write.
39Emmm St, Norwich. TeL

extrusion:
BUSINESS
Currently has excess -

capacity. Would consider
sale of Company orSdme
form ofjoint venturC-

Excdieni staff, well

equipped, gOOd pr'enwfefe-
Write Box H47S5, Fuuuicud

-

Tones. One SouthwaA Bridge,
London SEt 9KL

EXCELLENT
OPPORTUNITY

H i

rn.?.- T.i
’ Tr77

We «nf* proStaMc dotbing
•-.numfiKiareT iMreed la the

Norft-WcstoTEa&tond wlft the
btofihg stittgAs

1) Young smbidoiu 1

igignajjfUff

2) £fiM + turnover

3) Quality tity.ceattt

Best) Office building

4) In-house High Tech
design and Admin. Facility

5) NanonaJ Cowage of
Own branded products

6) COo tract supply bare
to moat of UK High Street
mailer*

We seek to acquire an cstabSabcd

toarintag which would bcacSt by
association with our core
Operations.

AB repBe* m the strictest

CM&hmtm UK Bax 04754,
Fmataol Tima, Owe SomlmaHe

Bridge. Loaders SEl 9HL

RETAIL TRADE
PLC seeks acquisitions in the

retail trade. Turnover
£500,000. to £3m. All

companies considered.

Foil dctxSa in eoaUdence to Bax H47S6,

FawmcUl Tonet, One Southwar* Bridge,

LWos SHI 9HL

CuiHHiwfiri Property

Portfolios and Companies
wanted.

From £1,000,000 to

£20.000,000 Available.

Agents retained where
necessary

Write Boa H475I. Financial Times, One
Southwark Bridie. London 5EI 9HL

M iiflw I AcqatetNoM epaciatiata warned
by fost-growing PLC. Writs Box H4SI4.
Financial Tlmoa, 1 Southward Bridge. Lon-
don SEl 9HL

HOTELS ALICENSED PREMISES

Price: OSS 3^000.-
For hxfonaariott please write ro-

Pa So, 34S
1211 GENEVA 12

Shrops. Nr Ladlovr Superior
accom. in 17C Fannhtfuftc. ET62
Crowns. DBB from £21 ; SeltG^
wring in Converted Granaiy abb
available. - Brochure -Wigutor*
(056886) 223.

SMALLCOMPANY
Oaotpi tad oompwiyapactaflttng 1)1

produdag varaaBto redvauUMU
qidpmant tor tha phyricaBy dteaffiad.

wHt. ctfca TTO PtO^OC Ttf ohrepiy
is offered ten- Aria, legatoof wltt -

pawnttu tferigurigAifc

VMM Bo« mrftXTinimfedTltnrii'Tftia

Sautowark Bridda. LondonWE1**-

OPPORTUNITY KNOCKS !

W» raprtseot a substantial number of major PLC* In mergarc and
acquisitions who era constantly looking to acquire sound companies (UK &
overseas) -either for -cash, equity or earn-out deals.
Although not limited to any specific business sectors we haw particular
requirements In the tollowlnfl areas : compute I'ftetecogwmmlcaflona with
mafntsnance porttoUoa; toteu alscbentcs; ofrice automation; hutiwlilalf

eommareM property; ioistae (new and astabWalted pr^scbJ.
W* would be pleased to hear from controlling dreriore and prlnclpala of
companies wttfi minimum turnover tun and pre-tax profits £100*. with no
upper limits.

For a copy rfour .cXKporato brochure and further details please cataphora:

DYNAMIC PLC
In hi^i-growtli industry, currently undergoing a

Substantial acquisition / development phase, seeks

profitable high-quality printing and packaging businesses

Minimum T/O £lro.

Write Box F8635. Financial Tunes,
1. Southwark Bridge, London SEl 9HL

* Lai! * QfiLff.fi/.of2 i *Ki i^ WANTED
Successful MBO heading towards the market seeks to acquire

companies with proprietorial products in this sector with PTP up to
£1 mfllion management to be to managB and consideration

- arrangements flexible.

Pkase reply in confidence to Box H4753, Financial Times,
One Southwark Bridge, London SEl 9HL

ESTATE AGENCY
Small agency required in

London SW1 area in middle
ip upper market Write in

strictest confidence to

F.V^piittFCA,
Hlgpbn FWiMJra & Cou,

n Otowfiraat. London WtM BtJH

Serviced Business
Centres required for
purchase by private

company.
IVrite Box H474S, Burnodal

Times, Out Southwark
Bridge, London SEl 9HL

Humberts Leisure

The Combes Hotel, Woolacombe, Devon

- Purpose built holiday hotel in

superb location
- 92 en-suite Bedrooms,
- 2 Bars, Ballroom. Restaurant

and Meeting Room.
- Indoor Heated Swimming Pool,

Games Room, Squash Court,
Sauna/Solarium.

Freehold for Sale as a Going Concern

For further information and an appointment to
view please contact James Devitt at

the Vendor's Sole Agents:
Humberts National Leisure Division,

Tel: 01-629-6700 Ref JTD/3952/89

Leisure irdus::y f-otes an cr Licensed
Property Corsuita^s

OFFICE EQUIPMENT

M

Hold Ority D'Albtoft,

Saturday 3 June .1989^,

i. To receive the Accotatt ^f&e Comj
ended 28 Fcbtwny ¥989
Auditors and^ Report hfttfelJireceMK.

and to authorise the DBectbcs to.JBkthfe&nuii*£atkia ofAc
Auditors-

iBOAftb
HwacRttaaMftmw

. . _ . ^wif.iinaRlywR
I^New Bridge Street

LONDON, EC4V 6BY

PROXIES
A Member entitled to attend tad vote at the Meeting u entitled to

appoint a proxy to attendand vote instead ofhhri and suchproxyneed

not be a Member of the Cotnpaqy.

SERVICE CONTRACTS ’

There are no Directots’ Service Contracts.

/ i::i r

Mitsubishi Bank of Australia Limited

A$50,000,000 '

Floating Hate Notes doe 1991

Notice is hereby given that for the three months interest period

from 28th April, 1989 to 31st July, 1989 the Notes will

tarry an Interest Rate Of 16.9033% per annum.

Interest payable on 3tsr July, 1989 will amount to

AS2,17&59 per AS50.000 None.

. , ,
The Mitsubishi Bank, Limited

London Branch
Agent Bank

BOSTON INCOME
INVESTMENT FUNO.SICAV

SndfakiTuuatfastawM
A capital rerixMe

’

. RJC LtiandnaEg B

NOTICE OF MECTENG
Nodor gfvea Etan dw S«eond
AdBoal Genefid Mccwu of BOSTON

h
Ai the Anmol Ctnml Moetore Wd in 2t April 19®. a Gnat dhddead of Dtb L43 per

Cak was dedared payahlg- *>~u»c oprioa of the rinnrhoiiWT, in ttarca tad mh ot wbotly

in as Ona 10 May. (9®-
Shaietoldcn apuog for the Am ari oath ttmilhe »wM JOB entitled to a rinse

bom* W the wa»M of tmm hew oulmmir Amtorwen cncdaa <40 online ni

tWCJW. OOC WMlflM WWW*
ojdbMfjr riumineKttadoltbel&BririBBcC

Batinx Bntten A Co. Ud
B Rmopefftc.
London. EON 4AE -

Alpqaaw Bant Nederttad H-V.

6L TtocadneoUe Street

LeridOB. BC3> ZHH

1. To recerw and adopt the Manage-
neat Report of the Directors and

: die Repeal nt the Autborunl A»d>-
u>r for the year ended December 31.

1988.

2. T* icceftb adopt (be Annual
Ateocsm fisrJbfi |mr ended Deoetn-

. j| t \ggg.

To Tvies* ttfc Dincwi told tbs
Anihoriacd Aediior in fftspees wfttfa

tfai pdfonnanoe of
-big ibe fiscal ^ner.

4, To decide the appropriation ot the

eaongs. .

i. To the «fm*-qpn
from 5 to 7.

L To apporol the Directors and the
Authorized Auditor.

7. To transact asy other hmineta

The towlntioos dull be coned by a
majority or ibcocjxaent or r^presenud.

The ristrchokfcre ori^ecoid u the date

of the T»»"g are entMed to' vote or

p*c firtxic*. >' -

Ptudet riutdd anx
OScp of too Cotop
Mbit ti»a tnoc&tff.

toe Regtoatd
: least 48 hem

Byadtt of the Board of Directors

TBerW,CBUWU>
Director

"

BOSTONINTERNATIONAL
EQUITY INVESTMENT

FUND, SICAV
Socttte fhwmfareatnt

d capital mrfaMe
R.C Lutttomt B 2S2S6

NOTICE OF MEETING
Notice b hereby jpiUr that tbe Second
Annul General Meeting of BOSTON
INTERNATIONAL INVESTMENT
FUND, SICAV gbafl be bdd at the
Reghttwd Oflbc of Ibc Compan y m-
Lnxemboorg. 41, Bvd Royal on

Thvndey. May M. 1989 at 2 pjn.

for the fvpote of cotuidcring the foL
lowiog agenda :

I. To receive and adopt the Manage-
meai Report of toe DirecUMs and
the Report of toe Authorized Audi-
tor tor the year ended December 31.

1988.

2- To receive and adhpt tbe Annual
Acooonti tor the year ended Deoem-
ber 3L. 1988.

3. To ideue die Dbnun and the
Amhoritcd Auditor in ropeet Midi

the performance oT thrir didja the

focal year.

4. To decide die appropriation of the
earning!

5. To inermae die number of Director!

from 5 la 7.

6. To appoint Ibc Director* and the
Authorized Auditor.

7. To transactmy other hedneav

Tbe imoJoUm than be carried by a
majority of those present or Tcprereared.

The dniriuMn cm record a the -dale

of too meciina aro nunled to vote or
*be ptwoea.

. Prom riwold mthe at toe Ktjgtixna
Office of ibc Company « Ion 48 bmm
before die tanraai.

. -By order of the Board of Dkeclora

Peter W, OERRARD
Diimor

CITY BANK MOVES H.Q.
A very large quantity of Office Furniture Is now surplus to

requirements, over 1,000 people reallocated.

EXECUTIVE SUITE OF ROSEWOOD DESKS. BOOKCASES.
CREDENZA’S, BOARDROOM TABLES. EXECUTTVE/TYPfST/

CLERICAL CHAIRS, SCREENS. FIRE RESISTANT CUPBOARDS
ALSO LARGE QTY OF OAK AND TEAK DESKS.

PLEASE RING
01*49 9339

BOSTON LIQUIDITY
*-y MANAGEMENT FUND,

SICAV
Soctftfe tTlnreadasemeat

A capital variable

ILC. Laxembonrs B 2S2S7

NOTICEOF MEETING
Norite it hereby given diet tbe Second
Annual General Meeting of BOSTON
LIQUIDITY MANAGEMENT FUND.
SICAV shall be held til tor Kcgmcred
Officr of toe Company in Lnxemboutg.
41, Bvd Royal on

Thursday. May II. 1989 at 1

1

am

for tbe pttrpnie of conridering the fol-

lowing agenda :

1. TO receive and adopt the Manage-
ment Report of toe Directors and
the Report of the Authorised Aadr-
ur for toe year ended December 31,
1988.

2. To receive and adopt tbe Annaal
Accounts for toe year ended Decem-
ber 31. 1988.

1, To rebate tire Duecrore and toe

Authorized Auditor in rcapect with

the performance of their duties dur-
ing tbe fiscal year.

A To decide toe appropriation of (be
ctimgL

5. To increase toe number of Directors

Bom 5 to 7.

6. To appoint toe Directors and toe
Antoorieed Auditor.

7. To transact any other business.

The resolutions shall be carried by n
majority of those present or represented.

Tbe thareholdera on record at toe date
of toe meeting are entitled to voir or
give proxies.

Proxies shouM arrive at toe Registered
Office of toe Company ai least 48 hours
before the meeting.

By order of toe Board of Directors

Peter W.GERRARD
Director

BOSTON EQUITY
INVESTMENT FUND, SICAV

Socifcti dlnvestisKmeat
A capital variable

R.C Luxembourg B 25254

NOTICEOF MEETING
Notice a hereby given that toe Second
Annual General Meeting of BOSTON
EQUITY INVESTMENT FUND.
SICAV shall be beM at toe Registered

Office of tbe Company in Luxembourg.
4f. Bvd Royal on

Thursday. May II. 1989 at 3 pen.

for toe pniposc of considering Use fol-

lowing agenda :

1. To receive and adopt toe Manage-
ment Report of toe Directors and
the Report of toe Authorized Audi-
tor for toe year coded December 31.

1988.

2. To receive and adopt toe Annual
Accounts for the year ended Decem-
ber 31. 1988.

3. To release the Directors and tbe

Authorized Auditor in respect with

toe performance of their duties dur-

ing the fiscal year.

4. To decide toe appropriation of toe

earning!
5. To increase the number of Directors

from S to 7.

6. To appoint toe Directors and the

Authorized Auditor.

7. Ta Lmtt-sct any other business.

Tbe resolutions shafi be earned by a
majority of those present or represented.

The shareholders on record at toe date
of the Hireling are entitled to vote or
give proxies.

Proxies should arrive at the Registered

Office of the Company at least 48 hours
before toe meeting

By order of toe Board of Directors

Peter W.GERRARD
Director

AJpexxs Bask Nederland W.
*4 King Stmt
Manchester. M2 4M3

.

Alwmene Bank NeBotnd NX.
JS. Wawrido S6*el
BtnttlDEMP B^ STL

New share ooBtCcate* VP
with coupons M. 7 «nd

be dtgritmted fa toe form ofCT oanllTrilm or as K^ertifieata

Boning and frioa enacted. -

.

Stock opwtitiM gmwNnl -by U1tt|Be. Ml riMn noid real the wumdi'tadd On-'

dninbntiM to boMte* ofcnapnae no. In ptaesnad for payment by.(bat daa.

StoeUasMcr* nptrag for eetii wffl b* «nmi#d in«<h payeeestis of Dflt045 mtd Dlte IJ»

per share arprirert toopont Sand 4, mpeetiv^y. UK. resideats wto are Sable to UJL taxes

divuloMU paid toItem and whodo vot carryoa x trade or tmrioesr to Tbe Nethcriands

reduced frem ZSpct » IS pa. ifthgeotyoas ereaccotnpamal by a onsn^rtol SmngZVK.
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The Haanfcial Times proposes to public the following

survey on May 12th, 1989.

PROPERTY IN LONDON
DOCKLANDS

For a full editorial synopsis and details of
available advertising positions.

Please contact;

Edward Batt

on 01-873 4196

or write to him at

:

Number One,
Southwark Bridge, London SEl 9HL

BOSTON PACtotCGROWTH
mVESTMENT FUM>, SICAV

SoettSI tfTmraaUsamaat 4«apHM
nilQbla

R.C. Limembouro 2727B

NOTICE OF MEETING

Node* la hereby gbmn that toe Firm
Annual General Meeting of BOSTON
PACIFIC GROWTH INVESTMENT FUND.
SICAV shall be held » tha Repemrod
OfficeW the Company 3n Luxembourg.
41 Bvd Royal on

Thursday May 11. 1989 ai 5 pm.

tor the porsoee of eonahlaring the kd-
hwtng agenda:

t. To receive end adopt the Manage-
ment Report of me unw»re and
Via Rnport-Oi Vw AutiwrtiwoAutfi-
lor lor the year ended December
34. 1988.

2. To receive And adopt the Annual
Accounts lor tha year ended
Deoamber 31. 1680.

X To releasa tha Dbecttra and (he
Authorized Auditor in heaped with

me performance of Owlr duties
during the Tlccsl year.

4. To deride toe appropriation of the
earnings.

5. To increase Use number of throe-
tors from 7 to 8.

B> To appoint (he Oireetons and the
Aumertxed Auditor.

.

7. To transact any outer business.

The resolution* shall be carried by a
majority of thoee prosum or repre-
sented.

The xbarebotdera en record nt the date

til me meeting am entitled to vole or
glue pruadea.

Proxies should arrive at the Registered
Office of too Company at Mmol 48 how*
before toe meeting.

BOSTON US GOVERNMENT
INCOME FUND, SICAV

SoeMtd cTInvesttesament A

capital variable R.C.

Luxembourg B 26470

NOTICE OF MEETING

Notice b Hereby given torn! toe Second
Annual General Meeting of BOSTON
US GOVERNMENT INCOME FUND.
SICAV shall be held at toe Registered
Office ot the Company in Luxamaoutg.
41 Bvd Royal on

Thursday May 11. 18B9 at 4 pjn.

lor the purpose of considering toe fol-

lowing agenda:

1. To reeotve and adopt me Manage-
ment Report of toe Dirooors and
the Report of toe Autnonrea Audi-
tor tor toe year ended December
31. 1S88.

2. To receive and adopt toe Annual
Account* for trie year ended
December 31. 1B88.

3. To release too Dtiwatara and toe
Authorized Auditor hi resoeel with
the performance of toeir dutiea
during me liscat year.

4. To decide toe appropriation o) the
earnings.

5. To increase tha number g| Direc-
tors hom 5 to ?.

8. To qtpolnt the Directors and too
Authorized Auditor.

7. To transact any amer taatnaas.

The resolution* shall be Carried by a
malortty of ihesa present or repre-
sented-

The stiarehoUoni on record at the cute

of toe meeting are entitled to vote or

give ptoxiea.

Proxies should arrive at the Registered
Office of too Company at leanW Mura
before the meeting.

By order of too Board of Directors

BUSINESS FOR SALS

CHESHAM.
BECAUSEYOUONLY SELL
YOURBUSINESSONCE.

And you want the right buyeu With
confidential briefs from hundreds of
acquisitive public company chairmen
who are looking to buy successful,

private companies worth "£500,000 to

£25 million,we ought to be able to help.

So if you’re thinking of selling your
business, contact our Managing Director

to arrange a confidential discussion.

CHESHAM
AMALGAMATIONS
The firstname in merger fcraking.

Chesham House. 2 Bentinck Street, LondonWIM fflX.

Telephone: 01-935 2748
FEWBRA

BUSINESS FOR SALE

Microbioiogica! Plate Producer/

Whole Blood Supplier

Cumbernauld

The business and assets cfCC Laboratories

Limited are tor sale by its receiver. The business

prepares and sells agar plates and wtiote animal blood

tor microbiological ami medical applications.

Annual turnover £1 million.

• High proportion regular repeat business.

• Leasehold premises of 15,000 sq ft

• Extensfws clean room facilities.

• Plant capacity 80,000 poured plates per week.

Enquiries on an urgent basis to tbs receiver

ARD Jamieson, Price waierttousB, 1 Blyffiswood

Square, Glasgow Telephone: 041-228 4593.

Fax: 041-221 6970. Telex: 778203.

Price Moterfmuse HI

WHOLESALE FRESH AND FROZEN
FOOD DISTRIBUTORS

UCKF1ELD, EAST SUSSEX
Offers are invited for the assets and business of The Food Department
Limited. The company operates from leasehold premises in Uckfleld,

East Sussex, providing a quality food distribution service to Che hotel

and catering trade.

The premises have recently been equfpted with new walk-in freezer
and chi I fer units.

Sales are currently circa. £4.000 per week, only due to the rimited

trading history of the company although the business undoubtedly has
great potential tor expansion.

For further Information please contact

-

Mrs Vaughan on 0727 - 38255 or die Administrative Receiver

N J Hamiltan-Smith
Morton Thornton & Co

Torrington House. 47 Holywell Hill

ST ALBANS Herts. AL1 tHD

Continental (Bermuda)

Limited USS 250,000.000

Floating Rate Notes due 20QS

Guaranteed by Hungarian

Foreign Trade Bank Ltd

Notice ta hereby given mat as at to*

valuation date 2nd May 1389. the value

<4 Bw zero-coupon ebngations Itv cer-

tificates representing Interests in

eblfgaflonsl of toe United States oi

America was USS 59.M8.4SM0 end

(he value of the Company's reserve

fund was USS 46.211.315-66. The
aggregate value of the Noteholders

security was thus <2-32 per cent of too

principal amount Oi the Notea CutSUnd-

ktg a! the valuation data.

The determination and (MbUcation ot

these figures Is eotely lor the conve-

nience end Information ot me
Noteholders and shall not be binding

for any purpose on me Trustee or the

Reserve ftma Manager or toe Reserve

Fund Reporting Agent nor ehsi: it be

taken as a recommendation on toe port

of toe Company, the Valuation Aoenl.

the Guarantor, the Trustee, tho

Reserve Fund Manager or the Reserve

Fund Reporting Agent to buy. sell «
hold Investments elm Jar to the cere-

coupon obngatlona ot toe United Statue

Of America or toe Reservo Fond Invest-

ments.

Valuation Agent

Girczererow unc Bonk
Cer Osterreichlsehen

Sparkessun Aknangexellachcr.

LEGAL NOTECE

LEGAL NOTICES
1988 No: 438£pCt 5

ADVERTISEMENT OF HEARING OF PETITION
THE HJCH COURT

MR. JUSTICE BLAYNEV
IN THE MATTER OF:

WISNTECM CAPITAL FUND pte.

(inme procesaol changing Da name
to Intaneedi plCnl

AN3 IN THE MATTER OF:

THE COMPANIES ACTS 1983 - 1«n

NOTICE IS HtFTcBY GIVEN that a Petition

cresemed 1o toe High Court ot heteno on the
r»th day o! Ac Ml. !SW tor an Order confirm-
ing toe reduction ot the taplrai of the above
namea Company by redeeming 710,076. >0%
non -vc ling, out-: illative preference shares of

IRCt by ccvin'3 ;3 toe hoteera thereof en
amount a: ;RJi .n cosh ler each suen prefer-

ences share upon such cancellation so that

toe nominal sharp cap<ui of the Company ia

retoirw from lR£lS.ria C76 :o IRS ISJ00.000
a directed !o eo heard before the High Court
o: Ireland on toe Wi day o! May. 1969 ot n
ocec* m toe forenoon ar we four Courts.
CuMln 7.

Ciofed to^ rSto d»y Of April. I8S9

WILLIAM FRY
So i .crura for mo Company,
Fitrwiiriam House.
Wiiton Picrca.

Dutfn Z

CAN (UK) Limited

Roj-ltered Ns: IfWSK
TiaCT.g name CSK .UK' Limited

rcime and addreso oi (oint administrative

recoi.'er>5. O J Sfoktu tMJ Steore

Co-x Cully 1- Cio-ss Eu:tkme Street

£hr.*e:s 51 fOA

Dale a on>:iiirens

20 Apr i i;a
!<1H Cl jppontor

Nstisnal Westtotoster Elnfc PLC

COMPANY
NOTICES

NOTICE PEHSUANT TO
SECTION 175 COMPANIES

ACT 1905
YORK INTERNATIONA!.
LIMITED - COMPANY
NUMBER 1953143

Notice Is hereby given met -

(a!Ai on extraordinary general tno»»ing
d the norm mmoe Company ho'.a

at tha Company's oflvrs ct Carpu.
Rers Lane South dultdon in me
County at Essex on 25th Admi is® a
special resolution wes dulv passed
tool a pavmem ct EIGHT MILLION
PVE «WO«50 THOUSAND
POUNDS (ES.SOO.OiW. 001 out o= toe
Company's capital <as oeiined in

Sectiono 170. t?j. irs of mo Comea-
mos Act 19B5) in respect cl the
pitrenaso Dv too Company ircrr.

TORN INTERNATIONLL C0R.=C'R.4-
TION of ONE POUND ;Cl Ml oa;ti

under Seeiion 161 e! too Ccmpames
Ad 1995 tie authorised

fo)Tha amount of toe permtesiSis capi-

tal payment os denned by Sections
170. 371. 172 of too Companies Act
1SS5 was FIVE MILLION SEVEN
HUNDRED AND SIXTY THOUSAND
POUNDS fS5.760.CW.OCL

(c)Tho statutory dedera'jon and cud>-
fsra report rncuiroa Sy Soctienti 173
174 or too Compzniea act i985 oom
of vmich ate CtotW join April 1333
ana avsilaole for mapouicn at too
148*3X1 cd oCica a! Cic Company a;
Gardmers La no South Saaildan
Essev; and

IdJAtty crettifor of the Company ms,
apply tc too High Court unjer Sc:-
lions iTfi. 17? ot tho Compames *cJ
1966 within toe period of fun weeks
immediately following 2$tn Apnl
1SS9 an Order proh.biung too pj,-
monl.

Dated Zfilti April 1933

I. CAMPBELL - Secretary

By order o! the Board

CEIfTnALE NUCLEAIRE
FJRCFHNNc

a fSirrsciiS sapises
S.A. - iJESSA

Fnr 4C10K "33

GUAfJANTEaD pLCATTWG
RATE N3TES KJ= 1997

For too ih.'Es itunlhs, April 27,

I9C3 wCL*; 2S, :S29. Sw raa of

has tsesn fixed

at GpTSC RA.

the itieiBSt Cue sn JuN- 27, 1969

egalrj: osupsa pj i far iha

dmorrissksi PRF 31000,
Fnr 453. 74 3/kJ sr the

cJE.icirircr.CT FRF 503023,

r^F E^=5« cie *ur bsen
on 2» as-jil njmbef of

isfi ttspaed ,*30 dvirfod ty Kfl.

GEfSiALE
ALSACTENNE DE BAJ4GUE
if, Ararrue Erwie Rourer

LUXEKSCUSG

FT Germany
For details on how
to advertise in the

Financial Times,
please contact:
F.J! unai-i: Titois i.C^many

Awv.Tt«.r.fi! Li4
Cu.-'li.'tl .-j- 54

D cCv/O FrarLt'un a;n Main I

Tv*!: .1-5*1; "jij U; or *594 |4j

>Cl44sn*hlt

Fax- ipyii -:;r>ir



Busy as you are — how can you possibly

keep track of all the world’s stock and
financial markets? Or of the major
currencies and their relative performance
and prospects? Or of investment oppor-
tunities broader than the conventional
range ofoptions?

The surprising answer is Very simply!

That’s because Lloyds Bank International

Private Bankingwas designedtohelppeople
like you cope with problems like these.

To find out more, please contact^
Skinner at our Head Office, 6 Place
Chevelu, 1201 Geneva, or telephone
(22) 20861L ...

our

contacts to help you achieve them.
It is rather like having your own private

banker. (Ifyou can imagine a private bank
having branches in 40 countries, with
contacts everywhere.)

Miami, Monaco, Nassau, New\ork, Panama, Zurich.

LloydsBank
A3BIInternational
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OPERA AND BALLET

London

Royal Opera, Covent Garden.
La clemema d£ Tito, one of the -

Royal Opera's most admired Moz-

art prodoctSonS of the poatwm
^

period, returns with its original

conductor, Colin Davis. Stuart

Burrows takes the title role, and
the cast also includes Carol

Vaness, Anne Sofie von Otter

and Anne Mason. Pater Half’s

celebrated Glyndebonme produc-

tion of Albert Herring is bar- ;

rowed for a first London shore-

ing. Roger Norringtaq conduc»,

and the cast is the original one:

Pauline Ttnstey, PeHclty Pahner,
Elizabeth Gale. Alexander Oliver,

Jeffrey Black, and John Gmbnri'
Hall in the title xola SknanLake

h danced to Pefcjutflvaimv chore-

ography fcathe procwcdora by
Anthony Dowefl, which Is con-

ducted by Mark Ermkr.
EagBsh National Op«a.Coli-

s’ai-. Josephine Barstow returns
for a furOieraralBS Of The Makny
poulas Case, a Janacek opera

. -in whose tewliiw rote sbe excels.,
nurriwi jfarimrnw

; {«»rhiipiihft

vrorirfslwating Japf^ek conduc-
tor, also retains tib theENO, and

Wtin^pB -PhrUp fjw.
grfdge ami Dcstald MaxwdDL
Moreperfonnances of the tfisap-

jjHBicauy StrCHlg^with Jonathan
Summers In the title rote and
Marie Mnlanghlin as TotyUM) .

but chnnsQy staged.

Grand Palais desChamps Ely-
adea. Bejart Ballet Lausanne,
a world memiere of J?89. . . et

nousm tbe
I
£nunework of La

Danse enSevolution (48787515).

Opdca. Tchaikovsky’s Sleeping
Beauty hi Nureyev’s choreogra-
phy after Petipa alternating with
performances of Busoni’s Doktor
Faust in a coproduction between
Rngiteh National Opera and
Deutsche Oper, Berlin (47425371).

Mhztektheater. Netherlands
Opera dcndde bill of Ravel’s
L'Sevre Espagnole and. Falla’s

ELRetabtodi MaeaeTsdro. Ken*
ru%th Morttwm^ry <vw»rtn«*-i« the .

Settefeatfe Hfflbancmalc. with
Anne Howells, Hein Meens.
GfflesCacheniameandTWfiriy
TOOL- -

Staatagpor. In repertory: Moses
und Aron conducted by Horst
Stein, with Notflco Sasaki, Anna
Gonda. Fang Christian, Peter" :

3disis;LaFor2uddDestinoam-
ductedbyGarcwNavaarro, with
a cast including'Eva Maxtoo,
Waltrand Winsauer. Juan Pons;
Die ZanberflSte conducted by
Nicholas Harnoncoort with a
cast IndutBng Luciano Serra.
Joanna Borowska, Gabdele Sbna
and Heinz Zednife La FiBe Mai

Travelling on Business In ifae Netherlands?

Enjoy radtog your comjdimentaiy -copy of the Financial Times when
you’re staying- in . s -

.

•
"

- -J\\

Amsterdam :

'.
.

l 44

at the Ascot Hotel, American Hotel, Apollo Hotel, Barfrizon Centre,

Barbizon Palace, Doelen ,Crest Hotel,: Grand Hotel Krasnapolsky,

Garden Hotel, Hilton Hotel, Marriott Hotel, Scbiphol Hilton Hotel,

Sonesta Hotel, Victoria Hotd .

FINANCIALTIMES
tUROMI KU»NESS.MCWSFArCK '

•
. . F-

A Small Green Place
TOWNGATE THEATRE, BASILDON

Vanessa Bedgrave

A Madhouse in Goa
LYRIC THEATRE, HAMMERSMITH

In spite of the unappetising
title, we are off to sunny
Greece In this strangely per-

sonal and intriguing double-
bill by Martin Sherman. Both
plays -are about the loss of
innocence, the cwrosion of vir-

tue and distortion of troth. The
brilliant white light of Corfu in
1966 is succeeded by the sinis-

ter atmosphere on the volcanic
Cycladic island of Santorini jn
1990.

In A Table For A .King,
Vanessa Bedgrave plays the
wistful Mrs Honey from Missis-

sippi who refuses to give up .

her prandial post for the visit-

ing King of Greece in Laurence
Dun-ell's favourite taverna. In
Keeps Rcunifi” All The Time,

Redgrave plays Heather, a folk

singer and protective compan-
ion to a stricken writer whose
book, eventually recognisable
as ihe first play, is to be filmed
as a musical; Mrs Honey is

reported, by Heather, to have
gone maid in Goa on discover-

ing that the police lock you up
until you know who you are.

. Sol, identity crisis and
notions of hospitality., come
into it, too. On Corfu, Mrs
Honey teams up with another
lost soul, the virginal

.
Jewish

American would-be writer who
declares: “I wanna die; Iwanna
join a kibbutz" (Mrs Honey
congratulates him on his sense
of priorities). In the funniest
sequence, young David is care-

fully seduced by a glistening
waiter Gan Sears) whose hum-
ming repertoire is drawn from
the Beatles, the Mamas and the
Papas, and the Lovin’ Spoon-
ful’s Summer in the City
album. Here is a soft Mediter-
ranean-echo of Sherman’s tele-

pathic mutual masturbation
scene in the concentration
camp ofBen/.
David parts with a watch

and confusedly sides with the
tavema’s conspiracy to plant it

on Mrs Honey and force her to
yield the table. The incriminat-
ing evidence is found in a jewel
box. In the second play.
Heather’s son. in a parallel
seduction initiated by the pro-
ducer's girlfriend, becomes an
agent of destruction on his
aeroplane Sight to Paris after

an explosive is planted, also In

Gordie conducted by Caspar
Richter; Aula conducted by Gar-
cia Navarro, with a cast includ-
ing Anna Tomowa-Sintow, Grace
Bumbry, Franco Bonisolli. (TeL
51444. ext 2660).
Volksoper. The week's perfor-
mances iTM-lnA* ZHe Fledermaus,
Kiss me Kate, ffpffmarms Erz&h-
tungen. Die histige Witzoe.My
Fair Laxly and Die Zauberfiate.
Ballet; Arthur SctmUzIerund
sefn “R&gen* (51444, ext. 2662).

MDan
Teatro AHa Scala. Anita Magyari
ared Alessandro Molin in Ray-
monds with choreography by
Jurt Grlgorovich, conducted by
Michel Sasson. Also AntoneQo
Madau Diaz's production of

Verdi's Luisa Miller, conducted
by Zoltao Pesko and designed
by Maormo Bala The cast is

led by Katia Ricciarelli, Paata
BnrrimiaHM and flimgin ganran-

aro (809L26).

Rome
Teatro Defl'Opera. Beni Montre-
sor’s production of Rossini's Zel-

7Rh« set in the Napoleonic era,

sets out to emphasise the gran-
deur of the music as opposed
to ihe infinite complexities of

the plot. An excellent cast led

by American terns Chris Merritt,

with Cecilia Gasdla, Rockwell
Blake and Simone Alatmo, con-
ducted by ftvehno Pido (46.17.55).

Venice
Teatro la Penice. Emil Tchaka-
rov-eonducting Purcell's Dido
andAeneas, arranged by Benja-
min Britten, and Stravinsky's
Oedipus Rex (with text byJean
Cocteau). A line cast which

.Michael Coveney

includes Lucia Valentina Ter-
rain. tenor Wnnam Pell, basses
kfinhele Pertusi and Laszlo Pol-
gar and the young soprano Ales-
sandro Ruffini (5210161).

Berlin

Opera. Performances now: The-
ater des Westens: Dor Lfebes-
traakreturns with Jane Giering,
GOsta Winbergh, Manhed Roehrl
and Ingvar WixeEL Cosifcnt tutte

in GOvs Friedrichs production,
conducted by Heinrich Hollreiser

features Angela Denning, Carol
Malone, Mariana Cioromila.
Keith Lewis and Lenus Carlson.

HambiBR
Opera. Wolfgang Rihm’s opera
Die Bamletmaschine, producedby
John Dew Is an important contri-

bution to the development of
modern opera. Otello stars

Gabriels Baoackova. WladimirA-
tlantow, Piero CappucriDi and
Hein Kruse. Fausts Verdammms
has fine interpretations by
Delores Ziegler, Keith Lewis,
Franz Grundbeberand Harold
Stamm. Don Pasquale features
Hiellen Kwon, Giorgio Tadeo and
Urban Malmberg. Manon Lescau-
twith Mara Zampieri and Hans
Hehn rounds offthe week.

Cologne

Opera. Cologne honours the
great producer Jean-PierrePon-

Colin is a teenager, living with
his widowed mother in an
anonymous city. He longs for
the. countryside in which he
was born, and only finds soli-

tude in a stretch of derelict

land in the middle of city. But
the planners want to turn bis
piece of peace into a car park.

Colin resists; he converts his

friends to the cause and they
lie down in front of the bull-

dozers until authority
relents . . .

That, with very little trim-

ming, is the plot of A Small
Green Space, an opera for
young people by Ilona Sekacz
and Fay Weldon which has
been commissioned by English

National Opera’s Baylis Pro-

gramme. It is expressly
designed for touring; the world
premtere took place in Basil-

don's Towngate Theatre last
Thursday, and moves to Bar-
row in Furness, Buxton, Glas-
gow and Bury St Edmunds
before ending its run at The
Place, London, in early June.

Sekacz's and Weldon’s paean
to the virtues of green con-
sciousness and the power of
community politics is neatly
scaled for its purpose. The two
parts play for an hour and a
half. A corps of six professional
singers from operatic and rock
backgrounds takes the main
roles, but the chorus members
are to be recruited and
rehearsed locally in each of the
centres visited. The target

audience is evidently the 15-18

age group, but musically or
intellectually it is unlikdy to
hold many difficulties for chil-

dren several years younger.
The story is presented with

few frills and a minimum of

background. With the excep-
tion of the hero Cohn, and his

mother Linda, the other pro-
tagonists are little more than
stereotypes. There is the
understanding girlfriend who
encourages Colin’s dreams of

turning his small green space
into a nature reserve, the
punks who are converted to
the cause of conservation by
his quiet commitment, the
planning aparatchik who is
tom between manifest right-

ness and depersonalised offi-

cialdom, and the arch-capitalist
planners who only back down
when their image is threatened
by adverse publicity.

The directness seems at first

a virtue, but swiftly becomes
the major stumbling block, as
the shallow, almost naive
moral is pointed and the work
reaches its utterly predictable
and woefully sentimental con-
clusion. Neither the issue nor
the audience demands such
bland, simplistic treatment as
this: to assume that teenagers
need everything to be painted
in black and white and are
incapable of appreciating argu-
ments with subtlety or ambigu-
ity, or that conserving the
environment is just a matter of

preserving everything from the
predations of progress does
nobody any favours.

Sekacz is a much admired
composer for theatre and tele-

vision, but little of this score

has the memorability of her
best screen work. The West
Side Story singalong choruses
and saccharine melodies seem
to be self-consciously “written

down” to the audience, while
the jazzy accompaniments and
low-density rock riffs try too
hard to be all things to all com-
ers. Weldon’s libretto contains
its fair quota of banalities, and
few traces of the sharpness and
precise observation of her
work in other forms.

David Sulkin’s production
with designs by Jane Green
bas clearly been carefully con-

sidered and the professional
and amateur elements have
been well co-ordinated. Garry
Magee sings Colin and has
dubious task of projecting
many of the most sugary vocal
lines; he still manages to give
the opera most of its depth.
Stephen Austin also makes a
mark as the reptilian planning
officer Douglas, while there is

noisy trio of punks led by
Ismail Taylor-Kamara and
Enid Williams. Everything
about the project has to be
applauded - except the end
result.

Andrew Clements

a jewel box.

The callow writer in Part
One, whose chronic inaudibil-

ity is masterfully conveyed by
Rnpert Graves, becomes a wild,

staring Ben Gunn figure in
Part Two, Arthur Dignam a
messianic wreck whose conver-
sation Is restricted to gnomic
phrases while the rumblings
gather force and the cold wind
blows in from the Levant.

The apocalyptic transforma-
tions - Corfu before the
advent of the Colonels has
become a paradisical memory
frozen in fiction, as in Edith
Wharton or Somerset
Maugham - embrace all Sher-

man’s characters. Larry
Lamb’s bronze-limbed host on
Corfu is now a lascivious old
acupuncturist dying of AIDS.
Heather has cancer. The glib
film producer (Graves in
designer casuals and swishing
pony-tail), who promises good
visuals for all those who are
not “listening-oriented,” is also
ramtemnprt-

AIthough the second play
goesun-a bit, and too much is

too 'quickly crammed in, I

The Bourgeois Gentilhomme
ORANGE TREE, RICHMOND

respond with admiration, if not
enthusiasm, to the evening’senthusiasm, to the evening’s
chaotic ambition, wry cyni-
cism, and pervasive notion
that the world has irredeem-
ably changed for the worst
Bedgrave is dottUy translu-

cent as Mrs Honey, but has lit-

tle to bite on in the second
play (save one glorious but
uncharacteristically Jewish
Tine; “What kind of mother am
I If I can’t make my son feel

guilty?”). Ian Sears is the out-

standing performer in Robert
Allan Ackerman’s bumpy
direction.

I can personally vouch for

the authenticity of Ultz’s evo-
cation of DurreU’s Corfu haunt,
with its white walls, blue
doors, oleander, bougainvillea
qp ri creeping vine. Durrell sa id
that Santorini “could conjure
up a backdrop suitable for a
stage hell” which is what we
get with the rumbling, the
rain, and the vertiginous
faqade of the piled-up ghost
town.

The franglais title bodes ill and
the production gets off to a
slightly unfocused start, as if a
frill-scale musical were uneas-
ily flexing its muscles in the
constricting space of Rich-
mond’s little pub theatre. The
production has some raw edges
and some of the acting seems
stylistically uncertain; but Sam
Waters’ production has a gen-
erosity, warmth and cheerful-
ness that ultimately endear.
The production keeps an eye

on panto traditions: in a singa-
long the audience provides the
ground bass to a catch sung by
file false-moustachioed chefs
and waiters at M. Jourdain’s
feast The table has been laid
and the meal served with
much catching of flying plates
and bread-roll juggling. The
latter, alas, has nothing to do
with today's yahoo yuppies. Mr
Waters is evidently stumped
for a modern equivalent of
well-heeled aspirant gentility.

The romp he settles for is

good enough, especially when
put over by a singularly pol-
ished cast Two of the company
have composed the attractive
pastiche music; another two
have choreographed the
dances, by turns stately or wit-

tily self-parodying. It merely
seems unfair that the jollity
leaves a blank where the lead-
ing character should be.

David Timson recently
played Billy Bunter in a musi-
cal at Exeter, and something of
the Owl of the Remove still

clings. This nouveau riche is a
fat young wimp, played a bit

too much on one note, whether
nervously mirthful when
uncomprehendingly subjected
to counter-tenor arias or splut-

teringly effusive in the pres-
ence of The Quality. A faint
but unmistakable resemblance
to Benny Hill pays dividends
by the end, and Mr Timson is a
good audience warm-up man
who would be valuable in
panto. C'est magnifique mats ce
n’est pas Maliere.

What a francophone thinks
of it is kept quizzically enig-
matic by Philippe Giraudeau as
juve lead, co-choreographer
and sundry servants, atten-

Turtn
Teatro Regio. Massenet’s Manon
with the delightful Fiammo Izzo
d'Amico in the title role
Mario Bolognese alternating with
Manro Buffoli as the Chevalier
Des Grieux (546.000).

nelle. who died last year, by res-

taglng the complete Mozart cycle
of seven operas, all produced
by him. this week's performances
include Die Hochzeit des Figaro
cnng by ciauriin Nicolai, Mar-
garet Price, Teresa Ringholz and
Anton Scharinger, and conducted
by Sir John Pritchard.

Frankfurt'

Opera. Rigoletto is sung by
Michal Shamir. Margit Neu-
bauenPia-Marle Nilsson and
Jurij Zinovenko, Rusalka has
fineinterpretations by Eva Ran-
dova, CLarry Bartha. Manfred
Sphunlc. Allan ftlacgman and
Kristine Cleslnski. Behind the
China Dogs has wonderful Wil-
liam Forsythe choreography.

New York
Metropolitan Opera. The final

week of the season is dominated
by the complete cycle of Der Ring
des Nibektngen conducted by
James Levine, in this ambitious
undertaking, Gwyneth Jones
Sings Brunnhilde, William Johns
is Siegfried and James Morris

Is Wotan. In the only other pro-

duction, Kathleen Battle sings
Adina and Lnciano Pavarotti

appears as Nemorino in L’EKsrr
d’Amore. conducted by Marcello

Panni. Lincoln Center Opera
House (362 6000).

New York City Ballet. The 90th

New York season continues with
Balanchine's Mozartiana and
features Daises Caneerlantes.

which Balanchine created in 1944

for the Ballet Russe de Monte
Carlo and has not been seen
wince 1977. Ends June 25. Lincoln

Center, New York State Theatre

(877 4700).

David Timson

dants and artisans. He follows
in Yvonne Araaud's footsteps
as a charmingly accented fix-

ture on the English-speaking
stage. Robert Daws switches
with masterly ease from comic
Cockney servant to accom-
plished musician; his female
counterpart, Saira Todd, is a
Mummerset maid who happens
to be a dab hand on the bas-

soon and harpsichord. The

sneering aristos are stylishly

done by Andrew Branch and
Tilly Tremayne. Anne Gruen-
berg's design changes the
small room that makes up the
theatre into a rococo space
with simple pane! motifs and
trompe I’oeil ceiling caryatids.

Enjoyable, but eight months
too early for Christmas.

Martin Hoyle

SALEROOM

A weekfor modern masters
Tonight Sotheby's starts a
week of auctions in New York
which should make or break
the market for Impressionist,
modern and contemporary art.

First off the starting line is

contemporary art, with esti-

mates of one, two or three mil-

lion dollars commonplace for

pictures painted within the last

40 years.
Christie’s has a large 1974

Robert Motherwell, one of his

series of Spanish Elegies, as its

star attraction; but two works
by Franz Kline, a triptych of

1949 by Jackson Pollock, a
small Jasper Johns, a silk

screen Marilyn Monroe by
Warhol and a teasingly attrac-

tive Lichtenstein are all expec-
ted to sell welL Hockney’s
“The Room, Manchester
Square, " will probably exceed
its high estimate of $900,000.

The Sotheby’s sales are more
exciting and include a 1561
Hockney with an estimate of

$lm. There are two striking
and important works by Fran-
cis Bacon, “Study for portrait

of Van Gogh IT (up to S25m)
and “Triptych May-June"
($3m-S4m). Two drip paintings

from 1949 and 1950 by Jackson
Pollock have staggering esti-

mates of up to $4.5m and $10m
respectively.

Sotheby’s claims that its

Impressionist and Modern
sales next week are "among
the most impressive we have
ever assembled," while Chris-

tie's looks forward to “one of
the strongest sales we ever
have ever had.” At Christie's

there are no fewer than seven
works by Monet, 13 by Renoir,

five by Degas and 12 by Picasso

and included are two special

collections: that of Mr and Mrs
Daniel C. Searle (Chicago phar-
maceuticals) and the late film

producer Hal B. Wallis.

The Searle collection of land-
scapes has been assembled
over the past two decades.
Orginating in lofty aesthetic
ideals and now despatched

through business acumen, the
collection includes a Gauguin
of 1S94 with an estimate of up
to 810m; a Renoir “Le pont
d'Argenteuil" of 1SS2 (estimate

up to S6m); a Braque (up to

Sl.Sm) and a very striking
Egon Schiele of roof tops, dated
1917 ($2m-$3.5m).

Hal Wallis has bequeathed a
Gauguin to the Los Angeles
County Musuetn, but the
remainder of a small but
choice collection is to be sold.

The main work is a Degas bal-

let dancer ($5ra-$7m); but the
sale also includes an important
flowerpiece of asters in a Chi-
nese vase by Monet. This is

dated 1SS0 and is estimated at
up to S7m.

The nine paintings from the
collection of Jaime Ortiz
Patino are of superb quality:
they will be sold by Sotheby's.

On the death of his mother in

19S0 he inherited a Renoir mas-
terpiece (now to be sold, esti-

mate $9m-S12m), and set about
acquiring equally significant

Impressionist works to accom-
pany it. There is a wonderful
light early Monet of a boating
party (S9m-S12m); a Pissarro of
the same date and similar in

palette (up to S2m>: a Cezanne
still life of 1S93-94 <$$m-SlGm)
and most stupendous of all a
Tahitan Gauguin “Mata Mua
(in olden times)" of 1S92
<S20m-S25m>.

The highlight of Sotheby’s
main sale is Picasso's famous
“Self portrait” of 1901 “Yo
Picasso" (S15m-S20m). Tradi-
tional in composition and
showing the artist at his easel
wearing a white smock with a
brilliant orange cravat, it is an
impudent image. Its prove-
nance is interesting. It was
bought by the poet Hugo von
Hofmannsthal in 1912 with the
royalties from his libretto for
Richard Strauss's Der Kosenka-
valier.

By Homan Potterton
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Union for a
free Europe
EUROPE IS now living
through a period which in ret-

rospect will almost certainly be
seen as the most decisive in its

history since the immediate
postwar years.
Changes in the East have

seriously called in question the
notion of a monolithic commu-
nist bloc, and hold Dut at least

the possibility that the postwar
division of Europe may be
overcome. This has coincided
with the closer integration of

western Europe in and around
the European Community,
through the adoption of the
Single European Act and the
1992 programme: and with eco-

nomic weakness in the US that
has reduced that country's
ability to bear the full burden
of world leadership, causing it

to shift some of its attention
away from Europe towards
Japan and the Pacific.

That does not mean that the
postwar system of military alli-

ances is about to disappear. It

does mean that very important
changes may be beginning to
happen both in the relations

between those alliances and in
the relations between their dif-

ferent members. Many Europe-
ans sense, and rightly so, that
they now have a unique
chance to shape the destiny of

their own continent, a chance
which they cannot afford to
miss.
Various institutions are

available to them for doing
this. The Council of Europe,
with its admirable Convention
on Human Rights, expresses
Europe’s collective desire to
maintain a common civilisa-

tion with personal freedom at
its heart, and provides a struc-
ture Into which states can he
welcomed as and when they
are able to live up to that ideal

and be judged by it. The West-
ern European Union is the
body best qualify to define,

and perhaps eventually organ-
ise, a specifically European
defence rode within Nato. The
Helsinki process (CSCE) is

proving an increasingly valu-

able structure for bridging the
East-West divide in both mili-

tary and civilian matters.

Central core
But the European Commu-

nity is more and more clearly
the central core within which
Europeans of different nation-
alities can live, work and
exchange goods and services
on an equal footing. Even
states which hitherto held
aloof from it now find them-
selves obliged to conform to its

rules and seek closer involve-
ment with it - even to con-
sider applying far full member-
ship. By the same token, it is

the body which can best articu-

late a common European view
on world affairs, and defend
common European interests in

dealing with the rest of the
world.
Almost all of its members

feel that as yet It does these
things only imperfectly, and
that its Institutions need fur-

ther adaptation to enable it to
do them better - the most
immediate question being the
need for closer monetary union
to underpin the single market
Behind that apparently techni-
cal argument lies the feeling
that the Community cannot
stay still where it now is: that
the unification of the market is

impelling it towards greater
political unity.

British freedom
The British Prime Minister,

virtually alone, proclaims her
determination to resist that
impulse, ostensibly in order to

defend British freedom against
an attempt to recreate at Euro-
pean level the interventionist

and protectionist dragons she
has slain at national level,

"with a European super-state

exercising a new dominance
from Brussels." In so doing she
confuses two separate argu-
ments.

It is indeed important that
the future Europe should be
liberal, non-interventionist,
open to competition from the
wider world. It is also impor-
tant that it should be demo-
cratic, which implies (though
Mrs Thatcher would be the last

to say so) that Community law
should be made by the directly

elected parliament, not by min-
isters delegated from national
governments.
But neither freedom nor

democracy can be equated with
national sovereignty, which in
monetary matters is in any
case now more myth than fact
On the contrary, both are bet-

ter served by a division of
power between different
authorities - some at local,

some at national and some at

supranational levels. If British
ministers are genuinely con-
cerned with the autonomy of
individuals, rather than with
their own "sovereign" right to

regulate that autonomy in the
supposed national interest,
then they should throw them-
selves whole-heartedly into the
process of European integra-
tion in order to exert a liberal

influence on the outcome. In
the specific context of mone-
tary union that would mean
letting Britain join in the
debate as a full member of the
existing European Monetary
System

In six weeks’ time people all

over the Community will be
electing a new European Par-
liament The parties which
deserve to win will be those
that present the most convinc-
ing programme for creating a
genuinely free Europe, in all

the senses of that term.

A flawed US
trade policy
WHEN THE US Trade Act was
passed by Congress last sum-
mer, Washington's trading
partners could afford to feel

reasonably relaxed. The suppo-
sition was that a steadily fall-

ing trade deficit would allow
the Administration to imple-
ment its many provisions with
the minimum amount of
aggression.
Now that the deadline is

drawing close for implementa-
tion of the key requirement for
action against countries which
impose particularly egregious
barriers to US trade, that com-
placency looks somewhat mis-
placed. The improvement in
the trade deficit has come to a
halt. anti-Japanese feeling is as
strong as ever, even in parts of
the Administration, and a tru-
culent Congress is determined
not to let President Bush slip

into what it perceives as the
malign neglect of trade of his
predecessor.
Unusually close attention is

thus being paid to this year's
compendium of barriers facing
US exporters. Published at the
weekend by the US Trade Rep-
resentative, the list provides
the basis on which decisions
will be taken at the end of the
month on which countries to
single out for special action
under the Trade Act's so-called
Super-301 clause.

Barriers
This clause requires the

Administration to identify
those countries which impose
the most serious barriers to US
exports and negotiate the
impediments away over three
years under threat of sanction.
The three-year period was care-
fully chosen to allow most of
these negotiations simply to be
folded in to the Uruguay
Round of multilateral trade
talks.

This seemingly moderate
approach was considered a
marked relief from the more
aggressive conditions of the

Gephardt amendment that it

replaced. However Super-301 is

still a fundamentally flawed
provision and incompatible
with the smooth working of
the multilateral trading system
on which all countries, includ-
ing the US, ultimately depend.

Resentment
The negotiations which it

mandates will not only lead to
resentment among trading
partners who feel victimised by
unilateral denunciation and
arbitrary threat of sanctions.
Super 301 also sets the US
firmly on a path of seeking
bilateral solutions to its trade
problem. This could lead
quickly into the realm of man-
aged trade and all too easily
undermine efforts to
strengthen the multilateral
system through the Uruguay
Round.
Unfortunately the Bush

Administration cannot now
wriggle out of its obligations
under the Act. Despite the
domestic pressures it is facing,
it should none the less strive to
keep its Super-301 list to an
absolute minimum and bear in
mind that its best chances of
negotiating away those prac-
tices it condemns still lie in the
Uruguay Round.
Contrary to what many Con-

gressmen now claim, the
Super-301 does not offer an
opportunity to enhance eco-
nomic security by wishing
away foreign competition. The
only real guarantee of eco-
nomic security would be a
more balanced fiscal policy.
Super-301 could ultimately

have the perverse effect of
damaging the long-run eco-
nomic security of the US. It

sets a precedent for other coun-
tries to impose sanctions of
their own against the US in
future years when Washington
will be seeking to run a large
trade surplus to offset Its

increasing stock of external
debt

Citicorp

•Assets:

$210.7 bn

Plans to expand its

underwriting ol Issues

backed by assets such
as credit card receivables

in the US as wed as

overseas.

Mend-1988, Cffloorp

was a senior creditor

for $4.2 bn of US
leveraged buyout
loans.

Chase
Manhattan
"Assets:

$100.2 bn

Determined to boost its

profitability through

imaginative corporate

finance deals such-as the

equity stake it took In

Cain Chemical.

Achieved 80 per cent

jump in revenues

from investment and
merchant banking

in 1988.

JPMorgan
"Assets:

$99.3 bn

Wants to use Its bond
underwriting prowess,

proven in overseas
markets, at home,and
tap liquid US markets.

9tb In 1988 Eurobond
underwritng raiklngs.

Security
Pacific

"Assets:

$82.3 bn

Has already been heavfly

Involved In financing

leveraged buy-outs of

.

medium-sized
companies. Now wants 1

to underwrite these deals

aswelL

Has an Investment

Centre in Seattle where

customers can buy
certificates of deposits,

bonds, gold and silver.

Bankers
Trust

"Assets:

$61.5bn

Has already
do-emphasised

traditional banking In

favour of corporate

finance and trading.

Mowed from 24th place

in Eurobond underwriting

In 1987 to 12tti place

last year.

In 1982, 2$ per cent

of net Income came
from fees.

1988 figure:62 per cent

Assets at March 31 1969

Janet Bush on the securities industry ambitions of US commercial banks

D espite the expensive and
sometimes humiliating les-

sons of their all-out assault

on overseas securities mar-
kets, US commercial banks are still

staunchly committed to building an
investment banking business at tome
and expanding abroad.
This is the time for making strate-

gic decisions. There has already been
significant erosion of the 1933 Glass-
Steagall law separating commercial
and investment banking, which opens
up opportunities in the securities
business at home.
For many, London provided an

object lesson in how not to take
advantage of such opportunities.
Nowhere did the banks' vainglori-

ous ambition to become full-service

global finance houses, offering not
only traditional banking bnt also trad-

ing and underwriting a broad range of
debt and securities, founder more
clearly. It has not just been a problem
with the over-broked London gilts and
equities markets, although the retreat
from the enormous commitment
made to Big Bang has perhaps seen
the swiftest bout of blood-letting.

Less well publicised is the fact that,

in 1988, only four US houses made it

into the top 15 of the Eurobond under-
writing rankings - and only two of
them were commercial banks, J.P.

Morgan in ninth place and Bankers
Trust in 12th. American houses had
dominated the market for most of the
1980s: they prudently retreated as the
capital-rich Japanese banks bought
their way into the business, some-
times at great cost
More important, the sudden col-

lapse of the perpetual floating rate
market in 1986 and 1987 and the dam-
aging ripple effect on other Euromar-
kets taught commercial banks that
once liquidity dries up, a market can
simply disappear.

Nevertheless, the global ambitions
of the largest bandful of US commer-
cial banks remain unscathed -
though the rhetoric has become more
measured.
There is a litany of phrases which

turns up repeatedly in talks with the
commercial banks: no profits
bonanza, building on strength, design-
ing our product base to fit our cus-
tomer profile, cost consciousness,
niche-oriented.

Mr John Olds, in charge of JP. Mor-
gan’s investment banking business,
said: “The perpetual experience made
us more aware of how change in one
market can have an impact on other
markets which, after all, is the lesson
of globalisation. The linkages are not
always clear before the event and our
response has become a lot sharper
about risk and return on capital"
JP. Morgan is one of five US banks

generally agreed to have a shot at
entering a super league of interna-
tional financial houses. The others
are Citicorp, Chase Manhattan, Bank-
ers Trust and Security Pacific in Los

Five banks with
universal plans

Angeles.
None of their rivals are prepared to

compete in the global securities mar-
kets and few want to try. Chemical
Bank appeared to be gearing up for an
expanded securities operation but
baulked at committing itself at this

stage. Manufacturers Hanover
believes its future lies in building
niche businesses in the US and, to a
limited extent, in overseas markets.
There are several reasons behind

the five banks’ commitment to
expanding their securities operations.

They want to compete globally and
believe they have the muscle to do so.

Expansion into securities underwrit-

ing within the US will, they believe,

provide a fuller service to their inter-

national clientele by providing access

to huge and sophisticated US capital

markets at the same time as diversify-

ing risk.

The Federal Reserve had granted
these five banks powers to underwrite
debt offerings in the US, subject to

various capital adequacy require-
ments, and it approved equity under-
writing from next year. That decision
is being challenged in the courts,
however, by the Securities Industry
Association, in a rearguard action
against expanded bank powers which,
has so far been largely unsuccessfuL
The banks believe that only with a

full banking and securities underwrit-

ing capability will they be able to

compete with overseas institutions

untrammelled by Glass-SteagalL The
growing trend to securitisation -
turning loans into tradeable securities
- makes an increasing portion of
commercial banks' business vulnera-
ble to competition from investment
bank rivals. They believe that there

are no Imager any important distinc-

tions between commercial and invest
meet banking and that current regu-
lations are illogical and backward.
Mr Michael Calien, in charge of

Citicorp's investment bank, gives an
idea of bow the current regulations
limit, commercial banks. Citicorp can
underwrite subordinated debt but has
to place privately it in the US or place
it overseas.

“Take a $4O0m subordinated debt
issue. You may have to sit with that
for six months before you get it all

out which could result in market
losses," he said. “IT you are Drexel
Burnham

, you know that you can
place $400m by telephone tomorrow."

Mr Richard Huber, head of Chase
Manhattan's securities arm, believes

that there is precious little difference

between the techniques of selling on
loans, and underwriting and distribut-

ing corporate bonds; or between arr-

anging private placements of US equi-

ties and underwriting publicly
registered equity offerings.

“So, what is lacking? Really, we feel

that there is no new expertise arid no
new skills that we have to learn to be
able to underwrite positions and trade
corporate bonds and equities,” he
said. “If you tried to explain the US
banking system to a Martian, he
would think you had escaped from an
asylum."
Banks still cannot underwrite

asset-backed debt issues even when
they are generated, for example, by
credit card receivables and mortgages
from their own balance sheets. Unless

Although regulation

remains an active issue,

banks have been gearing
op in anticipation

of expanded powers

the issue is done overseas, it must
still be underwritten by a securities

house.
US commercial banks have been

active fen: some time in this and every
other area of the securities business
overseas but have not been allowed to
compete in their home market.
Mr Olds of J.P. Morgan, a hank with

a large stable of top tier corporate
customers, believes a US dimension is

crucial to Its international securities

business.

“The US Is an enormous capital
market with a lot of liquid install-

ments. That liquidity and name recog-
nition and the ability to do things in
the cash and futures markets in the
US adds enormously to our inter-mar-
ket capability," he said.

If the Euromarket does not recog-
nise a corporate name and therefore
will price an issue less favourably,
perhaps It can be done at a better

price in the US, be argues. Maybe a
debt or equity issue is too large for

the Euromarket to absorb without the
participation of US institutions.

When bankers talk about their

' securities ambitions, they talk in

global terms with an obvious empha-
sis on corporate finance, the tempt-

ing, high-rnargm area targeted both
by banks and securities houses.
A commercial hank can act as

financial adviser on a takeover pro-

posal, arrange the financing but - as
things stand in the US - must still

forgo the fee for underwriting any
debt or equity involved In a deal in
favour of a rival securities house. And
in recent years, not only have com-
mercial banks become increasingly
active in securities activities but secu-

rities houses have started behaving
more like banks.

Citicorp's Mr Callen talks about the
revolution In corporate finance engi-
neered by Mr Michael Milken, for-
merly of Drexel Burnham Lambert
He used his personal clout in the
industry to turn a letter In which the
brokerage said that it was “highly
confident" of getting the financing for
a takeover deal into a guarantee that
the funds would be available.

In order to break Drexel’s strangle-

hold on junk bond financing, other-

securities houses were forced to go
one better and put their own capital

on the line, very much like a hank.
Persistent efforts by the SIA to pre-

vent banks getting more powers are
meeting with less and less support
even within the securities industry.
Apart from the prospect of remain-

ing restrictions under Glass-Steagall
being lifted, commercial banks see
other regulatory opportunities this

year.
Of great importance, for example,

are the Securities and Exchange Com-
mission’s proposed new Rule 144a
(which would stmpBf^ temqa in the
private placement market), and the
Federal Reserve’s . Regulation K,
which limits the underwriting and
trading positions of commercial banks
overseas. The Fed is due to reconsider
Regulation E this year.

The potential for regulatory adjust-
ments is not, however, all positive for
the banks. They are concerned that
the Fed may be considering whether
to require "firewalls" between com-
mercial banks' traditional banking
business and their securities activities
overseas as well as at home. The
banks argue that constructing such
firewalls overseas would severely
undermine their competitiveness
against foreign banks because of the

enormous costs involved.

Although regulation remains an
active ar>r! complex issue, the banks

- have been gearing up in anticipation

.

of expanded powers.

Bankers Trust is a good example of

a bank which has already trans-

formed its business, de-emphasising

traditional commercial banking and
-emphasising fee-earning business.- In
1982, 26 per cent of its net income
came from earning fees. By 1988, that

figure was 62 per cent "1 think both
our head and our heart is already in

the fully-fledged securities business,"

said' Mr Howard Schneider, head of

BT Securities Corp.

Mr Jim McDermott, banking ana-
lyst with Keefe Bruyette & Woods,
believes that Bankers Trust and J.P.

- Morgan have gone further than any
other hanks to position themselves In
the securities business. “Those two
have moved aggressively in integrat-

ing their cultures and are now trying
to capture market share," he said.

He ranks the capability of Citibank
and Chase Manhattan next, with
Security Pacific a rather distant fifth

Mr McDermott believes that even
these five will find it extremely tough
going “At this point in the cycle, the
securitiesindustry is facing consider-
able competitive pressure, margins
are -slimming and there is the pros-
pect of a whole array of new competi-
tors." he said. “Anyone who thinks
that the incremental profitability at
this early stage is going to increase

• significantly is going to malts art

error." •

_

Mr Doug Ebert, head of investment
banking, at Manufacturers Hanover,
which made the conscious dectsian to
steer clear of London’s Big Bang and
has not applied to the Fed to under-
write debt or equity, said: "The red
ink has only just begun to spill in
London.”

Nevertheless, pride and an inexora-
ble search, for different sources of
profit are formidable motivations.
There is no doubt of the rewards oT

non-traditional business when things

go well. Chase.. Manhattan made
*224m in net earnings in the second
quarter of 1988 on “relatively flat net
interest income and increases in trad-

ing account income, investment secu-
rities gains, and trust and fiduciary
fees.”

Making a spectacular one-off contri-
bution to its earnings, however, were
the proceeds from an equity stake
taken in Cain Chemical which was
then sold to Occidental Petroleum,
netting the bank f69mu
“We can't make loans any mate.

Our strategic options are to do this
(securities business) or shut up shop,"
said Chase Manhattan’s Mr Huber.
“Perhaps it is not as dramatic as that
but we should have a Cain Chemical
every quarter - and eventually we
wflL”

Aerospace
races
An accountant, an engineer

and a marketing man head
the starting-grid among inter-

nal aspirants at British Aero-
space to succeed Admiral Sir
Raymond Lygo as chief execu-
tive. Sir Raymond, erstwhile
commanding officer of the Aik
Royal, is 65 and his contract
expires next March. He has
the option to leave earlier. Bets
on the succession were re-

opened when the favoured
Canadian Sir Graham Day left

BAe’s Rover subsidiary in Jan-
uary for Cadbury Schweppes,
where he takes over as non-ex-
ecutive chairman tomorrow.

Another knight who must
have had his eyes on the post
is Sir Colin Chandler, who was
seconded from his job as mar-
keting director at BAe in 1985
to head the Defence Export
Services Organisation at the
MoD. He leaves that job in the
summer, but remains a key
figure in the vast UK-Saudi
arms deal he negotiated there.
A one-time commercial appren-
tice at De HaviHand, the 49-

year-old Sir Colin would be
a popular choice in the com-
pany, but apparently not at
board leveL He was expected
to move instead to Westland,
but the helicopter group last
week recruited Alan Jones,
managing director of Plessey’s
defence side, to fill its vacancy
at the top.

Three internal candidates
now head the field. The
accountant is Dudley Eustace,
52. finance director since last
year, a recent recruit from the
aluminium industry. The engi-
neer is Sydney Giilibrand. 54,
chairman of BAe (Commercial
Aircraft). And the other, a con-
tracts-officer-cum-project man-
ager<mm-marketing-man

(is
Dick Evans, 46. chairman of
BAe's defence companies, who
is nicely described by one asso-
ciate as being both “blunt"
and “sharp”

Observer

Burst bourse
Co-operation among West

Germany’s eight sometimes
fractious bourses is not always
easy, so when one of the lead-

ing lights of the Frankfurt pri-

vate hanking scene suddenly
gives up his post as president
of the city's stock exchange,
tongues start to wag.
What they are saying is that

there is more to the decision
by Mr Michael Hauck. senior
partner of the bank of the
same name, to resign from the
largely representative post
than meets the eye.
Mr Hands, an Anglophile

banker with a love for labra-
dors and a perfect command
of English, announced his res-
ignation a la Karajan on the
grounds that Dresdner Bank
had picked off one of his key
lieutenants, obliging him to
devote more of bis time to his
bank. Dresdner Bank has
denied the accusation.
But insiders say that Mr

Hauck may have proposed res-
ignation once too often.
Although the Frankfurt bourse
has established itself as by far
Germany's key securities mar-
ket, in-fighting and squabbling
among some of its bosses are
not unknown, Lines of respon-
sibility with the Federation
of German Stock Exchanges,
and notably its executive vice
chairman, Mr Ru'diger von
Rosen, who is also one of the
Frankfurt market's three chief
executives, may have been par-
ticularly strained.
The fact that the Frankfort

exchange, which is dominated
by the country's biggest banks,
may be thinking of converting
the president's job, tradition-
ally held by a focal private
banker, into an executive post
may also have played a part

The bourse must now come
up with a successor at a board
meeting on June 29th, probably
of the interim variety while
the future of the president's
job Is mulled over. When one
market ties itself up in so
many knots, the ftHartraw of
getting all right to co-operate
can be imagined

Busted gut
One of the Union Bank of

Switzerland's lesser known
accomplishments lies in the
unlikely field ofcatering -
as quickly became clear to
journalists attending last Fri-
day’s lunch reception, in Lon-
don to mark the opening of
the bank’s new premises in
Broadgate.

Centrepiece ofthe lunching
hall was .a four-foot highstatue
of St George astride his char-

ger lancing a fearsome dragon.
At first glance, the statue
seemed to be made of marble,
but on closer inspection it

turnedout to be meticulously
carved out of margarine -
ISMtecf ittobeexacL -.

It was the creation of Urs
Regli, UBS* 33-year-old chef
patissier who spent 30 hours
making tt and who had been
specially flown in for the occa-
sion. Only the previous week-
end he had won five gold med-
als at an exhibition in
Karlsruhe for his sculptural
creations, (which he makes
out of marzipan as well), bring-
ing his grand total to 15.

Regli and his four assistants
for the reception all work for
Culinarinm, UBS’s catering
division which has a well-
earned reputation for good
food, be it serving 6,000.
lunches every day in Zurich,
or tending the appetites of
UBS’ guests in for-flung out-
posts. No one dare use the
word canteen at UBS. It has
to be restaurant

BMW’s bacon
Eberhard von Knehheim,

BMW's aristocratic chairman,
argues with a conviction bred
of success, that the only way
to succeed as an importer in
the fiercely contested Japanese
car market is by going it alone.
Joint ventures are no solution.
At a recent BMWdinner in
Tokyo he told guests at his
table the salutary tale of the
chicken and the pig- The
chicken and thepig met for
negotiations on a joint venture
and out of the talks was born
the idea of ham and eggs. Ini-
tially the two were very
pleased with the idea, but sud-
denly the pig became uneasy.
“This is all very well,” he said,
“but while you keep on produc-
ing eggs, lend up dead." The
chicken smiled knowingly.
“That’s all right,” he said,
“that’s the way with joint ven-
tures."

Jurek Martin

EVENTY-NINE
POUNDS.99

I KEPT
THINKING AS I
SWAM PAST THE
ACROPOLIS AGAIN.

- I always stay at the Marriott
when I come to Athens on business.

“So why? I thought as I splashed past
the rooftop bar, “have I never asked
about Corporate Rates before now?”

I suppose, when a hotel is this

handy for the airport and city
centre, you become
a little blasd.

You just enjoy
the meze and forget
you can get all this

for *79* Which
reminds me. I’d

better swim past
the Acropolis once
more t6 work that

lunch ofE

—

-
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VISIT bVER 200 MARRIOTT HOTELS WORLDWIDE
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Barry talks to David Walker, chairman of the SIB

W hat diffidence did’:

A-Day make?!..-fL,
think we’ve achieved ,•

a lot of things,” says David/
Walker, chairman of the Seed'
rities and. Investment Board,
“but I certainly haven’t got to
where I want to get to.”

•“

A-Day to thft:'day
f>:.yew?

ago last SaUadafr wfei/key-
provisions of theFinancialSer-

.

vices Act 1986 eaxme into force. -

In partiimlar^it heauD&Qliegal ..

to ; conduct" investment bom-
as deifrd&ta.the fagMa- •

don, without authorisation.

Even now, the task . of
authorisation is not quite pom-
pleted. Some 31,000 businesses
have been approved fay the var-
kms selT regulatory organisa-

tions (SROs} and recognised :

professional bodies which
supervise the investment
industry under the watchful
eye of the SIB: (and lOQ or so,..

have been/directiy atdborised :'

fay the SIB itseB).

However, 400 or so firms are
still operating under interim
authorisation, , which means
that their-appUcatbm ls still

under scrutiny, or that they
are appealing against rejection.
How much of a cleanup. has

the authorisation process
achieved? Mr Walker points to
the 6,000odd businesses which
failed to make the grade. Mos*1

of them quietly packed their .

bags and withdrew when they
'

realised they had no chance of,

reaching the required stan-
dards. A minority pursued
their applications to the point
of outright rejection.
Mr Walker also notes that

many firms- were required to
reduce' their amhitfona,

-

“Quite
a lot of those authorised had.

a

business plan which was nar-
rower than they sought origi-

nally," fae says. . - -

Mr Walker joined the SIB
from the Bank of England a.
month after A-Day. He has
introduced a markedly defer-
ent style from that of SSr Ken-
neth Benin, hjs pradecessorVi;

ji

“Benin was accused ofbeing
authoritarian. I’ve .attracted
the criticism that we publish
umpteen consultative docu-
ments and the consultative -

process never comes to an end.
Both are exaggerated views, -

and I suppose that as a regular
tor you can’t win,” Mr .Walker .

observes. " "

Though a voluble defender of

.

the SIB’s achievements, Ur;
Walker accepts that important
deficiencies still exist in the
framework of investor protec-

tion. For instance, he hi dissat-

isfied with evicting complaints
procedures, where the public is

often muddled about theroles
of SROs like Fimbra and Lau-
tro. “We need to create a much
more clearly accessible com-

.

plaints mechanism." he says.
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“covering both complaints and
redress.**- ;

.. A second area for attention,

be says, isJhat of competence
testing and^tnaining; .At the
moment, these' is an inefficient
dispersal rtfvtrainmg effiprt, for

.

instance ,.across the member-
ship of Ennhra, the key SRO
which _ covers -independent
finauciut advisers. He would
like to encourage industry-
wfde cerfiflcatiou, such as the
kind that already exists in
banking, ‘X think ifs a direo

.

turn in which we should go."
Elsewhere, Mr Walker wants

to improve
7

- the compensation
a^pwft'-whWt «fH8 introduced
by the SIB last year. The
exemptions granted to building ,

societies; and perhaps also life

offices, need to be scrutinised
very closely, he says.- Also,, the
ahsence of an insurance ele-

ment for practitioners is unsa-
tisfactory: “The risks and costs
are not appropriately aligned."

The. bulk o£ the SB’s work-
load lies elsewhere, however.
JEbp- most : immediate decisions
arelikdyto come in the highly
controversial areaofdisclosure
to buyers -of life assurance noli-

y for

rules
ties and other retail invest-
ment products. Many indepen-
dent advisers - have been
furious at draft proposals that
they must disclose their com-
missions and other sensitive

details to clients as from next
January, whereas salesmen,
employed directly by compa-
nies will be able to operate
undo: a much more favourable
disclosure regime.
But Mr Walker believes the

argument is becoming less

healed. “There is less of a feel-

ing amongst independents that
. they are under siege,” he says.

Pressure could in fact now
come more strongly from the
other direction, from bodies
such as the Office of Fair Trad
mg and the Consumers' Associ-

ation which want a still harder
form of (fisclosure. <

“My concern is that we win
be vulnerable in some degree
to the argument that the infor-

mation is. so modest and buried
in product particulars, which
may not arrive until quite a
late stage, that we are not
going far enough in the direc-

tion of hard disclosure.”

The SB will be introducing

a "white paper” on the 1990
disclosure regime in the middle

of May, including, "close to
final" proposals. Some aspects

could actually be introduced
before next January, if there Is

general agreement
Mr Walker is adamant that

improved disclosure must be i

introduced. He has been con-
j

vinced of this, “having seen
i

the extent to which it is possi-

• ble for people to be ripped oft
1

or misled." The regulator, he
,

observes, has in part a job of

education to do, given the
degree of ignorance about
financial products and sales

methods which surveys of the
public have revealed.

Another big project for the

SIB involves its planned revi-

sion of the rule-book. As soon
as he assumed office Mr.
Walker initiated a simplifica-

tion exercise which surfaced as

a new draft rule-book last

November. He now admits that
this first attempt to extract
separate general principles on
a “bottom up" basis from the

;

existing rules was miscon- 1

ceived. After extensive discus-

sffons with the SROs and RPBs
a "top down" approach to
devising general principles will

be adopted,' and these will be
combined with a new layer of

50 or so “core rules”.

In all, the new rule-book wfQ
' have three tiers. Each regula-

tory body will be able to draw
up its own bottom layer of spe-
cific rules, subject to a new
test of "adequacy” instead of

the "equivalence” which was
originally required under the
FSA. A "white paper” on the
rule-book reforms will be
brought out in June or July.

But active discussions are
already under way.
The third area promising a

heavy workload is that of
. European regulatory harmoni-
sation, where new directives
on banking and Investment
services are being drawn up in
Brussels.

It has been established in
principle that in future the
prudential regulation of finan-

cial services businesses, that
is, aspects such as capital ade-

quacy and fitness and proper-

ness of personnel, will be con-

ducted on a “home country"
basis, while conduct-of-busi-
ness rules will be applied by
host countries.

But this will create enor-
mous scope, for potential gaps
and misunderstandings.' For
instance, where foreign-anthor-
ised firms are operating in the
UK, the SB will want to have
the authority to intervene
quickly if things start to go
wrong. “The nature of that
power is not yet clear. It needs
to be sorted out over the next
12 months,” says Mr Walker.

F
or a man who is trying

to change the way his

country thinks and
acts, Mexico's Presi-

dent Carlos Salinas de Gorton
does not come over as a revolu-

tionary- Formal almost to the
point of woodenness in public,

he seems to reserve his
reformer’s zeal for private con-

versation and even then he
may prefer it to be oft the
record. Frankness, he inti-

mates, does not have to come
packaged in direct quotations.

By the same token, Cuauht-
emoc Cardenas, the opposition

leader who is widely consid-

ered to constitute the biggest
threat to Mexican stability in

60 years. Is remarkably unas-
suming. “ft really is not Impor-
tant,” he says, when he
becomes president; what mat-
ters is tbk "the citizen’s vote
be respected in the near
future."
Both were interviewed

recently on their respective
home grounds. The President's

was 20,000 feet in the air in the
private compartment of his
official jet en route back to
Mexico City, while Mr Car-
denas chose the study of the

house of his father. General
Lazaro Cardenas, president
from 193440, in San Angel, the
capital's most elegant suburb.
Neither felt the need for the

presence of aides or briefing
books or the other props of the
modern politician. Mr Car-
denas preferred to reply to
questions in Spanish, though
his command of English is

known to be good. Neither
would speak gratuitous ill of

the other, though the President
was not above implying that
General Cardenas never
wanted his son to get into poli-

tics.

Each seem''comfortable in
their civility, but, then, both
come from eminently civilised

and privileged backgrounds.
Mr Salinas, at 41, is 11 years
younger than his opponent and
has the more catholic experi-

ence, having taught at Har-
vard. Both proclaim the same
Mexican heroes, including Ben-
ito Juarez, the self-made Indian
who brought the country
together in 1867-72 after the
turmoil of Maximilian, and, not
surprisingly. General Car-
denas, who. among many other
things, nationalised the oil

industry. But, whereas Mr Car-
denas mentioned only Gandhi
as an external inspiration, Mr
Salinas waxes at length on the
practical political skills of
Abraham Lincoln and Winston
Churchill.

Yet their differences are pro-
found. They may both avow
the same broad goal - of a
more self-sufficient, modern-
ised Mexico, less weighed down
by the burden of debt - but
their methods of pursuit are as
chalk and cheese. Mr Salinas is

Foreign Affairs

Same goals

different

methods
Jurek Martin speaks to two of
Mexico’s political rivals about
their opposing views of reform

the reformer from within and
above, but Mr Cardenas claims

the system is Incapable of
either reforming itself or
directing reform; Mr Cardenas
is the populist but Mr Salinas
believes that uncontrolled pop-

ulism is the sure, and possibly

easy, route to national ruin.

Both have credentials to
back their beliefs. Since becom-
ing president, Mr Salinas has
done some things that would
have been inconceivable to pre-

vious beads of government In

concedes that many in the PRI
do not like reform, or a more
open economy or less state
intervention.

He also gives the impression
that he thinks Mr Gorbachev is

operating under a much
tighter schedule. He has his
own deadlines, not the least of

which is to negotiate success-

fully a recycling of debt with
Western banks by the end of
this year. That should make
possible some restitution for

average Mexicans, who have

Cardenas is the populist but
Salinas believes that uncontrolled

populism is the sure route to ruin

arresting earlier this year the
notoriously corrupt chief of the
oil workers union and only fast

week engineering the resigna-

tion of the leader of the teach-

ers he seems to have taken on
those forces inside the Mexican
establishment most inim ical to

change.
Even a supporter of Mr Car-

denas was moved to compare
Mr Salinas with President Gor-
bachev in the Soviet Union.
Both men, he said, had con-
cluded that reform could only
be pursued by attacking the
government's own underpin-
nings. Mr Gorbachev's targets

were the army, the bureau-
cracy and even the party,
while Mr Salinas had in his

sights the unions and the vast
web of parastotal organisa-
tions.

Mr Salinas is not really con-
vinced by the comparison. He
denies, for example, systemati-
cally going after the estab-
lished unions, though be
insists they need more demo-
cratic procedures. But he does
argue that he represents
change inside his Institutional

Revolutionary Party (PRI) and

seen their real living standards

fall by 50 per cent in the fast

six years.

But he harbours no illusions

that the opposition to institu-

tional reform can be overcome
in the twinkle of an eye. He
does not even expect to have
transformed Mexico when his

six-year term is up at the end
of 1994. but he feels that so

long as the process of reform is

"irreversible" by then he will

be satisfied.

If Mr Salinas has made, on
balance, a striking beginning,
then Mr Cardenas in last year's

elections can be said to have
struck. His coalition of the cen-

tre-left ate into the PRI’s
majorities as never before. It

may well be that if the election

had been above board, he
would have won.
The problem is sustaining

that momentum. Already his

coalition is coming under inev-

itable strain. The PRI is

wooing some if its members
and even Mr Cardenas con-

cedes some difficulty in getting

his policies across, for which
he blames the government-con-
trolled media.

He should know how the sys-

tem works, for he was an inte-

gral part of it, 3s son of a presi-

dent and a PRI state governor,
and he remains convinced it

cannot change itself. “I have
said on many occasions that I

wish the corriente critics (the

reform movement now within

the PRI) the best of luck. But I

doubt whether they will be

allowed to reach their objec-

tives."

Nor does he see Mr Salinas

as a Mexican Gorbachev. "I

think he is a beneficiary (of the

system) and is fully convinced

of the corrupt procedures of

the PRI. I don't believe be has
the slightest intention of

reforming the system ... Sa-

linas has not lost support of

the trade union leaders,
although he was never backed
by the unions in general (in

the election).”

There is a sense, however,
that Mr Cardenas has some-
what modified his populism in

recent months. The teachers,

he says, cannot expect full

repayment of their lost income;

rather than renounce its debt
obligations, he now says that

Mexico must "reach a bilateral

decision that takes into
account the creditors." This
could entail a temporary mora-
torium an debt repayment In

order to free resources for

domestic purposes but "we
would have to be careful not to
upset inflation and the interna-

tional balance."
Equally, he thinks the debtor

countries of Latin America
should get together and not, as
in the case of Peru, act unilat-

erally. “The Brady plan wants
each country to solve its debt
problem independently.
Mexico's government should
try to look for solutions with

other countries." (However, in

broader political terms, Mr
Cardenas expresses little sym-
pathy or knowledge of other
populist movements in the

region.)

But his real focus has to be
elections, for that is where he
must continue to score. Two
big state polls on July 2 - in

Micbocoan, where Cardenas
father and son were governors,

and in Baja California - offer

the next test, not only for the

opposition but also for the PRL
President Salinas insists that

individual elections do not
matter so much, but his party

will have to decide whether or
not to rig the vote, as has been
its invariable custom.

It ought not to. Mr Salinas

himself describes his presi-

dency as “a permanent cam-
paign.” and there is much good
sense in it. But Mr Cardenas is

equally right to be sceptical.

Mexico may have problems,
but the absence of choice
between the ideas represented

by the two men should not be
one of them.
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How to explain West Germany’s ‘most successful’ economy
From Mr Alexander UberaL

Sir, Barry Riley has oversbn*
plified (The Long View, Week-
end FT, March 25). He rebuts
the arguments for contested
bids by citing Japan and West
Germany (“the world’s two'
most successful industrial
economies”) as the two coun-
tries where hostile takeover
bids are almost unknown.
Regrettably, he does not elabo-

rate on his criteria for labelling
'

the Japanese and the German

.

economies as successful.

On what basis does Mr Rfiey

regard the German economy as
one of the two most successful

m the world? Unemployment •

figures? Not possible. West
German unemployment figures

are' Wriwj than
, for instance,

those ; oTthe US. TnflatioS
There a?e 'EC countries which
hayelower inflation rates than
Germany. Or is be malting the
point that West German com-
panies are tremendously suc-
cessful? This is also hot possi-

ble. Based on, 1987: figures in
Ecus, West Ghhnahy had nine
companies; in the list-of top 25
European- Compames based on
turnover achieved. But if these
axe- xe-ranked, according to
profits', the position is

reveree4- ic^y four West Ger-
man companies mate it into
the top ;

For example, Daimler-Benz
. would, '.rank, number three
based on its 1987 turnover, but

its profits per employee were
Ecu 2,600 (£1,700). Fiat, ranking
number 6 in turnover, makes
Ecu 6,200 per. employee In
profit. Even France's Renault,
number 12 in turnover and not
exactly known for excellent
management, achieves
Ecu 2,900 in profit per
employee. Sweden's Volvo,
number 36 in turnover, made
Ecu 5^00 profit per employee
in 1987. So, in what area is

West Germany so tremen-
dously successful?
..Regular contested bids in

-Germany would certainly be a
device to correct these humili-

ating pra£±-per-employee fig-

ures. -

To take a current example.

A night out at the 'movies_used to be fun . . .

From Mr Brian Hogue.
Sir, Three cheers for your

film critic, Nigel Andrews. He
lambasted the latest output of

the British film industry (April

13) and then went on, following

a visit to the Odeon cinema at

Marble Arch, in London, to

comment on film exhibitors*

treatment of cinema-goers.
If more .film critics were

.

occasionally to forsake the pro-

tected aura of press previews,

and join ticket-buying audi-

ences at neighbourhood cine-.

mas
,
their chorus of disap-

proval might rise sufficiently

for action to<b£ taken to
impirate the film fan’s lot It is

to the cineijms^at the British
fflm’ iralrally*w Shooting itself

to titejtobt.

:

Distribution policies, appar-
ently obsessed with the lowest
common dentnmnator of taste,

are not (on the personal obser-
vation of this film-goer) achiev-
ing their, aim. of Increased andl-
ences. And ;many people must
agree with Nigel Andrews'
tirade against the presentation
of repetitive advertisements.

Whatever
,
happened to mar-

keting Vfe$6..to tjte ra'Tmma as a
,“gdod night out”? Shoddy
premises^ tedious computer
ticketing*- programming of
advertisements, inconvenient
time schedules and the like are
seriously impinging on the cin-

ema goer's enlovment.
. Time was when a visit to the
cinema - a West End cinema
particularly-. — was. something
of an event Nowadays, even
many of tlm "showcase” cine-

mas are little better than a
run-of-the-mill (and run-down)

In energy, vertical integration lives

From Mr Ian Rutledge.

Sir, Peter Martin argues that

“vertical integration ..-to
coming apart under the pres-

sures of the late 20th century"

(April 34), and.we are return-

ing’ to a world economy in

which transactions are driven
more by Adam Smith’s "invisi-

ble hand"- than by the “visible

hand” of large. yerticaUytoter

grated companies- .

But in-at least one important

sector of Ufa. world
'

economy
with which we are familiar,the

opposite seems-to be the case.

In energy and mineral
resources markets the past .10

years have seen a steady

increase, in what might be
called “partial vertical integra-

tion." Big energy producers

like Petroleos de Venezuela
and Saudi Aramco have sought

guaranteed outlets for their

products by partial integration:

downstream into West Euro-

pean and US-owned refining

and processing facilities.'

At the same time, Japanese

custom smelters
.
liXe Sumi-

tomo have partially integrated
upstream bjThuylng into cop
per and nickel msmngJanlitiez
owned by US'

t

ransnationals, in
order to ensure a secure supply
of -concentrates.

-. Japanese sted . companies,
and tnufing ^xporations like

Mitsui, have followed the same
policy, taking strategic hold-

ings, in Canadian coal and Aus-
tralian iron ore hot only to

secure supplies, but also to
have a say in- long-term con-
tract pricmj£'.

'

Likewise, important compa-
nies in the World's non-ferrous
metals industries, like Metall-

gesellschaft. Canskico, Asarco,
MXM and Tgckj have formed
Interlocking shareholding
arrangetnenfa' with the dear
motive of reducing uncertainty
regarding the supply and
demand for concentrates.

It seems clear ,that the tech-

nological and
. institutional

innovations which Peter Mar-
tin sees as underpinning the
resurgence of the “invisible

hand” simply cannot be relied

ion in this key segment of the
-world economy,,and that a par-
tial “internalisation of the mar-
ket” is much preferred, by the
bigger operators, to any trust

to free, “arms-leagth” tradtog.

Perhaps the most forthright
articulation of this perception

is to be found in the latest

annnal report of a large US
energy corporation, Coastal
Corp. Explaining an agreement
whereby the company has sold
a 50 per cent share in its west
coast refining plant to the

. Communist Chinese, the com-
pany's chairman states: “For
Coastal, the advantages

- include a dependable crude
supply . . . and reduced expo-

sure to price and supply vola-

tility in world oil markets.”
(Coastal Annual Report 1988.)

It doesn’t sound much like

Adam Smith: more like the
East T"dia Company.
Tan Rutledge,
Sheffield Energy & Resources
Information Services,

103 Carter Knrnle Road,
.
Sheffield, South Yorkshire

Alfred Herrhausen, chairman
of Deutsche Bank, was cited

(FT, March 31 1989) as saying
that even after his bank had
achieved the third-best result
in its history, he did not think
that a level had been reached
which occasioned raising thp

dividend. Gould you imagine a
similar situation in the UK or
US? Only shareholders
deprived of their rights, not
represented on the supervisory
beard, and contending with the
voting right limitation to the
bylaws of Deutsche Bank,
could tolerate such a situation.

Alexander Uberoi,
Limberger Strasse 3
IM240 RGrdgsteinlTS,
West Germany

suburban or provincial venue.
The Curzon cinemas are

among the very few that seem
to have got it nearly right The
Marble Arch Odeon squanders
its higher-than-usual level of
comfort on films which rarely

have real merit - which is

strange, considering its strate-

gic location.

More in the same vein,
please, from Mr Andrews.
Brian Hague,
52 Elton Close,

Hampton Wick,
Kingston-on-Thames, Surrey

Better
bangers

.

From Mr Matthew Dalton.

Sir, You report (April 27)

that there is almost no export-

ing of British “bangers”,
because most mainland Euro-

peans consider UK sausages
(and kippers) inedible. That is

unproven; UK manufacturers
have been blocked by laws in

other European countries pre-

venting sale of these products.

But observe, if you will, how
mainland Europeans enjoy eat-

ing "English breakfasts” when
in the UK 1 suggest that, given
the opportunity, many Europe-
ans delight in eating our kip-

pers and sausages.

It is also perfectly feasible to

produce both to a very high
British standard without the

use of Brown FK or Red 2G.

Many British connoisseurs
would consider them better
without these two ingredients.

Matthew Dalton.
Seasoning & Spices,

Starbeck,

Harrogate, Norik Yorkshire

SOME FAXES ARE CHEAP TO BUY
BUTWHAT DO THEY COST TO FEED?

If you’re about to invest in fax, you’re probably

tempted by some of the 'bargains’ on offer in

your local discount store. But you may not be
aware that choosing your fax on price alone

could prove to be false economy in the long run.

& For example, a lot of so-called ‘bargain’

fax machines can only accommodate a

30 metre paper roll - an expensive way
of buying paper when compared with

HIFAX’S 100 metre roll capacity.

toAnd consideryourtelephone charges. Ifyour

fax machine is slow you could be in for a bit

of a shock at the end of the quarter! On the

other hand Hitachi^ HiFAX can transmit an

A4 page at twicethe speed of some of its

cheaper competitors, giving you the benefit

of the cost saving.

©Time is money too. Do you really want your

secretary to spend hours hand-feeding page

after page into yourfax? With HIFAX, you can

send that lengthy document to your best

customer at the touch of a button.

On top of this, the superb quality of HIFAX
transmission will do wonders for your image.

And HIFAX has ali the features you’ll need as

your business grows and develops.

HIFAX is only sold through approved Hitachi

dealers. To find out more, just complete and

post the coupon or telephone (0734) 311244.

YOU'LL BE GLAD YOU GHOSE

4§>H!YACi-55
PERSON TO PERSON COMMUNICATIONS

Please send me
I information on HIFAX ^

j

Name

I Address
a

|

Postcode Tei

j

Hitachi Europe Ltd.

I
Trafalgar House, Hammersrnitfi Interna fc'anal Centre

j

I

2 Chalkhitl Road, Hammersmith, London VV6 SOW ^
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May Day profiles for party chiefs
explains a sudden change of emphasis in this year’s Soviet celebrations

T he resounding slogans
were fewer and the col-

oured balloons more
plentiful at the annual May
Day parade In Moscow yester-

day, when Mr Mikhail Gorba-
chev, looking relaxed and smil-

ing, greeted tens of thousands
of Muscovites at the Lenin
mausoleum in Red Square.
There was no sign of the

soul-searching going on in the
ranks of the ruling Communist
Party after the recent elec-

tions. as the Soviet leader lined

up with the rest of bis Polit-

buro on the red granite tomb.
However, just a little of the

confusion which Mr Gorba-
chev's perestroika reforms
have spread through the Soviet
economy appeared to have
infected the good-humoured
parade, as the Moscow school-

children tripped over each
other In what used to be a rig-

idly regimented gymnastic dis-

play.

Elsewhere in the Soviet
Union, the upheaval in the
country's political life was
more apparent In Tbilisi, the
Georgian capital, where 20 peo-

ple died after a nationalist
demonstration last month, all

official May Day parades were
cancelled.

In Armenia, where the
authorities tried to do the same
out of respect for the 25,000
who died in last December's
earthquake, an unofficial dem-
onstration by several thousand
people called for the release of
the nationalist leaders in the
Karabakh committee, detained
in Moscow.
And in Leningrad, second

city of the country, where the
entire top leadership of the
Communist Party was rejected

by voters in the March elec-

tions, the occasion was deliber-

Friendly

merger of
food groups
likely
By Chris Sherwell
in Sydney

A FRIENDLY merger between
food groups Ranks Hovis
McDougall and Goodman
Fielder Wattie looked increas-

ingly likely last night after fur-

ther talks between their
respective advisers and encour-
aging public signals from exec-

utives on both sides.

A merger would link RHM,
one of Britain's largest milling,

baking and consumer food
groups, with Australasia’s larg-

est food company. Both also
have significant interests in
south-east Asia.

Goodman owns nearly 30 per
cent of RHM, a stake built up
before its abortive takeover bid

last year. Last week, RHM
snapped up 15 per cent of
Goodman and announced a
A$3.ibn ($2.45bn) shares-and-
cash takeover bid.

On Thursday, the compa-
nies’ advisers began secret dis-

cussions on a possible merger.
By the weekend, Mr Pat Good-
man, chairman of Goodman,
had let it be known that he
would be prepared to stand
aside if his presence was the

only factor bolding up a
merger on satisfactory terms.
The chairmanship is known

to have been an obstacle to
agreement in previous merger
discussions between the two
sides and yesterday Mr Tim
Howden, RHM deputy manag-
ing director, moved to exploit

the possibilities.

Mr Howden said RHM had
“noted Mr Pat Goodman’s help-

ful statement” He added: "We
would much prefer agreement
to hostility and are clear that
an agreed merger is the best
way ahead.”
Both boards believed in the

potential of a combined busi-

ness . Mr Howden said, and
RHM had “always" felt that
personalities should not get in
the way of this goal. “We
believe that discussions which
are now in progress in this
context should continue on a
confidential basis without com-
ment until concluded.”

Professor Bob Baxt, head of
Australia's anti-trust watch-
dog, acknowledged the com-
mission's limited scope.
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ately low key.
“Leningrad is decorated in a

more modest way than during
previous May Day celebra-
tions," Tass, the official news
agency, reported. “Perestroika

put an end to empty declara-

tions. ostentation, loud rheto-

ric and a passion for praising
themselves.”

In Moscow itself, the parade
was in part a celebration of the

elections which have left the
Communist Party licking its

wounds, with a string of
regional party chiefs defeated
by outsiders.

Mr Gorbachev and Mr Niko-
lai Ryzhkov, his affable and
increasingly prominent Prime
Minister, occupied the two
places of honour. They were
flanked on the left by Mr Yegor
Ligachev, the supposed conser-

Five faces on Red Square:
Marx, Engels and Lenin tower
over a banner declaring “doa-
ble production of consumer
goods” daring yesterday's May
Day parade in Moscow, while,
in lighter mood. President
Mikhail Gorbachev reviews
the procession with a young
girl on the Tribune of the
Lenin Mausoleum

vafive rival to Mr Gorbachev’s
post, and on the right by Mr
Lev Zaikov, the Moscow City
party chief: exactly the same
line-up they adopted last
November, at the October revo-
lution celebrations.

Mr Boris Yeltsin, the man
who gave them all a rude
shock in the March elections
when he won a landslide vic-

tory against the Communist

UK and Italy settle dispute

over Import of Nissan cars
By Alan Friedman in Milan and Peter Monfagnon in London

ITALY and the UK have
quietly patched up their differ-

ences over the impact on UK-
manufactured Nissan cars of
Italian curbs on imported Japa-
nese cars.

Under an informal and hith-

erto unpublicised arrangement
which is understood to satisfy

both the UK authorities and
the European Commission,
Italy has undertaken to allow
unrestricted entry to UK-made
NIssans even though it contin-

ues to claim that they are Jap-
anese and not European cars.

“The vehicles are entering
Italy without any hindrance
and we expect this to con-
tinue,” said a spokesman for

Britain’s Trade and Industry
Department
An aide to Mr Renato Ruggi-

ero, Italy's Foreign Trade Min-
ister, denied that there was
any climbdown by Rome
despite the feet that Italy said
last month that it would not
follow the example of France,
which has agreed not to count
shipments of UK-built Nissans
against the quota that France

imposes unilaterally on cars
imported from Japan.
The aide explained that “our

position on the Bluebird may
not seem very dear because we
are in the midst of a Europe-
wide negotiation on the issue

ofEuropean trade policy vis-

a

- vis Japanese cars.”

The Foreign Trade Ministry
official said Italy continues to
consider the Nissan Bluebird a
Japanese car and not a Euro-
pean car “because of the out-

standing and unsettled issue of
local content” He added, how-
ever, that “Italy does not want
to cause any problems with
Britain and so we have allowed
Bluebird models into the coun-
try since last year."

“The treatment of the Blue-
bird is that we count the cars
imported as part of the 14,000

Japanese cars brought into
Italy from elsewhere in
Europe, but we would not
block the Bluebird even if the
numbers were to exceed the
14,000 cars agreed with the
EEC tor 1989."

Aside from the 14,000 Japa-

nese cars that Italy allows to
be imported without any
blocks, Rome also has a restric-

tion agreed bilaterally with
Tokyo that limits to 2,550 the
number of cars that may be
imported directly from Japan.
According to figures pro-

vided by Nissan (UK), it has
already exported more than 500
cars to Italy In 1989. compared
with a total company quota
under existing restrictions of
just 156 vehicles from Japan
and Europe.

Italy has long received dis-

pensation ftom normal EC
rules to limit imports of cars
from Japan, but Commission
officials in Brussels have also

argued that extending the
restrictions to Nissan cars
manufactured in the UK would
contravene EC regulations.

This is because the regula-
tions do not provide for local

content requirements but say
simply that a product shall
count as European if the last

substantial stage of manufac-
ture takes place within the
Community.

Commission wants $4bn research plan
to bridge the gap on high technology
By Terry Dodswortti and Hugo Dixon In London

THE European Commission
aims to launch a $4bn research,
programme to catch up with
the Japanese and US semicon-
ductor industries at a meeting
of European Community indus-
try ministers next month.
Plans for the joint research

programme, which would be
Europe's most far-reaching co-
operative venture in high tech-
nology, have been plagued by
disagreements for two years.

But the Commission is hop-
ing to unite the industry
behind a proposal to start rap-
idly on an 18-month initial

project while details of the sec-

ond phase are sorted out
According to Mr Jean-Marie

Cadiou, director of information
technology at the Commission,
EC industry ministers have
reached broad agreement on
the programme. “We are now
encouraging industry to final-

ise detailed plans," he said.

Known as Jessi, for Joint

European Submicron Silicon,

the project is bringing together
a large number of government
and industrial partners with
different levels of interest

Discussions over the past
few months have centred on
the role and financial commit-
ment of the- Commission,
which has become Interested
in the programme as part of its

commitment to strengthen the
region's electronics industry.
Under Mr Michel Carpentier,

director-general responsible tor

the telecommunications and
information technology Indus-
tries. the Commission has
become increasingly concerned
over file future of Europe's
chip manufacturing industry.
The ability to produce semi-

conductors locally is regarded
as a key element in supporting
a variety of electronics-based
industries. This view has been
reinforced by the widespread
belief in Europe that Japanese

producers have manipulated
supplies tor their own advan-
tage daring the past 18 months
of shortages.
The main lines of the Com-

mission's involvement now
appear to have been decided.
Officials say that Jessi mil be
set up as a joint venture
between Esprit, the EC’s Infor-

mation technology research
programme, and Eureka, the
research organisation set up by
European Governments to co-
ordinate bilateral state-backed
projects.
This structure win allow the

Commission to have a strong
role in the organisation of
Jessi, without being committed
to all aspects of its funding:
A formal aTmnnnrajmpnt of

these arrangements is planned
for the next Eureka meeting of
European industry ministers in
June, when Jessi is likely to be
re-named Jessica (Jessi-Com-
zmxnity Action) or Jessprit.

Ogilvy to resist takeover
Continued from Page Z

vided by Thompson. They are
also seeking to play on the
City’s disillusionment with
Saatchi, which has stalled after
rapid growth in the early 1980s.
Mr Roman said the WPP pro-

posals would be dealt with by
the Ogilvy board “properly and
in due course.” However, he
stressed to Mr Sorrell that con-
versations between the two
men over the past months had
been “the direct result of your
persistence and not my inter-
est in your grand scheme.”
There has been a variety of

contact between the two com-

panies over the past 12 months
but the latest initiative is
believed to have been mooted
at a lunch between Mr Sorrell
and Mr Roman in Manhattan
in February, and followed up
when Mr Roman flew to Lon-
don for an analysts' briefing
last Wednesday.
WPP, which made pre-tax

profits of £403m on revenues
of £547.lm in 1988, was reluc-
tant to discuss the possibility
of hostile moves if Ogilvy
maintains its resistance. It is
thought to have acquired a
small stake In Ogfivy.

Party machine in Moscow, was
down among the lesser digni-
taries beside the mausoleum.
Looking tanned and relaxed
after a holiday, be gave an
impromptu press conference to

dozens of correspondents after

the parade.

“The elections were the
foundation of democracy," one
slogan declared. “People’s dep-
uties - go ahead!” read
another.

No member of the Politburo
got any personal adulation.
Nor did Mr Yeltsin. The only
deputy singled out for praise
by the banners was Mr Alexei
Yemelyanov, a strong backer
of the former Moscow party
chief, whose platform was one
of the most radical in the
entire campaign.
One of the best floats recal-

led the old Leninist slogan “AH
power to the Soviets,” beneath
a model of a ruined Russian
farmstead labelled “the com-
mand-administrative system.”
The most radical represented
Memorial, the group dedicated
to commemorating the millions
who died in Stalin’s purges.

It was up to the schoolchild-
ren at the end of the parade to
bring the best life to the day.
First they lost their places.
Then they missed their steps.

But they made up for it with
sheer enthusiasm for their aer-

obics and gymnastics.

As for the biggest applause,

it went to two of the final dis-

plays: In amusement, to a
bunch of body-builders show-
ing off their rippling muscles
in the sunshine; and in admira-
tion, to a crowd of youngsters
jiving to rock and roll music
before the steps of the mauso-
leum itself. Lenin must have
turned in his tomb.

London plan

to establish

electronic

marketplace
By Alan Cana in London

THE LONDON Stock Exchange
is seeking tine endorsement of
its member firms fin: an ambi-
tious plan to develop over flm

next three to five years an
“electronic marketplace” for
trading international and
domestic equities, government
stocks and fixed-interest
instruments together with tra-

ditional and traded options.
A consultative document

sent to all 450 member firms
in the past week outlines a
package of trading support
services which the exchange
believes it must develop to cut
trading costs and make the
London market more attrac-
tive and internationally com-
petitive. The cost of the pro-
posal is not specified.

Member firms have wel-
comed the document as evi-

dence of the exchange’s will-

ingness to abandon its

traditional approach to
systems design and develop-
ment which has been criticised

as dictatorial and inflexible. It

follows a commitment to
greater consultation expressed
by Mr Andrew Hugh Smith,
chairman of the exchange, in a
recent letter to members.
In an introduction to the

document, he says: “Not one of
these proposals is yet fixed.
We wish this document to
form the basis for a process of
consultation of the exchange
membership and will amend
the proposals as a result”.
Mr George Hayter, head of

information and settlement
services at the exchange, said
he believed it was time to
abandon the militaristic
approach which had been nec-
essary during the run up to
Big Bang in late 1986.
In the past six months, there

have been embarrassing public
rows over the trading rales
operating on Seaq, the
exchange's automated trading
system, and the forced
rethinking of the design of
Taurus, the proposed elec-
tronic settlement system.
The blueprint outlined in

the document covers all
aspects of trading to the stage
of pre-settlement processing
arm is designed to replace the
present, largely incompatible
mixture of twawnai and elec-

tronic trading systems.
Proposals include:

• A common design or archi-
tecture where the same func-
tions to be performed in differ-

ent markets would be handled
in a afawflar fashion.
• A single, standard commu-
nication channel between
exchange services and their
users. Within the member
firm, a single fwwinfli or com-
puter system should be able to
initiate any function of the
trading services across the
Miinnimtciitintwi Tfnlt.

Benefits to members would
include a reduction in unit
trading costs, reduction In
trading risk and greater trad-
ing opportunities, the
exchange eiaiipy.

Stiff upper lip in

Hong Kong .r? t-
*

The sight of hundreds of
thnnsands of protesters march-
ing through Tiananmen Square
last week has done surpris-
ingly little damage to the peace
of mind of investors in Hong
Kong. The 1 per cent fell in the
market on Thursday was a
pretty pom: effort at anxiety,

especially as nearly all of it

was reversed the following
day. As the Hong Kong market
depends more than almost any
other on confidence, and as
any signs of a clampdown by
the Chinese authorities could
shake that confidence badly, it

is odd that everbody remains
so calm.
Perhaps international fond

managers looked at the peace-
ful students and were
reminded of Berkeley in 1968.

Evidently they eroect the Gov-
ernment to pacify everybody
until the whole thing goes
away - a somewhat hasty
judgment given that the Chi-
nese leaders themselves seem
not to know what to do about
it.

A second explanation is that

all the risks are already in the
market every investor in Hong

Hong Kong
Hang Seng Index

4000

Kong should know the poten- . being set.

1000
-T'P

500 S.-r&s
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the 55 per cent of its shares in

the Minorco camp somehow
did not constitute a majority is

one that even its most loyal

shareholders cannot welcome.
No matter that more than half

of the institutions chose to side

with Gold Fields; now that
Minorco has won, those very
same institutions are begin-
ning to wish Gold Fields would
admit defeat, fearing otherwise
that dangerous precedents are

to be tor lower. And as for the

bottom line, that will depend y
yet again this year on which
bit of the Philips corporate /
body can most conveniently be

lopped off and sold. Last year,

there was F1525m from the
washers and fridges sold to *• *

.

Whirlpool; without them, net

profits would have fallen. This

year is unlikely to prove any D

different. And profit margins,

at a scarcely visible 1.7 per
cent in the first quarter, also *

bear a dreary resemblance to
‘

last year’s figures.

That may not sound like the -

kind of management record

that merits a more than aver-

age level of takeover protec- . • f
tion. But that did not stop the

; .

Philips management - backed

by a handsome majority of ..

shareholders - putting up
Wghpr harriwrs in March. Phil-

ips’ shares have underper-
formed the Dutch market by 60 p***’

per cent since their .1983 peak, ..

and are now worth perhaps a r

third of break-up value. Hud is

scarcely relevant of course, so
long as the break-up in ques-

tion is impossible; but share-
.

holders have only themselves

to blame for that.

tial dangers well enough. How-
ever, the swings In the market
in the past 10 years rather sug-
gest the opposite: that prices

have tended to over-react to
each new political scare. Alter-

natively, investors may simply
be disinclined to sell a market
that looks cheap in terms both
of earnings and assets. Even
though it has risen by nearly
25 per cent in the past year,

prices are still 30 per cent
lower than before the crash.

The big blue chips are on earn-
ings mnltiples of under 10,

despite earning growth of 20
per cent or more. Most of the
rise has been in property
shares, which have risen by 40
per cent, a somewhat grudging
recognition of rises of 80 per
cent or so in property prices.

It would seem that foreign-

ers remain understandably
cautious about a market that
fell by half during the crash
and which has been one of the
world's most flourishing stock
exchanges for sharp practices -

of all kinds. The new Securities

and Futures Commission aims
to put a stop to all that But as
it only started its job yester-
day, making a judgment about
its efficacy is almost as danger-
ous as predicting the future
course to be taken by Peking.

Gold Fields
Of all the principles of take-

over practice, perhaps the
clearest says that the winner is

the one with over 50 per cent
of the shares. The sight of Gold
Fields last week claiming that

-Gold Fields argues that as
Minorco started with 30 per
cent of the shares, and as it

has a vested interest in getting

the injunction dropped, the rel-

evant majority Is of the
remaining 70 per cent. That
seems no better than saying
that those who do not agree
with the management should
not be counted. The second
argument is that the responsi-

bility of the directors is to the
company, which includes more
than its present shareholders.
That may or may not be the
case, but is scarcely conclusive
in establishing the point.

In tiie meantime, the whole
charade must be of great com-
fort to any company faced with
a takeover or scared of receiv-

ing one. All they need do Is
find a nice judge in the US
prepared to object to the bid,

and then maintain that what is

a majority Is. actually nothing
cf the kind.

Philips
It is no doubt comforting to

know that Philips sees no need
to revise this year's profits
forecast because of anything
included in first quarter results
announced last week. But then
again, the forecast itself is so
uninspiring that it is hard to
see why keeping up with it

deserves much praise. Philips
is hardly living dangerously
when It predicts an increase in
1989 operating profits: the 1988
figure was depressed by nearly
H500m in restructuring costs,

while the 1989 costs are likely

US investors •*«*

The parochial approach is

still alive and well in the US
investment community; but at

least US investors have ^
stopped ditching foreign secit- $£^
rities in large numbers and ...
have become net purchasers at

7

a level equal to their involve'
;

mgnt in overseas markets in
~

the year before the crash. Fig-

ures from the Securities Indus-
try Association In New York : "

show that US investors were ’

net purchasers of $L7bn in for-

eign equities last year, which
certainly beats net sales of _
$Llbn the year before, and is

about equal to US investment
.

in foreign equities before the
1987 events which sent inves-

tors back to the bunker. -

• Of net purchases in 1988, ‘

.

about a third were made hi

Japan and two thirds in
Europe — more or less the .

reverse of the weighting of 1
those regions, and no doubt a

“ ’

matter of deep regret to those _
doing the buying. For after "Z.~

making net safes off 3&5bn in ^
Japanese equities in 1987, US 7
investors setetely deserve ; ?

** - -

much credit for having only , z '

enough foresight to ptfa tenth
of that back into the Tokyo ;

market in 1988. As for this , *

year, US investment in foreign . ...

equities may be increasing at
the level of anecdote, if not
noticeably at the level of statis- —
tics; but even if net purchases lB3l_

doubled this year, they would
still be no more than small .

change. T
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co-operation
A profit-oapping sprite!:

of provisions undejfvT!
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talwnbylsi^iibaw..
- A A -: mainly to soak uc^a^V . .

now of bad debtefrqm
the country's- faltering-.

-Kibbutzim co-operative
movement roseabove

£580m. {$lbn) at thoweekend as UnifodtMl&*ihE
Bank reported a net loss for id88 oF-Sht ilMni
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European competitors [are.thoiight to imS?'::-
taken big stakes m Spain'a4w»targsst=ct»--.
strucUon companies, -Dragadoiy Constrij&i V
clones and Agroman. 1Peter Bruce repoetsfrom.
Madrid, where the upsurge in activity ln«o»r: - .-

struct!on shares has jotted- the.hoarse oat at*its

winter torpor and- lerf-tosrstruggte*fortxmtrol -

of another leading .company. Page 24 -
’ V
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The gilt-edged securities marketmoved aftfead

last week, encouraged by lastWednesday^
trade figures arid by thebelief that If fhefrsgi$~

going to he a sterlmg^crtais” ft has Jbeen^:;.
delayed for now. Prices improved ail- alort$fiie
yield curve, hearterietTboth by the improving -

outlook for the US bond market and by the^.
growing -belief that the threat of an ‘lqimin|nt>

.

rise in UK interest rates; had subsided. Simon
Holberton reports. Page 23 , . ;

- .

ShedffihgnawSgfKt
onanandent term
In the Middle Ages, legal Write Taegajvwijftfbe
Latin phrase praecipe quod reckiat, which ;• Th-

roughly translates Into “epjoin hiln ii^i^ratv
der". it is hard to.imaglne a more fittmg ddrir

'

vation forttiapraecipuiim, ah obsbiirejatement

.

of underwriting fees oh.the &jrck)dr^ rtrarkgt'
'

writes Andrew Freeman. Irt-hisj^jorf on' the -

.

attention being given fe lhis corhpleix issueu.

Page 23 .. ...
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Hospitals group offer
.Community Hospitals Group, a privteejbeafth
care company, plans to* join the main nm{ket :

via an offer-for^sale later this month. TJwwm-
pany, which ovms or manages,eight acutohos-
pitais and five nursing homes i r.d made . _

pre-tax profits ofEt^m ^2^5nitdh.tnmover of
‘

£l3.9m in the yearto Jime 30 1968; will raise
about £20m in an offerValuing 4t at between.: -

£40m and £45ro. Page 26 -
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Why Mr Bush cannot be presidential
By Anthony Harris in London

G ONSIDER the following
facts and probabilities,

and score them on a scale

of one CBo-hom”) to five (“Good
heavens!”);

• The Bosh Administration has
no long-term strategies or priori-

ties at this stage; it makes up
policy as it goes along.'

• Even if it had policies, it

would have great problems put-

ting them into effect: less .than

: half the political appointees of
the new Administration have yet
taken up office.

“•TTie. President and the Con-
gress will warmly agree on a bud-

- -get which will produce a proj-

ected deficit of less than SlOObn
;• (£5&8bn), the Granrm-Rudman
Emit The .probable result will be
an actual deficit of more than

* $140bn.
• The Administration will press
hard for a liberal Uruguay trade
round, but will take aggressive
action against trade partners in
bilateral surplus.
• The loudest economic argu-
ments in the near fixture, how-

.- ever, wBl probably be financial.

The Republican
.
Right will attack

the Federal Reserve aver mone-
tary policy, while the Treasury

UwflTbe-at loggerheads with the
- commercial banks over -debt
rettef.

... If yon scored 10 oar less on this

list you are probably American,
or a frequent visitor to the US.

Even fairly expert Europeans
tend to much higher scores.

This was apparent last week
when I took part in a London
conference, at which an expert

panel tried to explain American
realities to a European, audience.

Our hosts at the Royal Institute
of International Affairs are cer-

tainly expert; bxxt in spite of
.warnings, their agenda was put
largely in terms of Administra-
tion policies and priorities. They
were presumably surprised when
they were. unable to get anyone
inside the Administration to
speak for it, though American
conference organisers have the
same problem, and still more
when it ."proved that there wane
no policies to discuss.

A change of Administration,
even a succession: within the
mwp party, is itself a massive
administrative problem in the
US. A European Prime Minister
announces perhaps 100-odd min-
isterial-appointments; the new
people! move into their offices,

and business begins. In the US
there are more than 3,000 jobs to
fQL
These appointments extend to

a much lower level than the cabi-

nets which some European — but
no British - ministers bring
with them. (In Britain we even
pronounce the word “cabinet” in
this context In French). The Brit-

ish extreme, where permanent

civil servants ensure continuity,

is only mildly caricatured in the

television programme Yes, Minis-

ter. The American way, in which
the policy-makers have to wait

months for legal confirmation in

office, and may stQl need time to

leant their jobs when they are
confirmed,, seems beyond carica-

ture.

However, Washington does
have its permanent experts and
guardians of continuity; they are
not in government, but in the
powerful lobbies and policy insti-

tutes which account for quite a
slice of Washington’s working
population. They supplied half
the American speakers. Dr Rich-
ard Rabn is chief economist of

the American Chamber of Com-
merce, but be is better placed to

speak for the Administration
than for US industry. Like all
simflar officials, he has troubles
with his industrial members -
for example, he is a convinced
free trader, but many of them are
not. However, he is a real insider

in the Bush Administration, one
of its most effective spokesmen
during the campaign, a supply-

sider and joint architect of the

flexible freeze, and now a senior

adviser who joins in the Camp
David policy debates.

There are fierce arguments
between friends there, just as in

the Chamber. Dr Rahn's most
striking point was in defence of

Mr Bush’s much-criticised reac-

tive approach to problems, his

Jack of strategy. What else. Dr
Rabn asked, could you expect in
the seventh year of an economic
expansion? The strategy is to
have no strategy, but simply to
stonewall on taxes, and to be
alert to indentify and head off

any threats to continued success.
Dr Rairn clearly sees current
interest rates as the biggest
threat - an over-reaction to the
surprisingly mild inflation which
inevitably followed the monetary
expansion of 1986. This is cer-

tainly not a consensus view, and
Dr Rabn conceded that the Fed
governors who vote for high
rates are ideologically sound
men. He did,, however, help to
explain the President’s public
criticisms of Fed policy, which
have worried some other speak-
ers at the conference and many
outside it.

Of course, the Fed is not the
only important policy-maker over
whom the President has no con-
trol. Reactiveness and continuity
are also the two best words to
describe current US trade policy,

so the audience probably hardly
noticed that Mr Geza Feketekuty,
who described it, is not a policy-

maker, but simply a veteran
executant. (Most Washingtonians
give up on his surname, and sim-
ply call Mm Geza).
He had one soothing point to

make: the aggressive US
approach to bilateral issues is

designed to lance festering sore
spots, so that they do not distract
everyone from the multilateral
Uruguay approach. He also
offered one central clarification:

the US will haggle bilaterally, but
multilaterally it is concerned not
with bargains, but with enforce-
able rules.

Two of his points, however,
were plain worrying. It may be
consistent, as he argued, to hag-
gle bilaterally and legislate for
the world* but it is not consistent
to argue that a practice is at the
same time inefficient, and an
attempt to steal an unfair advan-
tage.

This seems to be the US atti-

tude to industrial policy, and to
some other foreign customs and
practices, and promises much ill

temper. Geza also offered some
disturbing glimpses of the Ameri-
can Yellow Peril attitude to
Japan; and it was not reassuring
to hear Mr Hisashi Owada,
Japan's urbane ambassador to
the Organisation for Economic
Co-operation and Development,
going on like any other Japanese
about the US fiscal deficit He
seemed blind to the political diffi-

culties of tackling the deficit and
to the current British demonstra-

tion of how little a surplus may
achieve. The Pacific still seems
wider than the Atlantic.

Those difficulties were set out
by the undoubted star of the day.
Dr Rudolf Penner. He has been in
and out of government five times
(and had his degree solemnly
checked by the FBI each time,

which helps to explain the cur-

rent delays). He is by now possi-

bly the greatest living expert on
the US budget process; but he is

also such a wit that some of his

listeners may not have realised

that his central points were
deadly serious.

As he explained, the US system
of checks and balances generates
fudge: and the Gramm-Rudman
law, designed to circumvent the
budget fudge by defining the bot-

tom line, has made matters even
worse. It will need fixing again,

and should probably be repealed.

An opposition Congress com-
pletes the chaos. A US President
cannot at the best of times be
presidential in the European
sense; but when even the experts
no longer know what is going on.
nobody is in control.

Experienced hand takes up international banking reins
Huib Muller, Peter Cooke’s successor as head of the banks’ supervisory committee, talks to David Lascelles
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T HE COOKE Committee,
renowned in banking cir-

cles for its international
supervisory work, has undergone
a change of name. It is now the
Muller Committee.
Mr Peter Cooke, the Bank of

England nffwrrfll who chaired the
Basle-based committee for many
years, has .retired and been
xeplaced by Mr Huib Muller, an
executive, director of De Neder-
landsche Bank, the Dutch central

bank.
. The 52-year-old Mr Muller
(whose first name is pronounced
Herb) is no newcomer to supervi-

sory work. He Is head ofhanlriug
supervision in the Netherlands
and has played a prominent role

oo- the Cooke Committee for sev-

eral years. He Is also a member of
tiie EC’s banking advisory com-
mittee, which is helping to for-

mulate legislation for the single

marketin 1992.

A, genial, well-groomed man
whose outside interests include
helping to run a trust for preserv-

ing historic buildings and the
Concertgebouw (Amsterdam's
national concert hall), he is keen
to pay deference to his predeces-

sor.,

“We are harvesting Peter’s
good work," he says, referring to

the new International capital-reg-

ulations for banks which are
being phased in over the next
three years. None the less, the
job of overseeing the implementa-
tion of the new regulatory regime
and carryix^ the work forward
falls to him.

“We are confident all major
countries will implement the
agreement,” he says. Apart from
the Group of Ten which sub-
scribed to it at the outset, Mr
Mailer has received commit-
ments from .the. EC countries-,
which are not members of that-

group, from Hong Kong, Singa-
pore, the Gulf States, Australia,
New Zealand and Australia.
The more who subscribe the

better. as far as he is concerned,
because this will stop what he
calls “competition in laxity"
among financial centres.
One of the immediate tasks is

to ensure that the agreement is

not undermined by inventive
minds in the financial commu-
nity who can blur the clear-cut
definitions of capital which it

tries to establish.

“We will monitor the agree-
ment and ensure that we protect
the integrity of the system," he
says. “There is a lot of ingenuity
by financial experts which risks

subverting the quality of bank
capital. We must be careful not to
be seduced by this. There Is a
clear-cut definition of core capi-

tal: it is share capital plus
retained earnings.”

The Muller Committee now has
an established schedule of three
or four meetings a year in Basle.
The agenda always includes a
review of new techniques which
banks have designed to raise cap-
ital and for which they want offi-

cial blessing.

'"Judgments have to be made
on new supplementary capital
Instruments," says Mr Muller.

The committee also has lon-
ger-term projects on its agenda-
One is to see whether it should
lay down rules for market risk to
supplement the original agree-
ment which only covers credit
risk. Market risk would cover
banks’ activities in foreign
exchange, interest rates and secu-
rities. “There is no conclusion yet
as to whether there is action
there for us," says Mr Muller.

Another area is co-operation
with other types of financial
supervisors, particularly in the
securities industry, to cope with
the growing overlap between

Huib Mullen played prominent
role on committee for years

banking and the securities mar-
kets. The Muller Committee has
established an informal process
of dialogue with other types of
supervisors, but Mr Muller thinks
it should be more highly devel-
oped.
However, he is keen not to sub-

ject banks to a system of multiple
licensing. “Bankers should not be
overloaded with supervision." In
that context, he is also keen to

see the new banking regime in

the EC evolve in step with his

committee's work to keep overall

supervision as simple as possible.

Asked what he considers to be
the main dangers facing banks at

the moment he says he prefers
the word “challenges”.

“Banks are a traditional sym-
bol and vehicle of safety. But
now some banks have, in the
eyes of the market, become less

creditworthy than their custom-
ers. The Basle agreement aims to

correct this, and get back on
solid ground."

The Third World debt problem
has become much more manage-
able than before. “It has lost its

sharp edges.” But he welcomes
the recent proposals by Mr
Nicholas Brady, the US Treasury
Secretary, as well as the banks’
own action to boost their loan
loss provisions. He is not enthusi-
astic, though, about the sugges-
tion that his committee could lay

down some International guide-

lines on provisions to narrow the
discrepancies between banks in
different countries.

“Countries have different

approaches," he says. “It is not

helpful to have internationally

agreed identical numbers." How-

ever, he points out that the Basle
Committee conducts an annual
review of provision levels where
it becomes clear which countries
are “out of line", and this puts
pressure on their officials to nar-
row the gap.
Whether there is a wider role

for the committee to play in seek-

ing solutions to the Third World
debt problem is a moot point.

Many of the new proposals for

dealing with it involve debt
reduction, which in turn raises

technical questions of account-
ing, tax and supervision. The
committee was not formally con-
sulted on the Brady Plan, but
there are informal contacts.

Mr Muller also sounds fairly

relaxed about the sharp growth
in leveraged buy-out finance by
banks. LBOs are mainly an
American phenomenon, he says,

and he believes the US authori-
ties are on top of developments at
the moment.
The other danger, that an

imminent recession could push
up loan losses, is also one which
Mr Muller believes banks can
cope with. “There is more of a
perception now of the exposure of
banks to economic cycles. That is

why our first priority is to rein-

force the cushion."

Economics

Better view^om another angle
THE GOOD news, if Dun *
Bra&street of the US Is to be
believed, is that we will be able.:

to celebrate seven fat years of
worldwide economic growth-
some time this autumn.
The US business information

company has just published its

.

first international survey of
business expectations. ;

Tins
suggests that buoyant, ©co-*

nomic conditions will bermaihv
tained in the leading Industrial

countries for the next six

months at least / .

In spite of the global rfse.rn

interest rates. Dun & Brad-,
street has found that busi-
nesses worldwide have, stayed
remarkably optimistic about
sales and profits over the past

15 months. There have been
regional variations: notably a
big jump in optimism in -'West*

Germany since the first quar-

ter of 1988 and a stump In Aus-

tralian business confidence
since the middle of last year.

. .

Interestingly, Dun & Brad-,

street’s survey, which .was car-

ried out in 10 countries- in the

,

first half of March, found that

British companies were
slightly more optimistic about ,

sales during the current qoar- r

ter to the end of June after

expressing declining levels of

optimism for three, straight

quartets.
’.

This contrasts with last

week's rather, sombre concht*.

signs about a slowdown .in the

UK economy drawn by- the:

Confederation of British Indas;

,

try from its latest , survey roC
British industrial companfca-

-

Eruectattons of higher sales

in the US have returned to the

high levels recorded in the seo-

ond Quarter of last, year,rftmr

being depressed last autumn
bv the strength of the dollar,

which dampened export .
hopes.

Dun & Bradsrreefs interna-

tional survey has yet, fo estab-

lish a track record- But it is

based on the quartedy surveys

of US business expectations .,

that the. company.has con-
ducted since 1947.

- Hr Joseph Dnncan, the com-
.- pany,

s <&i£f economist, says
s the US. survey gives a good
.guide' fo: economic trends In
the six months after -it has
hoow takpn- Mr Urmran rfahne
foict tt^soved its worth after

-* tite jdoftal stock irerrimt crash

.
o£-pctoSiaB7. He found then
tbaf^ businessmen were unex-
pectedly optimistic about
fofanrtreiKte and used the fact

to forecatitttrong: US growth
fasti year when many econo-
mists were predicting reces-

“ sum. _ :
-

\ Unlfke the CBI survey.
Which fin

in a detailed questionnaire-, the
Dim & Bradstreet poll restricts

itself to- five questions which
are usually; put to"a company
general manager or chief finan-
cial officer after gathering
information for Dun & Brad-
street’s other surveys. The
-eractexve is asked whether he
or she expects higber or lower
-sales; profits, inventories,

_ empfoymeut- end pna .over

.

.the following-quarter.
The internariozud survey

polls about 9^00 companies in
10 countries,, jnriwfing 3JM0 in
the US, 2000 in Canada, 1,000

in Britain and about 900 In

West Gehnany. Besides Britain
‘ and West G^mtany, it covers
:• five * - European

.
countries:

France, Belgium, the- Nether-

lands, Austria and Switzerland.

The sampfea lnriude service
- flfl iftdnwlr^l

and try to reflect .the business -

structure off each country. As
with' the -CBI survey, the
results are expressed as bal-

ances, after subtracting the
percentage of respondents
expecting decreases from those
expecting increases,

JJKCompm^
In.thecase OfBritain, Dun &

Bradsfreefs survey throws up
some interesting contrasts

with foe most recent CBI poll

of E300 industrial companies
'-that was carried out in fate

March and early April. The
Dun & Bradstreet respondents
appear to have more clear-cut

views, with very few saying
that they -expect conditions
will stay tmebanged.
For example, a- high balance

of 66 per cent of respondents
'gave a positive answer to the
US compmiy’s key question
about future sales trends,
which reflects the level of
inflowing orders.

Tr» the CBI industrial trends
survey, the balances in answer
to questions are generally
much lower, at present ranging
between minus 13 and plus 33
per cent.’

Although not strictly compa-
rable, the CBI asks two ques-

‘ tions that are roughly equiva-
lent to the Dun & Bradstreet
query about sales. One, asking
now orders had developed over
the past four mouths, elicited a
positive balance of 7 per cent.

Another about the expected
trend of domestic and export

deliveries in -volume terms
over the next four months
yielded positive balances of 14
and 9 per cent respectively.
The main reason for the low
balances is that a majority of
respondents tell , the CBI they
expect things to stay
tmebanged.
The large number of

“unchangeds" in the CBI sur-

vey presents difficulties In
interpeting the data. CBI econ-
omists said last week’s survey,
with 19.per cent of respondents
saying they were more optimis-

tic about the general business
situation and 24 per cent say-

ing they were less so, was
“clear .evidence” that the .-Brit-

ish economy was slowing
down.
Another way of looking at

the figures would have been to

say that 76 per cent of British

industry expected at least no
deterioration in conditions
over the next four months.

Peter Norman

THIS WEEK
US EMPLOYMENT figures for

April are likely to be the cen-
tral attraction in finanriaT mar-
kets this week, providing the
first indications of the strength
of economic activity last
month.

Friday’s labour market sta-

tistics could provide further
dues about whether domestic
inflationary .pressures in a
fast-growing US economy are
nearing a peak. If they point to
weak growth in employment,
speculation about an early cut
in interest rates is likely to be
revived.
The consensus of analysts*

forecasts, compiled by MMS
International, the financial
research company, is for non-
farm payrolls to have risen by
220,000, compared with a rela-

tively low 180,000 in March.
The unemployment rate is
expected to have edged up to

5.1 per cent in April from 5J)

per cent in the previous
month.
Concern about the size of

West Germany’s trade surplus
could be intensified by figures

for March which are expected
sometime this week. Little evi-

dence of an easing is expected,
highlighting the scale of world
trade imbalances.
Also expected this week are

figures for industrial produc-
tion and orders in March
which are likely to show con-
tinuing buoyant growth,
although analysts will be
looking for signs of a slow-

down. Unemployment figures

for April could show the total

falling below 2m.
The Bundesbank council

meets on Thursday but, after

last month’s surprise increase

in interest rates, no further
change is expected. Results of
the latest batch of securities

repurchase agreements will be
announced today.

It is a thin week for US sta-

tistics. Likely to attract most
attention are figures for official

reserves of gold and foreign
currencies in April, published
tomorrow.

In March, the reserves
showed the largest fall for

more than 10 years, illustrating

US employment
Change in non-agricultural

payrolls (thousands)

600

480 ftl fe/'O-

liilll:

the scale of Bank of England
intervention to support ster-
ling. The consensus of ana-
lysts’ forecasts is for a fall of
$825m in April.

The Japanese celebrate
"golden week" with public hol-
idays tomorrow, Thursday and
Friday, when all Japan’s finan-
cial markets will be closed.

Other events and statistics

this week (with MMS Interna-
tional consensus of forecasts in
brackets) include:
Today: UK, Bank of England

figures including final money
supply and bill turnover statis-

tics for March. Italy, consumer
prices index for April. US, new
home sales (minus 2.0 per
cent).

Tomorrow: UK, Department
of Employment publishes
Employment Gazette, Advance
energy statistics in March. US,
auto sales in ApriL Refunding
announcement.
Thursday: UK, Mr Nigel

Lawson, the Chancellor,*
answers Treasury questions in
House of Commons. Halifax
Building Society publishes its

house price index. Vale of Gla-
morgan by-election. US, 52-

week Treasury bill auction.
Friday: US consumer credit

in March (plus $3Jbu). UK, Mr
John Major, chief secretary to
the Treasury, addresses Scot-
tish Institute of Directors in
Glasgow. Bank of England
holds reverse “gilt” auction.
Housing starts and comple-
tions in March.
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INTERNATIONAL CAPITAL MARKETS
EUROCREDITS INTERNATIONAL BONDS

A warning shot
aeross the bows

Joining and rendering underwriters9 Eurobond

THE SI bn medium-term note
programme launched last week
by the Council of Europe not
only bears witness to the
global nature of the capital
markets these days but also
sends a shot across the bows of

the Eurobond market.
The programme for the

Council of Europe, a regular
borrower in the Eurobond mar-
ket, has been structured for
maximum flexibility to match
investor requirements. The 19-

government body is rated
AA+ by Standard and Poor's.
Issuance can, for example, be

at fixed or floating rates, at a
discount or at par, senior or
subordinated. Paper can be
issued in maturities between
one and 30 years in virtually

any hard currency in which it

is allowed. (The Ministry of
Finance in Japan has to give
the go-ahead for issuance in
yen and a public offering
within the US is not a pros-

pect). Notes can be listed on
the Luxembourg exchange.
The idea is for investors to

be able to pick any combina-
tion off the shelf provided they
meet the borrowers' require-
ments. The programme was
arranged by Daiwa Europe and
Morgan Stanley, and Swiss
Bank and Bankers Trust will

also be dealers. First issuance
should be in a couple of weeks.
The medium-term note mar-

ket has been a long time in
developing, but to the extent
that this programme is a suc-

cess, the implication is clearly

that the council will borrow
less in the Eurobond market

In the international loans
market, the Central Bank of
Ttarkey is back after a six-week
hiatus, with a $200m three-year

EUROMARKET
TURNOVER (9m)

Primary Market

Straights

USS 6.536 2
Pi« 0483.9
Otter 2.949.7

Pit* 2.788.8

Secantanr Martat

USS 20,6484
PICT 14.657.4

attar 163U-2
Pm 15372.1
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extendable term loan arranged
by Sumitomo Bank. Like the
previous loan, the new facility
may be extended at the lend-

ers' option to seven years. It is

a refinancing of a year-old
S145m facility, combined with
two smaller loans.
The new loan carries a mar-

gin of I percentage point over
London interbank offered rates
(Libor) and offers front-end
fees of up to I per cent for a
$10m participation. The margin
rises to 1 Vo for lenders extend-
ing to five years and to 114 for

those extending to seven years.

This gives lenders an all-in

annual return of 1.33 per cent
over Libor for the first three
years. The previous loan,
arranged in early March by
First Chicago and raised from
Si50m to $200m. offered annual
returns of 1.43 per cent.
Sumitomo is also arranger of

an Ecu50m five-year term loan
for Agrifactoring, an Italian
agricultural factoring organisa-
tion 50 per cent owned by
Banca. Nazionale del Lavoro.
The loan carries a margin of 30
basis points and participation

fees of 10 basis points for lend-

ers providing Ecu5m.
S G Warburg has arranged a

£350m revolving acceptance
facility for BAT Industries of
the UK Some 70 banks have
joined the facility.

James Hardie Finance has
mandated National Westmin-
ster Bank to arrange a $200m
three-year note issuance facil-

ity. of which SiOOrn will be
underwritten. The loan is guar-
anteed by parent company
James Hardie Industries, an
Australian-based building
industry supplies group.
The margin is Vi over labor

with a utilisation fee of 5 basis

points if more than half the
facility is drawn. There is a
commitment fee of 7% basis
points for a $10m participation.

Stanhope Properties
becomes the latest UK com-
pany to take advantage of
recent relaxation of rules for
borrowers in sterling. The com-
pany Is seeking a £50m com-
mercial paper programme,
becoming the first unlisted
securities market company to

do so. Barclays de Zoete Wedd
was appointed as dealer.

Stephen Fidler and
Norma Cohen

IN THE Middle Ages, legal
writs began with the Latin
phrase praecipe quod reddat.
which roughly translates into
"enjoin him that he render." It

is hard to imagine a more fit-

ting derivation for the praecrp-
uum, an obscure element of
underwriting fees on the Euro-
bond market.
Few managers will be aware

of its ancient origins, but
closer attention is being turned
to the issue of the pmeripman,
a proportion of the manage-
ment and underwriting fees
exacted by the lead manage-
ment group as compensation
for supporting and distributing
newly-issued bonds.
The simplest way to explain

the praecipuum is to use a
hypothetical example. A typi-
cal 10-year Eurobond with 2
per cent underwriting commis-
sions has traditionally carried
a % per cent praecipuum.
Recently, however, there has
been downward pressure on
the level of the praecipuum.
particularly at the shorter end
of the maturity range.
The example below takes a

Borrowers
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World Bank#(l)

two-year, $X00m deal with a 10

per cent coupon and an issue

price of 10154- Underwriting
fees are 1%- per cent, with a
praecipuum of $0.10. It is

assumed underwriting fees will

be paid in full as recommended
by the International Primary
Markets Association (Ipma).

The simplest case is when
the lead manager keeps a $50m
allocation, syndicating the
remaining half of the deal

among a series of co-managers.
A co-manager accepting an
invitation would buy the bonds
at less full fees of VA per cent

plus the praecipuum charge, or

100.10 per cent. The
,

bonds
would have to trade inside fees

before co-managers would
make any money on the deal.

By contrast, the lead man-
ager owns the bonds at par,

but can deduct the $50,000

praecipuum, making a net
price on Its allocation of 99.90,

0.15 per cent cheaper than the
co-managers. If it were forced

to buy bads all the bonds, it

would still own all the paper at

99.95 per cent, so it would
stand to make money on any

Amount
m. Maturity

. Av. lita

years

bonds sold at less full fees.

Clearly, this gives the lead
manager considerable room to

manoeuvre, particularly if

market conditions cause the
price to drop below the level at
which co-managers breakeven.

In addition, a price differen-

tial of 0.15 per cent can have a
profound effect on the yield of
the bonds. In the example
above, the lead manager would
have a yield advantage of
around 8 basis points, which
might be the difference
between sales and disaster.

Reality is rather different.

For example, the lead manager
and co-lead managers normally
underwrite between 65 and 80
per cent of a deal, reducing the
proportion at the issue which
can benefit from the effective
subsidy of the praecipuum. In
addition, sole lead manage-
ment positions are rare.

Before the Ipma meetings,
which resulted in the recom-
mendations on stabilisation
and underwriting procedures,
several houses took steps to
sweeten individual deals by
reducing the praecipuum.

On March 9, for example.
Union Bank , of -Switzerland
publicly announced that its 1

was charging only a A per cent
praecipuum oh its Alliance &
Leicester Building -Society
ElOOm 11% per cent seven-year
riefd

,
half the.normal charge.

The bank has been promi-
nent among houses reducing
the praecipuum, arguing that
syndication strategies designed
to introduce a new sense of
realism imply a structure in
which everybody owns the
bonds at roughly the same
price. Most of UBS’s recent
deals have had token praecip-
uum charges of 0.G25 per cent

It Is easy to see how a large
praecipuum on a tightly priced

deal arouses the same criticism

that deductions from fees tor
stabilisation aroused-before the
fptrm guidelines were changed.
Lead managers stand charged
with abasing the praecipuum

.

to launch a deal which would
otherwise be- uneconcanicaL
In practice, because they

themselves regularly launch
deals, man; of the leading
houses defend, the praecipuum.

but advocate a flexible attitude

to specific charges. For them
the question is one of risk.

The lead mgragement group
consists of a g^iaii number of
jiniyyg which underwrites the

majority of a given /deal and
shares the praecipuum, while

the co-management group
exists mainly to promote -the

liquidity of the bonds.
Lead managers are -prepared

to, or expect to, buy paper back

from the co-managers as jjart

of the placement process. They
argue that the extra risk
•impitori by their larges: expo-

sure to the market should.

allow them a higher reward*: s

• In cases where the so-called

bookrunner, the house which
has bought the whole issue

from . the borrower and is

responsible tor syndicating the

bonds, acts in exemplary tosh-

ion, supporting the deal and
-ensuring its orderly placement,

few would dispute its claim to

deserve an additional fee.

As one syndicate manager
succinctly put it *T don't have
a problem with the booknmner
yiwfctng a little extra ona deal

because of the praecipuum it

Eve made some money too. But
1-dd have a prottett with the

praecipuum - on occasions

where Tm.losing money at the

expense of the lead manager.?- -

At Its simplest, the issue of

tiw praecipuum can be reduced

to the. inherent, advantage
gained1 by thr lead manager
simply by virtue of its position.

A house which knows it is

about to launch a deal can

NEW INTERNATIONAL BOND ISSUES
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Book -runner

100 1994 5 7.5 101 AlgArrienft Bank

100 1904 5 725 101.25 Algamene Bank
300 1999 - 10 71a 10060 AMRO Bank

Sgaaorin the wider market

and limit its exposure..

Whether it should be allowed

to exact an additional reward

bout its rival houses via the

praecipuum is the Question.

Given that the -lead manager
already has an allowance tor

the physical expenses involved

in iptmr-hing art issue, many,

houses feeL that any prnecsv

iacm charged should be nomi-

nal a™* should not severely

disadvantage the co-managers.

.They do not infad the princi-

ple <rf.joining and rendering, ft

is, however, a matter of degree.

. .. Andrew Freeman
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Swiss Francs 150,000,000

67b% Bonds 1989-1998

Heron International Finance B.V.
unconditional fy guaranteed by

HERON

Heron International N.V.
and

Heron International PLC
lead managed by

CREDIT SUISSE

©
The following subscribed or procured subscribers for the Bonds:-

Credit Suisse

Swiss Volksbank

Cantona Ibanks of Switzerland

Bank Julius Baer & Co., Ltd.

Rahn & Bodmer
Bank Sarasin & Cie

Bank Hofmann Ltd.

BSi - Banca della Svtizera
Italiana

La Roche & Co.

Compagru'e de Banque
et cflnvestissements, CBI

Deutsche Bank (Suisse) S.A.

Banco del Gottardo

Dai-lchi Kangyo Bank
(Schweiz) AG
The Industrial Bank of Japan
(Switzerland) Ltd.

Union Bank of Switzerland

S.G. Warburg Soditic SLA.

Bank Cantrade Ltd.

Commerzbank
(Switzerland) Ltd.

Swiss Bank Corporation

Bank Leu Ltd

Members of the
Groupement des Banquiers
Privds Genevois

Bank J. Vontobe! & Co. Ud. -

Wegelin & Co.

PBZ Privatbank Zflrich

Swiss Deposit and Creditbank

Swiss Mortgage and
Commercial Bank-
HYPOSW1SS
Banque Priv^e
Edmond de Rothschild SA.
Credit Union Bank

Dresdner Bank
(Switzerland) Ltd.

Credit Lyonnais RnanzAG
Zurich

HandelsBank NatWest

Lloyds Bank Pic

Subsidiary in Frankfurt 2.

baMcMKugyoBank
(Deutschland) AG

The DaMchi tongyo Bank, Limited, is opening its

universal banking subsidiary, Dai-lchi Kangyo Bank
(Deutschland) AG in FrankJurt, with business opera-
tions scheduled to commence on May 2, 1989.

The parent bank has been active in supporting
the launching of Japanese companies in. the Federal
Republic of Germany as well as cooperating in

finance and economic exchange between-the Federal
Republic and Japan through its Dusseldorf and
Munchen Branches and its Frankfurt Representative
Office

The new subsidiary, a universal bank with
emphasis on securities business, demonstrates DKB's
commitment to ever more dynamic and tor-reaching

service to Us clients in &jrppa
'

"today, DKB’s overseas rusiworktotals 63 bases
comprizing 15. branches, 21 representative offices,

"

16 ajbskfiariesand 11 affiliated and associated corri-^rn^ which offer comprehensivB services in every
seta csf finance.

DaMchf Kangyo Bank (DeutactthtfKi) AG .

FYB3tdsntTbmookJKbbiiya8tif
Manatfng Onscton Hans-He4nrlc*iArt" :

CapiBl: DM50 mflUon r"-

WMaw (00^,788238 -

TMOC4175910
.

~ We have your interests at heart -

Afi-IOHI KANGYO BANKHMd Offle* 1-5. Uchisaiwaicho 1-crtofrte, CWyoda-ku, lokyo 100, Japan Tot. (03) S96-1111SOGENAL, SodetS GSnSraie
Ateadenne de Banque
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optimistic tone World policy shifts lift confidence
THE gflt-edged' securities
market moved ahead'.last
week, encouraged^by last

Wednesday*? fSade figures amd
by the

,

belief -if ihere is

going toJwa^steriintg “crisis,'' ,

then it hasjbeai de^ed. .

Prices improvedati;along the -

yield caroe, heartened both by-

the improyiog onfiook? forihe

.

TJS baod riiiaJ4»t/aBd^ by the
growing belief/that the threat

of an Imminent Tise -ln UK
interest

1

rates had subsided.
The greatest improvement was
seen- at tbe short end.' V .

The authorities made plain
they did net want to see' rates
rise 10 daysAgo when the Bank
of England refiised to deal in
the Treasury Bilt market. Hav-
ing -Toughed" : that out, the
authorities are quietly confi-
dent that they can survive
with 13 per cent base rates tor
sometime. -

The view from the Rank is
that base rates do not need to
rise. In this it appears to be at
one with the Treasury. It has-,
become more confident that it

is seeing the consumer, and by '. '.

extention the ' economy, *

respond to .13 per cent base
rates. Here ft JoOks at the hous-
ing market and thg behaviour
of retail sales.

'
-

"
'•

'*

Curiously tor the- Bank, tt is
also playfng down the upward
trwia- in pay settlements. It
makes'two points: firstly, that
the

.

uptick inieuLemente to
just that, an.urackiirt'a dra
mafic' rise; secondly, that

-

Bflttlanipnt« ares* lagging- indi-
cator and titetfttere expected
to -rise.. - : . .

. The marleetvwouM, however,
be wrong Sto^expect anything
approaching an- -early cut in
rates. Despite the good behav-
iour of "MEL-which the Bank
regards^astjust another indica-
tor and^nothing;particularly
special, evgn.though -tt has a
targetj fee view from the Bank
is feat- IS per :

~ ceritis Jiere to
stay for some time yet.

It also "seems confident that
sterling can weather unsettled
candmoMjntamaaonally The
Bwndeshapk's rise in'its dis-

count rate-was of local German
significance and did not pres-
age another rise do. interest
rate wotidwide. y

-
. *- :

•

“ *
•: .

THIS^ERIDAyS reverse auc-
tion focXSOGm ofmedium-dated
gilts teg the potential .to prove

.

much more- Interesting than
the Bank's first effort in Janu-
ary. It IsTjy no means certain

-that the venture wiQ prove as
successful- this time around as
it was tost time. ./

For a start, the risk/reward
calculations are

.
much more

finely balanced than before
when; the stocks . in question
only had a limited life.

The threeiauctton stocks -

15% per cent Treasury Loan
1998. 14 per cent Treasury
Stock 1998/2000, and 12 per cent
Exchequer Stock 1999/2002 -

performed better than .tbe mar-
_

ket the day the anction
announcement "was made and
have performed marginally
better than the market ever
since.
. This relative strength Is

indicative of greater buying
interest relative to other stocks
in the medium area by some
dealers who must be building
positions either to unload at

the auction themselves or to
accommodate clients’ needs.
.The question that arises Is,

what happens if one is not suc-
cessful in

•

q.

nlnflrihig all or part
of, one’s holding?
. A holder or any of the above
stocks will not be able to sell

them back to the Bank which
will not engage in secondary
market activity in the targeted
stocks until after June 2. As

there is nothing inherently
worthy about the three stocks
in question, it is a fair supposi-
tion that they will cease to out-
perform the market once the
auction is over.

As a speculator bidding in

the auction, therefore, the cal-

culation has to involve an
assumption about the the level

of price deterioration after the
auction relative to the pur-
chase price and the perfor-

mance of the sector as a whole.
Uk 99/02’s have fallen 32 basis
points in yield since the day
before the announcement and
last Friday’s close.

One sidelight on the auction
is that it is framed in terms of
gilts with a nominal value of

£500m. As the three auction
stocks sell at a hefty premium
tbe Bank will, in fact, be pay*
ing out much more than
£500m. If it were to satisfy its

demand by buying only the
Treasury 98s then it would pay
out £650m - about the current
market value - tor £500m of
stock nominal. Assuming a
fairly even distribution it is
likely the Bank will pay out
around £600m to get its £500m
nominal stock.

Simon Holberton

US and Japan ta discuss financial market issues
SENIOR officials of Japan’s
Ministry' ofFhtonice andthe US.
Treasury Department plan a
meeting this month ta discuss
bilateral financial market
issues, Reuter reports.

'

The meeting forms part of a

series of foUow-up talks result-

ing from aTday 1984 agreement
between 'the US 'arid Japan to
pr«nytfy» ffiinnHal Vparfcpt. dere-

gulation. ' Government officials

said there were no; special or
urgent on the agMvfa-

• On Friday, the insurance
council, an MoF advisory body,
will start to discuss revisions
of the Insurance Business Act
which governs the insurance
industry in' Japan.
iTwmninpp officials fhp

council would focus on
whether insurers should be
allowed to enter bond dealing
and rmHorwriHng and fhraign
exchange businesses and could
possibly choose to become a
joint stock or mutual company.
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THE MOST surprising, and
therefore the most important,
development of the past few
weeks for the US bond market
has not been the modest
strengthening of the economy
signalled in yesterday's pur-
chasing managers’ report.

It was the news from the
National Association of Pur-
chasing Managers (NAPM) that
dominated the bond market’s
thinking in the past few days.
However, behind the market’s
daily gyrations on ephemeral
and probably meaningless
blips in economic information,
a more significant story
appears to be unfolding of

shifts in international eco-
nomic policy and change in

the balance of power between
the world's central banks.

If anything justifies the
underlying confidence which is

so apparent in both the US
bond market and the dollar, it

is not one figure or another on
employment or industrial pro-
duction. Rather, it is the grow-
ing evidence that the monetary
authorities in what used to be
called the hard currencies
countries, most importantly
the German Bundesbank, had
failed or rather given up, in
their attempts to create a more
stable international store of
value and reserve currency
than the US dollar.

This is the message of the

weakness of the D-Mark, which
is lower than it was before the
Bundesbank raised German
interest rates two weeks ago.
The Implication of the Ger-
mans' inability to strengthen

their currency is as important
for investors in America as in
Europe.
For it suggests that the

international convergence of

economic policy, which seems
to be the main objective of the

Group of Seven and the Euro-
pean Monetary System, will

take place on terms dictated
not by the Bundesbank but by
the Federal Reserve Board, the
White House and the US Con-

With the Bank of Japan
likely to play a quite indepen-
dent role, directed as ever
towards the long-term expan-
sion of Japanese economic
power, while the monetary
authorities in France, Spain
and even Italy, seize the policy

initiative from the Germans
within Europe, the new bal-

ance of power among the cen-

tral banks is likely to produce
higher world inflation. For the
financial markets in the US
and other inflation-prone coun-
tries, however, this may well
be good news.
A world where the Germans,

Swiss and Dutch converge
towards the relatively high
inflation policies of the Ameri-
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British and Italians may
be quite comfortable for US
bond investors, at least in the
short to medium term. Cer-
tainly it will be more comfort-

able than a world where the

Fed either lets the dollar col-

lapse or has to tighten policy
continuously until US inflation

falls to the near-zero level that
was considered, until recently,

a realistic ultimate objective
for the Bundesbank.
That zero inflation is no lon-

ger a serious objective of the
Bundesbank is demonstrated
not only by the actual accelera-

tion of German price increases.

Much more important evi-

dence. especially from the US
and international standpoint,
comes from two recent policy
announcements. First there
was the half-hearted way the

Bundesbank took its decision
to raise German interest rates.

Considering the stories of
dissension within the central
bank, which indicated that Mr
Earl Otto Pfihl. its President
had resisted the increase, it

was not surprising the D-Mark
began to fall shortly after the
Bundesbank’s decision. Even,
more importantly, Germany's
apparent willingness to con-
template a European monetary
union, as outlined in the
Delors report, without insisting

first on a big realignment of
exchange rates, suggested that
European diplomacy had now
acquired higher priority than
the reduction of inflation
among Germany's policy elite.

But why are these two devel-

opments so significant for the
US bond market? The essential
answer is simple. A regime of
fixed exchange rates can only
be maintained in the medium
term if the growth of unit costs

in all countries converges
around some common level.

Until recently it seemed US
inflation of 5 to 6 per cent,
combined with the country's
huge trade deficits, would
doom the dollar to big devalua-
tions. These devaluations, even
if they did not accelerate infla-

tion, would make investment
returns for dollar bond holders
less attractive than for inves-

tors in “hard currency" bonds.

If, instead inflation in the
"hard currencies'* accelerates

towards the US level, then the

long-term need for dollar deval-

uation becomes less pro-
nounced. Domestic dollar bond
investors do not need to worry
about the disruptive impact of
dollar devaluations, while

international investors can
expect to do much better In
high interest rate currencies
than in the hard currencies
which turn out not to be so
hard at alL This is precisely
what has been happening in
the past few years.

Until recently, however, tbe
sceptics have predicted that
Germany would act sooner or
later to stop its vicious circle

of currency devaluation and
rising inflation. If the Bundes-
bank acted suddenly and deci-
sively, the cumulative gains
from high-yielding investment
in dollars pounds or french
francs would be more than
wiped out through a massive
revaluation of the D-Mark.
Today, that kind of decisive
action seems much less certain
than it did a few months ago.

THE NAPM report came as
something of a shock for the
bond market yesterday. After
last week’s strong rumours
that the NAPM diffusion index
would show a decisive fall

below the 50 per cent level con-
sidered to be the dividing line
between economic expansion
and slowdown, the actual fig-

ure of 53 per cent came as a
heavy blow to the bullish
majority of market operators.

The NAPM has consistently
and reliably foreshadowed
each month’s official economic
indicators. Yesterday's report
suggested that most measures
of economic activity, including
production, orders, exports and
inflation, though not perhaps
employment, would show a sig-

nificant rebound in ApriL

The main index rose from
the 50.4 per cent reported in
March to 53.0 per cent, some-
what above the average level
of 52.2 per cent for the first

three months.

The high April figure con-
trasted with the expectations
of 49 per cent or less which had
fuelled last week’s bond rally

and suggested the slowdown
observed from the beginning to

the end of the first quarter
may have run its course.
The more specific indices

also rose sharply. Production
was up from 50.7 to 55.5 per
cent and new orders rose from
50.7 to 55.3 per cent.

Anatole Kaletsky

NEWISSUE Thisannouncementappearsasamatterofrecordonly. April. 1989

ZENCHIKUCOMPANYLIMITED

U.S. $100,000,000

5 per cent. Guaranteed Bonds1994

Warrants
to subscribe for shares ofcommon stock of ZenchikuCompany Limited

The Bonds will be unconditionally and irrevocably guaranteed by

Hie Mitsui Bank, Limited

ISSUE PRICEIDO PER CENT.

Daiwa Europe Limited

Bayezische Vereinsbank Aktiengesellschaft Mitsui Finance International Limited

Amsterdam-Rotterdam Bank N.V.

Banque Bruxelles Lambert S.A.

CommerzbankAktiengesellschaft

RobertFleming& Co. Limited

J.P. Morgan Securities Asia Ltd.

Nonnchukm International Limited

Salomon Brothers International Limited

Sod£t£ G£n£xale

Bankers Trust International Limited

BaringBrothers& Co., Limited

DresdnerBank Aktiengesellschaft

Merrill Lynch International Limited

Morgan Stanley International

N.M. Rothschild& Sons Limited

Shearson LehmanHutton International

S-iSs. •
• • •

I ••

Swiss Volksbank

Investment Banking

Universal CU.K.) Limited
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Bad debt provisions cost Israeli banks $lbn
By Hugh Camegy in Jerusalem

A PROFIT-SAPPING round of
provisions undertaken by
Israeli banks mainly to soak up
a flow of bad debts from the
country's faltering kibbutzim
movement rose above Slbn at

the weekend as United Mizrahi
Bank reported a net loss for

1988 of Shi 185m (SKUSm).
The reversal at Mizrahi.

Israel’s fourth biggest financial
group in terms of assets, was
due to a record Shi 155m bad
debt provision which over-
turned a Shi 18m profit shown
in 1387. It brought the total set

aside by the top five banks to

Shi 1.94bn, equivalent to
$l.07bn, almost double the
level of last year.
The emergence last year of

the extent of the collective
debt of the kibbutzim co-opera-

tives - more than Shi Tbn -
was the biggest single reason
for the banks’ abrupt reversal

from the buoyant profits in
1987.

Apart from third-ranked
Israel Discount Bank and fifth-

ranked First International
Bank of Israel, which managed
to stay in profit, it was a tale of
losses, topped by the biggest
group. Bank Hapoalim. It

reported a net loss of Shi 53m,
compared with a Shi 184m
profit in 1987. after provisions
of Shi 885m.
The question now Is whether

the can get bark on the
rails this year.
The banks themselves say

they are confident that the
worst of the kibbutzim crisis is

behind them. Although they
would have liked to have seen
the Government do more to
help, they are mostly grudg-
ingly satisfied with a state
package of Shi 850m in
short-term help and Shi 3bn to

back a 25-year loan restructur-
ing plan which all but Mizrahi
have accepted.
Bank executives point ont

that the latest provisions were
financed largely out of operat-
ing income, which held up
well, not capital. “We have
more or less identified the big
(debt) problems now. There
shouldn’t be problems of this
size again, " said Mr David
Friedman, chief executive of
Bank Leumi le-IsraeL
However, the level of non-

kibbutzim provisions - about
half of the total - does seem
to be a cause for some contin-
ued concern, especially when
seen as part of a trend of rising
provisions in the last three
years.

Prominent among the non-
kibbutz provisions set aside
this year was Koor Industries,
the big conglomerate owned by

the Hlstadrut labour federa-
tion, which has debts of
$l.25bn, more than two-thirds
to the Israeli banks. A rescue
package, also backed by the
Government, has virtually
been tied up at Koor, but
another senior banker said a
question mark still hung over
its ability to return to profit-

ability. “We need to monitor
developments there very care-
fully," he said.

Bank Hapoalim, also owned
by the Histadrut, Is the most
heavily exposed to Koor. With
its commitment to other
labour-owned concerns such as
Histadrut's somewhat sickly
health Insurance scheme. It

perhaps more than the others
needs an upturn in a recently
stagnant economy to help per-

formance in 1989.

Flat domestic demand,
depressed in part by the effect

of the Palestinian uprising and
poor export performance due
to an overvalued shekel, were
negative features in 1988.
Devaluation in January and
flattening inflation and inter-

est rates should help this year,
but an upturn at home has yet
to materialise.
As much as anybody, the

Government will be hoping for
a return to an even keel by the
banks. It wants to resolve the
anomaly whereby it owns the
vast majority of bank stock,
acquired after a stock
exchange crash in 1983. but
control remains with minority
shareholders.

- it is leaning towards some
method of privatisation. But,
having paid, a dnllar-1 inked
price for its holdings well
above present market values,
the last thing it needs is a
slump in bank performance.

Venture for
[

Foreign groups stalk Spanish builders
Asia airport

services
By John EIHoB
in Hong Kong

JARDINE Pacific of Hong Kong
and China National Aviation
Corporation (CAAC). a Peking-
owned airline agent, yesterday
announced a joint venture to

develop airport ground han-
dling services in Asia.
The deal involves China

National Aviation Corporation,

the Hong Kong agent of the
Civil Aviation Administration
of China, taking a 36 per cent
stake in Jardine Airport Ser-

vices. part of Jardine Pacific.

The value of the investment
was not disclosed.

The deal enlarges China's
involvement in Hong Kong avi-

ation eight years before the
colony reverts to Chinese sov-

ereignty in 1997.

CAAC already has a 125 per
cent stake in Cathay Pacific

Airways, the colony's main air-

line. A Peking-owned corpora-

tion. Hongkong Macau Interna-

tional Investment, is a
shareholder in Dragonair, the
colony's second airline.

Jardine Airport Services
handles 10 airlines at Hong
Kong's Kai Tak airport The
new venture hopes to play a
role in developing a new air-

port at Macao, the Portuguese
enclave.

By Peter Bruce in Madrid

MAJOR European competitors
are thought to have taken
important stakes in Spain's
two largest construction com-
panies, Dragados y Construc-
ciones and Agroman.
Recently there has been

heavy speculative stock mar-
ket activity in Dragados
shares, while on Friday Banco
Espanol de Credito (Banesto)
disclosed that it had sold a 20
per cent stake in Agroman.
Banco Central, which indi-

rectly controls nearly 30 per
cent of Dragados, said that 20
per cent of the construction
group's shares had changed
hands in the past few weeks.
Dragados shares have risen
nearly 50 per cent overall this

year. The bank denied reports,

however, that it had been
approached by the big French

construction group, Bouygues,
with a view to joining Central
on the Dragados board.
At the same time, Banesto

confirmed it had recently sold
20 per cent of Agroman and
that foreigners were among the
buyers. Suggestions that Bouy-
gues was among the buyers
were not being denied by the
hank but officials claimed not
to be able to confirm it.

Banesto still controls 51 per
cent of the company, which is

quoted in Bilbao.
In Paris on Friday Bouygues

denied any involvement in
either company. But fears that
foreign interests have bid up
Dragados shares persist and
helped calm a bitter Dragados
shareholders* meeting in Mad-
rid on Thursday. Shareholders
tried in vain to shout down a

board proposal to issue
Ptal5bn (3I30.4m) worth of con-
vertible bands and to make a
Pta85bn capital increase. Dra-
gados made a Pta&5bn pre-tax

profit last year, nearly double
its earning* in 1984. A disputed
claim by the board that it con-
trols most of the equity has
also left shareholders worrying
about a takeover.
The sale by Banesto of20 per

cent of Agroman, which ranks
second to Dragados in the
Spanish construction league, is

part of an effort by the rank to
raise capital to fund its prob-
lematic banking operations.
Banesto needs to strengthen its

balance sheet after the collapse
two months ago of its merger
with Banco Central.

It recently sold a stake in the
mining group, Asturianas de

Ztoz, to Cuxxagh Resources of
Canada and is considering dis-

posing of part of Tudor, its big
battery producer.
Dragados and Agroman

would have merged had the
two banks joined forces. Banes-
to ’s need for funds has also
prompted it to propose group-
ing its industrial interests
under a new holding company.
The upsurge in activity in

construction shares has jolted

the Madrid bourse out erf its

winter torpor and led to a
titanic struggle for.control of
another of the top five Spanish
companies, Cubiertas y MZOV.

'

which is struggling to fight off

two other major competitors,
Ferrovial and Entrecanales.
Between them, these two have
acquired some 37 per cent of
Cubiertas y MZOV.

Overseas subsidiaries help to lift Dyno Industrier
By Karen Fossil in Oslo

DYNO INDUSTRIER. the
Norwegian diversified chemi-
cals company, improved first-

quarter net income by NKi2m
to NKr56m <$&25m) with help

from foreign subsidiaries.
Turnover rose 10 per cent to

NKrl-36bn.
The explosives division saw

a 12 per cent increase in turn-

over to NKr695m with progress

in Sweden, south-east Asia and
Australia.

Reduced activity in the Nor-
wegian construction industry
weakened domestic results
with defence sales starting
slower this year.

Though operating income in
the US increased by 35 per
cent, the group had to absorb
lower margins and high costs

related to acquisitions.
Operating income within the

chemicals division rose to
NKr369m from NKr339m while
the plastics division posted a
31 per cent increase to
NKr229m. The machinery divi-

sion saw operating income
slide to NKr66m from NKr94m.
Dyno also announced the
acquisition of the West Ger-

man-based Elbatzdner.a plas-

tics group, which is the sole

supplier of plastic petrol tanks
to Daimler Benz.
Dyno, which ranks among

Europe's top four plastic petrol
tank producers for the motor
industry, said that Elbatainer
had been a loss-making enter-

prise which it intends to
restructure.

HBG raises

stake in

rival to

above 50%
By Ow Financial Staff

HOLLANDSCHE Beton (HBG),
the Dutch construction group,
claims to have acquired major-
ity control of Vollcer Stevin,
tWIe construction Ami dredging
group it. has been stalking
since lest autumn.
During the weekend, HBG

mia that stock market trans-
actions in the past few months
had taken the company's
shareholding In Volker up
from 40 per cent to a majority,
which was not specified.

HBG, which first announced
it was buying Volker shares in
October 1988, said that It was
continuing to seek a frill take-
over.

Volker has repeatedly
rejected any idea of merger.
In effect, HBG's majority

shareholding in the ww»innn
gives it little power to influ-
ence Talker's management
Earlier this year, Volker

beefed up Its anti-takeover
:

defences by issuing a two-year
|

option to buy up to 75m pre-
ferred shares to a trust that in
effect is controlled by manage-
ment and which already owns
25m Volker voting preferred
shares.
This effectively diluted the

voting power of HBG, which at
present k estimated to control
about 65 per cent of the votes
in Volker, including both corn-

man and preferred shares,
despite its majority holding of
the common stock.

The bulk of Venter’s com-
mon stock - around 70 per
cent - is issued to sharehold-
ers in the form of depositary
receipts that have ihnited vot-

ing rights.

Last week, a Dutch court
denied ' a Volker bid to deny
any voting rights to HBG,
which holds a combination of
common stock depositary
receipts and underlying
shares.
Bat the majority stake will

entitle HBG to consolidate
Volker Into its annual
accounts.
For 1988, Volker bounced

baik to profit, turning a net
loss of FI 169m into a surplus
of FI 175m (68.47m).

Its turnover totalled
FI 1.9bn. HBG made a net 1888
profit of FI 845m on turnover
of El 31m.

Tenneco boosted by

farm side recovery
By Roderick Oram in New York

TENNECO, the diversified
manufacturing and natural gas
.pipeline group, has reported

sharply higher first-quarter
garninga flyirilte to. a' return to

profit by its farm and construc-

tion equipment business. ...
Net profits from continuing

operations for the three
months wnrimg March 1969 rose

to 5108m, or 82 cents a -share,

from Siam, or 2 cents, a year

earlier.
Revenues edged ahead less

than i per cent to $352bn from
$3.29biL Income from discontin-

ued operations made the year-

earlier net $63m. or 38

cents.

The better performance
showed, that Tenneco’s
restructuring and change of

focus last year are "producing'

positive results," said Mr
James Ketelsen, chairman.
The biggest tururound came

to its J I Case farm and con-

struction equipment •

operations, which reported
operating profits (before inter-

'

' est and tax) of S24m in the :

quarter against a kiss of jeom
a year earlier foliowlng'.a
change in the accounting rules.

' Oa ths previous accounting

basis, the division improved to

operating profits of 25m front a
toss of 583m. v
The- upturn reflected

increased sales volume for
both farm and construction
equipment, savings front cost"
reduction programmes and the

absence ' of previous, large

start-up costs.

Natural gas pipelines gener-

ated operating profits of 3n2m
against 387m, led by better

earnings from non-federaily

regulated areas of pipelines

plies methanol and natural gas
liquids. -

Pipeline volumes, increased
despite a warm winter.

Speculation over future

of Monaco TV station
By John Wyles In Rome .

TffKRK is speculation over the

future of Telemontecario, the
Monaco-based private Italian

television station, after an
announcement that J M Com-
munication of Luxembourg
Had purchased the controlling

stake from Rede Globo, the sta-

tion’s Brasilian owner.
The purchase by this previ-

ously unknown company,
unveiled in Paris on Friday,

has neither been confirmed by
Telemontecario nor by Rede
Globo.
The J M Communications’

'

statement which was carried

by Ansa, the Italian hews
agency, said it had acquired #)
per cent, of Seabay Corpora-,

tion, which owns 90 per cent of

Telemontecario. The remaining

IQ per cent belongs to the Rai,

the . Italian state television

company..
Mr Norbert S&ada, a film

producer, has beenmade chair-

man of Seabay.
Telemontecario was recently

thought to be part of plans by
prominent financiers to bring

pay television to Italy.

Southam advances 24%
By Robert Gibbena in Montreal

STRONG commercial printing
markets offset fiat newspaper
results for Southam, the big
Canadian communications
group, in the first quarter of
1989.

Net profit before special
items was C$215m (US$l&2m)
or 36 cents a share, up 24 per
cent from C$I7-2m or 29 cents a
year earlier. Revenues were
just 3 per cent higher at 5411m.
Newspaper revenues were

flat at 5182m, but cost-cutting

brought a 22 per cent gain in ,

operating income to 5225m. *

The printing division’s (pend-
ing income was up 11 per-cent
to 5125m. Southern's book-
stores division reduced its loss.

.

Torstar -
. publisher of the -

Toronto Star, Canada’s hugest
daily newspaper, in which Sou-
tham has a 30 per cent nea-vot
ing interest — earned 5212m
or 58 cents.

Thesesecuritieshavebeensoldoutside the UnitedStatesofAmericaandJapan. Thisannouncement
appearsasamatterofrecord only.

28th April, 1989

YOMIURI LAND CO., LTD.

U.S.$100,000,000

4V4 per cent. Guaranteed Bonds due 1993
unconditionally and irrevocably guaranteed by

THE MITSUI TRUST AND BANKING COMPANY, LIMITED

Warrants
to subscribe for shares of common stock of Yomiuri Land Co., Ltd.

Issae Price 100 per cent.

Nomura International

Banque Indosuez

Baring Brothers & Co., Limited

Robert Fleming & Co. Limited

Klesnwort Benson Limited

Morgan Grenfell & Co. limited

The Nikko Securities Co., (Europe) Ltd.

Prudenhal-Bache Capital Funding

J. Hairy Schroder Wagg & Co. Limited

So<d6h£ G€n€rale

Yamaichi International (Europe) Limited

Mhsm Trust International Lrmftg/i

Barclays de Zoete Wedd Lfarited

Dresdner Bank
m "

i tun

IBJ International Limited

Merrill Lynch International limited

New Japan Securities Enrope limited

Nippon Credit International Limited

Salomon Brothers International Limited

Shesrson Lehman Hutton International

S.G.Warburg Securities

Yasuda Trust Europe Limited

in

A WINNING STRATEGY...

^supported by its main shareholder.

Net income 1988: 7.2 billion francs

+ 70 %.
Dividend 1988: 20 francs per share .

+ 33 %.
The results reflect the Group's
successful growth based on its three

main operating activities:

• oil and gas,

• chemicals,
• health.

AN AMBITIOUS DEVELOPMENT

uapnat-

expenditures 1988: 24.1 billion francs

+ 52%
including acquisition: . i0.7 billion francs

Exploration expense: 3.5 bhlion francs
+ 39 %; .

Research and Development
expense: 2.8 billion francs

+ 7%
(1) Holders at subscription rights con
fa*e part In the share capital

[ „

Increase provided they exercise their frjM
rights during the subscription period. II D
(2) Based on the dividend paid to the

j

W.
former shares.

'
• v ™

Issue price: F 420.

Number of issued shares: 6,681,295.

Entrance into possession: January 1

,

1989.

Priority period: from April 24 to May 10,

1989. •/•..

One new share for T5 former ones a>
.

FRAP is taking up its propqrtional share
of the issue.

International markets: 1.600,000 shares/

A GOOD INVESTMENT
FOR THE SHAREHOLDER

The offered price is 5.8 times the net
income per share and^corresponds to
a yieldm including tax credit of 7.1 %.

.

An information notice which has received the
COB visa if 89-136 dated 4/19/89, Is available
free of charges at the company's head offices,
(Tel: 47.44.45.46.)

soefete nationals

A. leading Ffench company
devefopfnff Its worfcfwfc/e acffvfffes
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May 1; and Mr Patrick Mannix,
Betters international technical
manager. The changes
preserve the Reuter majority
on the Visnews board. Mr
Peter Holland, deputy general
manager designate of Reuters,
becomes chairman of Visnews
from May L‘

i Ms Dorothy Drake,
chairman of Profile, BROADeis
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Key appointments should neyer lap rushed Our
comprehensive. register :' .of • high caBre,
experienced aritf right/ motivated executives

provides the right pecson-to gjue'you breathing

A - : space to mate the rf^appotntntert. Contact
Derek VVUBr^oh on Of-fl67«737.. ';•[
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group board. Mr Watts is

chairman, and Mr Bonney
managing ifiTnrtnr crfSouthem
& City Developments, the
gram's commercial
development subsidiary.
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VISNEWS. international
television news agency, has
apppointed three senior
executives from Reuters
Holdings (the majority
shareholder) to its board. They
are Mr Peter Job, managing
director ofReuters Asia and
anaUwnate rtirpctnr nfRenters

HoMlngs; Mr Mark Wood,
Reuters editoovinriiieffrom

$

Mr Sinum R. frost fabove) has
been appointed managing
director of FAIREY HYDRAU-
LICS. He joins from GEC Avi-
onics where he was combat
aircraft controls division man-

rFg]

tiT
wm KINGDOM OF SAUDI ARABIA

AUDI ARABIAN NATIONAL GUAF
AGENCY IN WESTERN REGION

ANNOUNCEMENT OF TENDER
The Saudi Arabian National Guard Agency in Western Region announces the tender of the three (3) year project for
the management, operation and maintenance of King Khalid National Guard Hospital complex and associated
facilities located in Jeddah, Umm El Salam, Saudi Arabia. This project incorporates full management, operation, and
maintenance inclusive of ail functions, facilities, and services contained therein. The King Khalid Hospital is a 500
bed.tertiary care facHity with 300 beds currently in operation. Specialized firms and establishments in this field who
are interested in tendering for this project are invited to submit documents and certificates establishing that they
meet the following.

1 . Proof of licensing, registration or certification as a professional hospital management and operation firm in the
Kingdom of Saudi Arabia and/or abroad. Such license, registration of certificates must have been in effect for a
period of at least five (5) years.

2. Experience in the operation and management of hospital facilities joining a maximum of 2500beds during the
past ten (10) years preceding this announcement. Such experience may be comprised of a cumulative total of
bed capacities for facilities managed during this period. Experience during the most recent past four (4) years
must include operation and management of a tertiary care hospital facility having at least 300. operational beds.

3. The'tendering firm must be the sole responsible entity to the National Guard for performance of all requirements.
4. Tbe*capability to recruit required personnel in the specialized professions and trades requires, from a number ol

different countries.

5. Appropriate corporate infrastructure consisting of facilities, staff, organization administrative resources and
functional capabilities to perform a project of the size and type required.

6. Facilities and capabilities available either through agreement of within corporate resources for the training and
advanced education of personnel in all specialities and areas of expertise required in the hospital. Such
capabilities must exist with reputable educational and teaching hospitals located in one or more advanced coun-
tries.

In addition to the above, firms or establishments must submit documents establishing and showing the following:

a. Substantiating primary line of service and business.
-b. Financial statements for the most present past five (5) years,
c. Commercial registration and Certificate of Chamber ofCommerce Registration in the Kingdom of Saudi Arabia or

in the country or origin,

d. A complete organization chart of the firm or enterprise. A comprehensive listing of all key personnel, directors,
and senior staff shall be included which profiles each individual's qualifications, experience, education, and
nationality.

The documents and certifications requird above must be fully authenticated by the appropriate authorities and
professional bodies of the country where the firm is operating. All submitted documents must be officially

authenticated by the respective Saudi Arabian Embassy or Consulate. Documents shall be submitted to:

National Guard Agency - Western Region,
Jeddah 21173,
Bids Departments,
Fianenail Affairs Building,

Telex 601241
Kingdom of Saudi Arabia.

not later than MONDAY 1 7/1 0/1 409 H. corresponding to 22 MAY 1 989.

Tender documents for this project shall be available for purchase by those who meet the requirements mentioned in

this announcement at a cost of S.R. 1 50,000 per set. from the:

National Guard Agency - Western Region,
Jeddah 21173,
Bids Department,
Financial Affairs Building,
Kingdom of Saudi Arabia.

commencing TUESDAY 10/1 1/1409H. corresponding to 13/6/1989.

Bids shall be submitted to Bids Department at the above mentioned address not later than 1 0:00 A.M. TUESDAY
29/12/1409 H, Corresponding to 1/8/1989.

Bids will be opened at 1 1 :00 A M. of the same day at the Conference Room of the Building of the Office of His Royal
Highness Deputy Commander of the National Guard tor the Western Region in Jeddah in the presence of Bidders’
representatives.

Cariingfbrd and Gibbs Insurance Groups

Fast decisions. Worldwide.
CONSOLIDATED ASSETS AT 31 DECEMBER 19SS

EXCEED USSII3 BILLION.
The ticrgi-*ix aid Skui{to Batting Cazoxmtm u cmW.y/UkO.
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Barlow liquidators sell

29.7% stake in J England
By Philip Coggan

A 29.7 per cent stake in J
England, the quiche manufac-
turing and potato haulage com-
pany, has been sold by liquida-

tors acting for Barlow Clowes
Gilt Managers.
The stake was acquired by

Mr Peter Clowes and Mr Guy
Cramer in October 1987 and
came Into the hands of liquida-

tors after the Securities and
Investments Board closed
down Barlow Clowes last year.

The buyer of the stake is Mr

David Unwin, a Birmingham
businessman with interests
ranging from plant hire to
department stores. He is pay-
ing I02p per share for the
stake, having outbid several
other tenders Including a man-
agement offer, for the shares.
The price paid by Mr Unwin

for the stake compares with
Friday night's close of ll3p, up
18p, and the 125p paid by Mr
Clowes and Mr Cramer just
before the October 1987 stock

market crash. Hie shares have
been buoyed recently by their
“shell" attractions.
J England made profits of

just £41.000 in the year to June,
1988 and Mr Unwin, who
intends to become chairman,
expects no increase this year.
He wants to OTpgnd the food
manufacturing and distribu-
tion division and he wfll inject
some of his own businesses,
Initially the ceramic com-
pounds company P E Hines.

NSM purchase

NSM. the coal mining group
previously known as Burnett

and HaHam shire, has acquired
Advance Injection Moulders for

a maximum consideration of

around £3-2m.
The initial consideration is

£l.8m in cash plus 450,000 ordi-

nary shares, and a further pay-

ment of Elm cash will be made,
dependent on future profits.

Booker £9m buy

Booker, the international food,

agriculture and health prod-

ucts group, has acquired CWT
Farms International, a broiler

hatching egg producer, for

$15.lm (£8.88m) in cash.

CWT is based in Gainesville,

Georgia, and has annual sales

of over $20m and net operating
assets of $9m.

CSI cash call for growth
By Vanessa Houlder

CANNON STREET
Investments, industrial holding
company, is acquiring Cot-
sworld Travel for an initial

£3m, and Prestoplan Homes for

an initial £7m in cash.
The company is also seeking

shareholders’ approval to raise

up to £40m through the issue

of cumulative redeemable pref-

erence shares. This will help
finance future acquisitions and
fat ore payments under
deferred, profits-related
schemes.
Cotsworld. based in

Gloucester, is a specialist tour
operator which made pre-tax

profits of £429,000 in the year
to August 1988. The maximum
possible total consideration is

£12m.
Prestoplan Homes makes

timber frame kits for the con-
struction industry, and
achieved profits of £23m in
1988. The maximum possible
total consideration, depending
on- profits, is £25m.
The two acquisitions are in

line with Cannon Street's pol-

icy of buying young, fast-grow-

ing companies with the inten-

tion of floating them after
several years. At present it has
42 subsidiaries.

FT Share Service
The following securities were
added to the Share Information
Service in Saturday’s edition:
Burmin Expln.& Dev. (Sec-

tion: Third Market)
Hewlett-Packard (Electricals)

Vizcaya HJdgs. (Third Mar-
ket)

.

Notice of Special General Meeting

Jardine Strategic Holdings Limited
NOTICE IS HEREBY GIVEN that a Special General Meeting of Jardine Strategic Holdings Limited (the ‘Company*) wfll

be held at Top Floor, Jardine House. Connaught Road Central, Hong Kong on 23rd May. 1889 at 10:00 a.m^ tar the
purpose of considering and. H thought fit, passing the fonowingBesOludons, of which Resolution 1 wiH be proposed as a
Special Resolution and Resolutions 2, 3 and 4 will be proposed aa Ordinary Resolutions:-

SPECIAL RESOLUTION
1. THAT, subject to the Special Resolution to be proposed at a separate General Meeting of the holders of the

Convertible Cumulative Preference Shares of US 51,000 each in the capital of the Company (the ‘Convertible
Prateronce Shares') convened to be held today being passed
(A) the Issued share capital of the Company be, and is hereby, reduced by reducing the par value ofall the issued

Convertible Preference Shares hom US St ,000 each to US $800 each;
(B) the amendment of the Bye-Laws of the Company by the dotation of the existing Bye-Law 147 and the

substitution theretor of a new Bye-Law 147 in the form ofthedocument produced tothin Meetingand signed by
the Chairman for the purposes of identification be, arid is hereby, approved: and

(O every variation or abrogation or the special rights attached to trie Convertible Preference Shares (If any)
effected by the passing of this Resolution be. and Is hereby, approved.

ORDINARY RESOLUTIONS
2. THAT, subject to Resolution 1 set out in the Notice of this Meeting having been passed:-

(A) out of the authorised but unissued capital arising as a result of the ractaction in issued stare capital effected by
Resolution 1 set out in the Notice of this Meeting there be, and are hereby, eroded 50,(XX) shares of US $800
each; and

(B) the remaining United States doHawienaminated sharecapital ofB»Companybe,andla hereby, subdivided so
mat it constats of 250,000 shares of US S8O0 each and 10.000 shares of US $0.10 each.

3. THAT, subject to Resolutions 1 and 2 set out in the Notice of this Meeting having been passed, the directors of the
Company be, and ere hereby, authorised to issue up to 200,000 shares of US $800 each as Convertible Cumulative
Preference Shares to such persons as they may consider expedient having the rights set out in Bye-Law 147 of the
Company's Bye-Laws (as amended by Resolution 1 set out In the Notice of this Meeting).

4. THAT, subject to Resolutions i, 2 and 3 set out in the Notice of this Meeting having been passed, the Hong Kong
dollarclenominated share capital of theCompany be, and is hereby, Increased toHR $375,000,000bythe creation
of a further 250,000,000 shares of HK SO.25 each.

Hong Kong, 1st May, 1989

Reg/stared Office: BY ORDER OFTHE BOARD
‘

Cedar House, R. C. KWOK *-

41 Cedar Avenue, Secretary -7-

.

Hamilton,
Bermuda
Notes:

(1) A Member entitled to attend and vote is entitled to appointa proxy or proxies to attend and, ona pofl, to vote Instead

of him;a proxy need not a isobea Memberof theCompany. A pink form of proxy hasbeen enclosed with the Circular
to shareholders dated 1st May, 1989. Completion and return of the form of picatywHI not predude a Member from
attending and voting In person.

(2) Holders of Convertible Preference Shares are entitled to attend and vote on Resolutions 1 and 3 set out above. If

they wish to appointa proxy or proxies, they should complete and return a pinkform of proxyin accordance with the
instructions primed thereon.

Notice to holders of
the Convertible Cumulative Preference Shares

of US $1,000 each
in

Jardine Strategic Holdings Limited
NOTICE IS HEREBY GIVEN that a separate General Meeting of the holders of the Convertible Cumulative Preference
Shares of US SI ,000 each In the capital of Jardine Strategic Holdings Limited (the"Company”) willbe heldatTop Floor,

Jardine House, Connaught Road Central, Hong Kong on 23rd May, 1989 at 10:05 am. (or so soon thereafter as the
Special General Meeting of the Company convened for the same place and day shall have been concluded or
adjourned), for the purpose of considering and, if thought fit, passing the following resolution which will be proposed as
a Special Resolution:-

SPECtAL RESOLUTION
THAT, subject to Resolutions 1. 2 and 3 set out In a Notice of a Special General Meeting of the Company to be held
on 23rd May, 1989, a prim of which la produced to this Meeting and initialled by the Chairman of this Meeting for the
purposes of Identification (the *SGM Resolutions"), being passed without material amendment, every variation or
abrogation of the rights attached to the Convertible Cumulative Preference Shares of US SI ,000 In the capital erf the
Company effected by the SGM Resolutions and the Issue of new Convertible Cumulative Preference Shires of US
5800 In the capital of the Company pursuant thereto be, and is hereby, sanctioned.

Hong Kong, 1st May, 1989

Registered Office: BY ORDER OFTHE BOARD
Cedar House, R. C. KWOK
41 Cedar Avenue, Secretary
Hamilton,
Bermuda.

Notes;
(1) A hoider of Convertible Cumulative Preference Shares entitled to attend and vote Is entitled to appoint a proxy or

proxies to attend and, on a poll, to vote Instead of him;a proxy need not also be a Member of the Company. A white
'

form of proxy has been enclosed with the Circular to shareholders dated let May, 1989. Completion and return of the
form of proxy will not preclude a holder of Convertible Preference Shares from attending and voting in person.

(2) The quorum for the meeting wHI be two persons at least holding or representing by proxy one-third in nominal value
of Ihe issued Convertible Cumulative Preference Shares. Ifthe meeting has tobe adjourned for want of a quorum, it

is intended that It will be adjourned to 10:00 a.m. on 26th May 1989 atlbp Floor, Jardine House, Connaught Road
Central, Hong Kong when any two or more holders of Convertible Cumulative Preference Shares present In person
(or, in the case of a holder being a corporation, present by Its duly authorised representative) or by proxy or by
attorney shall be a quorum.

Notice to holders of
International Depositary Receipts

in respect of

the Convertible Cumulative Preference Shares of US $1,000 each
in

Jardine Strategic Holdings Limited
NOTICE IS HEREBY GIVEN that a Special General Meeting of Jardine Strategic Holdings Limited wtfl be held atlbp
Floor, Jardine House. Connaught Road Central, Hong Kong on 23rd May, 1989 at 10:00 a.m, for the purpose of
considering and, if thoughl fit, passing the Resolutions set out In the Notice of the said Meeting set out above.
NOTICE 15 ALSO HEREBY GIVEN that a separate General Meeting of the holders of the Convertible Cumulative
Preference Shares of US 51.000 each (the 'Convertible Preference Shares') in the capital of the Company win be held
at Top Floor, Jardine House. Connaught Road Central, Hong Kong on 23rd May, 1989 at 10:05 a.m. (or so soon
thereafter as the Special General Meeting of the Company convened tor the sameplace and day shall have been
concluded oradjourned), for ihe purpose ofconsidering and. If thought fit, passing the Resolution set out In the Notice of
the said Meeting set out above.

Holders of International Depositary Receipt* (“©Re") in respect of the Convertible Preference Shares aftould
note tho following:-

(a) Holders oflDRs have no right In their capacity as such to attend or vote at either of the Meetings referred to
above.

(b) Holders of IDRs may Instruct Banque fndosuez Luxembourg (the Depositary*) as to the aosictae of the voting
rights attaching to their Convertible Preference Shares deposited with the Depositary or Us agentfe). The
Depositary will endeavour, so far as practicable and subject to any applicable provisions of law qr of the
Bye-Laws of the Company, to exercise such voting rktfrts in accordance with such instructions.

(cj Copiesiof (i) me Circular Issuedby theCompany to shareholders, dated 1stjedby theCompany to shareholders, dated 1st May. 1989. containing details ofthe
Resolutions to be proposed at the Meetings referred to above, (II) the text of the proposed amendment to the
Bye-Laws containing full detaile of the convertible preference shares. (HT) the Preliminary Prospectus dated
24tn April, 1989 refeting to a proposed new issue of convertible preference shams and (tv) the Memorandum
end current Bye-Laws of the Company, are available for inspection by hoktere of IDRs at the offices specified
below, during normal business hours on any business dayup toand including the date of the Meetings. Copies
ofme said Circular and of forms of Instruction to the Depositary may be obtained by rioldere of fDRsftom the
offices ofBanque Indosuez Luxembourg and Credit Suisse specified below
Jardine Strategic Holdings Limited.- 48th Floor; Jardine House.Connaught Road Central, Hong Kong
Jardine Strategic Holdings Limited-. Cedar House, 41 Cedar Avenue, Hamilton, Bermuda
Credit Suisae FirstBoston Limited: 2a Great THehflsid Street, London W1P7AA
Banque IndosuezLuxembourg : 39AMa Schaffei; L-2520 Luxembourg
Cr6da Suisse: Paradspiatz 8, CH-eOGI Zurich

BanqueIndosuezLuxembourg

2nd May. 1B89

Depositary

CLF Yeoman moves
on acquisition loss
By Vanessa Houlder

CLF YEOMAN, the leasing
company, has discovered
heavy losses In a subsidiary
acquired through its £8Sm
acquisition of CLF Holdings
last December.

It has made a provision of
£i2m for the loss-making subsi-

diary, Technology for Business.
A rights issue of £15m has been
called in order to restore the
balance sheet.
Mr Tony Simkin, finance

director, has resigned,
although he will assist CLF
until his successor is

appointed.
The problems at Technology

for Business, a computer distri-

bution company, were only dis-

covered after a detailed review
of CLF Holdings that followed
its acquisition. The scale of its

difficulties emerged after a
review by Price Waterhouse.
CLF Yeoman emphasised,

however, that the problems in
TFB did not affect the group’s
asset finance business, which
was the object of last Decem-
ber’s acquisition.

The division has now been
put up for sale. In addition to

losses and non-recoverable
debts of about £6m, the com-
pany believes it may Incur sim-
ilar costs in pulling out of the
business.

It is now reviewing Us posi-

tion with respect to legal
action over the acquisition.

The shares are suspended
pending an announcement at

the end of next week which
will give further details of .the
rights issue. -

~

Feedex accounts qualified
By Vanessa Houlder

FEEpEX Agricultural
Industries, a property devel-
oper and grain merchant, will
have its 1988 accounts qualified

following a disagreement with
its auditors. This was disclosed
at the same time as it

announced that 1988 profits fell

by a third from £3.16m to
£2.03m.
Feedex has decided to over-

ride the advice of its auditors,
Hodgson Impey, over the treat-

ment of a transaction involv-

ing a related company.
The auditors argued that

part of the proceeds freon the
sale otf a development to a 50

per cent-owned subsidiary
should have been excluded
from the 1988 result in line

with the first Statement of
Standard Accounting Practice.

The /wmpflny said that this

view would haved resulted in

an understatement of pre-tax
profits by £945,000. Turnover
fell from £14&84m to £139JS4m.

Hopkinsons sharp fall
By John Ridding

HOPKINSONS Holdings, the
Huddersfield-based valve man-
ufacturer, yesterday
announced a sharp fall in tax-
able profits from £1.56m to
£243,000 for the year to the end
of January.
The reason for the plunge

lay in a halving of trading
profit to £2.1m and an excep-
tional loss of £&32m represent-
ing provisions for slow moving
aim obsolete stock. Group turn-
over remained stable at £73m.

Earlier this week Hopkin-

sons Holdings reached a heads
of agreement with the Weir
Group for the sale of the busi-

ness and its South African sub-

sidiary.
Losses were also incurred at

Blakeborough Valves, which
the group has now decided to
dose. The costs of closure were
taken as a £5.4m extraordinary
item which helped depress
mmings per share from rL86p:
to 0.27p. Dividendifortbe year
was down from 3£3p to 2JKp,
with a Ll65p final.

All these shareshavebeen Bold.

This announcement appears aa
a matterofrecord only.

April 3989

r
.

'.-. j.y

KANSALLIS-OSAKE-PANICKI

Rights issue

36.687.500 shares ofnominal value
ofFLM 20 each atFIM 33 per share.

FAIRHAVEN
INTERNATIONAL

LIMITED
SUMMARY OF RESULTS

11 months 12 months
ended ended

31 Dec 1888 . 3 Feb 1988
US$000 US$000

Turnover 83,249 68,200

Profit before taxation 2,175 545
Profit/(Loss) after taxation ' 1,585 . (249)

Earnings per share (cents) 0.77 . (0.14)

* A successful year
* Merger with Oil & Gas Construction pic
* Acquisition of Peterhead Engineering Co. Ltd
* Acquisition of Belmont Constructors, Inc. of

Houston, Texas on 18th April, 1989

J.6 Davidson
President & Chairman
of the Board

Copies of the Report and Accounts
may be obtained from the Company's
Financial Advisers

Chase Investment Bank Limited
Woo(gate House
Coleman Street
LONDON EC2JP 2HD
Tel No. 01.726-7113 (Ruth McDonald)

Community
Hospitals
float will

raise £20m
By Philip Coggan

COMMUNITY Hospitals
Group, a private health care
company, plans to join the
main market via an offer-far*
mIp later this nmyith.
The company, which cur-

rently owns or manages eight
acute care hospitals and five

nursing homes, will raise
hpjiiih) £20m In an offer valu-
ing it between £40m and £45m.
Impact day, the day when the.

prospectus is issued, is set for
Hay 11.
Mr Alan Dexter, chief execu-

tive, said, the flotation was
desimied to widen the share-*

holding base, 'finance the
development programme and
raise the profile of ihe group.
. Community made pre-tax
profits of£1Jim on turnover of
£1&9ul in the year to ’June SO,

1988, compared with pretax
profits of £L2m (after excep-
tionals) on turnover of £&4fim
in the previous year. Prior to

1988, Community mainly acted
as an investment company,
primarily receiving dividend
income. Over the past two
years, it has ^consolidated by
buying up independent share-
holdings- in various hospitals.

Community’s chairman is

Sir Peter Thompson, who is

also chairman of. NFC, the
transport and distribution
company, which-Johied the
main market earlier this -year.

Granville Is acting as Issu-

ing house to the company and
Cazenove as tanker.

Panel set to discuss

Gold Fields position
By Philip Coggan
A POLL meeting of the
Takeover Panel is set for Fri-

day to discuss whether Consol-

idated Gold Fields is breaking

the Takeover Code by continu:

mg to pursue court action in

the TJS against the Minorca
bid, although the Luxem-
bourg-based company has now
topped the 50 per cent mark of

Gold Fields shares.
Mhxorco argues that the uS

court proceedings constitute a
“frustrating action ; Gold
Fields argues that the action

began before the current hid

wan launched following the

MSEC.' clearance, and that
SiDndrco miade Its offer condi-

tional on resolution of the

court action. .

It seems unlikely that
Minorca wfll request an egm of

Gold Fields shareholders, at

which it could try and force

the Gold Fields board to drop

the action, before the Panel

Meanwhile, the two sides

clashed yet again, this time

over reports that Gold Fields of

South of which Consoli-

dated Gold Fields owns 38 per
cent, is planning a rights Issue.

The Gold Fields camp said that

it had not been formally
informed of any GFSA rights

issue plans.
.

AIB to amend
share capital
Allied Irish Banks is to amend
its share capital in order to*

faiteft advantage of instruments
which are admitted as capital

under new international regu-

lations.

The bank is proposing to ere-

ate two new classes of capital,

igm nan-cumulative preference

shares of £25 each and 125m
gjmiter shares of £1 each. The
bank is also proposing' to

increase its, authorised ordi-

nary share capital'from KlOOm
to I£200m. A orifefar-one bonus
Issue wfll be made.
Approval forthe changes wfl

be sought from shareholders at

an egm on May 24.

Resort Hotels
£10m rights
USM-quoted Resort Hotels is

formr;hmg a one-for-tjro rights

issue to raise £9.7m and buying
Rivenhall Motor Inn on the
QmlmsfiBrirCalriiester road in

The issue of 59J98m shares,

at 17p each, will cover both the

£S.05m consideration for Riven-

hall and. the £4J3m that Resort

agreed to pay earlier this

month for Elect Park Hotel
p«ar Newbury, Berkshire. The
balance will be used for refur-

bishment and extension.
Resort is forecasting pre-tax

profits of at least £Lm
(£524,000) for the year to end-

ApriL

Scottish Heritable

Scottish Heritable Trust, 1 the
York-based industrial holding
company, has acquired CNA
Tapis, ihe biggest oriental car-

pet company in France for
FfrlSm (£1.5m).

The Paris-based .CNA
imparts and distributes car-,

pets and made sales of FfiSOm
last year. SHTs existing Mb-
skdiary, Easton Rayara OGM,
Is the largest oriental carpet
wholesaler in the world- The
acquisition of CNA is SHTs
first in continental Europe.

BOARD MEETINGS
Tin taflowInB confute* Iww ooMid Wwr
of board mooting* to tho Stock Exchange.
Such mootlnoo ora imply hold for too pur-

peso of conofaortnn dMdOhdS. OfUclal hvtico-

0m are not ovolfaMo so to whether tho
dMMttio'ora Interims or tlnalrond the oob-
dMokm* ehown below are booed mainly on
toatVMi'a Bmotoblo*.

-

• TODAY
tutorbwo- Ctrcaprtnt, FurxBnvoot Kalamazoo.
Saimmoo aortnmhm. Tato 4 LyJe-

b^rfMb BOA. Beattie (James). Orowmokar.

gaOf popgofnntnhi Mneo, Hunting Assoc.
LOT;Mon Broe, OB. Tttnghur Jut* Factory.

PUTtffW DATS*

1

LEGAL NOTICE

rtM Bristol Abpertpie

NOTICE IS HEREBY OVB4 that the Order of

ihe High Court of Justice (Choncory Division)

dosed 24*i April 1MB continuing the reduc-
tion ol the capital ol the above-named
Company from C24.000.000 to IttJUJN
and toe Minute approved by toe Court show-
ing with reepeot to the capital of the
Company os altered tire oevoreT particulars

required by the obmre-monUonod Act wore
reglatored by mo Boglatnsr of Contpeatee on
am April tsoo.

DATS) We 27tt dty of April 1080.

Cartwrights
POBnW
Marsh Houae
11 Merab Street
Bristol

BS90 7BB

Bottcbore of the
oboes —mod Company

HALIFAX
BUILDING SOCIETY

£150000000
Floating Rate Loan Notes
Due 1896 (Series A)

re—ias, - 12-83%mwo - asMSO
StoMarOM

E 5&00
£579.89

cumin Noe.

NOTICEOFRESIGNATIONANDAPPOINTMENT

National®
Provincial
BoUdlng Society

£2QQ;000>Qpp Floating Rate Notes 1996'

Notic£f& herebjpigjen that Lloyds. Merchant Bank
Lmntedhas resighed as Agent Bank with effect from

2 MayiS89.
Farynera House, 25 Monument

SBQ has been appointed

Lloyds
Bank

Construction, Housing and Property
Development

Interim Statement
Unaudited results of the Group for the half year

ended 31st December, 1988 *

Audited
Halfyearto Year

31stDecember 30thJune

Turnover

Trading profit

Rents and interest

Profit before ux
Tit :

-

Profit

Dividends

Profit retained

1988
£000

- 62,687

1987
£000
47,122

1968
£000
108304

- 2,780

- 1,575

1389
1,410

Wl
2^794

- 4355
- 1340

3399
1300

vim
^965

» 2315
246

2,199

214
^060
;8i4

2,569 1385 6?46

Earnings per share

Interim dividend
per share

28.15p 2L99p 7tf.60p

2.46p 2Ll4p g

Thrncwer increased by 33%
Pretax profit increased by 28%

Interim divkkmd incrcasedby 15*
Copies of the foil interim report are available from

_ m
_n»e Secretary, MJ Glecson Groom tOc

Haredon House, London Road,North Cheam, Su55SiI39BS
V Offices also at: 7

;

Sheffield Manchester Newcastle Stiffing

CIVAS 10 LIMITED
UBtttXVQOO/MO

Secured[FtardtogHatoNHMdm 1982

Monet Ron 102725% p.
Period May 2. 1988 to October31. 1968.
Moraot Payable per UBSiaojxn Note.
USSS.10322.

UtyZoea, tendon
” :

BlKCWtoftftMCSSIDeMAomav*

fiiniiiifmiiHiiiiiimttNiHiHnHmifmimffimiina
i

Residential Property
Securities No. 2 PLG

£200,000,000

Mortgage Backed Floating Rate Notes 201$ -

die three month petk>d27tfaApta. 1989 tn

. JXX COUpOO. ;
-

Aggregate belong,of
pteriowtatererePbriodhl

Aaffirruitii inranwiliiiii||itohol«acMofl
2Sth April, 1989; £24^

The tilffmi» m ini hiol „
2&h April 1989; £2O0fi00jSSST^^ J

S.6.Wflibing&Co.Ltd.'
|

•: Agent Batik

iiHiiiiiiiiiiiiiiiiiHiiiiiiiiiiiimiiiiiiiiiiiiiHiiuiiiiiil

%
FINANCIA

&
L TIME

&
m sto2arcHMnnpHation -

to*SSOi TT' 1mmiECU KZEf 1BN it
1 -Jhezei N'.XJTl U 50J3

jEES^HBSH MSI MAIIjf'.lTll 49.4
7.TLLTJHBH IHEHS ESI M gnu 43A

*m-M 4L92
M22M Eai 2061.0 2125.4 1782.8 2443.4
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It Is not everyday that a new bank is created,

especiallynotabankwith assets ofover £22 billion.

That, however, is what happened yesterday when
TSB Group brought together all its banking
operations into TSB Bank pic.

The new organisation places all TSB Group’s

banking operations under single management,
allowingTSB Bank and its customers throughout

the UK to gain real benefits from our massive

resources and balance sheet strength.

TSB Bank will be organised along retail and
corporate banking lines. The retail banking arm
will look after the TSB high street banks and the

creditcard, propertyservices andconsumerfinance
operations.The corporate and merchant banking
services will be provided by Hill Samuel, who
will also manage the Group’s unified treasury.

TSB Bank has assets of over £22 billion;

reserves of over £2 billion; more than 1,600

branches, seven million customers and one of the

broadest service ranges of any UK banking group.

The sheer size of TSB Bank pic means that

now, instead of the *big four’ high street banks,

Britain has the *big five.’

BANK
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FT GUIDE TO WORLD CURRENCIES

D-MARK YEN
IX 100)

D-MARK YEN
IX 100)

D-MARK YE*
(X 100)

Afghanistan (Afghani'

Angola
Antigua
Argentina
Aruba
Australia

Austria
Azotes

(Fr Fr)
So Peseta)

(Kwanza)
(E CarrS)
(Aintial)
(Florin)

(AisS!
Schilling)

(Port Escudo)

635*3
116.4890

30 6438
2.6484
76.8531
1.7889
1 2577
13.2238
155.5950

44.2586
4.4908
5.2698

4.7859
87,7369
23.0802
2.0323
57 8840
13473
0.9472
9.9598
1173906

Greenland (Danish Krone) 12.3475
Grenada
Guadaloupe
Guam

IE CarrS) 45576
(Local Fr) 10.7325

(US 5) 1.6890

(Quetzal) 4.6476

73105 3.8889
2.6984 1.4354
63543 33303
_1 0.5319

2.7516 1.4638

Guinea (Fr) 506.40
Guinea-Stoat, (Peso) 1097.20
Guyana IGuyaneses) 50.685

299.8223 159.4960
649.6151 345.5748
300088 159677

225.8X93
489.2753
223)020

Pent (Inti) -
2766.6Ba

Philippines tpBol 35.00

Pitcairn Is l£ Sterling) 1.00
(NZg 2- 7395

Poland (Zhny> 1162.00
Portugal (Escttdo) 26230
Puerto Rico (USS) 13890

iAtnMM 8713952
20.7223 11.0236 15.6075
03920 03149 0.4459
13219 03628 13216
687.9810 365 9842 518.1716
1553950 82.7716 U73906
1 03319 0.7531

Bahama
Bahrain
Balearic Is

Bangladesh

(Bahama s>
(Dinar)

<5p Peseta!
(Taka)

(Barb&l

1
03775
116.4890
31.2611
2 0101

Belize (B 5)
Benin (CFA Frl

Bermuda (Bermudian SI
Bhutan (Ngultrum)
Bolivia (Boliviano)
Botswana (Pula)
Brazil (Cruzado)
British Virgin Is (US S)
Brunei (Brunei SI
Bulgaria (Let)
Burkino Faso (CFA Frl

(Kyat)
(Burundi Fr)

393132
39.4908
1.9988
317.7175
1
15 6897
23564
2 0500
1.0212
1
1.9484
0.8535
317.7175
6 7190
155 4174

03319
0.2008
61.9685
16.6299
1.0693

20.9133
21.0078
1.0633
169 0157
03319
83464
13610
1.0905
03432
03319
L0365
0.4540
169 0157
35742
82.6771

0.7531
0.2843
87.7369
23 54SL
1.5139

29.6098
29 7435
I.5054
239.2976
0.7531
II.8171
1-9270
13440
0.7691
0.7531
1.4675
0.642S
239.2976
5.0606
117.0568

Haiti (Goude) 8.4400
I

Honduras (Lempira) 33740
Hong Kong 1HK5I 13.1255
Hungary (Forint) 1023602

4.9970 2.6582
1.9976 1.0626
7.77 LI 4.1340
60.6040 32.2394

(RlyaD 63605

! Rtunhmh.de( (F/Fri 10.7325
Romania (Leu) 14.781

(Fr> 134.18

63543 33809 4.7859
8.7507 4.6551 63908
79.4434 42.2614 59.8350

IceLand (Icelandic Krona)
India (Indian Rupee)
Indonesia (Rupiah)
(run (Rial)
Iraa (Iraqi Dinar)
Irish Rep (Punt)
Israel (Shekel)

Italy (Lira)
Ivory Coast (CFA Fr)

53.0787
15.6897
17633879
71.7880
0 3140
0 7033
1.8235
1375.9621
317.7175

28.2362
83464
938.1732
38.1889
0.1670
03741
09700
731.9685
169.0157

39.9777
11.6171
1328.2943
54.0691
0.2365
03297
13734
1036 3433
2393976

St Christopher (E Carr 5)
Et Helena CD
St Lucia (E CarrS)
St Pierre (French Fr)

Si Vlneeot (E CarrS)
San Marino (Italian Lira)
SaoTome (Dobra)
Saudi Arabia (RlyaU

Jamaica (Jamaicans} 9.1570
Japan (Yen) 224.25
Jordan (Jordanian Dinar] 0.8967

5.4215 2.B840
132.7708 70.6299
03309 0.2824

Cameroon (CFA Fr)

Canada (Canadians)
Canary Is (So Peseta)
Co. Verde b (CV Escudo)
Cayman b (Cl S)
CemJWr. Rep (CFA Fr)

Chad (CFA Frl

Chile (Chilean Peso)
China (Renmla&i Yuan]
Colombia (Col Peso)
Comoro Is (CFAFr)
Congo (Brazz) (CFAFr)
Costa Rica (Colon)
Cuba (Cuban Peso)
Cyprus (Cyprus EJ

Czechoslovakia (Koruna)

536.625
2.0050
19b 75
129.3261
1.4010
536 625
536.625
42836
63107
618.62
536 625
536.625
135.9684
1.2856
0.8179

317.7175
1.1870
116.4890
763696
0.8294
317.7175
317.7175
253.6175
3 7363
306.2640
317.7175
317.7175
80 5023
0.7611
0.4842

Kampuchea (Riel) 168.90
Kenya (Kenya Shilling) 32.85
KlrtbaU (Australians) 2.1243
Korea North (Won) 16374
Korea South (Won) 1122.05
Kuwait (Kuwaiti Dinar) 0.4896

100
19.4493
1.2577
0.9694
664.3280
0.2898

53.1968
10.3464
0.6690
05157
353.4015
0.1542

753177
14.6488
0.9472
0.7301
5003567
0.2183

Sorchelles (Rope*)
Sierra Leone (Leone)
Singapore (S)

Salomon Is (S)

Somali Rep (Shilling!

South Africa (Rand)

Spanish Ports IB
N Africa CS

43576
1.00
43576
10.7325
43576
2324.0
171.7265
63257
536.625
9J2S
106.4385
3.2910
3.7467
401.744

43200c
7-0138o

196.75

2.6984
03920
23984
63543
2.6964
1375.9621
101.6734
3.7452
317.7175
5.4766
63.0186
1.9484
o onto
237.8590

23577
4.1526
116.4890

33803
1.4354
731.9685
54.0870
1.9923
169.0157
2.9133
333239
1.0365
1-1800
126.5335

13606
23090
61.9685

2.0323
0.4489
2.0323
4.7899
2-0323
1Q363433
763781
2.8208
Z39.2976
4.1248
47.4642
1.4675
1.6707
179.1500

Laos (New Kta) 725.84
Lebanon (Lebanese Q 86333
Lesotho (Malutl) 43200
Liberia (Liberian 5) 1.6890
Libya (Llbyan-DInar) 0.4996
Ueehenstdn (Swiss Fr) 2.8250
Luxembourg (Lux Fr) 66.40

429.7454
511.2670
23577
1
0.2957
1.6725
393132

228.6110
271.9779
13606
03319
00573
0 8897
20 9133

323.6744
385 0746
1.9264
0.7531
0.2227
1.2597
29.6098

NAfrlea
Sri Lanka
Sudan Rep
Surinam

(Sp Peseta)
(Rupee)

(£)

flGulkfv)
Swaziland OJiangenD
Sweden
Switzerland
Syria

116.4890
33.7477
4*4973
1.7839
23577
63824
1.6725
20.9075

Macao (Pataca)
Madeira (Part Escudo)
Malagasy Rep IMG Fr)
Malawi (Kwacha)

Denmark (Danish Kroner) 12.3475
Djibouti Rep (OjlbFr) 30100
Dominica (ECarribS) 43576
Dominican Rep (0 Peso) 10.7188

7.3105
178 2119
2.6984
6.3462

53061
134.2251
2.0323
4.7798

MakHveb
Mali Rep
Malta
Martinique
Mauritania
Mauritius >

(Kwacha)
(Ringgit)
(Rurlya)
(CFA Fr)

(Maltese £)
(Local Frl

Mauritania (Ouguiya)
Mauritius (Maw Rupee)

Mexico (Mexican Peso)

8.0310
155.5950
1453.1805
23714
2.6921
8 7048
317.7175
03442
63543
74.9555
14.7542

4.2722
82.7716
774.1102
1.4211
1.4321
4.6307
169 0157
0.1831
33B03
39 8740
78488

6.0487
117 1906
1096 0089
2-0170
£0276
6.5562
239.2976
0.2592
4.7BS9
56.4548
11.1125

Taiwan IS)
Tanzania (Shilling)

Thailand (Baht)
Togo Rep (CFAFr)
Tonga b (PaAnga)
TMnlduI/Tabago iS)
Tunisia (Dinar)

Turkey (Lira)
Turin & Caicos (USS)
Tuvalu (Australians)

253068
136.2344
25.2812
317.7175
13577
4.2474
0 9522
2078. 1527

1

12577

133220
72.4724
13.4488
169.0157
0.6690
2.2595
03065
11053118
03319
0.6690

19.2B65
102.6086
19.0412
239.2976
0.9472
3.1991
0.7171
1565-2173
0.7531
0.9472

Ecuador (Sucre) 762.100
851.51a

Egret (Egyptian £) 4 228
ErSalvador (Colon) 8.4350
Equal' I Guinea (CFAFr) 536.625
Ethiopia (Ethiopian Birr) 3.4740

451.2137
504.1503

2.5032
4 9940
317.7175
2.0568

240.0314
268 1921

13316
2.6566
169.0157
10941

339.8439
379.7146
1.8853
3.7614
239.2976
13491

Miquelon
Monaco
Mongolia

(Local Fr)
(French Fr)

(Tugrik)
Montserrat (E CarrS)
Morocco (Dirham)
Mozambique (Metical)

4096 76a
4030 lOd

10.7325
10.7325
5.6641
43576
14.0266
1196.83

242S3535
2386.0864
63543
63543
33539
2.6984
83046
708.6027

1290.3181
12693228
33803
33803
1.7839
1.4354
4.4178
376.9543

1826.8717
1797.1460

4.7859
4.7859
23257
2.0323
63S48
533.7034

Uganda (New Shilling) 337.4953
UAE (Dirham) 6.1954
United Kingdom (£) 1.00
United States (USS 1.6890
Uruguay (Peso) 893.26
USSR (Rouble) 1.0681

199.8195
3.6680
03920
1
5283691
0.6323

106.2977 150.4995
1.9513 2.7627
03149 0.4459
0.5319 0.7531
2013417 3983322
03364 0.4762

(Vatu) 179.14
(Ural 2324J)

(Bolivar) 61.9600

106.0627 56.4220 79.8840
1375.9621 731.9686 10363433
36.6962 193212 27.6387

Falkland b (Falk £)

Faroe Is I Danish Kroner)
Fiji b (FIJI S
Finland (Markka)
France (Fr)

Fr. Cty/Afrtca (CFAFr)
Fr. Guiana (Local Fr)

Fr. Pacific Is (CFPFr)

0.5920
73105
1.4573
4 1930
63543
317.7175
63543
114.8608

03149
3 8889
0.7752
£2305
33803
169.0157
33803
611023

0.4459
5.5061
1.0976
3.1580
4.7859
2393976
4.7859
863105

43200
21243
40.5120
3.5800
3.0215
27395
11134.20
536.625
124912
113225

23577
1.2S77
23.9857
2.1195
1.7889
1.6219
65920847
317.7175
7.3956
6.8220

13606
0.6690
12.7596
13275
0.9516
0.8628
35063346
169.0157
3.9342
3.6291

1.9264
0.9472
1B.0655
1_5964
13473
1.2216
4965.0836
239.2976
5.5702
5-1382

Vietnam
Virgin Is-British
Virgin ts-US

(Dona) 7596.0
(USS 1.6890
(USS 1.6690

44973357 2392.4409 338739
1 03319 0.7531
1 03319 0.7531

Wesure Samoa (Tala) 3.7200

Gabon (CFA Fr) 536.625
Gambia (Dalasi) 10.7168
Germany East (Ostnurk) 3.1750
Germany West (DMarfc) 3.1750
Ghana (Cedi) 443.566
Gibraltar (Glb£) 1.00
Greece (Drachma) 270 84

317.7175
63462
1.8798
1.8798
262.6204
0.5920
1603552

169.0157
33760
1

139.7058
03149
B53039

239.2976
4.7798
1.4158
14158
197.7997
0.4459
120.7759

(Rial Omani) 0.6512

Yemen
Yemen PDR
Yugoslavia

(Rial) 16.497
(Dinar) 03790
(Dinar) 1689339

9.7673 5.1999 73565
03428 00823 0.2581
10002.0071 5320.7527 7333.2842

Pakistan (Pak. Rupee) 33.7D
Panama (Balboa) 16890
Papua New Guinea (Kina) 1,4376

Paraguay (Guarani) -

171230a

19.9526 10.6141
1 03319
0.8511 0.4527

Zaire Rep
Zambia
Zimbabwe

(Zaire) 60433
(Kwacha) 17.1

CS) 3.4Z75

357.7442 1903086 269.4448
101243 53858 7.6254
2.0293 1.0795 LS284

1013.7951 5393070 7633674

Special Drawing Rights April 27, 1989 United Kingdom £0.766970 United States S 3-29710 Germany West 0 Mark 2.43297 Japan Yenl71.412 European Cbrtency Unit Rates April 28, 1989
United Kingdom £0355725 United States 5130719 Germany Wen D Mark 2.06041 Japan Yenl47.0Q2

Abbreviations: (a) Free rate; (b) Banknote rate: (c) Commercial rate : id) Controlled rate; <e) Essential hnporu; (g) Financial rate; (h) Exports; 0) Non commercial rate; (j) Business rate;

00 Buying rate; (l> Luxury goods; (m) Market rate; (o) Official rate: (p) preferential rate; <d> convertible rate; (r> parallel rate; (s> Selling rate; ft) Tourist rate
Some data supplied by Bank of America, Economics Department. London Trading Centre. Enquiries: 01 634 4360/5.

Friday, April 28, 1989.

TEADE INDEMNITY
THE CREDIT RISE MANAGERS J

01-739 4311
EXPORT

CREDIT INSURANCE

Gencor

To the Holdersof

cmATBWi^enmGAKOBi^xriaTmCT
TWEMTY-THREE

General Mining Union Corporation Limited

(Incorporated in the Republic ofSouth Africa)

(Registration number 01/01232/06)

... rGenoori'l

Class A Floating Rate Bonds DueMay 1, 2017

Announcement to Shareholders
The Board of directors of Gencor wish to announce that it has readied agreement in princ-

iple with Mobil 03 Corporation of the USA to purchase the operations and assets of the

Mobil Companies in Southern Africa.

Pursuant to the Indenture dated as of Maxell 11, 1987 between
Collateralized Mortgage Obligation Thai TVventy-Three and
TexasCommerce Bank as Thistec, notice is herebygiven that the

interest rate applicable to the above Bonds far die interest period

from May 1, 1989 through July 31, 1989 as determined in

accordance with the applicable provisions of the Indenture, is

10.40% per annum.

The agreement is subject to the satisfactory completion of a due diligence investigation, the

approval of authorities where necessary, and the signature of a contract between the parties.

Further information win be announced on finalisation of the agreement which is unlikely

before the end of June 1989.

Gencor has agreed to continue MobiTs current labour practices and policies and to continue

to fund and support the Mobil Foundation.

COIlAnRAUZBDRACHnBACXOBLWniiniTMST

TWEMTY-THRK

& Senbank To the Holders of

Central Merchant Bank Limited
(Registration number 56/01742/06)

(Registered Bank) Johannesburg 28th April 1989
COiiAMALSED MORTGAGE OBUfiATlW TOST B6HTE0I

Class A-l Floating Rate Bonds Doe February 1, 2017

COLOMBIA
The Financial Times proposes to publish a Survey on the above on

23rd MAY 1989

For a full editorial synopsis and advertisement details, please contact:

Pursuant to the Indenture dated as of November 26 , 1986
between Collateralized Mortgage Obligation Trust Eighteen
and Texas Commerce Bank as Trustee, notice is hereby given

that the interest rate applicable to the above Bonds far the

interest period from May 1, 1989 through July 31, 1989
as determined in accordance with the applicable provisions

of the Indenture, is 10.50% per annum.

NIGEL BICKNELL

on 01-873 3447
or write to him at:

Number One, Southwark Bridge
London SE1 9HL.

CQLUTBtALtZED MORTGAGE QBUGATHH TRUST EffiHTBS

FINANCIALTIMES
zuun’i uniaiiiMmnxi

I THE BANK OF NOVA SCOTIA I
Gulf Canada
Resources LfrnHed

THE KANSAS ELECTRIC POWER COMPANY,
INCORPORATED

(A rinwyiw) Ptflk}

£100,000,000
Floating Rate Debentures 2000

US. $375,000,000
Note Issuance FaciEty

Noteholders are hereby noefled that
the apaficable Rale of merest and

Japanese Yen 40,000,000,000

Floating Rate Notes 1992

Issue Price 100.10 per cent.

For die three months 28th April, 1989 to 31st July,
1989 the Debentures will bear an interest rate of
13.0375% per annum and the coupon amount per
£10,000 denomination will be £335.76.

the applicable Rale of interest and
the mieresl Amount In reraaon to (ho
Interest Period 2nd May 1989 to 2nd
June 1889 is as follows^
T. Rats of Interest 9 13/15%

2. Interest Amount per
USS500.000 Note: USS4.224.83

The Interest Payment Date
wB be: 2nd June 1939

For the period
1stMay, 1989 to 30th October, 1989

In accordance with the provisionsofthe Notes, notice
is herebygiven thatthe rate ofinterest hem

been fixed at 5-16 percent perannumand that the
interest payableon the relative interestpaymentdate,

30th October, 1989 againstCouponNo4wiQbe
¥256.795 per ¥10.000.000 Note.

Agent Bank

Samuel Montagu& Co. limited

Reference Agent

Bank of America
International Limited The Industrial Bank ofJapan, Limited

AgentBank

FINANCIAL TIMES
TUESDAY MAYS I«B

« ^ ~JBryant
CONSTRUCTION

The table below gives the latest available rates of exchange (rounded) against four key currencies on Friday. April 28. 1989 . in some cases the rate Is nominal. Market rates are the average of buying and selling rates
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. Rising concrete sales

indicate active industry

InvestinQuafty

By Andrew Taylor, Construction Correspondent

iHOMES
,PROPERTIES
,CONSTRUCTION .

SALES OF ready-mixed con-
crete rase sharply In the first

three months of this year as
the construction boom has can-
tinned.
Ready-mixed concrete Is sold

for immediate consumption
and provides one of the best
guides of current construction
activity.
According to the British

Aggregate Construction Mate-

of road surfacing materials
compared with the first three

months of 1988. BACM1 saxd

spending on roads had shown
no improvement in real teems
during the past 12 months.
The industry has strongly

criticised the Government for

Imposing a moratorium on
road repair contracts last sum-
mer which led to an estimated

underspend of about £40m on

021-7112232

Shopping in

Barnstaple

Construction activity and aggregates
demand
index 1979 • 100
150

r'\.

Construction

output

SEE ROBERT MCALPINE &
SONS has been awarded a
£15m contract by Guardian'

Royal Exchange for the con-

struction of Green Lanes shop-

ping development in Barn-

staple, Devon- . - . . i .

On a 1-5 ha site bounded by.

Boutport Street, Joy Street and
Ffgh Street, the project amir

prises a shopping centre with a
floor area of 35 000 square
metres and a four-storey car

park for 478 vehides.

The shopping centre, provld-

'

ing 11 000 square metres of

retail - space,, will be.- of
reinforced concrete .frame con-

struction under a steelwork

roof with waffle slabs.

Elevations will he brick dad.

The contract includes the
frictaiiwtirin of eight lifts:

'

rials Industries (BACMD sales
of ready-mixed concrete rose
by 16 per cent in the first quar-
ter of this year compared with
the first three months of 198a

Sales of sand and gravel rose
by 6 per cent during the first

three months of this year while
sales of crushed rock Increased
by 1 per cent

Sales of aggregates since
1981 have risen foster than UK
construction output generally.

The disparity reflects: higher
speciflcactions for new roads;
increased road maintenance
and repairs which require
larger volumes of aggregates;

increased use of concrete
blocks and bricks and greater
use of poorer quality land
which requires stronger foun-
dations and large amounts of
fill materials.

Figures for the first three
months of this year, however,
show a 7 per cent fall in sales

the 1988/88 road repair budget

of £177m-
The Transport Department

ptanB tospend £24Qm on motor-
way and trunk toad repairs in
the current financial year.

Total sales of aggregates,

including road surfacing mate-
rials, reached a record 290m
tonnes last year and is forecast

to rise by at least a farther 3 to

4 per cent this year.

The growing number of large

scale protects like the Channel
Tunnel; Canary Wharf; the big

London docklands office devel-

opment, and major water, road,

and rail works should ensure
that demand for aggregates
remains high during the next
few years.

No wonder that Tarmac'
expects the current revaluation
of its 2JStm tonnes of mineral
reserves to at least double the
current book- value of £300m
set just three.years ago.

IN BRIEF.

Himtiiig Gate wins £45in
HUNTING GATE
CONSTRUCTION has been
awarded contracts totalling
£44-55m, which includes a £20m
design and manage contract
for the 150,000sq. ft interna-
tional headquarters for Id
Films at Welwyn Garden City,

Herts. Work has started for
completion in early 199L

Northside Developments fans

awarded a £4m design and
manage contract, for the rede-
velopment of the old market, a.

two-storey covered market hah.-

and new open market at Cam-
den Lock, London. The project
includes 48,000 sq. ft of new
commercial space, shop and
workshop units, studios and
15,000 sq. ft. of refurbished
buildings. Work starts soon for
completion in January 199L
At Meadway Technical Park,

Stevenage, a contract has been
awarded by Manulife for a
£L8m, 36,000 sq. ft unit which
has been prelet to Wiltron Mea-
surements. Work has started
on the one year contract
Ohmeda, BOC’s medical

gases division,. has awarded a
£&3m design and build con-
tract for a 37,000 sq. ft office

and a 10,000 sqit warehouse
on a site at Hatfield Station,
Herts; A £0.95m office block
win be built for Hunting Gate

Developments on the same
site. All three units will be
completed within the year.

APV, Baker Hall division,

has awarded a £L7m contract

for a 25,000 sqit three-storey

office block next to its factory
at Dartford, Kent. Work has
started on the 49-week con-
tract On Grayfield’s Industrial

Park, Orpington, Kent two hi-

tech two-storey units with a
total of 20.000 sqit are under-
wayin a- 33-week £L3mdesign
and biffid^cwrifract for WUHanr
Nash. • — •

Two contracts are in prog-
ress at St Albans. A four-level

£2.5m multi-storey car park is

being built in Bussell Street for

the St Albans City CoundL On
the site of a Victorian prison in
Grimston Road, a £4.4m, five-

storey headquarters is being
built for Hunting Gate Devel-
opments for tenants Irish Life
Assurance. The second phase,
for £4.6m, is for two farther
office blocks to be constructed
alongside Irish Life. An inter-

esting aspect of-this contractis
the refurbishment of the old
gatehouse whose doors were
used in the opening Slade
Prison sequence for the BBC-
TV “Porridge" . series staning
Bonnie Barker.

John Laing builds offices
Contracts worth over £8.7m for
office developments in Leeds,
Sheffield and Hull have been
won by JOHN LAING CON-
STRUCTION. The work
includes the first phase of the
Carbrook Business Park in
Sheffield where Glenlivet Prop-
erties has awarded a contract
for four two-storey office build-

ings. In Leeds, Laing has been
selected by the Barton Prop-

erty Trust to build a six-storey
block with basement car park-
ing at 19-20 Park Row. An but
the facade of an earisting build-
ing will be demolished and
replaced. A two-storey office
block is to be constructed in
Salt End Lane, Salt End, Hun,
for BP Chemicals. The new
offices will be linked to two
existing buildings.

TURRIFF CONSTRUCTION,

"

Warwick, has been awarded
contracts worth fZ5m. Some of

the largest are: a £3m contract

from Telford Corporation for

four steel-framed factory units

with fully-furnished and ser-

viced offices, and roads; at

Hinckley, Retirement Security

has negotiated a sheltered

housing contract for £L95m for

a residential block to house 50

elderly .people; . in the
north-west, the company has a.

£2.4m contract with United Co-
Operatives for the Phase 2

bonding erf a retail superstore,

at Talbot Road, Blackpool,
including an adjoining ware-
house.

'

DOUGLAS CONSTRUCTION
has won contracts totalling

more than £20m during the last

month. The Home Office has
awarded a £5m contract for the

construction of a four-storey
ripcanh'ng cell block at Winson
Green Prison, Birmingham,
with accommodation for

.
171 .

inmates, plus plantrooms at
roof and basement levels. The
other major contract is a £5m
award by Granada Motorway
Services for construction of a
single-storey service/eatering

building and a fo®storey, W-
bedroom hotel bn the M42
motorway near Tamworth,
Staffordshire. • *

.
•. • ..

Colchester.-Borough Council is

one 'of the first' local''authori-

ties to' rater into a public seC^
tor/private sector partnership
for a new leisure centre. It has
awarded the contract for its'.

£12JSm complex to S. A. P?
CROSSLAND DESIGN AND.
MANAGEMENT.

*' '

PRESS CONSTRUCTION ha*
landed one of its biggest recent-

contracts for shutdown mainte-
nance - an award worth nearly.

£lm from BP Chemicals for a
variety of mechanical overhaul
and repair tasks at the Baglan
Bay Works during the., mid-.
April to mid-June shutdown
period! About 250 tradespeople
will be employed, the majority
welders, fitters and riggers.

*.**-..
STONEWEST COX, part of tile

Mowlem Group, has been
awarded a £L3m contract for
work at British Rail’s Liver-
pool Street atation redevelop--
ment. The scheme comprises
demolition of an 1875 braiding
and reconstruction of a 4-sto-

rey block above a London
Transport Underground station

booking haH The new stone
and stock brickwork building
will be a replica of part of the
original Victorian Gothic struc-

ture. It will house a restaurant

'

on the ground floor and offices

above.
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SEKISUI house; ltd.
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Guaranteed Banda duo)831
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“We are continuing with all our
planned developments and Irv
the longer term I expect our

growth taigets to be attained.1 ’

Johnny Mengers, Chatrmm
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LONDON

US.*300000400 4fc per (

NotoadtwUOe
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Ponnn* toOnu IX to Iha Tfenna and

1. Aimactti
the Company on Hatch 22. 1930 and

Principal Group Activities

• Manufacturing— DAKS menswear,womenswear
rafowear and leteurewear forUKand export

• Licensing— DAkSctothingand accessories
.produced

> locally in major world markets
• Distribution—The ‘DAKS CbinpanIo^s,

range of accessories'

USB, Japantime.

Contract*— Suppliers of tailored clothing
to Marts& Spencer

'

Retailing— Simpson Piccadilly,
London'sleading speciality store

Results in brief-

-
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TlaBl Company
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: : 5 STERLING BECQMNG a &IK
member ofthe Eurc^eaxiMone*
tary System tW& jrear'may not

%
be as silly anidea as it seemed

!g
only a short wHfeago.

"
'

;

Pjt In^ta^^roold

Thatcher -fee© not said she -is

.

- - permanet^y opposed -to join-
' ing the fan exchange xate

mechanism, but has always*
- claimed '^the time is not yet.

• L* rtpe?._ ..
;

Te use a seasonal analogy,
the Prime Minister may find'

- that if the deoakntlo jofo4s-
•->

: delayed beyond the autumn
the fruit will -have ripened to
the extent that TflUfltt-Off

;

the tree. European traders are •

, expected to approve the first

phase of monetary union at
their Madrid summit in. June.
The UK Gove'nnite&t "has

'

• attached the Dekns.Gmnmfttee

' feces fee- risk offeetarteftout
in the cold if

.
it doeariot make

some move towards- compro-
^-mlse^a this stdjjecti

_ .

The Delors Comnittee has
set .out three

.
stages iii the

movement towards eventual

that-stg^ is
an, jmBprfgritipgrt c£tbe,first

• staler He'S^^b^ieTOS that bjr
stressing ”the;decisijon to enter
npon the firigStage^KWlfi bea
decision toa^embsirk on the
entire prgcjws”; there isan
implied threatol the UK being
left behind ih discussions

: about further monetary inte-
gration ifilrfefls tojolnihe
mechantem..;-

.

'

Mr Nick'Parsons. economist
.at ^Uz^ohllUscounLsuggests
the ;>,juunpi^mise' allowing
Brttato to^becmne part of the
mechanism t^onld involve
chfln^ : i'the eonimon agri-

;cultural wsifcy,-- which would .

ujf

‘

iSK' j!
tr*a •'.j i , i n't » « >i i vjw mi *e t j*H7

IKiHI
1 fTTTWFTTTW 1rrrr

upw tbQnght -

Mr Parsons also believes
there is a growing possibility

of the UK becoming a full

. memberof the EMS, and points

out that it heed not remove the
abflfty of . the authorities to
depremate sterling in future
months •

appoints out that the Kalian

Hra is allowed-a 6 per cent
divergence movement from its

central rate; and suggests the
- pound may be given a similar
limit- Other members are only
allowed to move within 214 per
emit of their central rate, and
whether the UK Government
would wish sterling to have a
wider allowed movement, and
perhaps, be regarded as a sec-

ond class member, may be
open to doubt

K the pound does go In with
a 6 per cent allowed move-
ment, it 'produces quite an
attractive scenario' however,
because it means that sterling

521

realignment of theEMS once a
year may be considered accept-
able. Therefore it is reasonable
to look at the differential
between twelve-month sterling

and D-Mark interest rates, and
then compare this with the 12-

month forward rate for the
pound against the West Ger-
man currency.
The interest rate on twelve-

month sterling is 12$ per cent
and cm twelve-month D-Marks
is 6% per cent, giving a differ-

ential m favour of the pound of

6& per cent The spot rate for
sterling against the D-Mark is

DM3.1750. and the 12-month
premium is 16.75 pfennigs. This
gives a 12-month forward rate
of DM3.0075, and effectively
means that even a fall to
around DM3.00 is fully compen-
sated by the Interest rate dif-

ferential. On this basis the
pound could join the £MS
mechanism and the Govern-
ment could allow sterling to
depreclatewithout being forced

:n mBlV fl 1 1 iTTTn

FRIDAY APRIL 28 1989 THURSDAY APRIL 27 1K9

Local Day's change Gross
Currency % local Dtv.

Index currency Yield

Pound
Sterling
Index

NATIONAL AMD
REGIONAL MARKETS

Figures In parentheses
show number at stocks
per grouping

Australia (89)
Austria (19).. ....

Belgium (S3)

Canada (127)—
Denmark (38)

Finland (26]

France (130) ....

West Germany (100)

Hong Kong (49)
Ireland (17)
Italy (98) ........

Japan (455)
Malaysia (38)

Mexico (13).m.».„—....

Motherland (42!)

New Zealand (24) —
Norway (26)
Singapore (26)

South Africa (60)
Spain (42)
Sweden (35)-
Switzerland (57)
United Kingdom (315)
USA (560) -
Europe (1008) —

.

Nordic (125) -
Pacific Basin (679)
Euro - Pacific (1687)
North America (687)-
Europe Ex. UK (693)
Pacific Ex Japan (224)...
Wbrld Ex. US (1887)
World Ex. UK (2132)
World Ex. So. At. (2387)..
Worid Ex. Japan (1992)...

Copyrlght The Financial Times Limited. Goldman. Sachs & Co., and County NatWest Securities Limited.

Latest prices were unavailable tor this edition.

DOLLAR INDEX

Local
Currency
Index

Year
no

(approx)
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%
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UnityTnm. Bank Pic 13

Weston Trust 13

Westpac BankCap..™. 13

WhiteararLaldlaw— 13*2

Yorkshire Bank 13

t Members of British Merchant

Banking & Securities Homes

Association. * Deposit no* 5.9%

Samira 83%. Top Tte-E10,000 +
instant aettss 12.1% f Mortgage base

rate.! Demand deposit 8%. Mortgage

13.65% - 14.00%
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ACROSS
I and 5 Prevented a run at 9

rather than 12 (7^.4)

9 House games played here?

(5)

10 There's one of these at 9 set

after turning for single (9)

II Bumpy ride cut on launch
(9)

12 Salty course? (5)

13 Land without power, seen at

9(5)
15 and IS Charles's novel

indoor game? (7A3,6)
19 Take the car seen at9 (5)

21 and 23 Over and over again
continuously seen at 9

(5A7)
25 One drawing stumps about

5 - one of religious persua-
sion (9)

26 Duck - game getting upset
ending (5)

27 Keeping the cap off dis-

turbed the English on the
surface (7)

23 Barker's slow movement?
l3-4)

DOWN
1 Shooting without violence

(7)

2 1 contribute to writing or I

recite badly (9)

3 Party some End is costly (5)

4 Accuser puts name to
church in revolutionary
uprising (9)

5 The swallows about just
short of the boundary (5)

6 Condition of horse, weak-
ened - leaving one to work
with extremes of care (36)

7 A girl's fault (5)

S No ll may not get in at S

(4,3)

14 Look at what could be seen
at 9 (just a quick look) (36)

16 One with reserve would be
guarded (9)

17 Learner 'it in rear, confused
- affected by a few lines?

(9)

18 Game at 9 devoured with a
win (7>

20 English airmen with little

time to join (7)

22 Poem's ending, a contribu-
tion to what's written,
voiced etc. (5)

23 Lady not entirely musical
(5)

24 7's incorrect (5)

The solution to last Saturday's
prize puzzle will be published
with names of winners on Sat-
urday May 13.
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Pent. PadCe Basin Aee..J 445 4 468
Pets. Find lot. Aa...
Pent. PiMcrlr Acs
Pen. Decant Acc
Pm. Managed Ace. .

.

Pern ini Equity Aft. ..

266.1
2518
16S.B
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Eacrapl Mngd Intt
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t Prop, lilt
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Do Acavm .... 198 5~ " - |1070
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Hill Samuel Life
NUTomt. Addbcorab(
Sromtj Fural U)
British Fund la)

hturaailnBal Fond ta)_
Dollar Food b)
Capital Find UJ
IncaaeFraidte)
Property SeriesAte>—
Property Units tel

Financial Fund tel

Managed SerwsA tel-

.

Managed Series CU)

—

Manned Units [5
1

HranYMd Fond li)

Money Sarie A tel
Money Units tel...,

EquHy Fund tel

Fined tatl Fund tel.

ladnodSoLFd (d.
European Food te)

Katnm Resro. FdM.
Fv East Fond tel

SmaMer Cos bL.—....

Spec. SHs FiaMtel»!^
Glohal Bond Fon«tel_.
USSmuHr Co'L
PMMrasFPadPifca
Preptetv Act
PrenonyCaa
Franeriy Ser A.
ntputf 5fT D
Pianertr Ser C. .

Assw. Lid (2)
Rd, Croydon
34o8 365)

A4BMlreGrewihlWL..
Do. Acam. 1107 6

Price* for Series 2 Pensinm.
For other prices Tel. 0737 370370

Liberty Life Assurance Co Ltd
SutieeM. Mew 8amcL
Sri Sec A.

Mil

3265
3M.8
224k
319k
442.1
3792
659.9
3125
3693
245.6
6305
417k
197 8
256.1
409 1
2355
127.1
<50.4
2040
46X0
4660
3644
186.6
2175
1155
1020

Managed Con
Managed SerX
Managed SerB
Managed Ser C
Guarsaaed Ace.——
Gisraxtaed Can
Guaranteed Ser A
Oaaraxttri Set 8

EoruiyAuc. ~.i
EqriQCv

%ssst=
EiWtrSerC...
Fined bn Acc.
Fixed lot Can...

Fixed ImSwA
Fixed ImSorB.
Find Ux SerC.

Indexed SeraCap
Indexed Secs Ser A
InoexadSecsScr B
IndexedSaraSvC
latl. SerA.
Inti. Ser 8
IMi. Sar C
Dollar Ser A
Dollar SerB.
Doilra-SerC.
European SerA
EoropeMiSerB
European SwC.
Far East Scr .

Far East So- 0
Far East SerC
WtaaCurrSerA
Mdo Core Ser 8
Mae Core ScrC...—...
BmlduiBSoc Scr A___
SoUdiog Soc SerB
BrilSig Soc SerC
ScaJSrC0'!5c-A_.
Smaller Co's Ser Bw_-
SnufitrCo'tSsC
USSmelter Co's SrrA_
tSSeullw CosSerB —
USSmaller Cos SerC-
InvestenealTsl Sar A....

UretsOBeolTsLSerB._.
hrmuatrttISSerL—

1943
21X8
865.9
562.4
216-4
1145
1845
3401
22X3
147k
100.9

3*
47XS

16X4
101-4
139.7
1488
113 8
139k
1065
1185
1902
1065
1605
134.6
106.D
USX
3405
uso
2045
225.4
112.6
157.7
153.9
97.1
131.9
1602
102.9
136.0
120k
1092
1094
1255
UK)
1165ims
1008
10X1

343.7
3483
236.7

329k
3BB.7
258.6
684.0
<398
3035
269k
430.7
247.9
133k 1

474k
214k
4853
490.6
3835
19651
229.0
121k
107.4

559 0
374.4
270.0
204.6
223k
9115
592.0
227kiw *
1945
358k
2330ms
1065
13X9
7=5.0
496k
236.9
U4k
199k
388.0
265k
169.9
106k
147X
156.7
U9k
1470
1140
124k
2003
1143
1690
141.7
111.6
1Z1-2
2530
1245m
118.6
197k
162k
1025,
138.9
168.7
108.4
143.2
126k
115.0
1155
132.2
12X4
122.7
11X2
1065
1065

01-6864355
0.0)42502 }ggLi-r:zzz

SpraialStti—
lourpMlonal
EmoManFiML
American......—....
PaMMt—
FlUUWtt.rara.-rararara.ra «

FixedYMd ...

l-cord tinted Sera. ...

Innl Crairaiey

Drpos<L__ —
13 47
17 66
21.07

14 18
1859
22-18

01-4408210
[<2771
42772Aim
42774
42775
4277a
4Z777
42778
42779
42780
<2781
42782
42733
42784

Lawton Indemnity & Go!. Ins. Co Ltd
IB-20TV Fortmq. Hiadlou 533511

SMS.ri.HS; !SII :|S§?

London Lift
100 TempleSt Brito BS1 6EA

42534
42535
42536
42537
42538
42539
42540
42541
42542
42543
42544
42545

Index Stock.
Interactioul
Ah.rimes ftriMk
nS^lWrratM)”'.

ogwk^rr:
MIxedtA)
Index Stock tAJ
taUmaUoaaiMl

42550
42551
42552
42553
42554
42555
42556
42557
42558
42559

ftSSL-
ProowtyfP)..

Ijndfp & Manchester Gmap
Wlnsladr Pk. Exeter EX5 IDS

5992 _
. we 25X4 m

3265 —
1988 m
3943 —
141.6
186.4 “

-J 140.2
1130 re

—

!

1488 re

re-l 117k re

130 7 mm

d
111.8 re

117.4

464.9 _
304.0 —
260k —
205.4 —
3392 ra-

1595 re

206.1 —

42561
42562
42563
42564

J
42568
425«9
42570
42571
<2572
42573
42574
42575
42576
42577
42578
42579
42580
42581
42582
42583
42584
42585

kweaxieM Trust FfiteL...

Prauret* Fdlcl
F rod Immtst Fd teL_.
Equity Fdb)..
Imctnauonal Fdtel
American Fd tel

JasonFdtel
Eurooean Fd tel

Gtd Draoslt Fdtel... ..

Flexible Fdtel
Moneymaker Fd til

Capital Growth Fdtel...

Exempt In. Tst Fd tel-.

Exams In. tom State)-.
Earmpt Pnty Fd la) 1:

E*aratW)horuB»td_.
Exavpi Find lot Fd(*_.
Eanmx EcBity Fdtel..
ExenwCMDm Fd U)._l
Exempt Flex Fdtel J
Exsuex Flex Norn State).

Eacmpt Mlkft F4 t|l._

0653
160 9
160 1
2380
1868
104 9
199k
1012
1522
275.0

2184
210 4
3081
2399
1195

1133
1942,
354 4
2933
945.7

929.7 1275 7
1216 S

292.0

1405
2552
134.2
4455

205-9

382.7
1925
3495
1835
6112
5826
342-0

607.7
243.4
227
3280
2547
1255
239.9
117.4
2062
3902

42788
42789
<2790
<2791

42793
42794

<2795
42796
42797
42793
<2799
<2830
42801

42802
42803
42804
42S05
4280b
42307
42808

42810
42811
42E12
aaut
42814
<2815
42816
42817
42818
<2819
42E2J
42821

<2323
42324
42825
rxot.
<2827
42828
<2229
42330
4389)

r Hedged Amer .
r Pras liamnt- .

r Extra Income.
r Fixed Interest .

Ml Gar High Income ..

Ml car in Fixed hit ..

Ml Gar Frontier Hikes..

MIGarCennM.tySi

—

Ml Gar Glia IBt 6 GUL_
Ml Gar luea-nt
MI Gar Hung Kong ..

Ul Gar Japan
Ul Gar JpcSd Opus.
Ul Gar Pjcllic Gioth .

MI Hen tia Growth..

.

Ml Hea Sara Suuatioas-.

.‘Jl Men Knc.rry .....

Ml Hea Financial

Ml Hen ire i Growth-
Ml Hen lire L Assets. .

Ml Her High income ...

Ml Nei Exira Income-
Ml HenSmllr Cos Dl»..

Ml Hen Peri &GilL.._
Ml rin Fixed htter«-
Ml Hen Cwtur Tech ._
Ml Hen Global HraWt..,
1.11 HenGloUl On J
Ml Hen Inuntetmoal...!
IctatcO'ixlLmwt—

|

Mi Hen Horih Arrorlcx _
Ml Hen Am Smllr Cos-

.

Ml Hen Am Hmray.
Ml Hen Janar .

'

HiHn Japan Sara Stes-
Ml Hoi Hon; H ana,...
MiHwiFat-iitSmuCo*-..
Ml Hen Eurooean ML..
Mi “ee Sranur SmCaL _

.

Ul HmEuraMai henr
Ml tree Australian
Ul Her Belt of Smjsii
SU KerfcrcaOaEaa. J
tti Met. Beaut tar Wat;.

-

Ml Henderson Fund ..

Ml Her Uk* Growth ...
Ml Hen UK Income
Ml Men American . .

MIHee Fj'Easl
Ml Meo Eurooear
lilHea Prune ftePraa—

I

Ml Klefe Bar- Extra Ire-
Ml Kled Bcr Gilt VIM..
ssc.Mi8*rHia»^ia_.
Ml lUeui Ban CcwreL
Ml K>iS BarrSrcll-Cas..
Hi Lnctan Ilk LL.tr65—

,

LSI Kick) Barr Ecmoeaa.J
Mi Kle* Bar LroSracol-1
Hllfto»SaiA.-ii=luC3-Tj
UiLcuteiV.imcxi

—

MIKtom Bsrr Janan ...

4l&:B«rTJ5*»>»4n:

—

Ml Klein Barr Pacific,

kirtra Barb!Whom

—

U Hew Em io» Tn FwxL
,

V. HewEm hru toramj.
H new Cm Mean IK—
Ml Om B» Snun Ca Dir.

Ml Mor Grer Tracks.,
Ml McrCitn US Tractar-I

Ml MarGren lm Glh ..
Mi Mor Greti An GUI

.

MiibGrehEjuGrowu
VI Mor Gren UK Came-.
Ml PerWorm idr wc
Ml Per Far East Glh ...

Ml Per iml Growth..—.
MlPrelncanu
All Per Emsglng Co l
Ml Per Amen tan cm.-
Ml Per EuroreaaGth—
Kl TSB America. ....

Ml TSBUKFuad
Ml FSB Fund
VI TSB Pacific
Ul T5B Selected Oeni

4725
654 4
2003
9105
317.6
601.1
2639
4485
324.4
622-1
3515
546.4
329.4
472.9
128.1
142k
2995
404 9
177 7
228.4
1520
51.7
525
197k
179 0

107.7
1025
103.9
109b
99.6
118 4
103.4
97 S
ioaa
115.7
1037
126.4
146.4
182.3
151 0
1356
1<27
118 3
182.5
1128
1635
J9n 9
125 8
223.7
1965
1556
144 0
1041
109.5
.092
.07.0

ffi
721
46 6
451
.96 9
725
102.9
103.9
105 6
105 2
108 8
105.6
1092
IQZk

in°7

1132

Bt
113 9
103.4
102.4
1060
1095
107 7
1093
100 2
loai
112 2
1238
107 9
1266
104-2
1685
2095
159k
173.1
140 6
1551
1345
1234
135 6
1660
2136
1845

42989
42090
42991
42992
<2993

- 42994
42959

- 42960
429b!
42962
42963
42964
42965
42966
46719
4672!
46720
46722
42967
42968
42969
42970
42971
42972
<2973
42974
46730
46736
46741
46723
46726
46731
46740
46725
46727

-285
44728
46724
46729
46734
46733
46737
46738
46739

42973
<2976
42977
42978
42979
42980
42961

Bib PricxsOnty. Offer prices

where icpHcxbl* appro* 5% hitynr.

46743

46744
46742
<6743
46746
42952
42953
42954
42955
<2956
42957
42958
<2982
42983
42984
42985
42986

UIDIznd Life Limited
Norwich Hie. Commcrcl
Adventurous Fd
BsuirteOFa
Ddiftitfe
Secure Fd -
IIK Equity Fd -
International Fd.
Merer UarknFd-—
Floodlama Fd . —

,

I Rd. ScUhunptua0703 229929
55 6 586
545 57.2
53 0 55 8
50 9 53.6
603 63.4
572 605
515 MJ
49 9 526.

Kameownen Friendly Society
PO flax 94 SpriegflaU A««, HareoutA 0423 567355
HFS ManagedFdX.rTuU jl6,< -T42586

MSle^tW/l^Ejuag 116k! -14^9

8131bCopftftML-Zi108.4 U4kl -446385

Idol Iflwrmee Ca Ltd

infxriifx Asansce Co Ltd
149-151 H)gk ltd. QbAhU Hth RM6 6PJ 01-5977566
MvagtgF^W .._TT[976 1028] - 42638
Pension Mogd Fo—-.l9U 1002 1 -J 42639

Irish Lift ASMPWKa Cfl Pit
Langftdf Hrase. 20 CMwfl Sl. CU
E*»u MsrageO.

“
Global Eqraty
Glooal Fixed liUBL- 322k 339.4
Clateal Prseerty 2091 210.6
GkKulCam - 146k
Uoteresal Security.-.,.. 120k

M&fiLffessdH&S Pemtons
Victoria Read, Chelmsford CM1 IFB

,
0245266266

Anrar Bead tAcU 2l50 2<6 9 -[<332
Amer Krc Braid <Act)._ 286 J 3005 - 42S33
AawrSodrCb BdlAecl — 1064 1124] -| 42834
Australasias Bd (Aral.. 1335 MU
Caiwradltr Boon <J*u 191.9 201 b
DecotUBond lAcc) 2<3J 260 B
Email! Bend (tad 91QJ 955.9
EquKy Bcrad BanaL— 367k 386 1

European Bond lAcel. . 206 7 217 2
EalraVMBdlAcc).. -. 473.9 *7 9
FarEaamiBonSiAcU-.. 1665 1746
GIK Bond tetotJ 2745 288,4
Gold Bond [Aral ..... 96 1 1011,
HWiYIrWBeudUcc).. 2975 31X5 6.07
todH-Usted CtBdtAcU— 1432 1505
Intreml Bond (Act) ... 473J 497 2
intemiloG Bund (Act!- 146-1 153-5
Japan Bend Woo 305.4 320.7
JapiaSawllxr Co (Acd.— 214k Z2S.S
Managed Breri (Act).. 553 4 532k
Propenj Bona (AccX- . 360.9 379J
Rteerery Bond lAee) 479.2 50X2
Smaller Cars Bond.— 1345 Kxi
IWMtFlMdt

4283b
42E37
42838
<2839
4230
42841
42842
42843
02844
42845
<2846
42847
42848
42849
42850
<2851
42852
42553
*2854

Municipal Life Assurance Ltd
1 Sesfcrai HtrSg. Makfcrone ME1< 1XX
HiBiii Equity
Imttil tiVaiuged
tolclar Inimuiionai
initial Pro certy
taltlal Kunifamd
Initial European
Inh lit Fire Star
Initial American ....
Initial World litres.—
64xuol Eaulty
fur im Managed
Accu.-n. tn-J-

Acsm. Proserij
Accura. Ltunilund— ....

Acaun European
Actum Fire Star
Atomic Americas
Aces AertoiWBtame. _ .
Accum Emerg Mlru ...

ACOJTI Llltumt
Pens. Irll cqslty. . . .

Pern IniL Managed....

Pecs. Imt Inti

Pod |y-HL Prororiy—
Pera. I»L Munifuno_.
PeasJrtL Lure Stan.....

Pens irn fihSut...
Pros. I.IIL AmerKSn-..
P« Imt Wong llhr.„..

Pra.intEmere Mwl.
Pros. Acc. Eourty. —

American (Cap) —
AraericanCAxcS

1

Building Soc (Can)..—
BuildingSue (Acc), ..J157.D

URheml fijLaraJ JllSk

^Sr^rorprlda gtaasa triqohanoOZ79026262

Unhersal Osoroijr.
Unhareal UK Euuhy .

UiriHrsal Erao Cmrity-
UntwrulN Amer
Unhenai JaDinae.--
IMrena) Pacific

Unre Inti tec SHw
Urtrvlftti Fxdln
Uimorsal Proocrtj
WK'nftUl Cash.

12X3

Sfib
109X
145,7
10X5
123k
130k

105k

154 1
126.9
12X9
1287
932
124.5
114.9
153.4,
107.9
129.5
137 a
98.1
Ulk

01-6 81731
- 42644
- 42645
- 42646
- 42647
- 42648
- 42649
- 02650
- <2651
- 42652
- 42651
- 42654
- 42635
- 42696
- 42657
- a-ifcca

- 42699
- 42660

Droasincao)
Deposit (Acc) —...

European ‘Cap).-

Eurooean tAra!
Frailly (Can)

,

Emit. LAM)
Guitcaro
GilUttti
CaidiCapj
Gold (Act)..-

Indcx-Uakcd (Cap).

Irewt-UiUGili Lfld)...

ImaNduul (Cap)
laurnatiunal tAO
MHlIKlCwd-
LatltaelAcc). -
Japan ICasi.—
JftM IaccI

MaragadtCio)
Managed Uee).

31X7
47X1
103 6

166.9
2528
1389
210 4
«3_2
67IJ)
2526
322 7
622
9C2
100.6
19X4
115.1
174J
JIM
1610
1B89
ZSaO
3269
495.1

327*
4958
1059
164 9
1753
2655
145 0
2210
4655
7D4.9
2694
4019
654
990
105 8
160 Z
120.9
•B3J
1158
175 4
)9&4
3034
343-3
9200

42B56
42357
<353
42B59
42869
42861
42862
<2863
92364
«L6S
42S66
42E67
4286?
42BH9
42B70
48371
42372
<2873
42874
42275
42876
42877
<2878

Pera. Acc. tati....—..-
Pea*, acl Progeny .

Per*. ACL MunUund—
Pent Act Eiuanean

—

PeosAccFire Sur. ..

Prci «f Artier,can. . .

Pens Arc Waria ibwsl
,

hxAar.Loxfllai—

I

1540
1445
1370
1035mo
124 0
1305
1105
1095
3135
199 0
169.0
1265
1313
137 0
1M3
1215
113 0
124 0
1085
1805
1690
1445
1345
1295
1335
147 0
1135
106 0
1213
2355
211 0
17b5
157 0
1315
1495
1D6 0
1265
1156
1305

1625
15X9
1445
1095
1175
1310
L38 0
1165
ILLS
215.

G

2060
1785
1335
139.0
149 0
1590
1230
1195
131-0
1085
1905
178 5,
15X3
1425
1365.
14 LO
1560
22X0
11X0
1285
2375
223k
18b5
166 5
160.0
1680
17S5
1340
1220
uao

HEL Syrtannla Asce Co Ud
Mllicr. Coon, Dorking Surrey

Costal Growth jl2S.
Uaugeo ircamt ...

GaiGwc Ser & .
fr-rf KtirStrS .

NBA UT "ortlolln

Masterclau
Harj^tfSIRSX
MiU Bn- UofEroara-

.

SHijt' Tdiwenun.
Rddiiy Mgc Euro ......

Gji-reore Mgs U K
IfaUKzra fAja Gbul....
New Era Poslaat
MgdGih Edged Fd.

—

'

MgaBis<)S«Ffl......
Mga Carrency Fd
DfWit Fd_ . .

MM fintMggP rotas-.,

119 1
IKS
107 4
108.9

96.7
1019
96 6
IDO 6
97 7
966

1066
109.1
1091
109 0
U£k

1317
125.J
1208
113 0
138 9

1013
107J
1017
Mi 9
102.3
101.7

105 6
109 1

109 1
103 0
115.0

a. ss ss ^
HEL BritanniaAsm Co Ltt-Cwtd.
Barings Mgd P'folio....

FMellly Ugd p-fol)9...

CT Mod PMIO
Garonorc Mgd P’luHa -
Htadmun togd Pfclia_
UatoansMgdPIaiia.
heperatl Mgd Pfoiln—

109.2
109.2
109X
109.8
1219
U4.B
1121
109 2
117.7
101.9

0903£04631
42890
42811
42892
<2893
42894
42893
42896
42897
42896

- 42896
- 42900
- <2901
- <2902
- 42903
- 42904
- 42106
- 42106

teat In Mae Thiilo ,
MIM 8rit Exempt Ijt_

eqji^fcwamg-

OeposlL— —[1154

Preoeety llZI.9

1092
109J)
1092
1098
12L9
114.6
11X1
1092
117.7
101.9

1215]
124k
136.7

1

46392
46393
<6344
46393
<6396
46397
<6388
46399

46401

43037
43038
43W

lESjmspFm*--. 104 1U<| - -
Baker tone Ugd 99 9 99.9] - -
MnwteCntsPteUHL. 107 8 11351 4 -MrcwteCntaPMlnft—

NEL Pension LM
Milton Court Dorking. Surrey

Wrtthhosc* Fcads
MIM Bril Mngd P**g1 )gJ
Do Acam . 119 7

Enqulritc0<38356101
42907

total T* Mgd PrioOo—

;

Do Actum . . .- .—
Heralemn Motd P'hHio

ftageual MnpfPTolto -|

Da Accum
Gartmore Mngd Fund..

Do Actum —

.

HIM tan Utmc Magh— -

Do Acoini-. ...

CaMFrod.
Do. Actum

1016

81.9
94.1
111.4
130.6
90S
107.2
9139
110J)
121.9
1439
103.1
121.7

106.9
1260
862
99 1

117.8
1375
95b
11X8
9885
116k
1285
1515
1085
128.1

0306887766

- 43061
- 43052
- 43053
- <3059
- 43055
- 43056
- 43057
- 43058
- 430W
- 43060
- 43061
- 43062
- <3063
- 43064

- 42908
- 42909
- 42910
- 42911
- 42912
- 42913

42914
42915
42116
42117
42918
42419
42920
42921
42422
42923
<2924
42925
42126
42927
46256
46259
46260
46261
*6262
46263
46264

NM Schroder Life Assurance LM
Enterprise House. Portsmouth
American.
Australian
CCM Vaagaoflf Mogd...
Comclracr—
Owmlt.

g
oraiy. —̂-

Ema UKOhif --"-Z
Far Eastern Growth
Fixed Imu LU.
Glh A Fixed lm
Global Maaagcd
Gold
tacomcAcum.

DU

01-6Q69171
42928
42929
42930
42931
42932
42933
42934
42935
42936
42937
42938
42939
42940
42941
42942
42943
42944
42945
42946
42947
42948

46709
46708
46717
46715
<6716
467LI
46718
46714
<6712
46713
46710

- 42987

bnarnalisnpl
Jaaan Smllr Go's-
Managed. —
ESSiaf Proncru.T.'
SagroonA Maunun
Smaller Companies.
SoeciafSIts
Tokyo
UK Eaulty
US Smllr Cat
Pare ACS Mngd--
Pm American
Pen Australian

Pens CCM UjpgiiM....
Pens Conscience

Pens Dcsxrsll

Pm Equity . -.
PensEureoesn . . .-.

Pm Far EastGunn
Pen Flood Interest.— ..

Pros Clonal Mngd.
Pros GoW
Pens income Acc.
Pern Internal Iona I

Pros Jims Smllr Cos. J
Pm Managed.
Pens Property. .

Pros Resioertl Prop...

.

Pera S' sore 4. Malay..
Pets Smaller Cos.
Pros Sure Si Is-

Peas SoeclaJ Exempt-

.

PensTokro
Pens UK Eaulty -
Pens US Smllr Cn* ....

25X9
267

J

<52 1
96k
237k
93 9
>2X5
160 6
20L9
M7.4
185 J
106 5
774
5131
416 5
273.4
297.5
4636
38X1
1D3.1
170 7
4251
134.8
4947
41&k
957
656.4
267 3
3609
1956
103.0
1718
674

J

Z39.7
246 8
3253
140 6
869
271.5
177 0
41X7

11X3
200 3
208.1
20X4
3585
6428
239.6
117.2

266.2
2813
<758
104.0
2503
988
339.9

ltj9 0
212.5
365.6
195.0
11X1
81k
5401
4384
289 8
313 1
483.0
403.0
1106
179 6
447.4
141k
5207
440 8
100 7
690.4
281

J

379k
2058
103 4
1B0 8
708 8
2523
259 7
342.4
K80
91.4
285.7
1963
434.4

1182
210 8
219 0
213 0
3773
676 6
25X2
1233

4MB3
43064

46107
40108
43086
43087
46109
43088
4J089
46110
43090
43091
43012
4601
43093
43094
43095
<3096
43097
43098
<3099
4aI12
43100
43101
46113
46114
<3102
43103
43104
46115
46116
43105
431Gb
43107
43108
43109
43110
43111
<3112
43113
43114
43115
43116
43U7
43118
46117
43119
43120
43121
46LIB
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Fxm£uT& Pacific . .

.

Fitad Inured— ....
Coaranteed DroreiL ...

IntematJoiial.
Japan . .

Managed- —
North American
Property

UK Equities
Pens Eiatuma. ..... .
Pern Far East & Pic. ..

Pens FIsMhiuM
Pros Gnd Dojoj!i
Pm lutrnsatiHUl
Pens Jju.ro. _
PtreMaraged . . ....

Pern North Amer bean ..

Pens Property

Pons UK Equities- .....

National Financial Managcmait Com PLC
72 GAtrixac Pd. Aylesbury. HP19 3XJ 0296 395539
Life Fa

'

2003 re 43152
1711 —

181 0 1513 re

139.4 —
re

re 43151
—

120.4 re 43149
—

183.4 1988 — 43147
—

2058 — 43160
1390 1465 — 43153

—
2032 re 43155

33X7 3502 — 431b 1
—

1433 re 43159
—

175.6 184.8 - 43158

Mauged Cautionary- .

Managed Growth. . . ..

Managrel Odaonanlw-
HFMC Target rroaclal-
ProSM* rands
MaiugM Cautionary....

Managed Growth . ..

Mroiagod Ooearuafty .'

NFHCItegaUaM Ptn~

107 9
1295
13X4
110 4

108.1
13X2
1376

USA
136k
1410
116J

113 8

1

139 2
144 41

14276 1502k I

National Mutual
THe Prion Priory Pk,

Managed Fund
Vaiarad Pramct Fand
Pens Managed.
PentUK Eoaity.
Pros Overseas EquMj .

Life
Kltcnln SfiSXDW
211 J 22XS

Pens Fixed interest-..

PerelnCa Ueked ..

Pros DfdOSiL
Henesttf &P.XP.
UK Equity
Drereeas Equity ...

Fixed lieeroL

lade. Linked. —
DtnouL
Managed
with Profits

17) <
25X7
295 6
3396
183 7
177 7
1390
170.6

128 8
1211
1=14

1179m

1805
2b6 0
3112
357 5
193 4
187 0
1<6 4
179.6

1356
1275
1275
160 4
1326
124 2

B e
.6

He

He

0462 422422
43IZ2

National Profldent Institution
<8 CroceetejTOh Sl L*mn EOP 3Hri

Managed - 324.6
UKEquitr Cl
OreneasEc - - . »28
Amerrcas 239.8
Far East.- — 3bX5
P.roderj 202 8
Fixed lm. 22X7
Indexed GUV... -133 2
DeomiL, . . _ 1<8 6
Pranlw Fand Meram UattU
Managed..
UK Eaulty - .

OreneasEc . .

Amerlot—
Far East—
rued Ink
IndeirdGUi. -.-...
DeposiL -
tort

_

4269
507 0
4928
3185
62X2
249.6
259 5
144 8
1919
Ud

341.7
444 5
318 8
252.5
3816
218 8
234 5
140 3
1565

449 3
5337
5188
3355
6550
2628
273 2
1525
20X1

43164
43165
4J166
43167
43168
4J169
43170
4J171

- 43173
- 4JS75
- 43177
- 43179
- 43181
- 43183
- <3185
- <3167
-443189

-I <3190Managed Fond-- .19965 1014 1

1

Pncra April3 NcxideaJisg Marl

Norwich Union Asset Mamsement Ltd
PO Bck Z34 Armies Nfil 1J5 0603683986
NUAM Foods
Managed Fucd 61X 64 4 - 43191
Socr sKa UegcFsTO— 594 6X5 41193
Eaulty Food 64 1 67 5 - <3193
iBurna'.IOiul Fund 55 8 58.7 - 43194
Eurowin Fund 57.1 60 2 - 43195
Harm Amcr<an Find- 5X6 554 - 43116
PaOf<Fund 66 5 70 0 - 43197
Property Fund 75 8 79 8 - 43118
FUad Interest Funfl— 535 56.1 - 0191
MCI linked sec Fund-. 555 58 2 - 43200
DepositTend. _ 56 7 597 - 43201

43202Mixed Funl ..

UK Ordinary Share Fd.

.

International Fend..—
Pieaeity Fend
FlxTO Interan Fund.—
Ben UnkxdSra Fnal -

Drucstt Fond
NUAMIMF)
Managrel Fund
Enuny Fund.
Propraty Fend . . ....

Flxau Imerest Fund

—

Deposit Fune. -
Internet] or* I Fund. -
teoes UaMdSac Froo -

612 644 _
594 6X3 —
64 1 67 5 re

55 8 58 7 —
57.1 602 re

5X6 554 —
665 TOO
75 8 798 re

535 56.1 —
S5J 582 re

567 54.7 *

667 70 2 re

76 0 800 ra-

585 616 re

75 8 798 M6

59.1 6X2 re

57 J 60.1 re

6X2 655 ~

86*3 410 0 re

17b7 6 I860.

7

re

477 7 50X9 re

318 0 414 0 —
23X4 244 7 —
1*6 7 1545 re

56.0 590 -

43206
43207
43208

*3201
43210
<3211
43212
43X13
43214
43215

Norwich Union Life Insurance Sac.
POBbxKI Norwich NR1 3H6 0603623200
Umtbad Peoslren
Witt Profits Fd..
ManagTO Fd
UK Eaulty Fd
InterMtiucai Fd
EuraMJnFu.
NsnrAmerican Fd
Pacific Fo
Prrptr.r Fd
Flxee Int Fd
Iml Bond Fa
flldgSoeOwFd- .
termionrostar* 4. Untt^JnkM Plre-
Fixed inteTB Funs. .

Intn-U-vcd See FiraL ..

Oralmtv Snore FiM....
Irernatjunji Fund. . .

Property Fund.
Deposit Fund.....
Mixed Fraid
boredUeM Ferrary 15-

114.58 120.61
13< 71 141.83
143 67 148 08
13812 146 23
129 07 135 86
134 <9 141 57
129 77 356 60
137.92 145-17
104 73 11055
111X4 117 10
10859 U<J6

- 43216
- 43217
- 43218
- 43219
- 43220
- 43221
- 43222
- <3223
- 41234
- 43225
- 43226

29JJ
lb0.7
545.2
14*6
2265
194.1
3045

308 6
1692
373 4
154J
2384
2045
3835

46097
46098
46099
46100
*6101
46102
46103
46JH

0622690555

42996
42997
42998
42999
<3000
<3001
43002
43003
<3005
43006
*3007
43008
43009
43010
43011
43312
43013
43014

430 15
<3016
45017
4301B
43019
43020
43021
<3022
<3023
43074
43025
43C76
<3027
43028
<3379
<3033
43331
43G32
43033
43034

006 58776a
*3335
<3036
46359
46331
43047

- *6387
- 46388
- 46389
- <6340
- 46111

ooa.b
“Prices as at Anrll 18

- 43230
- 41231
- 43232
- 43233
”i 43234

Pearl Assurance (Unit Fuads) Ltd
252 High Holbom Unto WC1V7EB 01-4QS8441
Pros. Out. i Gross,
Prop. Acc. [Gross)
EqwtjiGraa)
Mar-aged iGml!
Free lie. that)
Equity INK?
Managed iNnl
inernat'naj inea
G'i: & Fed ineresc.—
Meaty Fund
Purl Assunncr Riftt L
Hr. Man Scries
Ret Mar Series X |

tot Man Sena 3)
to-. Cash

to: Cam Serin!) I

184 3
307.2
755k
5376
138.7
17X9
16X3
1*6 2
10* 1

1C5 5

2943
323 <
795 5
5654
1*6 1
1819
17D.9
153.4
109 6
111.0

Unted Pea) Lis

M1.4
1765
116.9
133.7
110 0

5*81
156.2
116 9
10.7
1130

Phoenix Assurance Co Ltd
PhareUi Horae. Redd Iff HOI. BrtCSl
UfeAaotance Fends .

Wealth Arad
J433

0
EJTrPs Eg. 13877
Preratoi Plea FwMs
Ptwanlx
UK EcuityAcc.
International Aro........

Proatity Ac.
F>cid ItCriia Acc...—.
M pee. Ace. -....

Bids. Soc. UK Acc.—
Sprain Mnged AadC-.
FwaM4.’rraniliagtM
Into! Growth Acd—
An S-rlir.Cas. Acc. _.

Capital Til Aa....— ..

Japan t&enAro.
X-eetianTurc. Aet_..
toflwnTiLSec.. .-
Scxuiibocsa
RiereWCT
mierrjiwal Ac
US & General Acs
Arser Sage Sm Ate . ...

Japan L General Acc-.
F ir Dot L Got. Acc....

u< Gacnai Acc

45X81
412 01

ms 2M9 _
1652 173k —

re

163.4 171.9 -
153.: 161.1 —
1312 159.1 re

174 7 183k -

105 2 _
1011 106 d re

143 7 203 B -
234 4 25X0 re

114 7 120 7 re

2111 223.2 —

15X7 160 7 _
9080 104 0 —
79 20 83 30 —
2355 247k —
•7X0 ia: o re

2134 22*6 re

2024 —
1358 163 4 -

43235
43236
43237
<3238
<3X39
43249
43241
43242
<3243
43244

4«45
43246
46462
43247
46<63

0272294141

- 43248
>143249

43250
*3251
<3252
41253
43254
43255
43256

43357
43258
43259
aidwn
43261
432o2
43263

<3264
43265
<3266
43267
*3268
43261
43270
<3271

PIditmt Mutual Insurance Co Ltd
16 Craft Wair|M Jj_rtrsoci_ .,051-9296655
r.'teeagvd Fure
urfnK&Difi
Mpncr Fund ...

Pen Hgd Fd Jnrj - _
Pent Mngd Fd lAs).—
PeraFTlOFsiL-e.'.. .

Pro FTJj tc -Accj ..

°nlnaUir<iiw_
Pros fftns MuFtkcc)_
Preu Fsa i« f; 'Ua.
PtosFxausF; Jcy
PtreDrodta FbiIhu.

29J9
3658
US 7
996
119.9
!<2.1
;to»
7X0
866
103 7
124 7

. . - ..I0*<
Pen Drocsit Fc iAcxJ . 1 125.6

330 4
<06 2
i».e
:c<9
latJ
1<9 6
179 9
75.6
91 2
J« J
LHJ
1094'
132-3:i

Contlnned on next page

<3272
<3273
43274
<3274
4327a
43277
43270
43279
43233
<3731
43282
432S3
43284

r-*
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Premium Life Assurance Co Ltd
3: -3'J PenjmouH R*n hjy-xann Heart
orec-ican
Bul:]lr-;S« H
Kavaean . .

G.T ft.1 jxagri
GjrlnvffMnori
IrftTTun

Gilt
Global
HiQn Inc
Inrrrnjt tonal EijuIh
J-'C-m ...
TLflJjugHj

PiewtT . .

8 IV imccrlai Goto .

UK £ault»
Pension Finds
Amrrirjn
Buildrnqioc. Fa. _.
Bjljnrrt .

Eurotwjn
German
cm. . .. .

Iir.vnunionii Equity..

Jaojn . .

.

W jib«S
Propmv
UK Ecu-it

IMQ
ire a
290 0
ioiO
IMP
US 0
1120
irro
WOwo
xfioo
23*0
trio
2^0
13*0
378 0

144 0
IbOO
21 J 0
:uo
1020
laco
1300
n: 0M 0
2130
MOO

120 0
IT«0
395.0
I?1 0
;tt o
122 O
11B0
167 0
91 0
123 0
1«H 0
2520
MO

2*1 0
147 0
3W0
1920
178.0
2200
1M0
103.0
1500
140 0
149 0MO
2290
390 0

4328b
43287
43284
49240
43241
43242
43243

432*4
432*5
4J240
432*7
432*8
4324*
43300

4330]
43102
43303
43105
43300
43304
43310
43311
43312
43313
43314

Prudential Pensions Limited
Hoifeoni Bars. London EC1N ZNH
Discretionary Apr 26
EODiirAnzo ... .

Mtnvniaul Aw 20
bill Bond Apr 20 . .
Flirt im Apr 2ft

lepes Linked 4or 20
ProerrtvAprZO .

Cart Acr 12. .

Pra-UiOpI mt lieiauil Plan
SAnrardAprOO.

. .

Cjst. fair 2b ... .

PradinUal Pensions tax
Pern M*go Apr 27Pm UK Ea Apr 27Pm Inti Apr 27
Pan Find Apr 27 ..
Pens Index 1* Apr 27...
Prm Cash Apr 27. .

£109 13 194 27
£103 26 1MJ50
£24 43 2513
£11.40 1161
E71 20 72.31
£54.70 0051
00738 113 BO
£203915 8)9519

1938 1614
301 9 317 4
175 4 185 2
104J 173 0
151.4 154 4
1252 132.4

- AM4*

Pirn

Scottish EquitableLife Asset Sot.
28 St AodmrSg. Edlotnrali
Ml ltd. ..1104 0
UK caultr ....
Inmuiuul .. ..
Smmcia.

. .

Eivopuii
. ..

Regency Life Assurance Co Ltd
ReqrmHir Lanark S<L London £14 9X5

Prolific Life & Pensions Ltd
SmnvMioaie. F^rnoall Cunrgna LA*4BE 0534337

Maiu-ted Fund sex Balances Growth Managed fowl
BalancedGann F4ngd
Ancmurauv Mngd
Sruur Mnqo
Cain Fo
Property Fond . -
EounrFind
Fid in Food
In’.mjfiAnjI .

Hi on locomr
Fji Eui
Worth Amerhian
ScfrlilSill . .

Tecnnoicc*
Eii'AihcFd
Convert 01* &<3H-.Fd
Awenoo Mcihih
cm Fund 20 .

Eurooejii Funs
Prei i Fiirdlm
BJ<tSit»HaePrBfci.

.

Cd.ncj170 UW Prm Act

Secure Mrae Fas- Act .

Bolin III* Sot fa*
Pnrexriy Pm Air
Fii Im Prrv Act
Haul

1 1 Prm An
rirrn,nl^i-i Pm arc
High Inc Frm Arc
Tech Pros »e*
N Ammcjn PW.la
F.11 EJSlirn prrc fax.
ScrtisiEi'iF'm An
Errs incom* Pou Fd
Ccnim>3i»0Cii|P«n
AmniUP irr Pens . .

EuiOt>»Jh Ptm .

Managed Cnn Pm. .

Prri A Fnrd Pens
Emin funds
Acorn MareiSvd Fund
PV.I0I10ZOOO
811 non lniilfa anaart.
P9MA1.rG*iafctot
owe Oral n 0 inccnw

981 7

122 O
137 2
230 4
232 5
645 7
2*54
241 4
472 7
432 1

2908
00* 2
238 5
2824
194 5
1204
248 2
*4 2
44 2
555 3
1180
109 1

2347
2382
3*04
730 7
270 4
484 0
157 *
172 4
422 2
481 1
323 0
107 3
1341
107 *
104 5
100 5

013 0
1242
1130
243 4
300 6
6870
31 Lj
310 0
502.4
495 4
270 7
0420
253 8
300 5
164 4
1287
3173
U» 6
104.6
584 0
1243
110 7

252.4
303 4
417.8
7M.Z
784 7
50*5
It* 3
187 1
4445
900 9
3*0 7

1702
14LZ
108.4
1195
1095

43313
40402
40403
43310

- 43317
- 4331B
- 4331*
- 43370
- 43321
- 4J322
- 43323
- 43324
- 43125
- 43326
- 43337
- 4332C
- 4332*
- 43330
- 40332
- 43331
- 40404
- 40405
- 43332
- 43333
- 43394
- 43335
- 43330
- 4 3137
- 43338
- 4339*
- 43340
- 43341
- 43342
- 43343
- 43344
- 43345
- 40753
- 40333

Aggvtnlix Ptflia Fd
Balanced Ptfllo F& .

Camions Pits k> Fd
Elite Fund
European Fuad
Far Can Fuad
Find Inurrn Fuad . ..

Iqiammonal Fan) . ..

Manor Fond.
N. American Fd

ukeourt??.. r
4.1 14 Srt»ki Olson Fd
Swim Select Imn. . . _
dun SaTrtr First Sd .

Eire Muster Fd
KirdoKA Cnunti Fd..
Britt Irr Ham LK Port..,

UiiPooror Spec Port...

SaimGMul Fd. . _
Hardwick Tit Fd

1180 184 2
310.0 320* - 43550
1211 127 4 - 43957
107 2 112.8 - 43558
80* 85 1 - 43559
1117 117 5 - 43900
242 1 254 B - 43501
257 J 270 0 - 43502
174 * 184 1 - 43503
113 7 11*6 - 43964
415J 437 1 - 43909
362.2 402J - 43960
*28 *7 7 - 43507
1108 1100 - 43548
108_J 114 0 - 4336*
*2.0 *6 8 - 43571
10* 0 114 7 - 43572
971 102.2 - 43573
110.2 llb.O - 43574
10* 1 114 8 - 40120

... _ 720 798 - -
All hmls haw equivalent ponton imd Sens 2 prices

>. Others aulMtofrom Regency Life.

1943
174*
134 a
103 7
2401
2203
15*2
1238
100 0
144 8

FINANCIAL TIMES TUESDAY MAY 2 1989

For Current Unit Trust Prices on aff rafc. H«v5!t
(listed below). Calls charged at 38p per minute pe«*

cgtefZ «W*

172 7

Hi

||

403*
9077
1260
165*
2738
209.1
203 6
127 7

1165
2004
187 3

534.5
133 J
174 7

2202
214 4
1349

122.5
217 3
1*7 2

ShAadia Life Ass
lummoGrowth. .

CHL . .

PW Shafts. .....
Cnrmndln Shanes
Financial Snarltla...
Cold
bill Lalim mark

ranee Co Lid -
214 3 2253

Reliance Mutual
Reliance House. TinbrhMe Wells. KM
DwutAccFd 1227 12*.X
EouitT All Fd 3086 324.9
Manxtd AccFd . . 270J 2*0*
Pros Fd list Issue' . - 9012
Proo AesFdiZodHsi.. 1721 1812
Unit trust Mn. Fd Ill 4 117.2
BLPoalonFi

43401
43*02
43*03
43W

Deposit Acc.
Euurtr am
Flirt im.Acc
CH HdiLnk Acc.
Mara ped Acc

158.4
230.3
157 7
133.4
271.1

106.7
2425
16b.0
140.4
285

J

43570
*3577
43578
4357*
43580

43581
43SB2
43583
43584
43985

40124
49*10

43*13

fSli

SSK
S3S

Royal Heritage Life Assurance Ltd

Inez 173 1 - 433*8
157 7 100 1 - 43344
104 7 110J - 43393
111 1 117 0 - 43308

..1100 1167 - -

ForCaaiLH Ur.ii and Oilier Prices rlo? 0539-33733

Property Equity & Life Ass. Co
Rana Am. SauiMnd SS2 6QH . 0702733433
Vnt Man Pensisn Fd . 133 2 140.2
Im rim Z5no Bd Ft 1344
Im Man Crte* B» Fdio 1234
Flei'Jlr Prep BC Fa . 1730
nfiiDhMawW Fd . 3128
Sort nil Mon Inc Fd 125 5

Property Growth Assur Co Ltd
StmAiiianee House. Hoi^um
Pnxhrta Find
Procei’i Fund Oil

Acricuiiurjl Fima
A&.r FiinliA:

.

AOm N.ji Fund
CKb On Fd iAj . ..

IlKsurtent Fond
bunslmmt Fund IAJ. .

Eouiii Fund
Lauiti Fund IAI . ..

Mona Fund.
Monrr FurdsAi .....
Actual jl Fund
Cili-Edgrt Fund

.

Cili-Ebird Fd lAi
Retire Anainlr
iRimed. Amt'll . .

ImenuiianalFd . . .

Bid*. S« LtfeFd
. . _ _

Prccirh Graotb Perdam & AaraUei Ud

MClIflooSL EC2A4HX
MulilGwtb
Mull I Gath "A"
Oa Prop . . . —
OdEouJSt
Op High Tld
Do Man
OnOep
op and
Dp Inc Put-
Dp Kn Man
OcUSS
Os Emefjin Co'S. ..
~ iloa FaodrOtries B

All 111'ihor Ac uo ....

In* Fd (Its

PntiionFj Uu.
Con* Pens Fa
Cna Am Can UL .

Mm Pens Fd

.

Man Pons. Cu UL .

.

Piup Pens Fd
Prcv Pens Cas.Uts....
Bid?. Sot Pen Ut_. . ..

Bie-j 5dA Can Ul .

Gills Pens Fd ... .

Gilts Pdas Fd Cap . .

Edirftr Pens Fd .. .

Eauiir Pan Fd. Cap
Iml Pins Fd ....
Iml Pats Fd Can . . .

1
4*9 7 526.0

53**
4b7 5
5*04
3302
695.4
445. Z
5578
347*
484 4
310 0
2851
2053
603.7
4352
2082
1723

Piapeny—
Eouitr. — ....

Fised Merest. ..

ESS* I-:-::.:::.::
GanirareCMwi
Cartmore Pill

Ganmore Pacific ....
Henderson Acs
Perpetual Mua_ .. . .
FraiMleaun Me* . . ..

GartiearcPeaMeW ...

Garueore Pen Euro.
Bccbmae Pmslna FanL.

IMC?^'5^
talon FraW-SeHtsD,
Prooertj ......

Fault*
F.ied InterasL

BSfc::”
GartnioeeGleOaL
Carunore HA ....
Garunore Pacific . ..

Henderson Acc
ftfPAual Min .......
FrarulliNfon Wing
dinmort Pen Mn*d- .

Garunan Pen Eon

tfBSfe*?;:

420 4
7840
3*88
593.1
272.1
22*6
202.7

0_L_-92p 02C?W733 ?6252

4

43587
43588
4358*
435*0
435*1
435*2
435*3
435*4
43545
435*0
435*7

442 0
825*
307 2
024 4
2805
241 7
213 4'

322.6 33*60

AC Acc.
_
—

6335 6667 m 43600
*845 1041.4 —

IB1 4 1*1.0 43603
—

220.1 231.7 era 43605
—
ro

—
182.8 1925 we 4360*

— 43610

U2.7
“ 43614

43618
*50 100.0 aw 46484

172.1
120D
1547

114 9

U7J
i&l
*10

A
For Pndons Camul Until please nog ext 4J

aHngFaedi

43621
43022
436Z3
43024
43025
43026
436Z7
43028
4302*
43030
43031
43032
43033
43034
40122
7

Providence Capitol Life Awe- Co Ltd
30 U< Bn4x Rd, Loodon W12 SPG
UK EduHr Acc
UK Fued UK Acc . . .

Inti Ecui'm acc
UK Flana'irt Acc
PmeenrAcc
Money Am
SncLal Market Acc
Japan Eaulii Am .. .

.

FldisJi Amoncan Acc...
Pjc'ic 4ec
Treluta'agyAcc
Nai ResaurrtsAcc ..

Korean Acc . .

luenilal ProoAec
Swiss EnuiUesAcc....
Hong KongAcc
UK High Inc EdAct . ..

Im F'irt Inlemit Acc.
Hrt Managed Acc
HIP Managed Acc
Total Unntneat Band
UK Eouitr Initial

UK Fiied im initial ..

iml EguHleiiniilal..
.

UK Managed initial. .

(Tnowtr Initial .

Money Initial
. . .

.

Special Hi-tei himl
Jjfian E guily Initial ..

NorthCmtwcaa intlal .

Pacific initial

Tethneltgy Initial. . .

Hat Besourtes Initial

.

Kontsin initial
. .

tden-.lal Pnid lart. ..

Swiss Eda i lies initial
.

Hong Kong Initial

UK H.g" Ine Eg mil
. .

Implied Inurest KilL.

Int Managed lull.

HIP Managed IniL . .

Braka Fends
High Pafarmance
To«r*ill SF»rt Fd Acc.
VPA EjKutiie Fd
£ Global Growth Fd. .

£ H.gn toe Money Fd ..

IM Balanced
H F. SoruiimorFd. .

PEP Acorn II

PEP Cautioner
AAF5 Int Man Fund. .

ImHehtpol Pension Fiut
UK Eaunt Acc 223 7 236.0 - 43454
UKFinc Interest Acc. 1005 175 7 - 43455
1ml Emilies Aa 2083 219 8 - 43490
UK Managed Acc . . 108 1 1773 ^ 43457
ProoervAcc 231 0 21Z7 - 43458
Money Acc 1Z1B 12ft5 - 4345*
Special Mart ft dec 204 8 2161 - 43400
Jaoan Ennl-.y Acc .... 239.1 24&J. - 46701
North American Ace . . 122.8 12*0 - 43402
Pacific Act . . 1717 1BL2 - *3403
Technology *«-

. 152* 10L3 - 43404
IMurilPaou-coAcc. . **J 104 8 - 43405
European Acc 106* 1128 - 4J407
RlMdmiil Frog Acc. .. 124 J 131 2 — 43408
Swiss Eduiim ACC .32 2 34 0 - 4346*
HcnaSoirgAcc . _ 500 5*8 - a3470
UK m,«i Inc Enu Acc.. . 73 S 77.9 - 43*71
Ini Flirt Imemst Act. 50 0 528 - 46410
Int Mjnajed Sec 52 3 55.1 -146411
Genoa Pension Funds . .

Eduii- Aic— . . .1734 0 750 81 -143473
Flirt Interest Act .... 501 0 510.5 - 43474
Managed Acc 1119 8 121. ll -143475

Provident Life Assoc Ltd
Provident Way. Basingstoke RG21 25Z
Unit Fend . ...
Euunr Fan? . .

.

Interna 1
,
lanal Fd

Fried Inierert Fd. ..

PronretyFund
.

liNei-Lmied Fund ..

DepcsilFund
Pens Miied iQnUFd.

.

Gald Prnsidss
Drscreliciury Fund
Eauny Fur.d
Fi ied iar-rro.1 Fund .

Intenutlonal Fund.. ..

Prowni Fund
Iraee-LInked Fund . .

DetMS-t Fund .....
5 4 F Consol’iUllon .

.

5 6 F Balancec
S & F f.Uiunum Growth I

Provident Mutual Ufe Awe. Assn,
wiminfld. Hitenln Herts 5G4 CLP

,
0438)

Australia
I

Eastern

Edwiw income.
Europe. .

Growth& Income
Japan Special
Japan 5unrtac
Fine Japan
First NorthArncHa. ..

FVru Smaller Cos

sn^StUxda
Anrertcan Growth
EurtmeanSmalla
hnenwiMiil Letsm...
US Income

. ..

USSntlrCo^.

BS^=:
IncGnaoU
Imi Growth..— -
rml RntMCfy.nHia.niiini

Jaoan Perf.. ...
Japan Smlr Cm

Amertcaei~
Aunnllan
British...

iSraSa'l"--"
Far East
Fleaner Markets...
Iml Flirt UtaresL.
GWwiSuigy
GoU Snare
Hedged American...
Hig B Inc

Hong Kong ...

Income
1st!

1
UK
UK Smlr Cot
Mai GIF

Japan Sekct Ones.

Ml Managod
Ponetail Foam
MsiimtlumlGrowth-.

Worldwide Rrentry'.'^.

American Growth.
iml Emerging Cos.

Far East Growth
Enrapwui
Managed
TSBFnndt
Amrrtean.
Enrocsm
Erua Iocook
Gereril ...

Gilt 4 Flirt Iftirea .

Incsrae. ... .

Pjane.
Iiunollaaal
Natural Rhmos

,

Selected OseortraHlei—

|

Managed -

83.0
118J

m
1212
1550
116.2
160.1
135J
120.4

MaiugrtOrd.
Mdr.sged InrL
Ecu'lrdrd
EauH/InlL
Icdei Linked G'hOrfl

.

IMei Limed Gilt inn.

Oitrscas Egulrr Qrd
(herseas Eauit/ Inn .

Procerti Grt .. ..
PrdOertl IniL .. .

Fiiol intern Ord
Flirt InrOTSSIliil. .

Depr.it Ord . . .

Deco-Pi MIL
Pimlua Fgndi
Managed Old
Managed inis.

. .....

Equiti Did
Ecuil/ IniL ....
Prnlnd Ud Gill Ord

.

Pen Indlkd Gilt inli

Oimeas Emii'y Ord
Oroseas Eauny IniL
ProeatrOrd
PrtbClIy |QJ|_

Fine Interest Dnj . ..

,

Flirt Interna Inti. ...

Derail Ord . . .

Derail inn .

318 B
257 6
450 9
364J
1373
1160
285 2
2304
1** 3
1610
177 9
143 4
1422
114*

391.2
310 0
570 8
466.0
14*4
126.1
3280
2090
2403
1*4 1
205 2
165 7
1820
147 5

335.0
271.2
474*
3833
144.7
1221
3002
2423
20*8
16*3
1808
ISO*
14* T
120 *

4118
332.6
607.2
4*03
1373
1327
345 3
278*
232.4
204 3
216.0
174*
1*22
155.3

SiailngCapC ...

COonaagm Stuff! Paid. _
Aadmnfatc* kn Pin ...

SuntWgh knr Man Bd. .

Weston Cornua Mug -
Fosters Internal tonal..

Rkhardk Looosiaff ....

HcrlinMogd Bond...
OOAEIRm Hrt Eo Fa-
Guy Brunkerfd . . .

J J Banlnglon bLFd
GAT Smaller Cm Fa..
Cm*InplainMngd Fd ..
JJ Damimion Mngd ..

Chari ta Stanley
Ethical Ipy

Royal Life Insnmce Ltd
New Hall Place. Unroot L6* 3W
RuralSMeld Ffl . . ...1616-1
Royal Ufa lllntt Ltrtrt

'

Managed FaN.. . __
Eauny Food
Property Fuad
ImanuUual Fund..
Gilt Ford -
Money FeaN.
United Sum Fond

—

PaelMe&nln
Royal UfeOJidt Lnfcd.

EnempC Man FdAcl ..

Erempi Eouhy Fd Acc—
Eiemoi Proo Fd Aec ..

Eicwwthnl Fd Acc.....
Easnpt GillFd Acc.. ...

Emmet More rdAet...

11* *
120.*
U*l
8*9
102.0
1507
1173
110J

88.1
124.6
1386
115*
96.4
12B 1
103 2
122.4
1680
1423
1333

1120
140*
1033
1*8 4
131.7
107.7
a* 2
00.4
1073
10L7
1357
169.1
120.7
1852
124*
125*
1008
1225
121*
*0.6

378 0
140.8

H 43035
43030
43037
43638
43034
43640
43041
43042
43643
43044
436*5

- 43046
- 43047
- 43048
- 4364*
- 43650
- 43051
- 43052
- 43053
- 43054
- 43055
- 43050
- 43057
- 43058
- 4305*
- 436*0
- 43601
- 43002
- 43603
- 43664
- 43065
- 43060
- 43007
- 43068
- 4306*
- 43070

- 43671
- 43072
- 43073
- 43075
- 43676
- 43077
- 43078
- 43079
- 43080
- 43081
- 43682
- 43083
- 43084
- 43685
- 46707
- 43686
- 43688
- 4368*
- 436*0

436*1
436*2
436*3
430*4
43095
43097
430*8

43700
43701
43702
43703
4370*
43705
43700
43707

43708
4370*
43710
43711
43712
43713
43714
43715
43710
43717
43718

4373*
43740
43740
43750
43751
43754
43755
43760
43705
43771
437B4
437*1
437*2
437*4
*37*6
43804
43808
40700

Paeiiie. -
Technology
Flirt interest.

Indmed Linked
Fmelg* BandftairracT

.

Cash
Pea Allied .

Pern UK E4ai(y
Pens Imental Meal...
Pens American

. ..
Pea European.

. . .

Pens Japan
Prra Pacific.
Pern Fired Inns.. .

Pern Inner Linked.. ..
Pm Casa ...
Pm Property
Pern Euncal..
Edinburgh uti

.

Ballllr Glftond Japan J

ScotUsb Life Investments
1* St Andrew Square. Edinburgh
Preaeny... 1735 1828
UK Equity 2252 2372
American 155 O 163J
Pacfid. ... -230 1 238 1

Enropon- 252.9 260 3
bHematlanjI 188 0 1*8 0
Fiied Intense 1*28 1505
MfeiUnwa ... .137 9 145

J

Deeasit. 1300 137 0
Managod 182 1 1*1 B
With Profits Pens . . .

54 2 57 1

Pens. Progeny 192 0 202.2
Peas UKEaaili ... 297 0 271 2
Pens American loS* 174 7
Pern. Pacific 255 1 208.7
Pens European.

. .. . 2*0l> 30b 0
Pei* International 2122 223 5
Pen Fired Int 109* 17*6
Per* Iron Linked.. . 1445 152.2
Pens Deposit 156 0 165.0
Pens Maoagrt... ... 207 0 218 0

Scottish Mutual Assurance Society
109 St VacxM.Sc. GUspdw ,041-2486321
Flo End Apr 18 411440 U80 0 -143*20
PenMagdMtrJl 1765J 789.0 1 -1*3*21

Scottish Mutual Investments
10*3 St Vlnceet St. Glasgow 041-2480321
Safety Fund.. .

149 8 157 7 - 43922
Growth Fund .... 105 0 173.7 - 43*23
OncoRMtity Fend. ... 1054 1742 -43*24
WmM-ide Venture Fnc_ 124 5 131 1 - 43*25
UK Eqnltj Fund 180J 189 8 - 4342b
UK Smaller Cos Fund— 210 0 2281 - 43*Z7
Etreoain Fund 200 0 21b* -43*28
Far Eastern Fna 148.1 155* - 43*2*
Japanese Fits 12*4 1303 - 43930
North American Feud

. 133 4 140 5 - 43931
International Fund.... . 17* 0 1B8.5 - *3932
Gilts A Fid im Fund . 1235 130 1 - 43*33
I irdri -Linked Fund. 121.* 1284 - 43*34
Property Fond 12b.6 133 3 - *3935
Cow Fund.. 11* * 120J - 43*30
Pen SafrtrFnd. 1643 1730 - *3937
Pm Growth Fnd 107 4 1703 - 43*38
Pern Opportunity Fna. 1705 17*5 - 4393*
PrmWwi«VWBTFN„ 127 0 133 7 - 43940
Pens UK Empty Fnd. .. 176-2 1855 - 43941
Pent UK SrmrCo't F«L 2065 2172 - 43*42
Pea Eiowprtn Fad .... 178 7 188 2 - 43943
Pm Far East Fnd .. . . 152.6 100 7 - 43444
PWrs Japanee Fnd 13L1 130.0 -43*45
Pens Nth Aotericuw Fed 1945 1627 - 43*40
Pens inreituiiditil Ted.. 1700 185.* - 43*47
tasGUmJFniln Fnd 13L7 138 7 - *3*48
Pan Index-linked Fnd. 122 7 12*2 - 43*49
Pm Property Fnd... . U58 143 0 - 43*90
FensGjaeF rad UU 138.1 - 43*51
Pea Halifax Fnd .11302 1434 - 41*52

Scottish Provident Institution

6 5l Andrews Sq, Edinburgh
Miert. .. ... . 711817
Eqaitr
knematKvvai..
Property.. .. ..

Flirt hneesL
Index-Unhid. ... . .

Ca-J>

Pm Ml ted late. ...

Oo Onl
Pern Equity ldlt._

Oo. Om
Pern leuil.ML. . ...

Oo.Ort. ...

Pe« Proowty mil .
Oo 0*0
Pm.F1adlM.lniL. ..

Do D-d
Pm mdrt-Lkd loft .

Do Or? . .. .

Pm. CithlnlL
Do Ord

Property Sham
Unlwtrul Energy ...

World Technology
American Growth.. .
05 Income
U5 Small Co .

.

Aonraiian Growth. _

Frecto Growth
Hong Kong Pert.
Imerotional Growth

Japan Small Co.
Stngaoore ASEAH GwflL
UK Growth

SSTp,

Far East Growth.. .....

Higk Incootr

tall En ieig ing Cos.
Iml Growth
UK Growth
Worldwide Recovery-..
Managed
ShanchlF

I

iaRnyalTmsI Foods

1275
147 4
240 7
194 8
7*8
1444
1354
I

1035
10*5
147 0
113 9
1241
902
1102
8*2
ioao
1181

Casual Growth
PacHic Suln .....
Fin &Proa5hare...-
letaruUdnal ... . —
Flirt & Convertible

.

Equity income
High Yield
Preference Shan... ..

Smaller Coronano
Worldwide AJplu

StomGaTSS Manased tats
TS8 amerfean .

TSB Eimpean
T58 Extra Income
TSB General

. ...

TSB Premier Income -
TSB Income.
TSB Nat Resnurcvs
TSB Pacific.
TSB lotrmaltauai. „
TSBSelecud Odd ...

T5S Smaller Cos
. - ..

TSB Managedn—w. rraiHi Rtaoa
Pcos-we Managed
SatitgsManaged
FlddHy Managed
Fmdlagua Managed J

Gartmore Manogrt
Henderson Managed...
KMnwnrt Bum Mngd...
HIM BriUDii HaoNrt. ..
Perpetual Managed. ...

Royal Tnnt Managed..
TSB Managed
Guaranteed Fd 19*3....
Amerlndai Monitor...
Euro Index Monitor ._.
ImllndeeMonUdr
Japan lodm Moeller...
UK Index Monitor
All fonts have

1035
1502
179 2
1202
1371
2Z20
220 7
2215
1485
1132
169.7

1151
USb
214 0
1724
1244
216.0
110.8
200.

1

151 7
1*45
114.7
1«75
led Fan!
3735
*94
138.1
2355
2JJ 1

211 0
1053
177.7
12*8
1858
1850HI
*87
*54
*68
955
*83

12*3
174 2
*7*
ins
047
1720
12*2
1*78
*02M2

233 8
107.5
*L0
038
1075
1441
183.0
*3*
133.*.
155.1
2335
203.0
83*
15L.9
1425

108.*
113 0
1547
11* 8
130.0
1012
115.4
938
ID b
1245

1721
1644
1886
UCJ8
1443
2345
Z32-3
2135
156J
119.1
178.6

1ZZ2
121.6
2252
1814
151.4
227.3
12Z4
2100
15*5
204.7
12D.7
1555

44110
44117
44118
4411*
44120
44121
44122
44123
44124
44125
44120
44127
44128
44129
44130
44131
44132
44133
44U4
44135
44130
44137
44138
4413*
44140
44141

- 44142
- 44143
- 44144
- 44145
- 44140
- 44147
- 44148
- 4414*
- 44150
- 44151

44152
44153
44154
44155
44156
44157
44158
4415*
44100
46204
44101

- 44162
- 44163
- 44104
- 44165
- 44166
- 44167
- 44108
- 4416*
- 44170
- 44171
- 44172
-144173

441743*3.1
1046
1453
2*8.0
2455
777 1

110.8
187.0
130.0
1*55
1*55
703
103 8
100 4
10L8
1003
103 4

i funds. Unit prices are

080

44179
44170
44177
44178
40435
4417*
44180
44181
44182
40430

1*0.1
188.2
2270
1354
121.1
131 5
1728
2051
182.6
217.8
175 4
2091
2245
2605
1305
102.5
US 2
128 *
133 0
160 0

1*14
200 J2

1*82
23* 1

142.6
1276
1385
182.0
216 0
1925
229.4
184.7
220.2
230.4
2906
143 0
17L2
114.0
135 8
1408
1685

Scottish Widows' Group
PO B« 902. EdMugbEH 10 5BU
InvPof 1 Apr 21. .....

*

liwPel ZAsrZL . .

Inv Pel 3 Apr 21. ......

hm Pol Cash Apr 21. ..

Mlud Fund
Equity Fund...-
Pitvutr Fund . ...

Immathbul FnmL...
Fixed Im. Fuad -I

Index Stk Fd
Cart Fd ....

ta. Mixed Fd Ort...
EqaityFd ON...

Pen Prop Fd ON. .

Pots kti Fd ON ..

tats. Fid.lm.FdON...
Pmlnd5tk.FdOrtL ..

Pen Cart Pd ON
Pkd Man.
PM St Ex
PM PftW__ -
PM Pens Protection. .-

PM Cart...
Ei Unit Acc-

59b 0
548 0
530.9
210 0
315 b
382.0
2205
292.6
2193
1345
1540
3*7 1
4874
268.7
364 2
290 9

596 0
570 9
558 *
221.8

9ei4029
232.2
3081
231.0
141 7
1622
4181m
383.4
3065

1703 0 1703 0
1732 8 17328
264.0 264.0
111 7
233.0
7184

ILL7
233.0
7418

Shiefd Assnrancc LW
40 Uakridge fW. WS2BS
Shield Ufe Mngd
SkieM Pensions Mngd.

ansta-
Shield Bnmxl —
Shield Brunei Pan.—

.

Skandla Life Assurance Co LW
FrobhherHie, HeftooGle. Souiiampton
SArodla UfeFumh

pStiPL—
lotzrnatinal Fd
Cl It Pius Fd -
Property Fd.
Dnalt Fd
North American Fd.. ..

North European Fd. ...

bn. HtciMciy Fd
PadfkFd
Amer Index Monitor ...

Earn hida Marttor—
bnJ mdei Monitor.. -J
Japan Hutu Monitor...
UfsirtenMonlW— _.

Eastern
Equity Income.
European SoUrCO'S...
Gmail Growth.
Growth & Income..—
Jvan Special
Japan Sanrtje. .

EuropeanGrowth -
First North America..

.

UK Smaller Compares.
Mamed -
Skudu Fidelity Fnuds
American.
American Equity lac....

American Special Sits.
Amtralla.
Eastern Opps.

|

Euroseu —
Euppeu Imalt......
Farson names.
Far Cast Income.. .

Gllt&FNImcrrSt ....

Qokal ComrUMe Tsl _
Growth 6 Income.
Income Plus.
lotenuilaul Bend

mm
183 4

as
15J3
*7.9
95 4

S3
*7.6

r*
1

103 0
100 7

iv

*73

J?l
6

110.7
1B0J
1061
804
1205
103 0
*83
126*
1308
1C6.0
1355
176 3
*99
125*
1505
100.4

Managed — ... <1323
StawM FraxeUegien Fumh
American SmllrCa'i ..

Amaasur T'ansnd ...

Capital
Can art!Me—
European

|

Extra locome
Financial
liKinne & Growth. . ...

LmJ. Growth...-
Japanand Green! . -

Jap* Special Sll*. -
Mraaged innuaUml.

.

tawny ....

South East Asia..
Special Sus.

GleOal EquKi
HighYield

Fixed
Money
Managed

Prudential Assurance Co
Hoi barn Bars. LmuJoa ECIN 2NH
Prufund
Managed Aar.l 20 .1232.4

Prudential Holbom Life Ltd
30 Old Burlington sl London W1X 1LB
Hdlboro Sena 1LIUFarts
Managed.

.

UKCatty
Global Equity.

Iml Equity .

Flirt IrttnmL.
Moirtf

01-405*222

242.ll -143512

Smiller Companies .

.

MajsagN
ttudU Uartmon rtnrt
American.-
American Sel Opps_
Hedged American.
Australian.-
BriUrt..^. - .

European Ski Ohio.
Extra laeoroe
Far Eastern
Fliedlnteresl
Frontier Markets.
Global
Global Iac A GurtlL ...-J
Gold Share
Htgn Income
Hong Kang

InU Fixed imStsC--
Intl Resources.
Inti 5<H DopS-.

Royal Liver Assurance
Ra^Lhrr Banning. Uverpool. Ul«, 051 1

375 4
257 0
350 0

P neerty
Gun - . ..

International
Hdlbam Seriesn Ufa Funds
Managed
EdU't' . . . .

Irrnrui.oul
Fuel Iml
Procwrty

. .

Cart . ....
Pacific Batin
North Arnrncan . - .

Euroerjr
NeiMK ELHaicedGmA-
HwbanrSiraiegie Gmh.

504 4 53L5
10303 lOBx.b
JAQ.4 4003Ml

270 6
30*1

4*5 5 521 6
10081 1001 2
344 2 3*2.4
370 8
360.1
250*
1*0 4
13**
1-X9 2lur
111 4

3*0.4
3854
2042
20b a
147 3
157 1
LIB 7
117 3

Pni£enii2i Holbom Pensions Ltd
30CM BarilnglonSl, L|

Mjnaeed
Eon i # ...
Glohji Edviry
Furt Interest . .

Properlj
Can . .

Imf:> LinkrdGIIL. ..

(HUrameea
lniernat>pna! Mqsiry
Niwth American — ..

Japjin-it
European
Special 5-l|i4t«<n-
Commum tut ions
Smalli.i Conrqsnin
Imernatioiul Small Cm -

7887
225 2
400 5
383.9
154.0
1*4.1
12.25
1*7 0
033
132.9
86*
115.2
*7 4
1073
1222

8303
ZJ7 1
4210
4042
162.2
204.4

2080
Ob 7
13*9
915
l«3
102.0
ID 2
1287

-140554
-J 46555
-140550
-[46557
-140558

- 43513
- 43514
- 43515
- 4JS10
- 43517
- 43318
- 4351*
- 43520
- 43521
- 43522
- 43323

*3134
43524
43525
43526
43527
43528
4352*
43530
43531
43532
43533
43534
43535
43530
43537
43538
4655*

Save & Prosper Group (2)
2a Western Rd. Romford RM1 3LB
BallnvFd 524.* 555

J

Dera« Fd 250.4 271.4
GIN Fd 3273 3406
Global EasilyFd 1572 1A6.4
Property Fd 8b3 51 4
Equity Pens Fd 1513 1002
GUI Pens Fd . 022 87 0
HHB Int Pens Fd - 800 B4.7
Global Eu Pern Fa 134.4 1423
Mae Prats Fg 127 5 135.0
Proa Pens Fd. *51 100 6
A G. Bard Fd 109.4 115^
MLS bn Fund 0*7 738
MLS Pecs Finny. 73 3 776

tWarkl; dealings

Scottish Ami cable
150 Sc Vincent St. Glasgow
Equity 427 9 450 9
Fixed Interest 224 3 2362
International _... 20*0 283 2
Property . . _ 227 0 Z3*D
Cart 159.0 107 4
Index Leaked Gilt .... 1305 137 4
Managed - 323 2 340.3
Exempt Eq leiL . . .. 2h30 270.9
Do Aeam . - . 400 O 428.0
CirtMl Fuf lot ML 170* 1794
Do. Aram- . 2042 2782
Exempt brfnl . ML 189 8 1*9.8
Dg. Actum . ... 243 2 308.7
Eaemot Pro* Hut.... 150.1 15ao
Da Aram 231.9 2442
Exempt Cart bill 136 4 133.1
DO. Acnra - 195.4 205.7
Exenpc Mao tah... . . 215 4 226.8
Oo. Aram- 3318 3504
Bulhjhrg Society Fd..... 1104 1102

- 43842
- 43843
- 43644
- 43849
- 43846
- 43847
- 43848
- 4384*
- 43650
- 43851

- 43853

4385b
43E57
43858s
43866
43607
43808
4360*
43870
43671
43872
43873
43874

Japan Sel Opps
Pacific Growth.
Practical I nr
UlCSd Oops.
UK Small Cnmpaaros.-
Woridwldr Recovery. -

Special Situations.
Hecoru 1 ..
Best of Hr HI Ur.
CaslUI Growth ....

Income aodAsott. ...

Income aodGrowik
High Income. -
Extra brconie .....

Smaller Co. Dlekle . ...

PmeroocrxndGih. . .

Clll Trial
pud Interest. _

. _JClJl
GlJtuI Besoiras To.

.

Glotul Hoalthcare
Global IncAGrowth .,

Global Tech nol pgr
Best of the Won0 Fc .

Imanutionil-
Anarollait— .

Eixomu Incnw. . .
Era Dean
European Sen. Cars
Hong K4cg
JOpjn Trust
Japan Soecul SHs ...

Piatic Smaller Co .

SmgjM-e and Malxyx-
SoUtT of roe Ease ....
North American _ .

Aexeriran Smaller Go
Amencap Recovery.....
Primt Residential.. -

nS^oKMMrTBi
Euro Dean
European Special
Extra Income -
Fund of In Tits-
General _
Gilt Yield
High Yurie .....
Japan -
JapaneseSercial . .

North American
Podfbt. . . .

Smallw Companies.. .

.

OK EftaitfGrowth—
Managed
Skxadia MIM BittxwrL
GrowthGilt
InU Recovde y
SnuHtr Ccroeanles. .

Social Futures
UK Uworoa . . _ . _
Exira Income . . ..

*4.0
112.1
219.0
174 0
1347
280.7
957
2367
**.7
207 1
2037
122.4
16L7

*2J
823
143 0
624
1113 7
178 2
1042
225.0
1648
1533
11*4
153.7
119.7
72.7
2359
157 O
2504
110 4
*12

18L*
1240
131.7
1032
1556
228.4
111k
170.6
k
1904
1843
110 4
104.2
1*6.8
2205
2354
210.4
226 9

Xti
139.1
18b 5
BS.7
147 8
138.7
94 0
107.7
144 4
1055
1D7 b
192.0
170.1
1298
21*0
208.6
1*2.0
*24
*03
105 7
*58
1207
*65.
1080

1108
**3
1063
107 0
905
1020
112B
973
105 8
107 b
1016
97.7
1034
Finds
1218
161 «
1B8 1
826
Z31.2
1*58

274 B
329.1
Sol 1

210 8
2074
193 0
1333
2204
17*9
207.7
103.0
100 4
101.5
1003
102.7

1095
101.9
109 0
ZOO 0
1023
106 4
1041
107.4
107 2
104*
102.4

Ul*
100.9
HZ 2
758
1405
1*01
111.6

Jl*
10*0
103 j6

1335
144 0
1415
142.0
1855
1051
1325
158.4
175 1

13*7!

9S*
118.0
230 5
163.1
141 7
2*54
100.7
24*. 1
104.9
217*
214 4
1286
1702

*74
BOO

150.5
050
1*33
1875
109.6
2308
1*45
1013
1250
1017
125.9
705
2483
1658
2095
UO 2
960
*06
1*14
1305
1380
208.0
163.7
240*
11*5
17*5

2004
1*3*
U6 2
1728
207 1
238 4
247 7
2214
2308
19*2
124 7
140 4
1*63
902
1555
145*
*8*
1133
1520mo
113 2
2021
1853
1300
231 1
21*5
2027
97 2
*50
111.2
100 B
127.0
1015
176.8

Foods
1100
122 *
1045
1140
1120
1015
108 0
116.7
1024
1113
1132
10b*
102.8
108 5

128 2
10* B
1*7.*
87 1

343.3
200.1

031-556*131

<3*02

l
SR!
SS

- 43*ea
- 43*81
- 43982
- 43983
- 43*84
- 43*85

= $£
- 43*08
- 43*89
- 439*0
- 43*91
- 43*92
- 43*93
- 43*94
- 40422
- 43*95
- 439*6

01-S670700
1439*7
43*98
43***
44000
40755
46750

(2}

0703 334411

- 44001
- 44002
- 44003
- 44004
- 441)05
- 44006
- 44007
- 44008
- 4400*
- 44010

available front Staedla Lift

Standard Life Assurance Company
3GeorgeSL EAobngb
Managed -

HraTtiKMuTl""*.".'
Index* tanked ..

hnamsuonal
North American . - .

Far East
Eiropean

gar--
Petoron Managed
tauon Stock Exctwge..
Pension Equity. ... .....

Pension Fed un. . .. . .

Pension Index-Unked.
PerNoi International

Pension Property -
Pension Cash —
Pension Nui Aualuu—
Pension Far East.
Pension European... . .

Sm Alliance bsuranct Group
Sun Alllam Haase, Hontun
Ufe Fonts

EH22XZ 031-22
462.8 —

!

—
2S2.7 256.0 _

aw

aw

86 60 *1 2D ra.

—
era
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—
—
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—

1828 1*25 w
553 8 500 era

—
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—
113-5 11*5 -1

44164
44185
44180
44187
44188
4418*
441*0
44191
441*2
441*3
441*4
44145
441*0
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Dollar Portfolio..

Y¥a Portfolio.
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Iran & Shne
GBCHte America he..

Jump Monty Back Fond
HAVterilZS „l. SIM6

JanUne Fleming Im Start Ud
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nirtiidim IwiMlar t I n mjs

TFuHjdHaUOHAVCWa)
Jinfine Fleming Unit Trarts Ltd
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HAVApr21SIM 10
HAV ter 31 5105 37

Wtebetar FutXK Ltt-OfefM S«r UAV Mar XL S18.28
WluMsivFidiMSLU-OriMStfksJunr Mar 31 S2D.79
WfednoMr FrontierUmtM HAVM«r31SU441
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- *4*77 JF Japan Small CD ¥42450 45134
-144878 JF Japan TtchTa. Y37W? 40243

jr Paerfle Secs TRW. 129.02 30
XF Pacific bslidzl— S9JL09

"
JF Hang Kong TsUz).._ 572x3
JF Eascpi

T

jcii)^..... 527.72
JFAsmTrafUd. *1679
JF PWltookw Ttt 53222
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JFAmVaoGrowth Ta_ 59.42
JF European T

EBlULn JF tarrwSadTPUX
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Cwrtot Yield 986 JFNauaalBeFd— .. S7.M
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BRITISH FUNDS
Stack

Price [Bet Last

C IyIilI *d
latertst

Oh ®r

"Starts” (Lives up to Five Years}
WLjtd - 10.4

\nn 7.ii
UJZ 28.121
1228 20.2

. 1U0 9 ?
99 It at lL 07 10.4
X003JU.92 9.12-

11« 6.1
1200 13.2

508 rmas3ocl989
1.400 rreiJ 10*2pc 1969
2400 Lacfi.lOpc 1989
20QC Exdillpcl989
601 Trtas5pc 1986-09.....
174 E«h lOLpcCV ‘89.....

^Wgrteas 13pc 1990tt..._.
1.400 Estefi llpc 19903.
1.250 Endi.li^ dc 1990.._.
558 T«33, 3pc 1990
60C Freas 8 U pc 1987-*®fT..
955 Ires. Bpe Cv 1990 «..

1,887 Trea*. lOpeCV 1990. .... ».
500 ixen 2>jpc 1490 {89**5.63

2Z«K Ireaillttpc 1991
4QC Funding 5 li oc '87-91li.
40C TreaxSoc 1991
646 TnaslOpcCv '9144....

L55( Excli. Hoc 1991,
1350 Trees. Hoc 1991
90C rreas lzlipc 1992ft. ..

1,601 Tieasl0pcl992_
1.401 rreas. Bpc 1992 tt.

1.28f rreas 10b pc 019920.
50C freas. 3pc 1992.

1350 Exdi. ifK.pc '92
1,757 EkH 1312 pc 1992
950 Trees BIcCC 1993

L,esc Tress i(tac 19934$.
2 IOC freas I2\pc 1993$*...

600 FurrfinB 6pc 199349...
1,250 Freas u^tpc 1993$$..
LQ5C Freas, BLj pc 1994.
6M Trees 14^pc 1994$$..

l,10aExch 13 ^pc 1994

h5lto Way 1327

I140k14Jm 1297
IFeh lflug 1250
25 Mar29 S(P 1256
15Ayl50aBM

UK
11.95

..10.86

97CllO 65

105% 10.75 8.12
85AjlOX7 6 2— 10.7C 17 4,

10.H 28.12
1051 23.1
lo.Ta

15Bar15DM 1255

15 JbI 15J» 1300
12 teg 12 Fd 137

IS5d)22IKar 1262

mKnOMdr L32S

l&ftCl5Jw 1340
tlb/Bl lb.l» $680
25 Apr 250a 1285
'22 MayE Mr 1270

lOJid lOJaa 1292

50CT 54Df 1275
liastorD liar 13261

HRlZIan l2Ju> 12B&
»Jh5Aer250cH253
JBI lOJan lOOet I

16.12|22Jul22JMlW
rtzU^21F»h2S3

130ct 13AprIl337|

|7Mo«7MwpM9l
llflttllJubjg

19.1 LSfro25Audl265|

17.1 L&Aii4l8F«pi
19.3 P50al5A^Q7?9|
WJanMJirfim

|l5MarlS5cpuZ7b
IZlMjrZmi» [l304l
bAutj3f«*StaHH 1 Sro 1 U» p07

21J 1270a 27AprU267

U3J5
0297

1.40C Freas. lOpC Ln 1944$*..
1^5t Exch. 12 bpc 1994
1.60C Trees 9pc 1994$$.
2J5C Treas 12pc 1995
229E«b%x:Gas90-95..

2.100&«ch lOiapc 1995.._.
1,000 Freas 12% pc 1995$$...
900n’reas.l4pc*96.
750ITreas.9K 1992-961*..

ljfigTrwa 15 %pc 1996tfc...
SOC Exch 13% pc 1996$*...

1,105 ConverslOfl Mac 1996.
L5QC Treas 13 mpe 1997$L..
3,101 Each 10*2pc 1997
3.751 Freas B% pc 1997$$.....
1,000 Each 15pe 1997
2.BSC Exch. 9%pc 1998
LOOt rreasb%K 1995-98B-.UM Treas. 15iipc -

98*t_..
2^00 Each. Upc 1998

;

L25C Treas 9^ pc 19991*
2,901 Exch. 12 % DC 1999
L2S2 rreas. lOiypc 1999....
1^42 Comerelon 10% pc 1999.
L200 tiem. 8%pc In M00$*.
L554 temrsion 9pc 2000$$...
1,817 Treas. 13pc2C00
L05C Treas lOpc 2001
1,250 Treas, l4pc '98-01
802 Corners!on 9% pe 200L..

L60C Each. 12pc *99-02.....
716 Conversion lOpc 2002.

L45t Treas 9%pc20C2
l^Ot Each. 9dc 2002.
LSOKTrcas. 13%pc2000-03_
LOOt Treas lOoc 2003
L90OTreas. 11 igpc 2001-04-

Five to Fifteen Years
]90n 9Jun 1284
22F»22toc 1263
17lteyl7Knl345
25J«25Ja3l294
INwIMay 1271

15.12 2Uan2Uu!

97JJ

hii
7S%ri|o3aj283
fetamiojoiOTH

ioH
llOmj 6.2
1 10-59 2S3

Ml5a,] f 13Hw
16 12t22JuiaJan
OTjOTiSSalSMar 1344

l__j3Koo 3Majr 1309
10.4 15B« 15May 126B

1 10. <5 [l5Muj 15U« 1240
16-I2|Z2J«1 2ZJan 1302

1

BBgjztAagHFel) 1253
„HlMarlSep 13411

213 telApr 270a 1269
ot{i9JbI 19 Jan 1273

INwlMay 13311

fe30Mjr305r$ 1308
134 i23Mjy20Hm 1259
femiEju! 15Jan 1347

76S«3>266aar 12641

ll4ttorl9M3y 1288

llUlTj 17.4 [22Mjt22«i» 12421

k9ffl^X2pfii28Jul 1332
HBBBtere3Mar 12441

8X2{14JanHJcl 1299
1009991 20.1 pbflog26Frt 1280
III II I I

I
[I

lOFeblOAeg 1248
2 22Jul 22Jan 12611

11 Dull Apr 1241

1

l.82j 23.1 17 F*27 Aaj 1349
‘.73 12.4 19hUy 19*0. 1272
03319.12 Z5Jan25Jul 1303
feBBOT SKarBSep 12811

19SCb19M*U290

12541

1290
13051

Over Fifteei Yean
90C rreas. lOpc 2004
443 Funding j»j pc "99-04.

L362 Conversion 9% pe 2004...
1.881 ComenH>«i9i]pc2005_.
1,050 each. 10 >epc 2005
220C Treas. 12 ij pc 2003-05-
1.80C Treas. 8pc 2002-06$$..
702 Comas!on 9%k 2006...

3.150 Trees. U%oc 2003-07..

L446 Treas 81$ pc 2007 fX...

L»0 Treas. 13lypc ‘04-08..
L80t Treas. 9pcM08 **-...
LOOt Trees 8pc 2009
369 Coov 9pcLn 2011 $*....

1,000 Trees. Sfepc 2008-12$$.
70C Trees. 7%pc 2012-15$$.

UMOiEKh. 12pc*13-'17._

1829a 9.63] 11.4
58 % 8 52] 8.12

99^9301 13J
1084 9.49| 13.2

9.14
B.96
9.06

127UI9.13

UlteUHa) 1282
[14Jan 14Jul 1274
>25Apr250a 1246

180a 18 Apr 1247
20lteur2flSra 1251

14.4 CUbr2Utoy|1245
R7IF9.43 1.3 5tar50rtp34
lO2.l1J9.43 10.4 15Ujfl58wp49

1 1141219 .76 16.12 2ZJiJ22JfeJ939.28 12.12
S9.68 17J2I
W.24 7JI
(9.16 16.2

7X1

S6Jai 16Jal 1339
26Ses2Htor 1301
l3Apr130a 1343

JN25M»2SSg> 1336

6.12 U2J*n 12Jnl 1245
uuniosepim

20.12G6Jul26Jan
12X«120k0260

11332

BRITISH FUNDS-Contd

Stock
| Price |Md.l List

I fi I YU.I »d

Undated

Interest

Dm

359 Ccarafe 4pc.

1,909 War Loan 3fepc$t

140 Coin. 3**pc *61 Aft...
56 Treas. 3pc ‘66AfX

276Consab2ijpc..
47STrees. 2*jpc..

f»
27%,
27AI

lFrt Lflug

1 Jun 1 Dec
I

lApr lCfl
,5Apr5Cct,

1.3 KlaApJJ 0
~ lAprlOct

Index-Linked

650
400 Do

1,000
90C
800

1,201

95C
1JX
UOQ
L700
1.40C

90W0«

Oft
5flO]Treas 2pc IL *90184 6V

Do.2oC92iH97.8J...
1. 2‘94U02.9J

Da.2pc96>o7.9}
Ba2J?0f '01178JJ...
04. 2

ij pc "03(78.81..

Do. 2pc '06F69.5J. ...

Do. Z»2 pc ‘09(78.8)..

Do. 2 ia pc '11(74.6)..

Do. 2 bpc '13(89. 2)..

Do.2 pc ’16181.6)..
Do. 2*2 pc ‘20(83.0)..

u2iapc "248(97.77.

128% 2.72
llB6K 3 61

(98Ks 3S3
1 144% 3.60
Il23% 3M
[120%B 3.66

jX23;j 3.67

xlSKC 3.66
1126% 3.65
ISO 1? 3.62
IMS 3^8
136 S 3.53
S9LB.B

12&

sjiiaja* dm
(
23Hjt23sts 1312
IMwlbUq -
lhMar!6$4 1313
JJMjtTCS® 13)6
70fto20Uay 1317
Ilian 19Jul 1314
tOH»aMdiDia
^3Frt23An 1319
IbFdilMn 1320
26Jan26Jul 1321
160al6Apr 1322
" 17Jul 1323

1912
14.2
10.4
7.2
15.2
13.4
13.
13.4
17.1
10.1
2012
10 3

49112J2I17Jan 17Jull

AMERICANS
Bartel F 1 Prist I Blv IridlLstl Dbldcedibty-

C*. (ml stack I £ ( Gras Ifir'il xd
(

P*U Hn*

7.4S24A6bpautarauria|.l32%ri 51.20i 2.llU.4lmi|A$ B»I1503

269 2)yAllegheiiji W Ixl SlBjJ 30d 3.4l - I
-

1.7B5jlAma» SI 1 14%1 40d 1.6j 7.2 lUrJaStDi 0581

LWjAmdatilSc. Ill%d hlOd 03l31.llthMrJsAjl -

IWJlAmer. Cranamid S5.I 3ll SI 20l 2.2l27.2lNrJt.Se*.l -

19 ild 84d2.6l3! iFh By A® PtvtlSM

12%l 472d 3.21 4.1 lFt> Uy An Kvl -

70%! S1201 3.d27 fi(FlUiA]liill597

33 *;lhS2 92l 5.li2S jIfs Uj Ag Krl -

15% I
60d23ll7.2lFeUjA*M#ll7$4

25%d 52.08) 4.7131 3l ApJIyOs Jsa U.74&

4B%I S4.0Sl 4.9l27.6lF(Mt Ah No -

26%l 52.521 5 5l 4.1 lreU]AsNo -

4 4 6 Z luar Jn5Dll821

4 4-1 - 1 -

1 Um

1239
11352

1243
!i3N
11238

11315

**Prospective real redemption rote an projected Inflation oT 5%

.

<b) Figures In parentheses show RPI base nwnUi Tor Indexing, lie 8
months prior to Issue) and have been adjusted Lo reflect refusing
of RPI la 100 in January 1987. Conversion factor 3.945. RPI for

August 1988:107.9 and For March 1989-412-3

1
lL
1001
75&ro

1001

7!

175
75

INT. BANK AND O'SEAS
DiBrUmaZOKL..

Dm Bk 10%kU2D09...

ralla 13% pc 2010...
Do.llHpcUi2015....
pro InvBV llpc Ln 2002..

Do. 10%pc2004
5bHtaDnBklZhK20Q3-
ft)o.9%pcUiai5
Mlysla 1-1% pcLn 2009.

50UU. Hotel Sob 16%pc 2SBS.I

CORPORATION LOANS
32jfihtBlBgftamlJi?pcl989. „
45] Do 11 4 pc 20 12. &U>adiU).7C| 14.4

,
SLC 6 %rie 1990-92...,

nLeeds XJijpc 7006
HLlwrpool 3i*pc Irred...

i|LCC 6%pc 'M-90
Do 3pc '20 AfX

r 11% pc 2007...

87U«d
^0>ed
H«4EM

ILJffl lb.l
1094] 10.3

^ 1-3
,

13 40)12 12
1.2

tonvafo 1838
lifter 15 IWr 1837
UFcOliAdf 2647
UXprlOct 31-46

Lta AprJibe 3164
llOJanlOJid 3198
Uter J« SO 3197

IDJh 31J l2SApr 25000275

COMMONWEALTH &
AFRICAN LOANS

14{NZ 7 %oc 1988-92 1 MfellLUd 1.12 [lJan Dull -
-SRhodZ^pcNon-Asstd. 4 - lAprlOct -
^0.415 pc 87-92 tetd. .. l84i?d9J3l 9.1 l7Fe6 7Augl -

LOANS

Building Societies

I

An^O gijpe8i«_
}|pc 30.5.89......
itPc2b.6.89
bit pc 17.7.89....
li>pc 7.8.89
lApc 29.8.89... .

2% pc 18 9.89 . ..

2 Ape 2.10.89...
Iffpc6.ll.89....
2 Ape 4.12.89....

2Hpc 2.1.90
IiiSC 29 1.90....

2)1 pc 26.2.90...., ,.j
%PdL Ln 2021...1186

%

60

|MK»dJl3ja| 10.4
•off-

99^
99
99*
99.1

,
99B,

¥
99

.451

8May 3Hov
®Mar 23Hcv,

2uJ«3Dtd
UJan 17JM
IFeo 7AU?
2Feb29Aii4
UlterlBSre
26Mar20ct
30Agr6Nw
28wav4Dtc|
2Jan2BJui
NJaa 2JJly

- 2bFet)20AM.

23.1 UOJaa 3LMQ465

13.0: 24.10
1324 21.11
1324 12.12
13 1£ 3.1
1322 -
1322 10.2
1321 27.2
|l32t 31.3
13 20 28.4
1122 -
1315 921
1314

Public Board and Ind.
3|Agric. Mx 5pc "59-89. 9Bj 4 1.12 llJan 1 Jnlyh532

25iMeX Wtr. 3pc "B" I 4Adm.4ll 1.2 IlMarlSepffibl

FOREIGN BONDS & RAILS

£m Stack
reek 7w Ass.....

Do.6pc28Stb.Ass...
Do 4pc Mixed Ass.
Hung. "24Au

40M|tftn IlHiec 15pe2011
30pnJjnd 14Kpe Lx 2016.
30mland9%pc '91-46.

r

»y-
llat

2763
2762
Z761
2935

13002

9545iJAnT9 E* press 60c .

1.036 Jawt. AMlcal HlCI ..

SUSOJlAiMncafiT 6T.SL.
HmcUmerltecH SI
L76iil8anUmerica $1£.
2,(Wi8ai*ersN¥ SI .

6 dJ2Jj6ell Atlantic SI....

12i)348ellSifulhCorg .....

975.8bfl«AlelitmSittl S3..! 13W
4vBlo-Rad Labi. A... I U%l . . •

txl0.5teow3Winc I I6%! Sl id 3.H7 12l0eJafoJjb884
lIQOOlBniiKWlci 75c IlljJril 44d 2J)20.4fFMyAu«fiL9B9

27«4AiCPCI»tni.25c. I BA Sl.bd 28l25.»IJM«pJlr0to3

3.020.dCSX SI 19%l S1.2d 3.7fc2.2 M.J.S.D. -
115^tealifornia£nqy 633td -4 -4 — 1

- I
-

IJilJCamDbell Soup 15c. 24%l 92d 2.i»rlDcJaADJ» -
1.775 Abase UasfD!LHiSl2 h 21%d S2JtJ 63126.4 ftUyAjto ClM
UmitaiBn.aitkliiqCifp*... ZJijI 52.721 7.4llOJ ApJyOcJa) -
3.079 tfchnriler 56 % 13|2 b4 SL20) 5,OlU3lll1ir7uoSDl21%

5704 dlciticsrp SI ll7Ud SI 4&I 4.8l25.4(My4uN FI2141

3.66fcltyFed Fin Corp .. I 17Bpl 4d 13l29XaiFtBjAglhl -

L022.dColteie-PsJcwl>rtSL .1 19r.M551.4SJ 2.420 4IF My Au NC184
o97 3iiKt, Fretjhurj-,K ijt J Wji 98d 3.ll 0.2

l.lM Tfccm'l Banlt CJrfl 54 . 1 14i

-tfOuponieOjUScncxI 334 pi

104.9iCulfm« Sttwrlc.. .1 325pl 4 A -
.

1 036ilDana Corp S( I 24%) S1.60l 3.91287:1 Mt J» Se De B306

286.3lDau General I 131*1 4 4-
4.827 ^DtuiA Brads rest Sl-I 31%l S1.74I 3.2113X

1.453 ilEaton Cdrpn 50c. .
.

I 3<dhS2 Od 3.4l 1.2

WLiErMinlnc ...JlO>«d 70d 4.0) 3.4 IfetrJaita-

2379 tlFPL Group It 1 17;;d S230( 7.2fc31llafJi&Dttal -
14.4BdFord Motor SI 1 28 Had S3.00I 6 2l27 4lUarJMSDQ6LS
655.4feATX62ijc. I 35J S2.00I 3 3l 7.3 IttoJud 500662

ZbJttJten. Elect 63c. J 2SVd SI 64l 33l 2J Ija Ap JIyOCb75

-teoxnlHwCoraSL. 503p! 28d 3.5lul2j -
1

-

L65ial5LilrtlrSl 22%l 96d 2.5l27.llMarJwSD}ai®

247dGtAmFuaSteiB»SL 754pl Wfcl 4.<Jzai0lFb IbAflJh. -

697 dtoreyhuund Slfe id S142i 4JM28.2]Ja Ap JyOcBTTB

SSLOlHasere fnc 50c I 111 lbd 0 9l 1 2 Ue Note Uyl -

312. iblome Group U I 7%d 20d Ul24.2l4*llirJ4Dcb915

IBMjHoneywellSHj I 41%i S2 Id 2 9]Z8.ZliB*J*SDC919

2JI29 llKouaon IrtOs-D — 1 17%! S2.9bll0.0ll0 U HrJuSf Dc -

4SJ75tll8M Corpn 51% I 67%1 S4^4i 4.2jb.ll Uaf JunSDC«6

23^ S1.04I 2.blU.2lUarjBiS0b979

L779ib.ockheed Crpn. SI.. I 27 % dd 51 bOl 3.4ll5.2jU*rJrtSDl -

290.8hjJoeSurlrehSl...ll75jd SL90I 6X1 U lUvAdhlteCZU

639.8b.oalslanalaiidl5c.l 20%d Sl.OOl 2.8IZ8 11 MarJusSDB222

5£M.5lLov»r's50e I Z5l 48d 1.9l 9.1 JatteJlfM -
i.D08.4lMamif Hanover Sl.l 2X1 53.281 9.ll26.bl JaHp-»HkLg79

1.7«8lMerrlllLyiKhSl....l X7i Sl.OOl 3.43L10lFOMj An HB351

509.7lMole* Inc l2009pl 3.2d 4 - - 0397

22% d 51.661 4.4l2ml JmteJIfO 13418

43%l 54.041 5.4)27 6iF May Au Hi

rtMjAnhyl -

Sd 0 3l3l UIDlIIt. JcSfl.1
-

4 4-’

Mr JaSpOtl -

FMyAaN|2410

J.017ilMorgan DPI S2 %

.

9^£4lNVNEX£l
351.9iPHH Coro. |

4oPaclflcAgr.|

!3220lPaei hcoro 53%
9.633 elPacIfic Tefesis 10t.

670. tJPa ll Coro. 25c.

1059 tlpennioll 83 l/3c....

731 .OlPrcmark Inti I

Sill SI. 12) 3.ll 4.4 JiApJjOa -
244pl 4 4 - - I

“

21^cd S2.64) 7.dl9.4 FeiilyAglh:

22%l 51.76) 4.bll28S Fe My Ad to

18%l 48cl 1.5)24.1 FellyAB Bol

50/,! S3.00i 3Jl 28.21 Mar Jur SO 13630

21 ii 60d 1.717jJiMApJIOc071O
2b7L5taiuLer0auS5 1 33id SIXOl 2.1 20.3 UlyOcJa Apr0738

639.3m(p NY Caron 55.... I 25%1 Sl.ZBl 2.9<10JUaiAprJly(rai4

liUllRockwell Inti. SI.... f U^d 72d 3Jl6XlMr j»SeDe{3847

KilbliSauUimsern Bell SI. I 28% I S2 48l 5 ll 5.7 lF6Mt Afltol -

2541 dSun Co Inc. SI I 23*1 S3.8ol 4.4l 7.2 MrJaSeDeUl35

U76 8frRW/nc.62i:c. ! 26%1 51.72) 3.8) 7.2 llteJuSeDetolS

983.5)TW Services S5 19l lOd OJllLll FjHytelto -

4 635 llTeraiKO 55 31*1 S3.04 5.71 7.2 Ikta JuSpOeUW
7,W5dTetacoS6 25.. 31 ild 653.001 55l 2.2 bit Je$eD*M200

:374*eroslnstr.Sl 23fid 72d 1 d23Jl JAJO 15033

u.7flldrime Inc. 51 7QI3I SI OOl O.S)22jlMrJuS*DeW234

557 .4lrRIN0VA Corp 16 ’ A 64d ZJl5.2lMcJ(StDeM309

1 33*lUSK 51 20,' I 51. 40l 4 Id 7.2 lUrJeSeOeWMO

148.6lvUnilab 1664 4 4 - I
- -

4 09L4)Uld. Technologies... 31%l 51. bid 3.0114 2 MrJdSgDcM331

4vUUiltrehlnt 138pl 4 4 - - -

7.634. UuS West] 1 5fi%d S3 76l 5.E>14.4 FbMyAg Mol -
LXlitWasif Mauganta SL 1 28%d 48d l.OllTJ AnJly0tJ»W439

LlMjlWhlrlpool SL I 17 % I SI 101 3.7)28.2 KrJpSl Del -
2,21$ ilWhitman Corn Il9%d 9bd 2.81 73 IAp JyOe Jal295L

Z.D77jdvWoolumrUi S3*;. ..I 31%l Sl.M) 3.0l2b.llMr JeSeD*W540

Continued on next page

BM
Price

Offer Yield Otx
Prtce Cm line

Offer YkM CRy
Prk* Gnu iim

Rta
Offty TWd CHy
Prta Grots Hat

KMowort Bsuoa Gimp
Traraaiamictih Fit. 515.64
Global Ik. Fd.. __l 510 23

asr™sp
I I 51097.40

I 1.17 1 45346

:|
45M7

PFC bitematt Portfolio FdMintUd

145350
Qmwnmalth hitol..

ftatuire Gaum...

.

Kona Growth Trait
HnroanQtUm Inert Tract BvnrtCa

NAV Woo 28.922X3 U5S4X26Km Interoatlmnl Trust
F—d Mup’iu Kima Invert TmrtCalM
HAV ter 28 Wan 40.177.64 IDR ValovUS56H065.M
Lb Fonda International Canagez

510X0 I

52X3 2XS
S2.06 117
1X48 156
5X04 1.10

HAVApr2b%-
Lfer^ALUSTAR

-145991

^aSgi^SvaJ 7.62 45394
DM3032 3033) 634 45995
¥2537 25381 4.96 45396
224.4 23a. 7*1 1 LOOl 43397

Uoyds Bank <£D
Udddratiteiti U55

—

Utedorvrt MMU DM.
Uojtbtrnt Mult) Yea.
uoydtTmst (htrtax,

DuHnfMvrtrlyon Tbvnday

Uoyds Bank Gcmra Switzerland
UoydsIvYIDwiw _ —
Lloyds hit" I Europe ...

uoydsW1 GrtMtA—JffrZlXTO BbOM

Sseclerm Growth Fd

—

Balanced Gnn*t6 Fd...,

Slertlos Income Fd ....

Slrnevic Reterve Fd....

PRS bitanurtiomj
PRSVahKFd-.
Pacific Growth Food
KAV Apr 27 T $18 92
ParInlet Bond Fmd SA
NAV.
Pierson Hdrfrlng
TeliyaFacHld»Nv ...

tmrayfd to Hi«p «V_
Aua PacGth Fd HV
DP Am Gth Fd NV
EumptGUFdNV. . ..

DFCwRnGlhFdHV.
Jasan tWwtrilfled Fd ..

- 45583
- 45584
- 4ssas
- 45586

S976.61 i 445587

I 445589

SIX34 I 445590

45598
45599
45600
45601
45602
45603
46589

L Pierson
52*4 81 .

S305 79 ra

536.67 —
*23 65 ra

0*154 89 —
*37 49 ra

557.11 “

45398
45999
45400
45401
45402
45403
45404

UoydsfnrlTncrm SF,77450 ZB5DO)
Uwd>l>ClNAninlca.~ S13750 14515
Lkjdylnfi Pacific^.- . Sr>23259 MM
UadllrtSBunirCai 516X1 1686
London Portfolio .Stnrleas pic

,UM Port GW Col Ltd. I S9b 69 I 4 -

MFM Ltd
narttem lalAort Fd...1514X51 14 151

1
-[4541

mtnnHMIOMdFd- |l0596 10 749) 44541
HartororobUGrttFtX. 21.72S 22.795 44541
MartsmroUKFd InJBlO X819I 4*656
M &G (Cayman) Ltd
Atlantic Ea April 25—151566
AtmrtbaE>«M26— 56 07
GoMEa April 26. 535X3
CAetmti, Units! 1562.17

McDonnell & _
McO MoverArum*
McD FbArtritras*-;
McOFuum-. —
McDOlventfled-
McO Bridgewater I

UcDHAintr GwUi
UdJSalreGldUd
McOFanuFd.—
McKiuJef AUsom.Risfc Arbitrage Fknd
HAVApr21—.-I 51.047X8 1 -I -
Magman Fund Mngmt (Bentnda) Ud
tassssi
US DMllr C$B)w._

Malacca Fmd (Cayman) Usnttad
HAV Apr 26 TIT $10 78 T

The Portugal Fond Limited
Lb^Baok Tn» Conpatr JOwrwl tM^udSl Ujd

ProHwt H I Port M.V.
HAVMpr 16 1$9 80 lOXDl -! -
Protected Pertorinaitcc Fuad
Performance FMid*... .1 50.72 I ->45609

•Wroviy dealing on Tuesday

Prudential Sirtl Financial Services Lid
HeHroro Camnry Fmd
Maugn! Surlbg.
Managed Dollar- - ..

SUrlloq Deposit
Dollar Oepout
OM Demit —
SWFr Deposit ...

J. Yea Depmlx ...I

Tune) Fond
clo PruoeocMi Bathe Capital FuedMgfEumi leuUd

NAVNTC2.208XOIDItU5S82.47(Apr 277

Taiwan (ROC) Fund
NAVApr 29 NTS2.463 00IDRValue 1155*2.314J4

Templeton Galbraith & Harsherger Ltd
GlatoJ In: Aer 27 ~S1BZ! ID.bBI 446592

The Thai-Eani Fund Ltd
t^nfctoAFmd Hag»| IGaeroie^ILM

(

The Thai Prime Fund Umrtad
,NAV Apr 21 J S10 76 I

The Thailand Fund
NAV Apr38 BAM 558J0S 84 109vatw USS21.906 49

The Thailand Growth Fund UOOOHF
NAVApr 14 U5S10-5Z

The Thailand lull Fund Ltd

Attfcer. Noma
30 City toad EC1Y2AY.
Tiuujri Acc. -112 00
UoiWCuUO»£SOOO. ll.»5
Mlh IRt CPU £5 000». 1 12 00

Bank of Ireland High Interest Cheep* Ace
3b0urenSl. EC4R15IL
2000^.999 Tll.726
aO.OOO* 112.052

Bank of Scotland
38 TfcrejlnrMlt St ECl __
Msi^y UrtCYCoeAtt. 1 11.75

,
Barclays Prime Acccant

-146323 P0 5i«125 fferttumsaa

-I -

0L-62570C0
917th2.t62| -
9 42103 0261 -

axe.

INIUttlllnM
hjCA U90<K2444_JjU 00
£2.500* 50

,
0604252891

830 11421 -
0.601 U 84) -

Benchmark Bank PLC Premier Account

Fidelity hrtenuiloul lid
NAV April 21 J I -I -

Thornton fovestment Management Ltd

640
963
10X7

1305 130 9U
513X2 13 lend
,099.9 100XU
510 00 lOOOrt
,0134498 5047*
SFrSO.M 50 OOd
T4991 5010*

Putnam International Advisers Ltd

45637
45638
45639
456C0
*5641
41642
45643

45646
45o47
45648
*5649
45650
45651

Man Interaatiofe
HINTUMlTED-Ord_.
HniTlJNUTEI>-te__
MUfTGTDLTOStrA..
jnwsrautw«. «_
^^BIXU4b,1993^MWTGTOl!
IDUTGID tropin 199C-J
*nciDinHi«i¥M_)
MN7 CTD ttp-Aiu 19SfluJ
FBHtPCMTCTuPLC—
MINT ScBa Ltd iBnn_
KESTREL UUrTED-..

Mediterranean Fife ISTCAVJ
NAV Apr 25

£4.95 I

S9£3 i 1 z

-I -

Futures
S37.69
513.99
519X5
517.97
517.14
*13.46
51X82
*950
1107X7
*99X9
£12X0

- 45432
- 45433
- 45434
- 45435
- 45436
- 45437
- 45438
- 46770

EmreHflhSd 514.96
Emip. Info. Set 512.63
Hl9» Income GNMA..- *9.16
Imenutloiul Fund. ... 510X6
Global HI Glh Fnd BOBS
Global Govt Inc Tit-.. SIS 19
Quantum Fd NV Curacao
dunum Fund IJ12.«6 12.7291

Quantus Fund
,

Quamui Fud NAV. I 515 03 I -1 45653
Ouilter International Management Ltd
QudnL Ind Bond 110.98 1 02 - 45655

5261 2.74 - 4565b
5369 3.88 - 45657
*168 1.7b - 45UJ

Rothschild Asset Management (CD
OCAmencuFd. JS45U 4 894 0 01 45659

4152 4529a 343 45660
,140 9 1*9J 0 41 45661
"MUI® I2HM 23! 45662
6681 7X81 1 4.44 45663

NM Rothschild Asret ManMement Umited
Tokyo Pro Outirdl N.J UOD of I - 45597
Royal Trust North American Bond Fd

NAV USS9.91

SKS2L.I 517.96 I -1 45741
Sabre Fund Mogt.Ltd

KanyprooFund
E*a*ro Crusader
tnrmraf Oms Fund...

.

Gioiui Accra Fd
ualotn OKU Ford ...

.

«F4CamiGstv«yFa
lotiDm Fund ..

Kaoma-Oia Fund. ..

LilUrDrawm Fund .

Pacific letvWKy* Fd.
Ptil^CiToPtanriFS
Tiger Fund
Jadan Foni.
Ontnul UK Fund.. ..

Pacific lnvFd5A
ProllielmFd Wrnns..
Global indD Fund
ASESOLdrt Inces.

FT5E 100 Indn
Haro Sms Icdtx
SiPhOOInors . -
Niatxl Stcck Aotragc. -I&10X0

sio m u:c*o
57 9b 8 3580
S6X7 6.6885
51058 ILJfNO
56.42 6.7410
5X9jo 134650
SI <7 2 07
5 IQ 61 11.0355
517 1* 17 9970
51227 1X8833
S35 57 373485
5263b 27 8880
526 03 27 X315
S20 71 21.7435
£950 9 98
£4 50

*13 22
SIO 00
S1399
51X95

43842
*5843
45344
46163
45645
45646
458*7
4*200
45849
45334
*5855
45856
45648
*5853
45851
*5853

46291
46282
46283
46264
46285

9 Henrietta piatr.W1M 96G,
Snell OnmiD .... 3 75
£2.sco->::o aw . . I ix 75

Brawn Shipley & Co Lid
Fousatrt Court. LoUiainr. Lorowo Ed
DeroardArt . .

1110

Charterhouse Bank Limited
l PeiematiEr Hwe. EC4M 7OH.

01-631 3313

1X44
1X71
13 25

Biinr. Lorowo Ed 01-606.9833
iiio 86ii nr1 85i -

01-2484000
UJ6
B96
521
4.42
3 b3

01-7414941

57070

-1 45652 Three-Way Asset Allocation Fifes
fWAA Fund '•

(Slff3 04 103 07T

,
I rod. Euro

Inttit Intel. F. East.
QuadnL WO.ILABUf—

OC Honijlm Fd.
OC M*|or UK Cos Fd.. .

, .
46806

TWAA Fund II* 1510140 101 431 -1*6807
0 Prices jn April 2?

Touche Remnant (Guernsey) Limited
TB WntArlteHnuefro*
NihAinerlua

"
LUIUUtf ••
Fro East
Jjhji . .

UKBlroCh.it . ..
UK5p«cl*l uopi

. .

MdlU-airranq' Bund. .

Transwarld Bond Trust
NAV Apr 27 I *11 b* I -1*5870

U 100 1.276 _
a mi 1.260 »
U 033 1 116 —
£0 952 1.030 ra

fl 137 1.230 —
£1 014 1086 ra

£1.1)94 1.119 "

Tyndall International (Bermuda) Ltd
Afluriun SokuI Sits.
Commodity Apr 27
Emfiond

Futures Fond 5-
Financial 'A'*- -
Flojnclal "B'SFr.

Saudi International (Guernsey) Ltd
d.. .TmJsiO 42 1040 r -Inti Bond.

Iml Dollar
Iml Equity

-1*5439 Schroder Investment Management UntKtel

-<45445Eire12.08 I

Merrill Lynch lot .Capital Mngt (GSV) Lid
Uxrii Portfolio I SUL72 I -I <6590

jSSGtfte^SSafif^^Bgyay 1 -I -

StfaSHSJUP- 5^UB
I -1 45*77

Cap US Equity ter 2’

Naess roid Th Apr 27....

Irtl Srleakm Apr Zb...

Schraders Asia Limited

NKS EUraue and .Incame Fund
512X2 IIL5.S- l.ZZi

45470
*5479
45480

-1*5496

NM Income & Gwtfa Fd
NAV Apr 27 J 515.49 1 -145497

NM Schrader Financial Mngt Ml Ltd
NM Root KoopFd llbazJXa SOU 4 78145500
bM HskrootlPropFd ..IEXD39 1 till 4 00145501
National Mutual Insce Co (BcntfeaJ Ltd
Hm Hal Mngd Fund .151X66 13.471 -l 45S45

The New Zraland Fund

9.101 —I 45558 HAV Apr

Newport International Man
Npt-mtLSrowttk^T S35- Dt*
Npc.lmLhE.Fd. | *19.93
Npt Promt 1 *2X25
HJkko Lnerabourg SJt.
Clvbil Alpte strotvp Frort-SICAV
Promt Aim Fds-Z_(uX60 12.79
USfEorOpeMMFd*. 1*950 9651

'Priet as at Aar 24 1989
U5hdttfMKW8«__r SUM I

•riViee as at April 25 1989

Aslan Fund _
Curran ABorofFd foe. .

Currcnj & Bood Fd Acc.
Energy Fund
European Fd
CoMFrort
Hoag Kong Fd.
Irtwuatlmal Trust
Japan Fund
Norm American Fund

.

Schraders Austral
5ava>erAasiSa . ..

Scimitar Futures
Scimitar Futures Fd ..

521.45
511 SB
SFr21.Q9

*10.91

57 7ET 1 X31
S39J7

'

527.40 29 07

- 45742
- 45743
- 45744

46774
46775
46776

*8X1 8 65
*154 IM
sa <M 4X7
55 BB 620
S5-65 5 96TO
S356 3.76
HKS1356 14X9
S6.73 7 10
SJ.70 X12
*5X4 5.63m
a Ud
AS4 88 5.261
Fund Ltd
SX039 XI*2

1

45760
,45762

-145761

45768
457-19
45770
45771
46162
4STO
45774
45775
45776
45772

-145777

5*1 77 43X4
535 66 37 4*
527 72 29X2
531 97 33X8
CS1280 13 *4
S33 04 34 71
S26 71 28 06
55 65 5 95
*39.02 41.17

SS 35 I

ties Fund SA
59X6 I

_ -[44944
Seoespar Securities (Bermuda) Ltd
Sira allvLld NAV Ftt:a_r S20.62X41 1 -I -
Seoul International Trust
Fmd Man. Kona Invest Trust Co Ltd
NAV Apr 28 Won 29.017.07 IDU*rti« US543.380.29

Mortgage Apr 27. . ..

None American
Oirrscas . -
Pacific Gold-
Ttgrr

USA Income Portfolio
NAV Apr 2b .-

US Federal Sccurj
HAV Apr 27

US Pacific Stock.Fand
NAV Apr 28 1 Sib 71 I

Unlco Invest Fd Mgt Ca SA Lux
Lmttn £ Gaauwiui Sj/rtrro Ud
UnluTnvvsi Fund DM7371 7600
UnJCO Equity Fund.. .. IDM59 76 6155

Unlun-Investwient-Gesel Ischaft (hnhH
UntfomS. DM28 H 30 00
U nival ......DM74 87 78 65
Urttm — 1 06137.99 3920

Viking Fmd-SICAV
NAV Apr 25 EC098 MJ

Warhnrg Inv Mngmt dsle of Man! Ltd
,90:10 Trust tSIcavl

45878
4587*
45373
45872
45375
45871
45876
45879
45377

-145900

-145901

3 00 (
45905

3.00)45906

- 45426
- 45927
- 439ZB

OolUr^d GOPliPt.
Dollar Fd OPUPs

. .

SdnrlingFe BCPUPs.
.

ScroUmjFd OPUPs
DUFdBOPUPs. -.
OMFd OPUPs
Ynn Fa BOPUPs
TenFd OPUPs ... .

The Siam Fund (Cayman) Ltd' n
-..l *15.02Slam Fd HAVAm IX..

Simms Internationa! Fhnd-SICAV
NAV Apr 27 I

-145298

SB. 79 T —l 45799

510 81 10 82
SIO 09 10 2Z
£1102 UQ3
CIO 84 10 96
DM10J3 10 34
OMLUa 11.18
S9.91 9.92
*9 97 10 08

n 45903
45556
45557

SlnBW_&.Fr|«tfai|der Irin^Agejits^

46164
46165
4ol6fa
46167
4oi*a
461b 4
46170
4ol7J

Sterling ..... .. IliO 8 83
US. Dollar 650 6^2
Gr-na-i Marts ... 5 DO 3 64
Swim Irarcs. 4 25 3.26
JacannrYm 350 X69
Citibank Savings
S: Mortire Hw HomiucranlUiGron W6
Mini MarSrt Ptm . ,
£2 000-04.999 ._.(9 75 B 00 11.07

C25 000. . . 1 10 25 BJOl 1X791
Clydesdale Bank PLC
3C3iVncmPiK« Gu
HICA£X0OT-£9 r"'

(111 WXMU9 r

CO.OOO-€49.‘
£50 000»

Co-operatire Bank Top Tier
78-80 Cornu, 11 EC3

,
. 01-6266543

U.0UCKX499 (4 83 7b0ll0 4fl( -
C2 500-£9.999 J II 10 860 1L70 -
CIOOOO*. 112 10 9.40 1 12L80l -
Darlington & Co Ltd
lOTbeCresrem. PlyrecvUi PIX3AB ,0752673873
hkrovr usi 4«. In 75 9 i*l 1X68 1

-

Edlngton Pic
1 King Siren Muctaacr U26AW

,
D61 B34 253S

HiCAiEI.WOm .ZIlXO 4X1 1 -\ -

Financial & General Bank pic
l3L«BS*s5ln* LaoCCD. SW1X9EX

,

01-2350036
8IPA£50«K15.000-Jix00 4 21 12.m] -
H I D A. £15 090*.. . .J 1X25 9 4011X471 -

Gartmore Money Management Ltd
2-3 While Hart “mi. Lw-teSSl INK 01-2361425
Money Mngt. aco. ...1 10 375 7 961 10 931 -
Girobank pic Nigh Interest Cheque Act
10 Mill St. Lorcu CC2V8JH

,
0160)6020

UOOO-U999 ... .T420 8201 10931 -
C-J 000-£4.9*9 9 65 8 50 11.33 -
£10 000*.

. ... 110 50 4.1011X131 -
G refund Inv Mngrs/Ailied Irish Bank
HigD Infrtn Cirfluc Accourr.

51 uwe. Uibfidw US8 1R2 099559783
£15iM* I12S0 9 62113301 -

Humherclyde Finance Group
Cr~ii<» C« lVlocheii*r?d Sajirgoolv . 0256941663

110 8 60 11.84 -
115 6 94 1139 -
1X0 9 X9 1X96 -
13 0 J0 :71 14 08 -

Uoyds Bank High Interest Cheque Account
71LcrTad5!.UaticECP3aS

,
01-4071000a 030* _...J9 90 7 60] 10X01 -

15 000*..- J10 40 8 0 11J0 -
UOOWJ- T JO 90 6.-10(11.60 -
£50.000*- .111.40 B.S0! 1X20 1

-
M & G.'Kleinwart Benson
M 6 G Hi* Vidd-iA Ks. Dsetnsfwd

.
0245 266266

U.l C-A. tCXSOOrt. 11X00 8611 U 951 -

Midland Bank pie
PO Bos 2 SheTieio.

, , 0742 528655
M-gnir.iCoAct... S3 66 850 11 70 -
Elfl.000- 11 50 9.001 1X41 -
pec-30* 1XB2 92511X77 -
Pm='trSjir>fi'5(X»_Illl4 950 1 12 97 -
MJ.M. Britannia Ltd
liD(TWlsliirf5X!4reE22n1<YB ^ 01-6263434
trter Allr-. _ ... ill 00 S 6075 0194M -
NalWest Special Reserve Account

EMw: *99
C2 503-.4 999

go 000-£49 949.
. .

a ooo*-

—I 45561
>145562

-1 45563

Nnnnra_Asta Enr^it Fund
HAVAcr27.. SIO55 I —<46161

Hmmia Dragon Global Fund
,

NAVApr29.„”„__T SILO* I -(46771

Kmrara Gnwth Find SA
KAVAprSSL— I ¥16,472 I -145564

Nomura PredwtlfJ Fd.PtJH
NAVApr 27.

Hotnua Pradteti^ GM^POi^follg^
HAVApr27.

Nomura Rounhera Alpha Fond,
Portfolio A: HAV
tatfoliaBTHav !

North Star Fuad
Brest Fold-.
Lb* Risk Food
HW Pert. FbU
BfeFfe

,
Srorad tewm Fd I

SrteadlflfliPtrteiafCJ
MLroeioUFd I

tens Fd Kman).._4
Ki{NP«f FdCajnaal-..
hut FdlC*ym»i)-._..
MlM0FdlCsFn«>.--
HigBSrcarity Fs-u
Htgn uuwM fa.

S13JB5 I —1 45565

Tokyo Tst NAV Apr 4..] S19.00
SauHrrGaTB4pr2L-. Il52.0 160 Ol 2-5145796
Skand Ifond
StenolKiriste EmkikU 8aa*M
Eeroiylni Acc..-.- .... Ill 01 1X57
EquHylm Inc S1030 10 82
EgoltyGlobal SLOO X06
FvEan. U 76 186
Equity Gold. SO-BO 0
Eoalty Japan Inc. ¥112 117
Eoakr Hurtle. S) 12 1 19
Equity UK £1.05 1 11
EoalirCaul Europe. . SLOJ l 04
EraurUedlUrranean- SX04 1 10
EorXr North Amtrrf* *1.06 1 12,
Bond Ud- ACC S7 75 7.99
Bond Int. M- *6.47 tvt>8

rnghtOEHM Ak. SL02 10b
High Lacorot hie 5045 . 099
DU DUO 98 1 01
MaUlauraacy S10SQ5 10913
FFr. FFrLOl l.OJ

S1XOB
|

511X4
(Carman). Lid

_ ._«A IWt)
DKrMXD 192.0
DU230J) 2SL0
DA154J0 155.0.

uciueo uao
0X48X9 183.0
DM1410 142.0
OXrlUO 113.0
DKrUTO USD
DKr 107.0 108.0
Dll110J) ULO
DXrlliO 1U0
£1X50 1X60

Marfc.il

45566 sotiete Generate Asset Mast Ltd

-| 46255
-1 46256

91568
455W
45570
45571
45372
,45573

-| 45574
4(565

,46566
H 46567

46568
,46569

-146570

FFfSetaMMjRhrGrtiL..

Soditlc Asset Management Inc
SOU DirerufM Inc...

Sovereign Pnrtfol
Guarantee Dead.

—

Danny & Gold
Irtl Fillurm Pool,.. --

FFiKXSS I4.929I

45798
45797

45801
,45803

-146468

45800
4S799
46469
06470

45802

Ward ley Investment Services Ltd
WMMiS £ am Id.. lS9 45 10 OJ
NiUsAmPk Trust-. .iSLX70 1X02

World Find SA,
Werld Fen) NAV Apr6 i *23X9

World Natural Resources
NAV Aar 27 T 510X4

Vamaichi Dynamic Mngt Ca
A*unEedT«cb. f S2S.46
Dynamic GwUi Fo ..) 53)69

900
850
B 25
ora

41 tetsajiy. Leaser. EG2P2SF
£10 GW ind anew- ill 75
£2 000 tc £9 999 .. ..11125
£1 OM-tl 999 40.75
£S»-£999- 1 1050
Provincial Bank PLC
30 Ayhier Rd. Att'insaari. Cheshire ,061-9289011
hi Cl .a OOGai .11250 9 791 13 Ml -

I -1-15998 Royal Bank of Scotland pic Premium Acc

01-3743374
12.411 -
11.641 -
11 35 1

-
10.991 -

I -I -

1 :l:

-trSiArerewSa Eaiui
£50 000*... . . ..

C2S 2W-£s9 949
UD A30-C21 999...
£* 5C0-E9.999

•ca EH2 2VX_
,
Cjl-557 03)1

Ll 1

Money Market

Trust Funds
Cltjr-

luW

-1 45804

-1

Nanny Fund Maragefeift A/S.
SU HmwwGui FA-Z-Ttb 04 79.88 1 S.tel 45575

‘1

101 OQ “
|

0
*sSo35

rne
7
t

5103 06 1

*120.86 |

sterliiw Offshore JFawl Admin. Ltd.
ProHnyRMniaes.—ftl 04 1 09| - *5818
SUBGMlAFriSBt,-- l£087 (L92s 1 13X81 43819
Stonritagc Fund Mngre Lid
Inti UauFi 1*10 61 10,67! —1 46192
Strategic International Gold Fife SJL
UA 5. -I *6 70 T -M582D

IS5?iJ£S
,

ri®riS
leJ!a1

5884 Staple Hall, Stgn*a HajacuH
CafCaSh tall Fane. .{11.49

w CAFCASH 7-4ay Fund.. Ill 3

C 1

Eqslr

trta Net CAR

Charities Aid Fodtn Money Mngmt Co Ltd
k-eundi EO

,
01-2S3Mbl

7-day Fund.il 1 23 &b2l llObi -

The Charities Besosit Fond
2 fort Street. Looowi EC7Y5A0 01-5681615
OvhhiL. — .11110 -1 11661 -

fiartmare Money Management Ud
2-3 "A'lute Hurt Yjrt. LjHonSElitlNX 01-2)61425
Call Fnd. llllO 4 29 1X68,
7-dJy FurJ 1163 a 93) 12X7;
Sovciai Fund llJ-RJ - 1X5S
Dollar 18X6 6X7 1 8

'

>1-2)6:42m z

ml :

11.57
uxa
Iixos

Save & Prosper/ Robert Fleming
23 Wettrc te R£Tf;rt F Dll 3LB

,
0708 7btfltb

H.1.6.A J 10.22 XOOl 1X101 -

Tyndall & Co Ltd
29-33 Priarou VItunaS!. Brittcl
0**ua®d Art - .. JUTS 4 19{
uitanv* Acc. . .... [1X46 412[
C,u»- Pl-rtAn. .. .IlllS 8 801

J. Henry Schrader Wagg & Co Ltd
Lwcr.ieHciAe. Piropeuih ,0705817733
Swe*! Art ....11135 asai2 27|-
UCOCOjnajNrr. -Jl! 5f> 4G0I1253I -

Weslern Trust High Interest Cheque Act
T.ir .vinrjcmre Plymouth ?U 1SE

,
0752224141

tl.000-t4.999 ... Jim 9X9| JX96I -
U-D&M.4W9 . J1X25 4X8II3 24 -
£lJOOO-:49.444 .. ]1XM 9 78 1352 -
£53 050* 112 75 9 47/ u ul -

Wimbledon & South West Finanee Co Ltd
lie NreiiteS1, jsxi; ECl 7AE

.
0I-60b94S5

H*husChKs*AM. .-11X50 9.78i 13531 -

Oppenhelmet Managed Assets
gaTOa«aitta«a.....{gtWXl^t
CMnl U>COtT*T ra.m.HBl
froranffeil Ihnvwl

__ I

SfflfcrL
OfWtax Bahamas LH
OrUtrogtimUi Faad._lsxema
OfBkaML ABFfl™.Jo/.TO

*9.«
57 67

IS? m -i

45576
taST 45577^45578

43579
455BO

Ud

Vjiuia atJan 1987 100 00 105 00
Sun Ufa Global Management Ud.
QltMl Pwtfdlbl
Global Bred
GWul Masters

1

Global fhcoray
Hawn. . —...

American Cro—lb.
Comma Ub Gwib
Far EastGUu—
JjbuGUi
UKSrtfei

9a09 95 844
9*79 10L84 ra

4X13 105X8 —
9*62 100.65*1 m
107 49 114 91 —
10670 114.48
10628 U4J55 ra

112.42 120.71 ra

110-23 U0J7H ra

46271
*6272
46273
46274
46*7*
46276
<6277
46278
<6279

Money

Bank Accounts
0 r
Emils City-

Gross rm CAR fire

AAB-AJlitd Arab Bank Ltd
97-101 CaimmSt, Louie*. EG4NSAD

,
01-6296802

0MNAIEX0Q1H 1 13 ID 10 25] l*X3j -
HEAlXLCOl+J. 1 1240 Viol 13.641 -

NOTES-Gms iat(U thM cuns irsci xtihiIu rot* of
In Nr artiji ravaortrr sttfuciioa at CST Gr Ecuh CAft
Creu nTjnjwn; « savt rm* LupainvcampNindM
tuul nve In Cr treMNi <nuxl creUiird

~ UNIT TRUST NOTESHm m ic scree uritss ol'.itvim iHimuc and those
4o'anjw«Sml"ns$T» l'‘irfv,trteU 5 UlUn. 14101*6
Alio* lor all a.nog lursn Pritn af uruin olocr
•subokv fi'itc cuis vsiiwt t* tjunji -pj-rs lu m
ijja. B c.crioa.on fryvil UK tarn 0 Pirlodlrpremiimi
irtu-aree pan. t S-^s:* ai*-.on .nurnot > OHmi
B*U< ire, XX, all tiw-srj rurC. ijtrl > co.rJ3i9ica. 1
Vm-iAtt at/ 1 cr.at |b Iro—wrr -jroa A S-opcr-art f
Till: briirr Jprir* VU lEi-UMniVX B0;li JpULlbl*
to crsnuCK betf-n. 0 YirU caiu™ sOo*g ro Dualised
rate e“ NAV tout zdu o^.nre: f— ) Fuses set SIX
rrooCS.Ka.

-J -



CANADIANS
Ekl inI Stock

-»*BM Geld Coro J

-jvatoct Energy Carp ..

720 Cp-'jner Barnet E-j..
,

-Wrorr Lignt'OTi* 1

-JgArmeno I

Jvisiamw i«a Hites;..

J

“atqmlUo Enin...
k Montr*al , . ...

NovaScOLS .

CEg
BdwValieyi • ...

BrjscanJ ...

Bivjin*airr Pn.

.

2W. llCan !ng BanlJ
3 w; ^tjn Pacific!

IP jj Do Ok DeB £100.
-jtotrai Caoital'A'X
-MfCoron j Carp

58 KVCom rv\ Min
-WOhrasMera Sj*t j.

-WDcnanlflds ?.

801 2raEcho Soy Mma ,

I

:0CcroJ. ...
Lxllc Beaurta

.

half Terete Inc

odome fies
.

j

new Ei;in] . ...

Pacific P«.
.

i

ill Canada; .

inker Sid Can
|]

.'

w-lyiCroiio . .

:dton j Bay J .

i penal OMS
il

and Hat. Gas Si
li.DjS'i.'adolemr Mints.

-jvMulCOchj Evpln
-JvNcv.ida Goldfields

517.0WRioAloom
Z'WWPcyJl 6> Can fl. .

*.24) 2piagram|
-WSonora bold Carpi—
-ffSpiral Eng | ...
-gTam Par Tort. Corel-

ZSP jjToranij-Dom BV.|..

LOU Mirant Can Pipe... .

271.tmrur Con |

Prist Dn
C Grass
131P
23 '«F
121;
2 %r
17%*
3050
z:%p
15>) 52.12
7020 80c
18% S2J4
7550 «40c
13% aac
17<p 10c

14 SI. lb

11% 70C
Jllj 4*.
4600
jfibp
3619
Zap
653c 11 75c
6460 SO 07
41<M
226d
39Sd
371-0
I37r
15p

7743 52c
12% 51.05
MOO
12’. fete

27 SI SO
13% sSO 80

6043 60c
2I«9
1773
124p
12% 85c

20% cl 52.20
42 >4 USS1 *C

OT'lP
640
40p

im si 12

013P 68c
164 pi W

Y*ld[ Last I Dividends 1

Grij ad j Paid I

6.7 8 8 FbMyAgBf
5 2ZS.9 JaApJuOc
6 4 13.3 AoJyOcJa
2 5 IS 12 May Nov.
3 1 2810 Ja&pJytk
2 0- —
4 0 2* 6 P» Ply Au No
3Z2SJ JaAnJyOc

b 24 11 July Jaa

0*1 3.6 UrJiSeOe
0-41 — 1 June Dec

3ZZ63 JaApjyOc
4.2 1511 ApjyOc Ja

2.1 2 10 Urinate
3.2 a U UrJeSeDt
2 6 2 11 Jan AgJ0
4.2 3012 Fe MyAn No

3-5 11 June Ok
5 314 4 ILTrJeSfOd
1.528 2 SeEel&Jul

2 8 20 3 F My An No
4.0 1.12 JaApjyOc

-111 77

BUILDING, TIMBER, ROADS -
Contrf

ELECTRICALS ENGINEERING- Contd

BANKS, HP & LEASING

g Stuck
jaNZSAl 225
Milted Irish ..8 323
b Algernons FI 10 £12
HAnglo Irish . . v 67

u

AnshadwrlH I Id p 77
B'calreCleFrlOO... £43%

c

Banco Bilbao Viz. . £35 %
Banco de Santander £30%
Bank Ireland kr£l. 0 308
SankLeuml El 7%
Bank Leuml IU K.J. 350
Bank SeaUana.. .. 0 94
Oo.AiaOC IrrtlPf.. v 109%
Bank a< Wales 65
Barclay* £1. . . ,g 452
Benchmark 2tiu

.
. y 28

Brown Shipley £1 p 347
Business Mar. Tit y 63
Cater Alien U ... .8 415
Chancery y 247
Ccmmer/bk DM1D £16
Chqn Hbk KrlOO... £23%
Dal IchiKBkYSO £14%
Deutsche Bk DM50 £173,1
Pint Nat Fin. lOp . a 24C
FNFC5J« CrfteOPrtt Y 125
Fuji Bank Y50 £15%
Gerard 6 Hawaii

.jj
275

Goode Dwrant5c p 126
Guinness Mahon 10p( 12!
Hambros 20n t 229
HKiSug.HK52M 47a
Joseph 'LeoUl ¥ 400 1

King & Shanon 20o y 133
Kldmort Bums Era. 6 245
Lloyds £1 a 354
Lon Scot Bank 1(h) v 47
MidlandU a 332c
Mitsubishi Bank Y50 £13 >

Moroan Grenfell £1. (J 233
NaLAust.Bk.ASl.. 286
Nat. West U. . ..o &02
Ottoman Bank £175
Rea Bros Group, v 71 nS

RoitechildUiHiem 0 199
Royal Bk Scotland, t 3B3
Sanwa Bank Y 50 £11%
SuollwTfn Bk Units. 5 1550
Schrodeistl . ... y 945
Do E1W/V y 758
Sec Pacific 510.... £24f-:n l

Standard Cttand. £1 a ^35
Suml tamo Bank Y50 . £15,

\

TSB 0 M7lj
ISBCh-nellfl ...0 229
Union Discount£L § 495
Warburg (S.G.) 0 3251
Do6pcACmPrf. y 115
WeuacSAl. .. 244

nviRtnistZOp 465<

Oh VIC Lest Dlrfdeeds

Net Gr's id Paid
*034 ijc 7 7 4 1 Apr July
fox'* 475U Dec July
027»i 6 5 23 8 Aug Mar
•50121;*, 5 8 2311 Feb Aug

2 0 3.5 13 3 April

kOL2k*i 2 0 95 May Mar
135 7*. 3.7 412 Dec June
021% 2 5JL10 Aar Oct
01567*-. 4 5 1- 11 July Dec

135 51272 Apr Aug
3.8 5 5 3 10 Nov June

Cm. u Stock
L4P2J Lafarge Cop. FICO
148 6 Lain IJohnl 0
19 2 Latham <J.l £1 . - v
70.4 Lawrence >W ) . .0
605 Bo05lic&tRdFf£l..
95 1 LilleriF.J CJ I2%p0
9.07 :-Lon & Clydeside y
152.2 Lovell (Y. J.) .. . 0
128 8 MeAlpiiwfAllred). 0
180 2 McCann? BSuneZbo.0
16 1 Mctaugniin 4 K .. v

531 8 Macnrt a
65 St)o. 5%pcPf 2012. .y
7a 8 Manders IHIdgL... 0

459 8 Marley . 0
109 blMarshalls 0
70 liOo. 6);aC»CnReEPf y

27.7 Maunders(J.)ZOp 0
424 5 Merer Int 0
15 2 MillrrtStJFUlOp..y

359.1 Mo-Jrlem fJ) 0

164 4 NSM lOo 0
17.7 ^Needier Group J.. r

194 1 Newarthill £1 0
136 4 Newman-Tonks. .

. 0

126 7 Persimmon 1OD....0
10.? Phoenii Timber... 8
14 8 Pochira..

91.3 Polrnloe 10d y
95.8 Pnwtiog Etta 0
IJZTjRMC
126 6 Rain* Inds. lOp.... c
8.06 “Ramus y
LAllSRrdland e
bil W1WC*.7i,s(c-aL-
17.8 fRnskeJ lOp y

540 S HugbY Group 0
48 Z Ruth & Tompkins ..y

7.60 rSWP Group 5n....y
3.40 rSardell Group lOp. y
11 SBemfutd-fteeielDp y
37 ? Snarpe & FKher....y

8 24 TShenFf Hldgs. 5p.y
5 4tg .0 Grp y
21.6 Sindall IWmJSp... y
15.4 Smart U.) lOp v

621 3SleeUey 0
231 J Tarmac SOp o
28 3 Ta7 Homes y

985.Z Taylor Woodrow... 1

92 1 Tilbury Group y
7 74 JTorex Hire lOp... y

237 7 Travis Perkin* lOp .. y
3 84*Tudor20p
265 Turriff Corp 0
15 B Tysons lOp a
14 G fVenwe Plant Grp. 5* y

79 t VIDroplam 5p y
68.2 Ward Group 5p. ..y

71 5 Ward Hldgs. lOp . 0
71.0 Watts Blake 0

130 2 Wcsttkjry lOp 0
41.1 Wiggins Group j

164 4 wi run Bowden lOp 0
321 e WilsoniCorainlly) 0
801 liWLmpcy EGra) n

Pike Dir
Net

£142 Q25%
351 12.0
380 t9J
154 7 5

155 ij 8<a%
65% al.64
100 5.7
267 6 65
365 16.1

: 351 5M
308s g9 0
291 «i69
89 5 63

210 635
166 635

2845 sl5 0
210 83
162 5.0
72 t2 5

1425 19 0
152 12.1

151 W4 25

,

688a 143
109 13.0
182 »7 0
534 14 8

CUD 1 7 Q7%%
135 3.0
189 5 2
377 (12 55
39 805
136 L4 4

1194 275
161 u40
158 1525
223 45
36B 5 0
153 d5 a

416a 11 5
314 10.0

133 Hi2.67
h22r 15 C

460rt 165
BO u2 25

237 afl 0
155c 6.0
336 115
71 6-

116 L3 25
199 f25
311 5.4
136 2.6

m

Mar Oct 4397
Jon Nov 4427

Aor. Oct. 4428
July Nor. 4447
Jan July 4466
Feb Aug 4502

May Nor 4516
det July 1518
oa May W519

CHEMICALS, PLASHCS
HI7%*J 5.0] 28.4 1 Nov Apr
105 4.9|3.4

1 1
Oct May

L715: Akin FI. 20
32 0 Aiida Holdings.

354.7 Al lied Colloids lOp

115 FAnwr Plastic Ink Ic.

251 4 Amershan Inti

86.71Astra HI

5.4V&I

84.3
1426
76.

71

ilnMyAgNtt
May da F

Hire Purchase
1425 Anglo leasing lOp.y 421
135 4 CLF Veoman 50p.. y 423#
26.1 rCipiiaiLeKfoglrJOpy 92
40.1 Cattle's lHdgsllOp..E 77
B 54 EtprUy& Gen 5p... y 33
166.8 Pro*. Financial.... 0 . 331
19 5 fReflet Inns. Ir5n..y 160
29 1 Score TmaGra le y 205

224.9WacddiesterlSZ0p..yl 164

,
Leasing, etc.
F5.0il.^20.1 Dee Aug 1613

R02*6% 2.4 - OctMay
0012% 1.2 - - 1641
3.25 5 6 3.4 MayOct 2082

I tl.75 7.11*11 JanOa 2407
180 7J27J OnApr P731
man oazsil juiyDec 4940
W7 09 4.613.4 Mar 1472
Ul!a%l 1.3 3.4 Oct Mar 1487

uklllOp
ring AG DM50!
HfrSpraksuo.
jarBanfexlOp

'Tra*s.-aolOo
Iking Pack. 10p..
'ardle Storeys 100.
Wentworth 10p.
WOfliholme Rink.

65.8por> shirt Chems
lOe.fctTuie Catta lOp.

4 217 4 Jly Jan
Ft9| 55^153 Sep Nor
15.H4!y3/l May Nor
10.337^27.2 April Oa M56V I

3.11 3.913.10 JtdyOa M567

DRAPERYAND STORES

BEERS, WINES & SPIRITS
1 0( 3 rii212j July Feb 1550
*

1.7| 6 Ut Ji5eDe|l620
I

U12l Feb July
May Nov
Sept Feb
Feb Aug \m

378 tax 2.81212
53 ZO 5 15 3.81

335nl 3 0 L2 17.4
ZD4B 3 0 3.8 17 4
1B1 255 311411
323 M.75 2.01212
39fl 9.0 3 1 1710
246 9.D 5.0 17 ID

115 65 7.5 27.2
161 4.0 31 19.9
80 l.f 1.7 34

205td 35 23 17.4

134 W4.4 4.4 3U0
11% 70.1 1.2 ZB 11

684 - -1087
489 Z2.25 0.6 16.1

AJ>73«.uinneS5

408.0) Do. 5%pcCnvPrf
U« ti Do8%pcCrLn

.

289 uHighlend Disc 20p
215.3|Macalian-GleiiiiieL.

45.2jfJjatoald Matin 'A

77.1|Manslield Brewery

174 7|Ma-aon Thompson
17.2{9Merrydimn Wine
60 ljMorland
LIZZ OEcatt tn New 20p
352 4|Vaui Grtiup lOp
1 556 flJtVh .thread A' .,

283. liVVulr. & Dud 'ey

15.4|Young Brew A (tip

23.21 Do Non. V 50p

471 01
371 1 75 (

21a ta>

165% 9.1

405s I0O1
198 MJ;
191 IM7
470 t5!

BUILDING, TIMBER, ROADS
320 5AMEC50p 0
213 9Do. 6%pCmCkPf...y
75 5 Abbey y
81 9 Anglia Sec lOp 0
535 Anglo Uld y
11 9 AmciiFfelOp y
41.1 JAshtudGraup lOp.y

228 1 Anwoods 5 D 0
9 4q>;-BU5S10D y

I TOO- BPB Inds. 50p a
TI t Bacgerldge Brick..

y

6 95 Bailey 'BenllDp ..y

26 5 Baldwin 10p . .. y
9 86 Mlamier Homes lOp y

361 0 Barrait Oev.lOp..0
62 0 Beflway

I

Z4.2 BeilwineblOc . . v
96 7 Berkeley Group . . .|

20.7 Belt Bros. 20p .... y
49j Block leys 20o .... y
U*Jt Blue Circle £1 ....c

174.2 Do.7*,pcDlRdPl...y
38.4 Bmdon y
4 54 66 & EA
27 4 British Dredging...

0

238.7 Bryant Group 0
8 06 cBittinall Austin lp y
51 OCALA 5p y
540 2 CRH
7 24 Cakebread Hobey'A’ v
213 9 Caraaon 5p. . .. 0
13.1 i-Carron PiMnli lDpy
100 Z Dvth 'CtiarlBJ 5p. a
14 SfColroylOn --Y
58. AjConner Group v
13 7CocsoniF.J Sp v

575 5 Cosum Group .. . 0
9b 1 Cnumryside Praps. B

162.3 Crest NichollOp. e

38 D Do 5%pc.c, Cai.Bd.PT.y

8.43 Crtston lOp V
15 3 Crusty (James) 10p.. y
49 0 Douglas (RobL Ml 0
6 04 'Htafflon Group 5p.y
22.7EBC50o V
23 0 Edmond Hldgs IDp ..0

20.5 'A.wrin Grow 10s...

y

37.0 ErlUl y
20.1 fEre Group y

237.6 Evtrcd 0
76 1 FalrbriarZOp y
19 3 Fed. Housing 5o... 0
22.6 Fmlan Group lDp..0
13.4 gFreeman Gnup 16ov
63.0 Gallllonl 5p 0
4 78 SlbfB S Bendy lOp. y
3.97 Do -A-IOo v
823 GleesonlUJl lOp y
23.0 Harrison Inds IDp y
14 2 (-HatfreldEsts. . . y

176 3 Hewden-Suwt lOp. B
35 2 Do. 10k 03/08 ..y
9 IB (Hnteuen 10p.. ,.y

4 12 Do 7ptCm Cv FT. ,
II OrvHey & Croft 25p. y

148 7 Hevwood Williams...#

23.8 Do Cm Prf y
125 0 Higgs & Hill 0
40.6 How Group lOp... .

y

U.3 Howard Hldgs. UhL y

3065 Ibsuck JofliBfB. .. 0
- Wntnl AmcaCon . ..

14 7 JackwtrGroimlOp ..y

25.3 Jan is(J.i5p y
119.7J9JHinlngsAS50....

462 17 0
111 6%%
195 249,
39B 4.0

45 1.0

230 6.0

193 thZ.O
395 (7 0
130 uj.75
244 18

5

197 h2 5
133 »2 2
16S 12 0

78 2 G

2G2 ill.16
245 tlOO
78 3 75

233 r35
130 3 85
393 8.7

536d 20.0
140 7%**

135* 3.75
375 13 0

157a 6 0
117 14 3
iia i3.3
145 12.75

190 027 7%
130 3 8
3*0 tS.O

115 4.0

325 al U 75
267 3 15
226 7.15
91 5%T.
86 ul 6
139 fZ.0

319 t4 25
31 10.76

231 9.0
45%e 1

7

143 53
9U 3.9

215 >6.C

131 4 55
201 tH3 4
209 7.5
83 14.5

235 6 75
94 t3 2

275k 2 76
63* 27b
823 18.14
1S3 6.85
189 13.0

IMc 2 75
£470 010%
133 13 0
120 7 D
91 338

295 11.5
120 6 75

I Dee. July 1589
May Dec 5087

L Feb Oct 1353
l FebJly 1610
! Mar Oa 1615
! May Sept 1653

ApcOtt 1666
1 July Jan. 1693
) November 5131
! Jan Aug. 1888
I Feb Aug 1723
Jan. May 1726

! Apr Not 1735
Acr Nov 1748
Ma, Nov. 1766
Jan. July 1799
May No* 1800

> Feb Aug 1813
Feb. Aug. 1822
June Oct. 1853
Nov July 1855
Jan July

Oa May 1941
Feb On 1900
May Dec 1906
No*. Apr 1992

5145
On Aor 2034
Oct_ Mar 1392
Jan Aug 2033
Jan Aug 20t>*

Feb Jun 4679
JanJIy 2137
Bee Jun 5090
Nov Jun mi
Apr Oct 2238
July Oct 2246
Sept Apr. 2248
Aor. Oct 227b
Apr Oct 2275
November Ull
Apr Oct 2282
October 2366
October 2388
May Oct 2411
NmMyy 2427
Jun On 248b
Nov May 2193
Mar Sen 2508
Nov July 2509
Feb Aug 2532
Oa May 2546
Feb Apr 2564
Oct Apr 4932

Apr. Nov. 2653
Da May um
Da May 2691
Jan June. 2703
MarAag 2838

4628
Dec July 23?*
Jan July 2875
Mar Oct 2877
JanJIy 5124

Apr. Oct 2880
April Oa 2881
Apr Oa mi
Nov. June 2886
Nov June 4621

Oct. Mar. 2930
Nov Jun 2954

323 18.1
92 dS.25
93 4 0
72 tl.S

1*3 I2.S

LTD ft 9
23% gaO 33
1625 ms
1851 T28.5
83* u2.0
32% 1.79
14t LZ.7S
135 T45
62 T2.91

183 5.6
175 100
105 LI -3

355 tfl.5

297 10 5
£133 8%^,
103 (2.0

SM 1.B5
67 3 0

1195 12.6
640 12.6

£18), 032c
169 11.7
126 7S
47 5.75

365* 4.4
171 ft.l
119 4.75
342 a7 5
259 4g4.C
223 US
143 7.4

530e ISO
325 1.5
24 1.0
57 2.25
106 1.8
362 MS
39 1.75
22D 7.5
130 5*5%
113 u31S
103 L2.0
72 4.25

40% 3.94
123% 14.6

85 113 4
367 5 5
297 tO.O
1ZC Z20
64 U68
58 943.0

137) 13 0 2.4 3L19 NovJly
149 11.6 IS 30.1 AprOa
99 020% 5.gl3J Mar Oct

1.4 3110
3.9 zau
5.4 2812
OS 13.2
2.413.2
7.0 17.10

1.7 27.2
4.3 3.4
24 3.4
7.5 14 U
3.4 2810
29 30.1
3.0 132U 3.4
2.51411
3.2 17,4
4 0 16^
10J 16.1

1.2 28 U
6.3 17.4
3.9 30.1
5.4 2811
3.4 3 4

4.6 19.9
-16.

6

.4.1 2B12
33 2812
7.6 28U
5.7 3 4
2L8 3.4

1.6 7.3
43 16.1
1.9 20.6
23 13.2
3.6 13 2
3 217.4
7 b 28 U
26 13.2
4 4 2811
6.Z 16.1
7.2 27.2
7.6 3.4

1.7 2811
3.2 3.4
4 6 19.9
6.4 3.4
2.6 L3.2
43 17.4
6.0 212
1.4 3.10

26 3.10
l.t b 12
1 1 17.10

7.9 3.4
16J -
3 b 17 4
4.0 Mil
S3 1411
29 14 11

1 133
1 5 31 10
7.1 3 10
3 817 4
0.61212
5 8 25.4
53 30.1
23 19.9
1.7 27.2
60 310
4.7 19.9
6 C 17 1?

3.7 1212
26 -
8.2 17.10

129 28.12
5.0 1700
5 4 2801
20 3.4
4.0 13.2
22 16.1
3.9 30.1
6^ 30.1
5 01*3
3.11212
6.7 2812
1 3683
24 17.4
Z 6 17.4
26 31 JO
262831
8.2 3L10
3.7 1100
6 9 27.2

t Z3.5
5 51431
82 12 E
22 15.

B

25 27.2
4.3 3.4

2.3 3.4

Aug Feb 1565
June 1582

Jan. June L63S
Jan June 1636
Jan July 16b4
Jan Aug 1671
Jly Dec 3798
JuiyDec. 3797
MayOn 1709
Nov July 1784
May 1791

Jan Nov. 1808
Aug Nov 1536
Feb Sep 1846

1850
Aug Feb 1864
January 1867
Jiiy Dec 1984
Jan. Aug. 1985
Feb July 2020
Apr Nov 2056
Apr Nov 2057
June Dec. 2077
Feb Aug 2132
May On 2136
Nov May 4978
JanJuly 2178
Feb Jun 2183
Mar Aug 2172
Apr. Oct. 2ZS7
Apr Nov 2268
June Jan 2299
July Nov 2349
AprOa 2355
JanJuly 1356
JanJuly 2386
June Dec 2491
FebJuly 2461
JanJuly 2499
Apr Nov 2504
Not July 2515
June 2559

Jan. July 2563
Feb Oct 2618
Jan Jun 3633
May Nov 2652
May Nov 2681
JanJIy Z69B

July Feb. 2721
August 3723
Mar Dec 2740
Mar Dee. 2739
May Not 2816
Dec July 2S66

5134
Jan Aug 2906
Apr Oct 2908
Apr Dec 291B
Dee Jane 2928
Jan Aug 4727
May 7018

!
July Not 4538
Aw On 1537
Mar Sep 3106
Jun Nov 3126
Oa Apr. 3158
Jane Hot 3164
Jon NOT 3163
StAiSeD* -
May NOT 3172

!
- 3173

5200
MarOa 3274
Jan. July 3292
Jaa July 3304
Jan. July 3339
On May 3366
July Dec 3424
Jan Jul 349Q
Oct May 3557
Feb Sep 3573
June 3682
March 2998
On Jun 3633
OctApr 3634
January 3761
NotJuI 3782
JonJnf 3783
January 5117

5255
Jun Hot 3893
JanJuly 3894
Dec July 3970
January 303Z
Nov May 4762
MarOa 4047
FedAug 4052
April 5287
MV. Jly. 4077
Feb Aug. 4106
Jan Aug 4113
FebAug 4125

4L33
May Nov 1163
MayOn 1228
Jbl Dec 4229
Jan Jul 4235
JuiyDec 4253

„ - *3t>3
Sept May 4366

July 440b
July Dee 4430
FebAug 4429
Oa Jul 4498
FebAug tsn
MayNot 4542
OaApr M546

mi

m

m

rj?/M

* Stack
3 faWlPncWonSp-.n
J Haden Mac.ZDp a
Hall Eng. 50p. Y
Hawker SWdetty... u
HeathSamuefl lOp.
Hill & Smith _y
HfobsonSp. i
HopkiiwiiB. — fl

HowdenGrnap a
Ml - S
Johnson St Firth lOpB
looes & Sklpmaa. .y
Laird Group 0
jt Hntwl 12%p...y
Linrtad -.i
Lackerm5p .fl
Do. 'A' 5a fl
ML Hldgs 5p. iMS Hitenillfta .-B
MmaMseBroBze~.w
McKedSe B

ISeulraa 5p B
4ol Ins... jj

rMorris Asftyy IQp-.y

S7TSaiWS)'.'.7.'.“'y
oaosoeea bai lOpB
VlesttBen) 5p 8
fansooies Sfms. ft

tatdlffsIG B.) V
renoio 8
9 Chants Group 10p..y

toss Catheran life— y
Rotork lOp 8
SKF ABSkSO
5avl lie Gordon Up.. 0
Senior Eog'g 10p..i
slmon Eng'g„... B
500 Group. fl

Spirax-Sareo 8
Stave ley frets....

TACElOp v
n Group sop
TeHosMp y
Te* Hldgs lOp y
fThorntnaK WJSpfl

lRn.l*dtistriesl0p_8
7SELCofmnJem£l|
Tenon Inti lOp^.^8
dickers 50p. 0
Actaollc V
ftoperTharuycrofL-Y
iVB todtstrio 10p_.y
Wagon Industr'L. 0
WeTr Group 0
Wellman 5o...„„ 3
Westland 2 %p._fl
Wbesiod. S
Mhrway 25p.~
NoodfSWJ 20p_yl

Price Bh ru
Net S;ft

U 900 1J
223 3.0 3.1
525 14.4 3.3

704 225 43
131 4.3 4 5

Zita 64.17 23
29 FT).75 3.4
« 3-33 S .f

156 1g3.85 33
234 8.15 43
55% 2.0 4.0
134 45 4.t

275b 87 42
162 4.25 3.!
151 4.75 43
37 1.43 5.2

29 1.43 6.0

123 12J 2.!
144 13J 33
269 T6.C 3.C
313 113J5 5.7

126* 2.75 2.9
96 3 48 4.0

223 96 57
UB L3.3S 30
5! 3.0 2.4

251 83 4.6
103 t33 4.5
23% 10 6 3.4
452 ll.e 3.2
254 41.75 0.9
8! ru 2.4
137 13 L5
70 2.C 3.8

494 12.0 3.2

IK 63 4.4
160 R4.45 3.6

164* 7.25 5.9
ntv 028% 2.7
H 11.6 4.0

73* 2.6 4.7
388* 13.5 4.6
125 15.78 6.2
2» 7J 4.2
177 15.7 43
258 11.0 5.7
444 13.5 4.0

221* G8.0 5.1

193 T7.0 4.8

177 435 3.2
1586 Q15% 32
175 FSJ 4.2

64 12.4 5.0
5U 10.0 2.6
6%* 0JS7 2.1
181 7S 5.6

373 BJ 3.0
253 SL7-5 4.0

71 - -

367 112.C 4.4

293 7-C 3.2

% ad P*M
* 1.8 July Mar
13 .10 Jmy Nw
7 3.4 MayOct
31431 JolyDec.
30.1 AorOct
30 J. Apr Sep*
28.11 AugJan

t 1431 Dec Aug
2 303 - March
6 3.4 May Del
0 1232 JanJuly
6 3.4 MayOct
2 17.4 June Dec
! 2832 FebAng
5 3.4 Oct May
2 28.11 Jan July
6 2831 Jan. July
516.1 AprOa
1 1232 Sen Feb
0 133 Apr Nov
7 1431 JuneJpa.
9 17.4 Jun Dec.
E 3.4 Jun Oa
7 3.4 May Nov.
8163 Sep March
9 132 October
b 19.9 OaJh)
51431 Jan Aug
4 2832 February
213.3 May Not.
9 5.9 Not. May
f 2831 JaoAag
5 3.4 Mar
B 13.3 MayOa
2 13-3 AprOa
4 3.4 Dec Jun
1 - Jun Sep
917.4 Oa May
28.4
303 Apr. Oct
17.4 Not. June
17.4 Joy Jan
28.11 Jan.Aog
3.4 Jun Dec
1431 Aug Jan
30.1 Apr. Sept
13.3 MayOct
17.4 Jim Oa
2812 Feb. Sent
2832 June Mar
283 Man*
2832 Feb Sent
1232 July Jan
30.1 Sep Feb
26 .4 Jaa Aug
3.4 Nov. May
3.4 Sep Mar
1232 SeptJaa
6’BO
2832 Mar. Oct
5.9 Not Job
-

28.12 July Feta. 1

2832 Jan. June f
133 AprOa 4

1232 February 4

BrUport-G 20p-.. \
BrierfdtartfcSoj.,

T?brl

FOOD, GROCERIES, ETC
165 14.1 3313.2 AprOa 1659

j

2B8 9.0 5.0 27.2 April 1513
35 - - 6*86 - 1574

.86 12. 3.6 4912
192 1L4.29 3 C 1431 JanaPiy 5096

131 3.75 3.E 16.1 Aug Mw 1628
195 153 371232 JanOa 1643
76* 20,5 0.9 27.4 Jan 1665
337 183 33 16.1 Mar. Sept 1674

169* a4.{ 33 17.4 Jul May 1678
£64% 0150% 2.2 5.1 JanJuly 1018
182 7.0 5.1273 Apr. Ott. 1747

633 13.0 2.7 30.6 Aug. Apr. 1765
187 2.4 3.016.1 Not Air 1774
115 1.75 2.0 133 AprOa. 1807
150 6.5 5.215.8 Apr. 0O. 1809
32 - - - - 1832

458* 18-t S3 17.4 JanJuly 1272
41% 1.0 3.2 2812 Jly Feb UK»
253 3.4 1.J 2831 Dec Jly 1936
11% v -1731 DecMagr 1946
1« 4Z4.C 3.7 28.11 Jan. July 1758
354 9.2 3.5 13.3 .May Nov 2030
195 7.5 5. 1 2832 Jly Jan. 2075
141 43.C 2.713.3 Apr Nw. 2101

557 10.( 24 3.4 MayNw. 2163
271 10.C 4.9 3.4 MayNOT. 2164
81 5.55 9.1 1232 JauJuly ZZ7D

IBM 2.7 3.6 273 AprOa
36n 115.1 5‘ 133 JanJuly.
8M 2-5 4.217.4 QOMay

348 535
23 10.6

523* 037%
431 7.0

12! *1L8!
254 F6J
IMa AM

57% tfO.96

3« tlO.0

71 2-0

180 T4J
172 153
181 a2.0
63a Z0.2S
361 F12.74
56 gO.5
243 143

136% 14.1

245 Tg*9
81 tl.ll

235 738
126% 735

April j049
Apr July 1425

30B0

JanJuly 2581
MarOa 2583
MayOn 1458
Ftb-Oa 2329
JufDec 2669
Apr Dec 2705
Jim Dec 4622
MayOct Z774
JanOa 2859
Dec July 2898
February 2932
JanJuly 2937
Not May 2956
Sept Feu 3008
MayOct 1450
JlyJan. 3112
JaaAug 3148
Jnn Jam 3226
Hnv-Uay 3253
Oa May' 3306
Mar. NOT. 3324
MarNot ' 3422
Mar Sept 3421
Oct May 3500
OaApr 1468
Oct Mar 3512
Aag-Feb. 3636
FebAng 3517
July Oct 3540
Man* 3598

Sept May 3638
Dec Jun 3734
JamJedy 3777

Jan-Jly 3904
Feb Aug 3908,

JanOa 4024*

NovJun 4146
JanJuly 4173 2L
MayNw 4972 12.
.April 4175 102.
NovJly 4197
April 5041

Jan. July 4344
JanJuly 4370

r!

HOTELS AND CATERERS

68MajU 3.5Q832 JanJul 1484
222] 9.4j 5.6)163 Aug. Feb. 4445

£22%««8.B%1 33130.8 May Sept -

fi

UOlWrusibnuse Forte.

m

INDUSTRIALS (Miscel.) - Corrtd,

PHOT Ml iwjtait DtvMnMi jaty-

Hrf Grt id PvM IfeT

5& 35 3.0 17.4 NotMap «29
363 170 2-6 301 MarAng 3602

£47% Qll*d232 1X2 Aog.Feb. jfiz
g* L5 22 14.9 Jo nrHot. «OL
*4 4.5 9 0 1730 JnorHov 2904
M 0*5% UU 1212 Dec Jane *996

44! T3C 05 232 MarDec »56
250 ta.4 45 12.12 FebAng £k|
124 - - - - - 3663

75 lOSl 12n Ife74

3H MOTOOT «G
140 12%% 113 1212 DkJbu 1638

299ai M3 4 5 17 4 DecJaf 3691
104 ntlrOS L3 272 Apr Sept KTM104 ntltfS L.
200 L4.5 2-*

377 118 5 6

!

267 Sl5 2.

120 3.4 3.1

170 4i
125* 336 3.1

121 2.2 Z<
253 3.G L(

M

8

7iHf

Sfj

ml.
ter*: -71 4.M

45.0
34.1

121

64a 225 4.‘

96a 0.75 1.1

110 8%% 9.1

175 14 0 3.1

136 7.25 71
33 tStj

tanning see IP!
70 1.94 3J

103 4.0 4.T

31 0.75 33
31 - -

35% am. zi
208 10-5 63
180 1M 4A
193 O.t 2.1

279 17 68 33

IS
278 6.0 43

87 M3.15 41
185 8%% lflj

113 U 2 3.'

82 4.65 7.:

[08k 2.38 33
15S 7.0 b.1

470 18 7£ 2.-

Z85 7.0 53
147 02353% X‘
245 164.23 23
433 119.0 5.'

48% 3.0 3J
36% (BIOS Zi
IU* 175 33
120 13 0 31
E246 Q25c 0.1

471 6.01 13
4ii 125 13

5 2831 Jan Aiig TTO
E 3 10 Oa Jul 4677

t 133 May to 2086
5 272 AorOct 3784

6 17.4 Nov May 1837-

4 153 Oct June »85
6ZH12 Fen. Aug. mt
- 6 86 - • 1762

6 272 Sep.Apr. 3771

01411 Jan. July 5789

t 19.4 Oct May 3791

j 2832 FebAng 3794
7 28 12 Aon Jaa W»
1 3A to-Uty. M05
6 133 Sept MOT MIS
1 1232 Jan Aug 3817

4 27 2 Aor. 0O. 5819

7 1232 Jan.JOT 30*1

? 17.4 Dec MOT
0 17.4 MayOa 3848
ld.10 December 5281 .

1232 Jan Jot, 5850

19.9 DecJvfy 3856

19.9 DacJa$ 0856
1 Group •

XU Jan Sep 1887
29 U Jan. Jut, 1902
272 Sept Aug 1896

5.85 -
- 2203

34 OctApr 3906
1212 JanJaly 39M
34 Dec MOT >921

11212 Jan. AUO. 3935
13 Jy Oc J* Ap J936
3130 Joae Dec 3966

3.4 MotOcL FK1
- - 1473

ZT2 April Sept 3979

Z72 Apr Sep • 3988

27.2 August 3961

2832 AogFdr 3983

272 Apr Sec 3986

2831 Jan Jun 3990

133 - »12
1212 Dec May W7
1431 Dec Jirty 3998

33 July jaa 4792

1232 - >076

172 Apr Oct M01
3130 Dec Jun soil

12.12 Feb Aug W»
13.2 MarOa *018
3 tifl Jan July *020

2410 Jam Jtily 1476
133 November *026
mil Jan Aug (033

3LU Jufy.Dec. *043

7.2 June Dec *049

17.4 JdMJAfl. *050

2831 Aug Feb *053
172 Dec June TO
163 Feb Aug KKO
2B31 JanJuly *069

15 0.4 3.6 213 April 4000

Six 0 66 0.4 17.4 Dec Jude *082

150 6.75 6.C 3.4 NnvM» W9i
01 2.C - 18.7 SepMar. *091

13s 35 Zi 17.4 Oaiutte UOO
171 T3.« 27 28.12 FOTAug IUS
303 12.C 53 2831 Dec Sep U»
83 B- - 7 86 - *122

a% FD.l Oil - 1126

211 7.0 4.4 13J Not JMK 1144
.95* 15 C 3.417.4 Ma* >298

163 Q76c 3.6 Jobe NOT J1H

128 5.73 hi 3.4 NOTMOT 4154

315 1X5 4.91232 Feb Oct *155
190 1L4.2 22 3.4 NotMOT 1872
09a 9.6 6.1 17.4 Not. July 1161
42n &.( 3J17.4 U«0ct U33
30 - - - - ' 1167
45 a20 5.1 - - BOS
88 tt59k 121 13J - - 5209

320 L3.3 3.71232 January 1104

171 5.C 29 3.4 Not. MOT 1180
234 133 121431 JolyDec (208

91 26 3J 2832 JulyFeb (801

4 ™ !|p iSeS mS
119 5.6% 6.g« 11 Dec. June OflS139 5.6%
103 6%%
454 299
25a 7.C

m

m t3.D
6AtU3%
275 *1.01
76 Q24%

186 R45
478 13-f

24 055
41 gl.O

83 2831 January B173
27 2832 Jan. Aug. K252
43 174 Jmw^ka*
551232 Feb Jul mi
52 3.4 Not. motg®
s.olilja dkjm pm

f
Nw Aug J*305

jsssi
October jOM

OecMOTWW
DecMot |4350 :

Jan.Aug f*3a
. -JUTBa - -> W374
3.1 16.1 FebSep k404
4.2 3130 DecJnV K414
33X7.4 0aMOT|4545
53 2831 JaHJbfl H417
3.917.10 hriyNw J4422
1.81431 Jan July (MS
23 - - (4437
0.5 3.4 Mar 1*438

U 3.10 Dec Jun H744
3.2 13.3 NwApr BOM
l.t 1431 Feb.Jm {MSS
2818.7 August m»-
33 132 Apr Sep M403
6.9 030 May Nov 12095

6% 10.0
log a t
12d5%%

]ll.4l . May

INDUSTRIALS (Miscel.)
1.^1

30.jAAFlius.7l2p,
269.

ENGINEERING
179 6 ASV* M1fct5p— .«
9.45 ATTrua^J V
1070 Adwest Grew p
25 2 Aerospace Eng v

- vAinhlp ludi

36.MAsh & Lacy yl

For As
30 7 "Atlas Coot Egu5o-y

110 5 8M Group lOp 8
7.7C Bailey 1C. H I y
14.6 Beaufort) lOp. .- .y
23.7 Birmingham MkA-B
86.7 EHackwood Hodge. 0
4.40 Booth IndustriO... v
27J Brasway lOp y
85S®r{sto! OLaUBlOp- v
30.8 BranegroKlndsSp -v
lD.9BiijokeToal5p 0

215 ! B tltaugh 20p f4U C.l.lOp..._ 0
55 2 CamfoidEng f
651 Carrie Eng. 5p 8
23 6 Castings ldp y
557 Cauhfon Group 5ft P

27m sL7'S

I7l3 rtfi.Ba

^«|
HI2.3

Trust see A'

30« lOOf
443| 13.0

I9STW

537 Cauhfon Group 5P. P
10.3 Chamberlin ftHtfl.y
229 Oamrliig Group 5o- t
10.9 Oo.Cnv.Rd.P15p...
4 81 ClayUii Son S0o~. y
ZLI a*ien(A)20o v
58.5 Concem/lc lOp y
27.3 CooktWm )20e...y
353 Cooper tfrTlOp ...0
13 7 Cronile Group y
9 22 Davies& Met 109-

.y241 3 Davytop B
473 1 Delta ...»
41 1 OtsEuttrr Bros y
7 70 Oows’rbraeiOp... y
1X3 FEadle. y
236 Edbro y
31.9 Elliott IB I v
67 0 TalreyGroup 5o ...g

5.41 Fife Indmar y
39? Firth (G.M.UOp.y
17 2FolkEsn|v5p y
45.0 SEllnwL2&)_....B
9813 5KN £X a
13.7 Sarton Ena. lOp-.y

643JoGJynwed ba -a

166 17.5
S3 13

112 1138
73 11.02

10%
143 S2L84
34Jj 1.8
183 1667
49 18

276 5.1
156 147
232 ISO
13

290 160
688 21J5

13Ad 6.0
.237 10.5
1135 11452
297 7.8
240 16 0
161 *73.23
80 35
100 3.42
254 16.23

326%n 11.2
334 110
44
68 20

331 19.0
109* F3.6
203 W5.E
70 3.75

118 ml .9

50 1.77
126 15.85
3W 17. C

m

m

\m

m
I

m

1^

&SA SSismS-s^T
2. 10 fOBtomrtrlcrSO.OL

108.7 p Iflame I
7.5* yPCTfifniOo-
4.00 (Facer Sys. SO. 1

LB7&.< MCtfkaadmN

flJI|32 Aug Jan.
335 35 3.4 Mot
21 L7 3.4 Not. Mot

F0v5 11 L8 September
1275 45 27^ Anr.5ept
t3-( L4 1232 AprOrt
«.t 3-313^ March
T7J 3.t 1431 JanOa
14.41 3.lll7jtl • - •fl

1
"

“r » " t

tv I** ’ -
, ,

INSURANCES

^4

Etrti

SUJO



FINANCIAL TUvEES MAY £1989

LONDON SHARE SERVICE For Latest Share Prices on any telephone ring direct-0838 43 + four digit code
(listed below). Calls charged at 3Sp per minute peak and 25p off peak, inc VAT

PROPERTY TEXTILES-Contd TRUSTS, FINANCE, LAND-Contd OIL AND GAS-Contd MINES -Contd

Tnst2!*a_

TOBACCOS
June Nov 1717

JbmOcc L7U
Jan Sept B863

TRUSTS, FINANCE, LAND

stat
Ltd DMdn*

InvestmentTrusts

-

b.b2 Jantir L2 >sD

292J Malania ting iOe.

18.2 PetallngSMl
4.27 5un«l Ini SMI...
Umanpnj iip.

Price Mv rid Lad QhldMdc Otj-

Net Gr'i rf Paid line

US - 6 86 - 3022

714 QSc 1.8 17.4 Dec Aug 3272
188 087c 10 2 1112 Deem tier 3644

125 Q70e 11 B 1212 September 4140

90d -J 4681

Miscellaneous
10.p|Ai»ijtew Minins 9s. v) U8| - -
1.40 Do. Warrants v 70 - - - -

- Anglo-Domlnlon— 19 - -

154 7 Band Iml Gold 464 - - - -

58.0 Buue Mining 10a y 58 - - -
- »Cdby Res Coro .... 50 - - - -

636 Cans. Much. 10c.... IK Q30c 73 11.1 Aun. Feb.
- FORXinc. 42 - - -

20.9 fEnre* hiUriOp ... v 25 - - -
15 bEi»Fa Minerals 2p.., U7 bl.O 1 1 Jan.

38 5 ^Explain WV 5p 8 38 - - -

13.3 Gewor v 92 - - 6.85
18£ Ireenvlch Bes 8 53 - - -

576.0 PHemio Gold Mine* £6j# SQ20e 131111 Dec May
803.4 HwBSUtrMlnUg SI. £B^ Q20c 14 2.2 FtJnAiHr

PLANTATIONS

803.4 KmwkrMbdigSL- £BH,

12.4 Nteumare y 29
- PlUcFiilei Red Lake.. 32%
- n«wSablruRoC51 22V

41b Northgaie C£1 330

I "“I » lESl‘5‘1

filer Quest Res 39t - - -

4,1653 ST2 lOp a 527 15 0 3 8 5 4 Jan July

469.6 Oo 9 pc '95-00 ...

y

£270 1- Q9lj"» 3314.11 JjnJuly
- yThoreoRts. Inc.,.. 10 - -

M.bliVoungGrausiOp.yl 21ll L63M0U3 2

Rubbers. Palm Oil

THIRD MARKET
Pricel Dl« IVIdlUst I Dividends

Net (fir"s| ad
|

Paid

issam DooarsEl.-. 1225 U.rt l.d 3.4 April 1681
.awrieGrp. £1 £27\ 45.CH 2.315.8 October 3139
aoran 1Dp. 200 3.9 2012.13 JanJuly 3«U

!

1 6Jt3.10lNor.lont

PAPER,PRINTING,
ADVERTISING

2.

J3JT5.

auarinfclfel
l3!9ydiMHuBiHr9c.|

Apr Sept
Dec July
Seat. Mir

SHOESAND LEATHER
133 Jan May
17.4 Jan May
17.4 July Oct
3.4 May Oct
133 Jaa.Uay
3.4 No* Apr
list October

SOUTH AFRICANS

34 i OctApr
Jan. July

Sept Mar
Apr Oct

Dec. July

6.6 July
19.9 October
133 Nw. May

OCL JllJ-

NeeApr
Apr. Oct.

JaoAug
MijOct
Noe. May
July Fed
July Dec
Jan Jply
jasJtn*
Sept Mar
Ju. June
Bar Its*

JanMy

.

Jan. July

Cities 'A
tad. to.
lsbto„_

, WirrtrtfS-.

iUsc'A'Sp-

May Nob
Feb. July

JaAprJirOa

May Dec.

Oct May
FebJidy

19.7fWlllkamsoa£L I

MINES

3 U13.2 August

Central Rand
4.74{pDrban Deep Rl 204] -| -41236
38.9fEaa Rand Pro. RL.. 234 - - 6'81

2L64(Eaoll Cons. M30... 12 012c 228 20 6 Apr Oct
2flL7tendfom'B Esl R2. £33QU50c 8.5 163 MarSept
0.94tSrerer& Jack R002— 14 - - 93 Marcn
2.97nUcd Raod R1 701 -112.871 Aug. F«b.

Eastern Rand
6.B6 Bracken 90c_ - 49
7.08 tCons MocTtain 5c.. 32
19.9 East Oagga R1 252
41.0 EastsnTrcs. Ca. 50c. 950
893EBG0RD30 212
6.75 Grootriel 25c. 59

110.9 Kinross RL 616
732 Leslie 65c. 45U
2-lb Marl prate R0.25.... 48

-MMderBSetdhldE- 3

rtDIOcj 7.1

QllidlZ'

19.4 JunHov 1928
1047

9 12 June 23%
1212 Ang Jan
1411 Dec. June 2398
1212 Ang. Feb 2779
19.9 JunNov. 3092
19.9 JunNor. 3157

12 Aug Apr ?077
- — 1428

4979
3 Sept Apr 3142

9 - [5258

JExt&E*pf5&...

L4«Reodeooon GoW - ^

.

43% African Ld. 35c. _
2.72Wlaktonteln 20c.....

Iflnkelhaak Rl„... B7fJ Q3l5d 8.
ViL Nigel 25c I 13 A

133 Mar. Sept.! -
20 6 August 1

-
19.9 MayNOv. H522

48-80 - I
- 3 4 May

30.1
i 5.4 May Nor

West Rand

elsRl
Deefitraal R0.20
DaontfonUio R02S-
Driefootetn R030.

Od
EtsbwgRl
Harwbeen 10c.

oof Gold R035
banon R0.2Q
tnraal 50c.

ifomeln 50c.

aal Reefs 50c.
emenpcaft025
estern Areas Rl.

astern Deep R2.
76.8tZandpan 10c-

Feb. Aug. 11857

Aug Jan
Feb. Aug.

Feb Aug
Aog. Fee.

MarSept

Jan Aug
Feb. Aig
Feb Aug

132 Sept Mar
1212 Aug. Feb.

13.2 Mar. Scot
12.12 Feb. Aug
187 Match Sen
.133 Mar. Sept..

24 2 -
2.9)28.11 Dec June
7.423 U Jan July

iQZSAd 9.9116.11 Feb. Aug. Il234

Stock Exchange dealing classifications are Indicated to the right

of security names, a Aloha. 8 Beta, y Gamma.
Unless otherwise indicated, prices ana net dividends are In pence
and denominations are 25p. Yields are Based on middle prices, are

gross, adjusted to ACT ol 25 per cent and allow for value of

168J Beatrix Mines! 19ri rQ6
5391 F3 Cons. Gold 50c. 464 MSI
333 Free State Dev. 10c. 153) _
89.8 Harmony 50c 3341011
03.9 Joel(HJJMdHl01-

18.3 Lora rneRl....

43.6 Sl Helena Rl
64.401 nisei

013-3 Apr June
1)1411 June Dec

declared distribution and rights.

• -Tap Stock"
t Interim since Increased or resumed
1 Interim since reduced, passed or deferred

a Tax-free to non-residents on application

f Not officially UK listed, dealing* permitted under rule

53SM!ial
t USM; not lined on Suck Exchange and company not

subjected to same degree of regulation as lined securities.

If Not officially listed.

n Price at time ol suspension

•I Indicated dividend after pending scrip and/or rights Issue.

6 Merger bid or reorganisation in progress

4 Not comparable
* Same interim; reduced final and/or reduced earnings

indicated

i Forecan dividend.

3.4 j
Oct May

mil December
41212 Aug Feb

JU-41 19.91 May Not. 1

Diamond and Platinum
IflBOOtAnglDAm to.SOcJ £10B)01600d 5 4l3U0 Dee June
3.187 7 DeBeersDf.se 886 Q200c 5.13.10 Nor May
230 Do 40ne Pf. R5.„. 312 405. 34 2812 Feb Aug

458.3 mpala PML 20c.... 795 TQlBOc 5.2 27.2 Mar OcL
1133 kydenborg 12»it... 715 tfllSOc f 132 Apr Oct

LM93RUS PUl. 10c 965lmI2Dd 5^132 MarSept1321 MarSept I

I Cover allows for conversion of shares not now ranking for

dividends or ranking only for restricted dividend.

It Cover does not allow far shares which may also rank for
dividend at a future date.

Central African
l|FalcoBZ50c I 3bj hOSd5.lllO.87l Jan June I

jjwankie.Col_ZSl.— I 2^ «12j3 d 9 9 May Nor

I No par value
LFr. Belgian FrBelgian Francs. Fr. French Francs 54 Yield based on
assumption Treasury Bill Rale stars unchanged until maturity of
stock, a Annualised dividend, b Figures based on prospectus cr
other offer estimate, c Cents, d Dividend rate paid or payable on
part of capital, c Redemption yield, f Flat yield g Assumed
dividend and yield, h Assumed dividend and yield after scrip issue.

VillMNt tCeesHpJ 115) 6 d 7.«13.2 AprJiy
>o. Pid/lp I 74| b.0|l0.6jl3.2| AprilPtd. lp I

a.CprJBM.24..I
j Payment from capital sources, k Kenva m Imerlm higher than

previous total, n Rights Issue pending s Dividend and yield exclude

a special payment, t Indicated dividend u Forecast- or estimated
annual Ised dividend rate, v Subject to local tax y Dividend and

Mill Jsly Dec.
Mar Oct

Feb. Aog.
Jan. Aug.
HrJvSeeds

MayOtt
232 Jan Juty

May
30J Feb.July

283U*J>0cJa
z8iir -

July Dee
Jaajply

.Am. Coal 50c..

loAmer. 10c ... I

..Am Gold Rl
glovaal 50c
iDgauGoidlOp

Cons. Geld Fields,

rebel Rl..

encar40t
Id 8. Base 12 ijp

ild Fields SJL Sc.

o’ burg Corn R2
lddleWh25c
Inorco SI 40.
onarchRes. lOp
•w Wits 25c
FSInvslc....
nd London 15c
ndMInttfU..
Ml Min Props. RL.

ogelsSiyc.
averto Min Fin5py
UhwrtokiHlagiSOc.

Finance
£9J« 02401
021, 02901
14012 Q135Q,

J6s -
1380 F40.0
850 0250c

03*1 t0230c
28 0.4

mti toi90c
£99 rtyiSDOc

mij tflbOc
694 YQ30c

£13^ 0450c
28S tQ120c
IDS 040c

So2aai973

Jan July !b07
Jan Aug 1608
May Nov 1609
Jan Aug

2165
Apr NW 2215
MarOci
Ocl May
May 2716

Mar Oct 2717
MarOct
Aug. Feb.

May Nov 1237
3«1

MarOct
June Dec J56«

3764
JutyJan 3765
June Jan 3766
Scot. Mar M07

yield based o*i merger terms, x Dividend and yield Include a
1
special payment. A (vet dividend and yield. B Preference dividend

passed or deferred. C Canadian. E Minimum tender price. F
Dividend and yield based on prospectus or outer official estimates

for 19BS-89. G Assumed dividend and yield after pending scrip

ana/or rights issue. H Dividend and yield oasefl on prospectus or
ntner official estimates for 1989. K Dividend and yield based on
prospectus or other official estimates for 1967-86 L Estimated
annualised dividend. M Dividend and yield based on prospectus or

Otner official estimates for 1966. N Dividend and yield based on
prospectus or other official estimates tor 1939-90. P Figures

baseo on prospectus or ether official estimates for 1baseo on prospectus or ether official estimates for 1997 Q Gross.
R Forecast annualised oividend. T Figures assumed. W Pro forma
figures 2 Dividend total to date
Abbreviations. £ ex dividend; c ex scrip issue, ir ex rights; a ex
all; dies capital distribution.

REGIONAL & IRISH STOCKS
The following is a selection cf Regional and Irish stocks, the

latter being quoted in irijn currency.

- gAcorn Securities 20c. 7\
-UAfro-WBlZOc 2>;

44.1»ACM50e 7!

2363 fACM Gold— A
- VAgarin Expb W

—

4.07 ArboyoeSOc. L
- VAsxa Oil & Minerals. It
-*AuD«XRes25e— l!

- fiustraloU'tusiU—
-vAxtecExoln. 2i

223 lBHPGoldminB25c._ Z

Austral ians Albany Inv20p
Craig & Rose £1.. y
FmlarPkg 5o. .. y
Holt tJas> 25s v

m IRISH
Ca8ijSUl«l-.| £99t.l -t,

ApeCaoLn 1996.. £9«.
Fin. 13% 97/02... I £1201

Arnrtti 1

Ceiti IP. J J d
Hall (R £N! I

He<*jnh>ldgs ,1

Irish Rases I

4551 1

1521 !

1551 ... 1

sol +1 !

1901 1

e Mines j 200
249.6W Bond Corpn. 50c..

gSaugalnriile 1 Kina. 1 11« Q54?e 17^23.9
pBrunswIckSl I Ay -I ri -

TRADITIONAL OPTIONS
5-month call rates

22134jgCRAS2._ I 39S 042d 5.213110
Boyd 20c
trail Pacific.-..

. _ i Mining N.L.
- fDrlU Gold 25c. ..

84.8 rDomlnioa Mining.
L09 YDragcn Res. 25c...

- I/Eagte CorolOc
- UEasimrt 20c_

Elders Resourco-..! 13 Ol Q16d 5.« -
Emperor Mines. ...J 238| ^ -I -

- VEndearsur 20c..... 4>i
61.6 gForUyth NL- S3

- VGonExp& Minerals- 14
- g&BtcmuUinsSLTOe. B'<

75.7 9GM KatgocrlieSc. 45.

- oGnal ablins 25c.. 13
21J (Gwalu RtsMrns20c- 61

- yriRdcwrflent Res Ltd. S
-TTndoFaCillcNL... 1^
- yJason Mlfllra 20c. 13
- PJulia Mines 6
- VKalbara Mid 20c- 4

150.0 fKiajtM 6UMu 20ctt 120
- gKitcnenerNL 25c.. 17
- BMawsoa Pauflc 20c. 23
- fMeexatharra 25c.. 6i
- fMeurt£s50c . . 76

576 TfMora Ulseiah fl.L 157
7942 FNIIM HldgsSOc ... B1

- «Uln»i Secs. 25c.. «
280 ^twm Burgess 2%- 1U

- gffWTTUrSv Res KL 63
8123 fHtfiB PeW Hill 50c 119
99J Nth. Kalgurll 1«

165 9ri'afli«aMlii« 2Sc_ 21Q
123J vPancant'l& 7

07bd 5.9^ -

4.9^10.4 Oct May

- yParagw Reavros SL. 6j
JZfcPanngaMng/EipEip.. 31

- VPettotResNL 7
BOS 6 fPlacer Pat 30cts. 130^
536.7 Wtenison 50c 34ri«;

- uSanrSDnEzgl'n-NL- 3Iy
- fSandhunt Muting. 5

75 4g&«sGwaMaNL.-. 24ffl i

- gStnn. Goldfields.... a
52.8 gScntherD Pacific.- 1W

- rSartl*mVrai-t25c. 5

7fl 02.5d l.fJ -

Industrials

Allled-Lron .

Amstfad.
BAT
aocoro
BSR . .. .

BTR
Barclays

Seecftam- —
6tut Circle.

Boots..

Bonaten.. .._
6r«t Aeroteaee
Brit. Telecom . . .

Burton Ora . .

CaOBu/yt - - .

Charter Cors.

Comm im.on
CourtJuids . . . . ..

FKi Baocsck .....

FNFC
Gen Accident . .

GEC
Giaxo

Grand Mel .

SVS A’
GujrQia.1

Gan . .

Hanson
Hawker S'W
!CI

jaguar.

Ladbro»e
Legal & Gee
Lev Service ,

LlOyds Bank
Lucas inos . . .

Marks 6 Spencer ...

Midland 6x
Morgan GrenJeii..

Nil
Nat west Bv

.

PBODfi ..

Plesaer

Pz.« Peck
Raaai S'eet ..

Phf.1

Rjra Org Ord
Reed intpi .

.

STC
Srarv.

T!

TSS
Tetic

Tlror £ttf

Tr.ti ricuses

.

TJ.9
OPi'ever
V.c«eis

V.eiicc-e

Property
Sr.t Lari

Laos Securities -

L1EFC -

Oils

Snt Pewiern .

,

Do ml Certs.. ..

fc-cnnCu ..

Cji.'i

Charter-in
Prem.er
Sneii .. . .

Xiranar ....

Mines
Com Gold
Lcirro . .. .

5 03d 5 li -
SEargusaiztlngNL- 7^, Gld 6 d -
Swan Res 20c. 2 3 1-

TMi service is available to eveiy Company draft in an Stock
Exchanges Himnshout tfte United Mngeom far a fee of £965 per

annum for each security.

4.I2jfArevHiumSMl..J 4ds23jd i]93 Apr. Nov. (l714
lOEgtaaBcbia M5ILW.1 71 Cite 3_ilr3J3 - l2'2b

,
• AKr.-

I .
• “i;v -*?



36 $ $ FINANCIAL .TIMES-TUESDAY MAY 2 1^

WORLD STOCK MARKETS

CANADA
HgM Law Bom Bmg Low Close CKng Mgh Low CtQM Cans WQ*»

TORONTO
4pm prices May 1

1257 Ab'tmi p>

200 AcUento
19160 Agmco E
36025 Albrta En

266 AJbrta N
102660 A Icon

Quotations In cents untou marled 1
33527 AMCAIm .100 450 455* 5

*19% 19% 19% — %
113% 13% 13 %
510% ia% 10%
*164 16 16

*1S% 1*% 15% + 1*

5M S31* 39 + %
C22B5 A Bnrrtck S24'« 73% 23 T - <2

W3 face I I *10% 10>| 10'| * J,

I0S017 ECE Inc 5371? 371. 37% - %
11000 BCE D 315 310 310- 5
34600 BCE MaU 531% 30% 31%+ %
723C BC Sugar A 516% 16% 16%- %
1250 BOB A 59% 9% 9% + %

79976 B* Mono 530% 30% 30% - %
379049 8k USa* 110% 15% M - %

Si 2% 12% 12% - %
117 114 114- 2

6400 Baton
11500 Be kintal

TOO Bomber A 112 11% 11% - %
8200 Bomber B 11l7j 11% 11%- %
0036 Bow Vaty 1)6% 15% 15%
2660 Bromalna 130% 30 30%

27321 Broacon A 526% 27% 27% - %
20600 Bikwaler 335 320 330- 5
45630 BC Phone 516 15% 16 + %
2099 Sruncor 116% 16% 16%+ %

511 10% 10% - %
514 13% 14

319% 19% 19 %— %
HO 10 10

512% T2% 13% - %
331% 31 31%

66 85 66

8200 Camp Soup E2% 21% 32% + %
6B31S Cempomj I 517% 17 17% - %
5100 C Nor West 50 7% 8 + %
2700 C Packrs 514 13% 14 - %

63050 C Eiprea I 94 92 94 - 1

1091 CO Invest H0% 40% 40% - %
296910 Cl BA Com 129% 20% 29%- %

1 100 Brunswt
68482 CAE

200 CB Pek
5150 CO. B I

3355 Camblor
21803 Cambndg
3007 Camp R»

1800 C Marconi 517% 17% 17% - %
SI9 18% 18% - %27X6 C Oedema!

1950 CP Forest 543% 43% 43^- %

20 2D% + %
19% 19% - %
19% 19% - %

330422 CP LM 523 % 22%
5432 C Rasy 57

29677 CTire A ( 520% X
34000 CUlil A t 319% 19';

zesocuuiB 519%
2100 Canama* o 340 235 335
700 Can*mA t $0% 0% 6% + %

10050 Cantor 124% 24% 24%
5000 Canron A 311 11 11

27W Cara A I 516% 16% 16% - %
2000 Careru 521% 23% 23% - %
1600 Ctfonose 531
3475 Can Capital

531% 31% 31% - %
*11% H% %

25318 CenCao A 59% 9% 9% - %
2100 Cenffd A 55% 5% S%- %
2650 C Guar Tre 522% 22% 22% - %

19050 Qiatan 115 US 115 +

3100 CHUM B I S20% X 20%
224001 CJneplen 517% 16% 17% +1will unepku S17-, is** i/-b +i

2800 Co STMl f 510% 10% 18% - %
63943 Comlnco S2G 23% X + %
£600 Campultog 405 400 400

13150 Connaught 327% 27% 27% - %
3700 C HCAI 510% 10% 10%

10500 Con TVX 17% 7 i

1 ZS29 Cmum On «cn% 25% 2S%- % 23«i Lao Mnrti ;«% 12% 12% - %
100 CfMuRl Pkfl 123 23 23 -1 0P1O Lanugo p *19% 19% H%+ %
ZtW Corwal B S12 12 12 - % 20020 Ludlow A *T7 18% 10%
1090 Corin' A S25% 29 25 — % 563926 laKHw B 1 116% 15% 15%

1 1PW73 Corona A 1 S7% 7% 7% - % 1200 Lour Or B *7% 7 7 - %
1 TOO CoOC«n SU% 11% 11% - % 8900 LarmnM A «2% 12% 12%
J 1300 Crownk 512 12 12 SAM LoOtt* Co 511% 11% H%- %
1 T1J6J Crovmx A r SS% 5% Si* - % 2700 Lonvose *22 22 22 - %
1 218 Denison A 55% 5% »% 500 MGS A 524% 2* 34 -%

Kte Don.son B t ss 4M *S0 10900 MDS B *Z2% 22% 22%
1 7100 Dorian 513% 13% 13% + % 107150 Mac Keneto SS% 5% *%- %
1 0286 Dlemur A 1 495 +80 •*- 6 01844 Mdan H X 512% 12% 12%+ %

7773 OcTiko Sffl 27% 27% — %
W%- %

SfiOO Mein HYf *10% H>% 10%
7S9S Taaitro 514% 14% 101998 Mocmlan *10% 17% 16%+ %

19072 Doranr 518% 10% 18% 24900 Usfrna A 1 *«% 12% 12%+ %
*080 DonoTua SU% 13% 13% - %

11% - %
4966 Marthraa 1 S16% 10% 18%

1 500 Dumumi a 511% II 7 200 Mark Rob *0%
111%

B% 0%
,

100 Du Pont A £25 25 29 5000 Momatec 11% 11% - %
1*100 Dyto* A 511% 11% 1%- % 2000 Mdlnd Dty 57 6% 6% — %

130 E-L Fn 552 02 82 +1 fi02D Mtnrova 520% 20% 29% + %
20125 Echo Bay SU>% 16% 10% - % 20*20 Mitel Corp 310 305 30S- 6
2750 Emco 511% "7 11% - %

W%- %
73752 MoBon A 1 *33% 33% 33%+ %

SCO EmpkaA 1 |14% l*% 1400 Molaon B *33% 33% 33%
,

18120 EnDald 57% 8% 7 - % 95753 Macro 538 *%. M + %.
SOW EnmlvSv A 435 *2S 439+ 9 151780 Mai Bk Can 514 13% a- *•

300 FCA Inn

Vi
8% — % 30400 N BualMM 120 H»

5010 FPI Lid 8% 3008 HowTol Eld 517% 17% 17%
53101 Rcnbrdg 531% 31% + % 75000 Noma A *13% 13 13

IS ISO Fad Inn A S«% 15% 20700 Noranda F 113% 13% 13% - %
3S300 Fed Pan 513% 13% 13%+ % 64779 Noranda *22% 21% 22%+ %

200 Finning L 522% 22% 22%+ % 2920 Norton 524% 24% 24%
2100 FCHy Fin 82+% 24% 24% 1244 Horen A I *21% 21% 21% - %

14400 FMarmtaA S&% 8% 8% 33387 NC Oita *»% 19% 19% - %
6050 font# 521% 21% 21% 333911 Nor Tel 320% 20% 20%+ %

i 3300 FourSoaan 1 S3U 31 31% + % 550aNort*ga! SG% 6% 6%
69P0 Franco o SB% 8% 8% — % 2175+4 Nava t *11% 11% 11% - %
3720 GW Uhl 523% 23% 23% 5300 Novorco *11% 11% 11%
2000 Galactic 400 390 400 + 5 11200 ttowsco W *19 14% 14% - %

BS500 Oonoall 56% 5% 6 5900 NumOC *9% a% 9%
1450 Genatt A 120% 20% 20%- % 2500 Oce tot B 1 *12 »% ll%- %
300 OE Can 524% 24% 24%+ % 5300 One* 1 *13%

*24%
u% 13%+ %

2000 GJani Yk 511% 10% 10% - % 23317 Oshawa A 24 24
8800 Glarnn 170 ISO 150- 30 47800 PWA Corp *15% 15% 15% — %

40850 GoHcorp 1 479 450 400- 10 18150 Pgurtn A I *8% 8% 0% — %
1450 UM h raght 50% 6% 8% — % BOO PanCan P 529% 29% 25%- %
5570 Grafwn A S1Q 10 10 ti 100 Peranus *11% 10% 10% - %
teOO OranoM 280 275 280 + 5 3830 PJowl A 1 *15% 15% 15% - %
3000 GL Group 818% 18 18% - % 11203 Pioneer M ICO 155 155- 9
5303 GlW Ufaca 514% 14% 14% 96039 Placer Dm *15% 14% 15 - %
1400 Greyhnd £»% 20% 20% - % 43824 Foot P«! 57% 6%

ft"-\0821 GUI Has SI5% 15% 1S%- % 15795 Pomt Cor 1 *15% »%
37250 Holey 57 0% 7 + % 800 Pour Rn 510 17% 17% - %
3171 Hayes D 514 13% 13% - % 24200 Proviso SB% S 9

*0480 Hobs mi 531 % 31 31%+ % 2100 Ouobcor A 510% 18% W%- %
33090 Hamid 513 «% 12% 11584 Ranger 57 8% 7

192 HoHIngr 13% 13% - % 8700 HayiOCA 1 *7% 7% 7% — %
77507 Horsham 1 9% 9%- % 4co Raopaib *20% 29% M%
2313 H BayMn s 53% 0% S‘i- % £00 Re Uhlon A 510% 16*a 16%
3000 H Boy Co 538 26 M - % 63*96 Rertsance SIS 1«% 14% - %

17% 150953 Pruned L 531 80% 30%+ 4 13000 Hepnp l 311% 11%
9826 Imp OH A 584% 54% 54% - % 6850 Rio Algom 524% 24% 24%

00509 inco 536% 36% ** 23514 Rogers B 1 391 90% 90% - %
10700 inland Cuss 514 13% 4C0 RoDiman 550 58 56 -1
4000 Innopsc 511% 11% 11% 122140 Royal Biik *41% 41%

»%
41% — %

39178 Inter City 134% 23% 24%+ % 10180 SHL Syai ss% B%- %
4881 InMrfMns Ste% 46% 40%- % 35200 3HC A 1 50% 6% 6%+ %
4895 InH Thorn Slfl% 18 10% 2300 SU. CoraA f *16% 18% 16% - %
4100 hn Orp 515% 18 IB - % 10194 Samuel MT *14% 14% M%
835 Ipsca 310% 1B%

«1%
18%+ %
12 + %

5201 SasLoll *9% 8% 9% - %
1530 luaco At 112 6373 Scsptra 410 405 410
290 Ivaoo B 512 12 12 - % I SCO Sctins+dar A *24% 24% »%- %

24400 JormocH 517% 17% !7% 402 ScoJ Paper 510% Ulj 18% + %
850 Kerr Add S10% 19% 19% - % 8800 Sends 1 517 16% 16%+ %

11874 Labas 522% 22% 23% + % TOO Scotts C *17% 17% 17%+ %

3S467 Seagram 388 65% 66 - %
4507 SMra Con 512% 12% 12%
6200 SftewC B 1 510% 10% 10% + %

31950 SMI Can 540% 49% 45% - %
3a08Shemct Si4% 14% 14%- %
200 S*co IX 139 IX- 1227%

4952 Souhan 531% 31% 31% - %
6415 Spar Aero I S13% 14% 15%-+%
1282 SWnbg A » 537% 37% 37%- %

31756 StOlCO A 522% 22% 22% - %
42061 7CC Bev 50% 0% 9%
9010 Tech H I 510% 17% 17% - %
200 Tambee A 510% 10% W%+ %
8100 Terra Mn 36 34 34- 4
Z79 Texaco Can 540% 40% 40%

12875 Thom N A 528% 26% 2S%
297411 Tor Dei Bh 540% 39% 40%+ %

7480 Tor Sun 522% 22% 22% - %
4050 Torelar B 1 331% 31% 31%+ %

18900 Total Pel 533% 33% 33% - %-
23109 TrnAKa U 514 13%
107832 TrCan PL 516% W% 16%
31000 Tilton A KD% 19% 20% + %
12600 Trtmnc 365 380 38S- 6
2430 Tnsec A f 333 33 33 - %
200 Trtzec B 534 % 34% 34%
MOB Unicom A 57% 7% 7%- %
900 IMgacoB I 340 340 340+ S

91080 Un Cart*) 524 24 24
6695 (J Enlprtso 59% 9% 9% - %

74396 Varity C 330 320 330+ 10

3000 Vlcflrny R *5 5 5 +15
2000 Vkfedm I 516% 16% 16% - %
300 Wajax A SO 13 13 - %

31002 WeUwood 516% 16 16 - %
3641 Wat Fraser STB 16 16 - %
6250 Wcoast E 517% 17% 17%
600 Weaunln SH>% 10% 10%
2700 Weston 537% 37% 37% - %
7239 Wooflwd A 55% 490 5% + 12%
WOO Kara* Can 516% 16% 16% - %
t-No voting rights or restricted voting

»!»*».

MONTREAL
4pm prices May 1

206 BambnirA
8282 BombrdrS
1400 CB PA

123417 Coscmtea
14681 DomTrtA
4375 Usmotec
200Mm Tret

293433 NaiBk Cda
8781 Novarcu

100000 Pdmh Corn
43100 Prtnrigo

2560 StoinbrgA
9409 Vldaotran

Total Sales 4.27B2B2

511% 11% 11%- 2
511% 11% 11% - %
>19% 19% 19% - %

03% D5%- %SOS
514% 14% 14 - %
511% ii% 11%
522% 22% 22% - %
514 13% 13%
51% 11% 11%
515% 15% 15% - %
509 % 09 09%
537 37 37 -1
516% 16% 16% - %
hares.

INDICES

YORK DOW JONES
May Art Apr Apr 1989 Since campltolton

1 28 27 26 High Lhw High Low

4i«tusinals 2414% 2418.80 2418.W 2389.U 2418.99 214464 272242 4122
(27/* 13/1) (25/8/871 (2/7/32

Home Bonds ... ..

.

88 31 89 02 88.73 8853 89 62
(8/21

1144 08

8735
(23/3)

959 95

- -

1136.64 114279 1144.08 1127.91 1144.08 12.32

Ulilitm 192.80 19221 191.68 19061
(27/4)

19280
(3/1)

1UB4
(27/4/89)

227.83
(fl/7/32)

1050
U/» 124/2) (22/1/871 (S/4/32

Days High 2420.45 C430.17) taw 2390 03 12403.59)

STANDARD AND P0C ITS
Composite t 30912 309.64 309.58 306.93 309.64 275J1 336 77 4.40

356-58

28 71

356 82

2871

353.96

2847

(20/4)

357 49
G/U 0/8/87)

2871
(3|U
24JO w (2^6132

(21/4) (3/1) 125/8/87) 11/10/741

NVSECon*nslte . ... ~17i82 173.13 173 06 171.75 173.13 154.98 187.99 446
O/l)
30524

(25/8/87) (25/4/42)

Amer M st. Value 345 28 345.08 344.75 343.41 345.08 365 01 2931

NASDAQ 0TCComp .. 427.47 427-55 42608 423JS
(26/4)

427.55
(3/11

37B56 w
(28/4) O/l) (26/8/87) (31/10/72

Apr 28 Apr 21 Apr 14 year ago (approx.)

Dow Industrial Di». Yield ... 3.45 3.46 3.57 3.47

Apr 26 Apr 19 AP+ H..J year ago (appro* J

S & P Industrial dlv. yield ... 3.08 3.05 3.12 1
2.94

S & Hindi. P/E ratio 13 60 13.62 1326 15-35

TRADINGACTIVITY t Volume NEW YORK
May 1 Apr 28 Apr 27

May 1 Apr 28 Apr 27 Iran Traded ....

Km
1-939

s
531
74

18

1.934

735
1.953

1.005-

torYork 138.533
8989

158390
10.135

191.170
U.443

Falls ...

Unchanged .....

705
494
123
18

464
464'.

142
15OTC to) 129.239 136.660 New Lows

VAHAIIA
TORONTO

May A

W

Apr Apr 1989

1 28 27 26 High low

MMbft Minerals
. ..

CoroposiU
33865
36131

337LZ
3627.9

3362.6
36006

3347.0
3578.1

3564 9(6(2)

36461 W2)
32075 (3/U
33505 (6/1)

MONTREAL POnfolto ... 1840.97 1844.12 18223)3 1807.83 1850.44 (8/2) 1677.48 O/l)

NEW YORK ACTIVE STOCKS
Siodo Ctonog Oange Stotts Ctodng

Irate) prlct on day traded price

Untan Carbide
. 9.005.400 31% + % Swissair 1.656500 »%

.. 2967.700 23% Meirlll IjtiC# 1.641500 28%
.. 1739.000 32% + 3% Te*aco .. . 1.496.300

.. L866.GC0 13% AT AT... 1.256.500

USSto* ...... .. 1660.900 1/% + % IBM 1.176.600 113%

on 63)

- 5
+ %

May

• 1

Apr.

28

Apr.

27

Apr.

26

1989

High Low

AUSTRALIA
All Ordlnarte (1/1/89) t
All Mining (1/1/80) 4 .....

1491.2

6759
1500.7

68S.1

1479.9

6768
14725
6668

1551.7 OI/l)

727.0(26/1)

1412.9 (7/4)

6525 0/4)

AUSTRIA
CieaiAKJen 00/12/64) (e> 314.79 312.76 31058 314.79 (28/4) 2193 (2/1)

BELGIUM
BniSMhSE ll/l/am (d to) 589831 5912.77 592689(20/4) 5519JO (4/1)

DENMARK
CopertagenSE 0/1/831 to) 303.33 299.91 298.64 30333(28/4) 275 49(27/2)

FINLAND
Unites General 0.975) - Id 8066 8062 8033 815.8(18/41 . 7233(4/1)

FRANCE
CACGeneral 0102/82)
tad. Tcnd3flGe(30/12/88)

to)

to)

468.4

109.9

457.8

108.6

464.6

109 0

470.4(24/4)

1113(24/4)
417.9 (4/U
975(27/2)

GERMANY
FAZ Aktien (31/12/58)

Cmwnentai* 11/12/55

DAX 00/12/87)
SEE

577.99
17165
1370.90

576

5

17173
136957

57727
1717.7

137304

58528 (13/41

174L9 (13/4)

1394.6207/4)

53678(27/2)
1595.7(27/2)

1271.70(23/2)

HONG KONG
HangSengBa* 01/7/64).... 312357 3U6Q3 307726 3118.67 3209.96(9/2) 2706590/17

ITALY

Banea Com. 841.0972) (d 613.0 6X153 61532 62030(24/4) 577,49(28/2)

JAPAN
NikkeUWS/49).
Tokyo SEnnpId (4/1/68)

33793.17
250326

33713-85

248852
3350053
24715

33*34.9

246L02
3379337 U/5)
2503260/5)

30183.79 O/l)
2366.91(6/1)

NETHERLANDS
CBS TU. RULGeo.(End 1983)

.

CBS All Star (End 1983)

233.9
185.7

2395
1903

2394
1904

237.4

1892
2395(28/4)
190.6Q7/4)

20830/1)
1667 0/31

NORWAY
'Oslo SE 12/1/83) to) 63734 63640 65139 66551 (19/4) 46737 (2/1)

SINGAPORE

y-roHs Tines (nd. (30/12/66) to) 1259.41 1253.17 125031 i259.4i am 1030.69(4/1)

SOUTH AFRICA

JSEGold (28/9/78) — -

JSE tadisl/ipl Q6/9/7® ....
EE

1500.0
'25755

1527.0

2571.0

15185
2560.0

1639.0(23/3)

25753(28/4)
129L0O5/2)
1%1_0 C/D

SPAIN
Madnd SE(30/12(85) to) 29739 29630 295.95 29729Q0/4) 268510/31

SWEGEN
Jacoft9iaAP.Cn/12/S6]— to) 3896J 38965 38713 39122(6/4) 3333.9(3/11

SWITZERLAND
Swhs Bask Ind. (31/12/5® to) 6860 6805 676 8 6860(28/4) 613-1 (3/U

WORLD
MS Capital iftl.U/l/m_ to) to) 5137 5120 519.0 07/2) 4912(28/31

> Sutajecl to official recalculation.

Base wines a( all Indus »re 100 men NYSE All Cwniioa- 5ft Standard and PoaTi - 10; and Toronto Cvaporite

and Mrials - 1000. Toronto Indlco based 1975 and Montreal Portfolio 4/1/83. t Excluding bonds,

t Industrial, ids Utilities Ftaaodal and Transportation, (cl Qsed. Iu> Unavailable.
Base values of all Indices are 100 except Brussels SE and DAX - 1,000 JSE Gold - 259.7 JSE
Industrials - 2643 and Australia. All ordinary and Mining - 500; (el Closed, (a) Unavailable.

TOKYO - Most Active Stocks
Monday May 1 1989

Btocka Closing Chang* Siodke Cloaiisg CbonM {
Traood PrlCBS on dny T ratted on day

Surnlromo MflUl 74 an 020 + 14 NKX aim 960 + 21
Kawaiar.i Strari .. 41.6m 1.060 +30 Nloahln Steal ...._ 17.4ro 1.890 + 20
Nippon 3»d ... . 30.0m 930 + 12 Kotw Steel 163m 934
Mlisui SnipouikJ- Nihon Nosan
tea 295m 583 + 15 11.7m 905 + 75
Hitachi JTooon 24.3m BIO + 29 leuzu Motors ...

.

11.4m 1.100 +30

It’s attention to detail
like providing the Financial Times to business

clients, that makes a great hotel.

Complimentary copies of the F.T. are
avaiiable to guests staying at the Amsterdam
Marriott Hotel.

AMSTERDAM
FINANCIALTIME 1 lUkfifTlOft

HOT EL.

Travelling by air on business?
Enjoy reading your complimentary copy <

Tunes when you are travelling on scbedul

BRUSSELS

t of the Financial
luied flights from

.

with Lufthansa, TWA, Sabcna, Pan-Am, British Airways,
Finnair .

FINANCIALTIMES
IWOH % lAimilNlwWfll

FT BRISTOL
Companies based inWales and the Sooth West can now
contact Clive Radford in the FT'S Bristol office for mote
information about advertising in the FT or for a programme of
forthcoming regional surveys.

0 0272292565
and ask Ctive Radford for details now, or write to him at:

Financial Tunes, Merchants House
Wapping Road. Bristol BS1 4RW

FINANCIALTIMES I
iwoni |

Your FT hand delivered in Norway
If you work in the business centres of
BERGEN, OSLO orSTAVANGER—
gain the edge over your competitors.
Have your Financial Times personally
delivered to your office at no extra charge
and you will be fully briefed and alert to all

the issues that influence or affect your
market and your business.

12 ISSUES FREE

When you take out your first subscription to
the FT, we’ll send you 12 issues free. Then
see for yourselfwhy William Ungeheuer,
Time magazine’s senior financial

correspondent, describes us as “the paper
with the best coverage of international
finance.”

0 Oslo (02) 678310
And ask Kari Berg at Narvesen Info Center
for details.

FINANCIALTIMES
£U HOPE'S BUSINESS NEWSPAPER

AUSTRIA FRANCS (contlaoed)
SWEDEN

April 28 Sfb +6T-
CredltamUU

,

frOWSf
1

litcnnlaU i

JwgMrulw
LncdertanJr
Pa-lmnser
Rrailngus ...

Sanpertt
5ujr-Ojlmto-
VeiecJw M3g

+100
+20
-225
+3

BELGIUM/LUXEMBOURG
Asrtl 28 fn.

B.B.L
Bank k+i a Lev ......

BauonGco OilUo
BaiqK Nat Brig
BefcaertB

OnwnCBR

Do. AFV2
CKtarlll
CWnm ...

Ddhaue
EBES
Oo.AFVl
Do AFV2
FabrVneitat
GB l into BH
Oo.AFV
GBUBrnxM
Do-AFVl
Do. AFV2
Da. AFV3
Gectara.
0D.AFV.
hanbU„.
DO.AFVl
Bo. AFV2
Enaat
Hoboken ...

Oo.AFV
bRatooi
D6.AFV1

Pan Holdings

Pomflia
RaffterleTlrfc ..

Re^leBrtgc
DaAFVI
DO.AFV2
SocGtfl Beige

Do.AFV
Soflw
Sotatf -
Sunridckitl
Tesseodtrio

Oo.AFV.
Tratubel.
D0.AFV1
DO.AFV2
Da AFV3 —
D0.AFV4
UC8
do. An

Do.

0O.AFV2
WAgansLRs J...

Oo.AFV

3.540 .

14.500
14.500
37,175
14,975

5.850
53<0
5,800
345
15.150
5480
4,815
4.B05
.830

+100
1+175
+30

Uzo

uao
L310

4.330
4J30
4J40
962
L010
5«0
6.090
5390a

Wb

17.675
17.650
3,840
3,800

1,710

J50
1.790
5.300
5210
5^00.
,645

550

U75
14,026
166
6.600
i,490

1.360

9.090

9JJ0
9.010
9.400

10^5a
2.830
2.810
8.270

a200

-10

+35

M0

-20

HO
*60
+125
+350

L15
-30

i-M

a*
*50

\*
+100

M00
+60
+30
*20

1*100

+1B

-20

+17D
MOO

DEMMARK
Hay 1 Kr

aaltkaHMgs..„
CarBbag
CQp Hdnifebbank

.

D.StlMcrfab.
DaiOankeBank

.

East Asiatic

FLSInds. B
6t»T Holding ._....

15S.BS
JvsfetE

HordUlordlsk Kabd
Novo tads

PrtotbaflkM
Royal Chagai A
Soffnc Bemdsen ..

Siqnfes

400.1
1316.1

289J
6602
1743
111
2862.8
265
830.4
3B2.4»
575
3133

448.7
13105
5366.4

-2.4

-U
-03
+2J
+37.4

+62
+0.4

+L7
403
-L3
*0J
4416.4

FINLAND

Asrtl 28 Mka
Amer
Culior

Huttanafct I Free ..

Hnttamaki 2 Free .

KOP.
Kok
KjmaKne

PobjBtaV-"!”
RBim-Rtpoia
Slodanaoo 'ff

UBFT
UUPaoerPrf.
WjrtdlabUJ

1683
9525
882
1673
6175
4423
136
1373
123
195
2U
3165
1153
328

Bfe-
>12

ffl

a13
4025

fe
5

1*03

FRANCE
April 28 Fn.

Aaor ...

April 28 + 0» —
Arlmurf-PiKhP _
AuriHjtrd'En __

- 11639

BSN

.

"Ih”®
8xE>beOt .—

™

BNP ICerLhirJ
BegMTK&o
Do. Certs
Boagrabi

-J»

ait..

—

Cpiefoar
Casm

.

csttten
Oargenrs.
cuseaitFr. —
CMMedKemiKt.
Coflmeg

wn
COPM
Old Fonder FrN
Credit Hathnal .

Daman

462

_ 670

-|g*W
641 -
1350

345
369
416.6,
335

Docks de France
Dodfuss-HJeg
DamezSA
Earn IQeCaii
lEcco^^H
ElecuoflB're

Elf-Acottaior

Do Certs

Eoeda-Bertnd J.I—
EssHor
EtemtllRaJ
EirahaM _
EirocoHiy-
EununxrdK
E

485
1,843

yp
700
887

l«
376

mdustrirtle-
leurtetl

bnmrtfmlaue
LVMH

L'Oreal

Legraud
Lootrance

Lamm, lies Eaax
Matsons Plmb
Mafra&A

Paribas

Paris Rraarepfe—
PccMMom—

.

Pernod Heard
Perrier

Prawn Sj
raST.—
pRUbail Sicoml
PrloteapsAu

PriMHdes
Radlotrdi

RedoMe

ChlSsfV — 1^4

weffE'**
TRT
TeteawUBen.
TbomsoarCSF)
Tatal-Petrohs Fr.

UFBLocahan
Unttnll

UnknlmmobFr
Vatan _
VaHourecZ~r“.l3M

-u
' -J

<8

,1160.
A360
4,060

959 '

1665
2.068-
LtBjn

)474n
1374

1220
'

3345
2380
1785

+1 •

*60
•U
t3 -.

+3 .

-1
+15
>22
-1 .

+L
.

-2
t4 -

^*-1
-U
-s
+35
-16."
43
+10
>17
+67 -

46

>3
-29
-3
+10
+60
45
>25
+1
40
-17.
H3
-16

727

w*
42

*34
*3
440

&
4260
3.730
522

3U

S0

UP
1.085

163
6041

482
'484

10&4 ,
_.

itss is
.701

Mb
-1

441
+W
+13

1+14

w

GERMANY
April 28

AEC
AGW&Vfftfhr
Aactaw Huendi
AIHanrAG

.

AHam.

Aorti 28 Bai. +.or-

gasfi^l-Efry—DBC*SWT . 1m.11

BedmwKnfv
BHF-fiank ^
BlffingfrABcrg-

OmduerBa*.
F«KDgemx6er
FefeveHeKM
GwjesAeliuu
GaMshiddtCTH)
Hambaig De*t
Hamgtlwl
Hanwer
HeWeflwgo-2«ni
Henkel Pref.

Rerim

ftadastrietoedlL

tadasuieWalw^H
Kaii&S«fa~ |

IKsntritHB

KkecknerWerfce
Kraft Woke HU
Labmmr :

lefflieft

Unde

ManaMntrWn
Mercedes ttd
MetalVgesdl

MuracaRBeek -
Nhdori
PWA

Rhelnekliia .

Bhetn West Elect

Do. Pref.

Rbdanrtall Bat
Do. Pref.

Scbertag

SchBwfadt-Lnb

.

v.ewT
Vbrtn-Wtsi 434 |

._
Vtiq 285 1-15
Voltsnmgm — 340 |+15

IBM mi. mm rTJ -J
ZBMtasfWsir 1 2933 1-02

+15.

M8

H)2

ITALY

April 28 Ur* 'tor-.

April' 2» .
U* - + or —

RAS SFi
«50

.

10- ' •

SaKaA
Safeco hx.

4,724
34300

*52

SA&B -350"
9347'
1343. —7 .

2.720

TnroAakw
Tori Franco

2L275
24350

*85 :

+56"

NETHEBLJUIDS _
May X FIs. + nr—

.

ACFHoMtag.; 5200 -

10030

-15'
4.7 ’

AhoM—
AKZ0

10730
149.83
4L80 -2-2

.

AMEV. - 48.70
7800 -LI
139*0 -L2

BbrsnmllWrtiy

—

BachnuBO-Tet —-
14630
70J5

-93
.

-36"
45.t •

6330 -15
DSM —1

BonftjehePeinrteani

.

12260 -35
-45- '

-3.7 •
.

4030 -OJf
-4 .

-

3550 -1

U630
.

-22-
-35:

mnm -4.8.

ttemer Douglas 10600
2690 '

-4
-02

5220
.

-3.8
.

.

4610
'

-0.9

1530 -02
57Jr -2.8

.
Nat Ned Cert — 62.90

224.00
-L2
-75

397 00
,

-155
njiMI-Tena .... 9689

25430
-45-
-25.-

30050 -16 -

OroroereslYanl 4640
14130

-4

-5 •

3620 -13
Rrtxco — 103.70

163.90
10fc40-:
61.60:
134.80

t02
r-01 -

-03
-a

.RrtlOM^ -‘..-i^

towtoi

132-DO -35
3280 -25
9950

Wesaotn
WotesKIuntr—

_

7830-
17250

-3.9
-62 >

NORWAY
April 28 Kroner + or -

31.00 41

40.

+7
Bergen Bank 205.00

24930
ChristianiaBk—

—

OenNonkeCMdR'—.
Oynolnd. - —
Eton
HaWondNyro A

24950
13600
Ojjjjj

18050

f:
+102

35150 -4 .. .

219.00

Kursk Date A' 19 50 -15

Ptank Hydro.——
Orida SoTTtgaard .

—

17450
360.0
84_DD

-3

+ri
S

SPAIN • •• -

|
April 28 tts.9% |i

8an Coni'le__—

_

BnaNsAgric
Banco Lariana

BargofCMtert
n*

Cenentto ..
njSrari

atdftottaiten

Eridata _
Flat .

Do.Prtr.

GeneraHAaricor

GilanMtods.
IFIPrtv

.RafcaMe _ _

Lloyd Adrtatfce

MnaettMinIR .~_
Mediotanca
Mira-Lama

WtalM
PfreflJCo

PlirtllSpa

W.i A= , I

.400

Visa
16300
17,950 H40
11998
UZ375 t-350

1-7

-20

1+40

1+90

BaacnOmral i.

Banco Exurlor
6»coHlspam
Banco Pupolar

Bam Saotandv
Banestn

.

CHswnHbeanla Ao»4»

CajJjta**--,.

It)...

Esp Acorn T«lor._.

ExptahosiHo

Klrinei Cantata. _
Hldrota I

Mm
Mem Dnto-Ft

PrtroteR CCia

PortlandVNd.
SNIACE
5arrid_

Sarto

SertHamEMc. -m~.
Tabacatea
TeMeoica
TerrasHoneadi-
Unto*Bee-Fen.

UWooyrt Fa4x.:

jAPAiw :
r
;

“«y i

AJipaaioto

AMtasao Brake

Ail Nippon Air .......

Anoda...
Araanu
AodoConsuact

—

Anrnsa ...

AoklCorp.
Arabian Oil

AuM Brensles ...

Asatc Owntab ...

AmAi Class

AsaM Optical

fates Corp.

Atugl f+yion

Bart Tokyo
Baara?tann
Bridgesun ........

Brower bids

CSKCorp
Calais Food
Wsotdc Corn.

Canon :

Canon Sales

CadoComooier _
Central FI Bant

Central Glass.
Cblta Bar*
CHjodaCbem :“

•
la Fire

OertPvr
Oapai Plum .....

Chujoka El 9o«er
Citiuo Watcb
Dated Otemhal ...

DaDcaSdrako ....

DaWoSlrtf
Dale!

OatliAa ...

Dai left! Kan Bask _
Dane ki tads

DaOjoKoAg
Daftnani

Dal Himon Ink

Dal Nippon ftaar...

Oal Nippon Pig .....

Dal Nippon Totjo.

Dai Faino FAM „
Dahrafiaak
Dates SHonse
DaiwaSec _

Fue& Mar
Mining ..

ForakawaBecv

CenSektyu.. ..
GodoSwsef

‘Cross—
Gun-ElQm ...

vnConr. .

Ho El Sill
HtaegawaKoei.....
Hallo ri Seiko
Haratnl-Ctnl
Heraa Real Est.
Hlno Motors
Hlrnw Electric

Hiroshima (Bank) ...

HHadH
Hitachi Cable
Hitachi Credit
Hitachi Kota ..... .

Hitachi Maxell ......

Hitachi Metals
HlucM Sate
Hitachi Zostn
Hokkaido Elect.

Hokkaido Takosb _
Hokurlkn EJ Pwr
Honda J“
Honshu Pacer
Honse Food tad
Hora . ........ .

.

HI
Omdcal

ikewmirata
toax
tadl Bank Japan
IseMACbT/T......
Hetan. ..

hhilanSawro

HflhtQ
Kohon Foods .......
itmaiACB.
IlnVokado
lwmsa Electric

wmlra
JGCCorp.
JEOL 1
JaBOWSew Marti

.

Japan Metis™

edj r»yr;j ^ir/n t.

:. .w jgT>vres Twrz tar T ...aostrauaWW
TakaraStazo__.
Takashimaya

;fir~
iCnostr.

ToaHjrtatrVBa— JlJTfl.
TcaNewyoKyo :.jJt790
Tobiduma

.

Tote RaHmy
Tort Co.

TtaSkuaSafi’

April 28

tJS^Obe^
Krona _+-tr ->

AseiAFite ....

sea B tFrra) .

—

AUas^hSttJffreaS _
Eiectrete atfred..
ErKsscnBlFnrt—
EssrtuBfFrert

SpSoamBFme
pnanaacuBCFreri —
Sajb-SaoJj BFrtr ..

SandwtSCFifd

SaaSUiMt*
Skat EnskMfla
SKFBFrar-l

AFrra ..

TrefleborgHFr'.— ..

Vtfn&irifflW» ..rara

if-'---

>355 ,•

>466

rat
•520
500
.500
2*5
,340

,451

f2U
132
3W
191
230
350
UE-.tv
2SO
lias

OV-l*
-v:Tto ;

r

»/

2-^. •

rt . .e r-

.

rt.'.'lif.'

SWITZERLAND
April 28 .

rn. +W-

DetPtfr-Cefts.

BalooeHUPlg ....
Bank tig
JJe Pta. .

Do. Pig".

Fkds&eny
^

Do Pte-
Forbo
Krtf-ftacbe<PtCts)...

<

Do.Ptg, I £U5 1+30

SOUTH AFRICA

April 28 Hand. + nr-

togtoJnaCbal ,*.

AngloAm Corp —
AngloAm Gold _
Bartow tend
Brffrtt...

CMAGalto.
Currie Finance —
B* Beers IT-Z—

;

- MS
JSiasz
Free State ConsGold
Cold FUMsSA .'a-Mo

assr-r
Kloof Gold
UtamiGoU
MatcorHldgs

OK
PalAoraMWng
Bemhrandt ..... ....
RostPM...—..a...
Sbfnartae&ta. _.
SagelMdhKs.
Smabicaws.
SA Brewers
SA

a 'StaMNP'^A.tSs" i-G
-

-

‘!Ut ... '."li-r.; ^ .* if

Btetem Mining !

!« WestflehHHdo^.
WestonKJ™.
west«e
Woodskteiteni ,_I
WorrohllnU

-0.02 *'

-0.01

1*0-1

HONG RUNG
MW 1- H.KJB- +.W-

HendmaaM..
HntesgnLaad
HKAIraaft _.
HKQdaa.
HKElotrtc
HKLadd
HKterttY&TkA.”
HKAngbalBaRk..

HyraaOa
WostEnaftyP^.-
JWtelMb

Mateartn Orient

aastr:Ms1—
Saw Bros.

1

Sto Uartw ,Z~.

-- -
,

J

WtasnrM 1

]SR!Z*z

r

Uoj

+OJOZ
40.02

hj.oz

Uo-i

(April 28
.
+«r-

Franr&NeoR
. ..

1
Km Par Bros-. _!

aFla

WD
[is. Public Baek

40.02
-0.1

+002
-0-1
HUB
HU

+005
HUB.

kii ts-wsttoo tfch page vets Stated nr

, _ ttatodwom ercta^emfm iteMfed

il^ij^ 15^\



AMERICA

from early knocks
US MARKETS COffW 25,000 Itw centa/lbs

iV

THE FHEUCAliOK^a^lziffi-'
gsr than Expected economic
picture from US purchasing
manifers' sejrt' sn^m&rtxx-
tended -Stock marketsharpiy
lower, earll. yesterday but
stocks hafcrtooigjed -most of
their 'losse^by the^ndoT the
session,' writes Janet 'Bush m
jMew York.-- - '<

The Dow Jones Industrial
Average plunged 20 -points
withip tbe first half hour of
yesterdays session but then
stabilised and recovered to
close.S lower at X43A9& It

appears that 2,400 hasbecome
a main support level for the
Dow:-Volume was -very low
with only 138m shares chang-
ing hands. _ .

Ifc recovery- came in spttB
of the continued drift Of US
Treasury bonds. - ,

The April repent fronijnff-
chasing managers^ indicated
something of a rebound in eco-
nomic activity compared with
April to a level roughly com:
mensurate with tile firstquar-
ter taken as a whaler Its Index
rose to 53^ per cent fro«i5Q-4
per cent in-March. \ : >
The sharp rally last Thurs-

day to a' post-crash petit was
;

partly because of. rumours that
the purchasing managersJndex
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: hadfaHan bti^v sO pCT cmit in
April, the levtiwhich acts as a
dividing line between eco-

.
nranic growthand contraction.

. Bofh bond and stock mar-

recehtlyonS^ttit^i^S
' -arecrmnmfc activ-
ity’ ls underway. Although

-’--there Were: some positive 7

aspects to the purchasing man-
agers report, notabIy a decline

- irt tije ratecC inflation, mar-
kets- lnterprieted it as showing

;• thti; the >conomy remains
more robustthan Imagined.
' This viewVcertainly Jtielped

. the doDar which rose strongly
in spite of more talk about the

THETHBJBAT of a political

crisis sent Dutch shares plung-
ing in arrive turnover yester-
day, while most other bouses
Jn.Europe were dosed.
A coalition row over pirns

for spending ents to pay for an
environmental scheme poshed
the CBS tgnrfiwwy huimt flown.
6.6, ar,3A per cent, to 177.6 in
trade vt FI 992m.
Bbae drips were worst hit,

with most selling attributed to
individual investors. Royal
Dutch foD FI 2 to FI 134.80,
Unilever lost FI &50 to FI 132
end recent favourite Hoogov-
«ds shed ¥1 440 to FU0040.

prospects of a: Japanese dis-
count rate increase and inter-

vention by the Bank of Japan
and the TJS Federal Reserve.
' In fraHtnir thw dollar
was quoted near session highs
at Y134JQ and DM14915 while
the US Treasury bond market
was quoted about % point
lower at the long end, taking
the yield on the benchmark
tang braid to 849 per cent
The markets will, closely

watch this week’s key eco-
nomic. releases. Tomorrow sees
the release of the US Federal
Reserve’s Tan Bode, a compila-
tion of regional economic:
reports used as a guide to poli-

cy-making in the Federal Open
Market Committee. Also due
tomorrow are April figures for

car sales, which have been con-
spicuously weak recently.

Crucial too will be Friday's i

April unemployment and
wages release.

Takeover situations provided
some interest yesterday.
Ogilvy Group, the interna-
tional advertising agency,
surged 317% to 349% in
over-the-counter trading after

receiving a 345 a share offer

from WPP Group of Britain-
Analysts believe that WFP is

prepared to pay a higier price
j

for the US group.
CNW gained 3% to 343% on

the New York Stock Exchange
as its board formed a commit-
tee to consider the 344 a share
offer from Japonica partners.
Kohmorgen declined 31% to

323% after the company agreed
to be acquired for 325 a share
by Vemitron which had been
trying to take over the com-
pany for some time.

WEAKNESS on Wall Street
and a boat of profit-taking saw
stocks dose with a moderate
loss in quiet trading. The com-
posite index fell 14.71 to
3,613.14 as declines led
advances 378 to 244.

Nikkei edges closer to 34,000 level
A QUIET holiday atmosphere
and a weaker yen kept a fid on
buying enthusiasm but Japa-

.

nese shares nevertheless rose -

to a fourth .consecutive record
high, writes Wdnyo Naicamata
in Tokyo.
The Nikkei average moved

closer to .the 34,000 level,,
advancing -79-82 to dose the
day at a new high of 33,793.17.

The index had readied a see-:,

shm peak of33480.75.asdAlow
of 33.72L5& .

.

Advances led declines by 578
to 337 with ;V;i72 issues
unchanged. •

r
•

'
: •

The Topix index ofnil- listed
shares gamed 14.74 to %50346. ..

but turnover at 921m dmres
was downfrara Friday's lO^m.

s

There was.very ttttle news to
give the iriafket direction on a

'

day that ivas sandwiched,
between the weekend and the ,

second and longer part off the
Golden Week holidays, starting
on Wednesday. Trading- was
featureless; and' the rise' ini."

share prices to new. heights
was attributedtcajack efsell-
ing rather than a frenzy of buy-

mism.' although it was "baaed
on little concrete fact Tt i& a ...

funny situation in whldr peo-
ple are arguing themselves
into a bullish .posture,” cum
analyst said; The positive
stance stemmed; largely itom

.

confidence that a tat of money
would soon be entering the'
market from institutions which -

had pulled out of the market in
March to adjust their books for .

the year-end.
There has also been specula- =.

tion that funds from poet office

pension funds will return to
the market aithooeh there is

no hardlev^ence thatthis win
'happen soon. :

- The -market’s fundamental
strength ^yesterday was
-reflected inotsaMIfty to rise hi
spite of a weaker yen and a
sluggish bond market' While
interest rate, worries have been
quelled for toe.time being, cur-

;
rency concerns wfll remain

_ since investors;have no way of
knowing ?(haf overseas mar-
ketswin dbito theyen over the •

* holiday penodsdroin Wednes-
day to Brtday. -

.'"'The main brokers were said
to be doing their best to pro-

mote tege L capital issues yes-
terday and one Jedding firm
reported fhat business esti-

-maies for Ihe steel companies
were likely to be revised
upwards. 'With less worry
about interest rates, large vol-

ume^ issues. attracted consider-
able^interest cui expectations
tiiatthey would be sought later

to ineet toeneeds ofhew ftmds .

coming hftotoie market
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YB10. Buying stemmed from
the general interest in large
volume issues and from an
upward revision in profits by
HHaohi Zosen. which was also
selected as a laggard.

Companies, with improved
earnings .prospects also fea-
tured.. Nihon Nosan Kogyo, a
feed maker, appeared in the
top 10 list Increasing Y75 to

fdoseSnated by large capitaL
issues, with stetis^dahning six

'of the top-10 'dots: Sumitomo
Metti. top with 744m shares,
esdried Y14 to Y925u Kawasaki
foeel~ ftilowed with 4L8m
times and rose Y80 to Y1.060.

Nippon ’Steel was thhd most
actively traded with 80Am
shares and added Y12 to Y950-

Shipbuilding issues were
alto active^ sou^it with MR-
sd BwgiriAarii^g and Shipbuild-

ing rising Yl5 to Y963 and
Statid Zosen gaining Y29 to

possible tprgEttog-by-the US
under toe Super 301 provision
of the Trade Act would speed
up decontrol of Japan’s arm-
ing industry. At present the
all-powerful agricultural co-op-
erative has virtual control over
feed prices and liberalisation
could lead to higher prices and
greater profits.

;
Share prices surged in Osaka

on interest in large capital
issues. The OSE average
gained 142.06 to 32,721.55
although volume foil to 85m
shares from 105m on Friday.

"•

% rumps % chme» «
_ «l F* McJl’tr
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(Local currency terms)

Roundup

TRADING In Asia Pacific mar-
kets was subdued by the May l
holidays in London and conti-

nental Europe and no clear
pattern emerged.

AUSTRALIA was pulled
down by a fell in metal prices.

The All Ordinaries index
dosed 9A lower at 1,4912, with
golds particularly hard hit.

Turnover was 81m shares
worth AS208m.

In the takeover arena, ANI
shed 3 cents to A3L40 on 4£8m
shares traded, equalling the
offer price from Mr Kerry
Packer’s Consolidated Press
Securities. Wormald Interna-
tional climbed 10 cents to
AS1.95 following a large pur-
chase of lm shares at A3L90
through Trmrimi-

'. Food group Goodman Fielder
Wattle, targeted by 'Ranks
Hovis McDougall of the UK,
rose 2 emits to A32-45.

HONG KONG finished firmer
-titer & late bout of buying in
property stocks and the Hang
Seng index gained 7.84 to
3423J97 in moderate turnover
worth HK$872m.
. Hongkong Land was the
most active stock with a rise of
30 cents to HK311.60 amid
reports it had obtained a
record high rent in one of the
leading central office blocks,
Exchange Square Two. HutcM-
son rose 10 emits to HK311.4Q.

Stock markets in fflngapore
and South Africa were dosed
for holidays.

. TOTAL RETURN
% Change % Chang* on
OK Mi Dec 31 17

(Dollar terms)

Latin Amwrfca
Argentina
Brazil

Chile
Mexico

(158)

(24)

(56)

(25)

(S3)

.1M.0
171.1
134^
60SL2

358L1

1B.6
23.0

- 32.4
03 -

.
8-5

- 119.8

;
25.3

• -1B7JZ.

301
104jS

38,961-3
40,664.1
1,002.8

4,409^

81.8

324
42
10.1

1,370.9

4,034.4
49J2
1214

252.4 2
202.3 Z
187.7 3
783.0

4622

Asia (204) 3703 . 09 - 124.8 — •— - 459.1

Korea (01)
- 526.6 . -05 .114,1 427.6 - 8JS 81 J! 878.9 1

Malaysia (82) 119-1 1.4 33.0 135.0
•

. 2.0 47.6 139.1

Taiwan (821- 907:1 ' 7.0 191.3 680.1 06 177.9 1.080.6

Thailand'- (19) 237.7 -1.7 4Z4 . 222.4 -14 430 410.4

NOTICE TO ADVERTISERS

NEW FAX NUMBERS ' V

As from Monday 20th March .

The Financial Times Advertisement Department
wiH have new Fax Ntimbcrs as follows

Advertisanait Production - (01) 87^3063

Advertisentent Overae* - -401) 873 3079

Advertisement Classified : - (01) S73 3064
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From the same date dor'new address wpl be
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The Financial Times proposes to publish this
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.
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WITH London markets dosed, moat US
markets bad slow sessions, reports

Drexd Burnham Lambert in the

metals, gold, silver and platinum
edged higher on some scattered
short-covering after Friday's sharp
decline. Copper lost over 200 points on
mostly local activity. In the softs, sugar
was the most active market as prices
gained 65, basis July, on trade and
commission house buying. Prices

traded as low as 1138 before soaring

late in the session. Speculative selling

weakened the coffee market Cocoa
dosed higher in quiet trading. The
livestock markets had lower belly

futures due mostly the large amount of

first day deliveries against the May. An
expectation of declining hog runs gave
support to the hog futures. Cattle

dosed unchanged on mixed
fundamentals. In the grains, prices

rose in all markets as the settlement of

the port strike helped firm the futures.

Expected Soviet tender business was
'

supportive tor the com market as
prices rose 4%, basis May. The energy
complex advanced on steady trade
buying helped by stop orders adding
strength. Orange juice futures rallied

270 in the May contract on good
commission house buying.

New York

dwt Pravtoua High/Low

May 136.65 138.70 13&50 135.10

Jun 134.10 135.40 0 0
Jul 132.30 133.60 13330 131.10

S«P 127JO 128.10 128.00 12&S0
Ose 122.70 12am VZ2M 121.50

Chicago
SOYABEANS 5,000 bu min; MntVEOlb bustio!

CRUDE Oft. (Light) 42,QM US galls Ubarroi

Lansi Previous High/Low

Jun 20-72 20.42 20.70 2052
Jul 1&50 1034 1051 1953

Aug 1669 18.78 1689 1684

Smp 1650 1640 1654 18.3?

OBt 1824 1613 1B2S 1607
New 17.88 17.91 17.96 1758
Dec \7J7 17.72 17.90 '17.64

Jin 1766 17.51 1758 1753

FbU 17.41 17.37 17.45 17.40

Mar 17.35 17^5 17.35 1750

HEATWO OS- 42.000 UB flxOa. <*ma/US pal la

Latest Previous HistVLow

dose Previous High/Low

May 73512 722/4 736/0 724/0

Jul 74474 729/4 745/0 732/6
Aug 74370 727/4 744/0 731/0

Sep 730T0 714/0 731/4 717/0

Nov 723/4 705/8 727/0 709/4
Jan 731/2 714/S 735/0 719/4

Mar 739/0 724/0 745/0 730/0

SOYABEAN OIL 60.000 lbs; cental!*

Close Previous High/Low

May 23.17 22.83 23.18 22.84

Jul 23.63 23 38 2670 2643
Aug 23.94 23.64 2695 23.89
Sep 24 22 23SO 24 75 24 00
Oct 2443 24.10 24.43 24.18
Dm 24.88 24.47 24 88 24.55

Jan 24.97 24.60 25.00 24.00
Uar 25.50 2510 2S.S0 25.35

SOYABEAN MEAL too tons; S/ton

Jun 4880 4877 5015
Jul 4885 4903 4830 4685
Aug 4830 4838 4870 4900
Nov 5100 5113 5140 5085
Dee 5155

A 1ft (niw

5173 5200 5155

W TU UXV

Close Previous HlgR/Low

May 1260 1223 1245 1217
Jul 1218 1200 1217 1203
Sep 1221 1206 1222 1210
Dec 1228 1213 1227 1215
Mar 1231 1214 1223 1214
May 1242 1224 1233 1225
Jul 12IB 1200 1217 1203
Sap 1278 1282 1270 1270

COFFEE -C" 37JOOIbs; eants/Hw

Close Previous High/Low

May 224.0 221.6 224 5 222.0
Jul 223.5 320 1 224.2 221.1

Aug 221.9 217.6 222.5 219.0
Soo 219.0 214.5 519.5 21S£
Oct 215j 2110 216.5 212.0
Dec 214.0 209.7 215.6 511.5
Jan 2167 209.5 214.0 211.5

Mar 214.0 209.5 214.5 211.0
May 213.5 209.5 214.0 213.0

MAIZE 5.000 bu min; cent$/$6IB bushel

Close Previous High/Low

May 274/0 269/2 574/2 271/4
Jul 274/6 270/4 275/0 271/2
Sep 286/6 262/0 267/0 263/4

Dec 265/4 259/6 565/4 261/8
Msr 272/0 2602 272/0 268/2

May 273/2 267/6 273/2 270/0

GOLD 100 troy oz.; S/troy ox.

Clou Previous HlgMLOw

May 378.2 3772 a 0
Jun 380.7 3805 381.9 377.5
Jul 382.9 3867 0 0
Aug 385.1 3842 386.7 3812
Od 39a 1 3892 3901 3872
Dec 3952 3948 3952 3812
Fab 4002 3868 0 0
Apr 405.3 4048 4052 403.8
Jun 410.4 4093 409.0 4082

^ _

Close Previous High/Low WHEAT 5.000 bu mm: cenis/SOiCkbusnol

May
Jul

132.95

125.44
134.70
127.45

134.50

12720
132.75

12520
Close Previous High/Low

Sep 12021 12229 121.60 12010 May 423/6 417/4 45470 417/2

Dec 1172B 11828 11826 117.00 Jul 410/0 40S/0 410/0 404/0

Mar 11053 118.00 117.50 118.55 Sep 417/2 412/6 417/4 412/0

May 116.76 117.00 0 0 Dec 429/4 454/6 429/6 424/4

Jul 118.00 11720 0 0 Mar 436/4 431/4 436/4 431/0

Sep 11720 11720 0 0 LIVE CATTLE 40.000 lbs; centa/ibs

PLATWUM SO troy <*e Vtroy o*.

Close Previous Higfi/Low

8UGAH WORLD 11- 112JOO lbs; centsJHw

Close Previous Hlgli/Lovr

JUI 12.19 11.54 12J20 iTaO
Oca 12-ZS 11.50 12J32 11.22

Jan 11S3 11.33 0 0
Mar 11.74 1124 11.74 11.07

JuJ 11.70 11.20 0 0

Close Previous Hlgh/Low

71.45 71.45' 71.80 7127
67.05 6S.22 68.45 67.BO
68 40 66.40 0 0
69 22 69.50 68.55 69.00
7036 70.25 70.47 60.90
70 87 7070 70.97 70.50

LIVE HOGS 30.000 lb: cents/lbs

Jul 537.3 5342 6392 833.1

Oct S34.8 5282 635.0 5292
Jan 5352 5282 5352 527.0
Apr S37.3 5306 0 0

SR.VEH 5,000 troy oz; cents/troy ox.

Close Previous Hlgh/Low

May 564 8 5601 5882 5802
Jun 569.8 665.1 5682 6682
Jul 575.0 5702 578.0 5682
Sep 5852 580.7 688.0 5800
Dec 600.0 895.1 6042 5852
Jan 604.7 5007 0 0
Mar 6142 6092 6132 6092
May 624.8 6102 825.0 625.0

Jul 6342 fiTO 9 637.0 6342
Sap 8454 6306 842.0 8422

COTTON 50000; cents/lbs

J CJase Previous Hlgh/Low

May 6328 64.00 6425 63.50

Jun
Jul 47 72

46 62
47.62

37.20
46.10

48.45

47 50
Jul 64.40 5426 64.55 64.05 Aug 46.20 4017 46.45 46 05

Oct 65 42 65.37 65.60 65.15 Oct 43.12 43.02 43.20 4227
Dec 8520 66.00 MW 64.80 Dec 44.80 44.65 44.95 44.60

Mar 6520 65.70 65.75 65.50 Feb 46.17 49 05 4670 46.00— Apr 44.90 44.80 44.90 44.77

OBANQE JUICE 15,000 IbK cems/lte

Close Previous Hign/Low

Mey 101.15 178.45 1 61.40 176.10

Jul 185S0 181.60 165.50 178.60
Sep 180^5 177.85 180.86 176.60
Nov 170S5 167.50 171.00 188.65
Jan 166.55 164.23 16750 10650
Mar 188.05 163.75 0 0
May 16575 163.50 0 0
Jul 165.75 163.50 0 0

PO«>C BELLIES 40.000 las: cents/lb

Close Previous HiglULow

Mey 30.67 31.37 31.67

Jul 30 62 31 07 31.55

Aug 30.60 30 60 31.10

Feb 46 62 46.75 46 95
Mar 46.00 4600 46 30
May 47.25 47.25 47.50
Jul 48.00 48.75 46.65

This is an exclusive offer to

Financial Times readers.

It Invites yon to be part

ofa collaboration that will

keep yon in complete control

of your busy personal and

professional life.

For only &34.50, yon can

buy the prestigious FT Fact-

master personal organiser

binder

With it-and free- comes

aMay-to-May page-a-d^yDiary

and a ‘Starter Pack’ consisting

of 11 FT-Pink organiser tabs

for the binder in hard-

wearing plastic and sample

sheets ofeach section.

The Starter Pack also

includes fall colour London m ^ g*
and UK Maps, 14 International V
city centre maps, a frilly-

tabbed A-Z address section

for clients, colleagues, friends and restaurants, blank tabs

with labels for your own section headings, and all the basics

for a full Task Management System. If your present binder

is showing signs of wear; this special FT offer gives you the

perfect opportunity to renew it

Don*t delay- flumgh. as toe offer ends on
June 80th. 1989.

It’S more than merely practical. The FT Factmaster binder

is in an elegant, durable black bonded leather with

*

I
N

£34,50 all in

pockets and a pen-loop.

The portable 5-ring binder

gives you the flexibility to

change or add to the contents.

You can load it however it

suits you best.

Other refill sections are

. ; available, too, details of

' which we will send you later

Each section (which fits any

6-ring binder) contains

- approximately 200 pages and

is designed to last 12 months.

These are offered to FT
readers at half-price, SS.50

per section.

Just the facts. SA5.

If your personal organiser is

still looking good, you might

| 9 only want to replace yourA 8 | "H tabs and interior sections.

Hi m B JLit® *n which case
>
you can

buy the FT Starter Pack and

Diary sections (without the binder), for only £15.00.

Tb take advantage of this exclusive

offer to FT readers, simply

complete the coupon below and

post it off to us right away.

Alternatively, telephone

(01) 799 2274 quoting

your credit card

number:

EXCLUSIVE OFFER TO FT READERS
Tb: FT Business Iafonnattoa Ltd., FREEPOST Loudon SW1H OIL

£j| I enclose a cheque madcfisyaWe ta FT Business Informatta^td.

Coanpany-

Tfelephone

Please send me:

FT Factmaster with FBEE Starter Pack and

DiarySectionS34.50 each, Inc. VAX, p&p.

FTFactmaster Starter PactaDiary Section

©S15 each, Inc. VAi; p&p.

Quantity Total

E
IZ

Please debit my Q Visa
(

[Access
j }

Amex (please rick)

Card No. Expiry date

Cardholder's

Name:

Cardholder's

Signature:

Please notify us if the billing address is different to the one opposite

We willsend you aVAT invoice. Delivery within . ,-v v v r>

28 days. Payment must accompany ordec I -

;.V The

haums
01-799 2274

with ywr credit/charge etad dotaib
r'f
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T he phrase “top Swiss
banker” conjures up a
variety of images in
people's minds,

depending on how you balance
the typical ingredients of solid-

ity and power with the less
flattering ones of excessive
secrecy or just plain dullness.

Caricatures range from bland,

fiat men in grey suits to those
infamous gnomes who were
once thought to be working for

Britain’s downfall in caverns

deep below Zurich.
Switzerland's top banker is

currently Mr Robert Studer.
the president of the executive
board of UBS, the country's
largest bank, and he fits none
of these preconceptions. With
his crisp good looks and engag-
ing manner, a more apt com-
parison is with some dashing
Skilehrer or an advertisement
for Swiss health food. Indeed,

he lists his interests as skiing,

jazz, golf and gardening.
His style is relaxed and his

English fluent But Mr Studer
is having a rough passage at

the moment and much of this

interview was about the prob-

lems besetting UBS and Swiss
banking in general which have
forced him and his colleagues

into an unaccustomed spot-

light.

UBS’s international image,
particularly in London, has
been tarnished by its clumsy
approach to Hill Samuel a cou-

ple of years ago when it

embarked on acquisition talks

with the merchant bank and
jilted it at the last moment
More recently, it was shaken
by the £115m losses suffered, by
its securities offshoot, Phillips

& Drew.
Both these unhappy episodes

might be dismissed as local set-

backs in UBS's drive to
become, in Mr Sluder’s declara-

tion to his shareholders, “one
of the world's leading interna-

tional banks.” And in other
respects his bank is, indeed,
continuing to forge ahead. But
UBS is also embroiled in wider
controversies which are threat-

ening to dispel some of the
mystique traditionally sur-
rounding Swiss banking.
There is, for example, the

money-laundering scandal in
which Swiss banks have been
accused of helping drug push-
ers' conceal their ill-gotten

gains, and which has caused
the downfall of the country's
Justice Minister. Swiss bank-
ing secrecy is also at issue,
though whether you think
there is too much or too little

of it depends on whether you
are the US Justice Department
trying to track down crooks, or
a millionaire seeking the safe

haven of a numbered account.
The Swiss Cartel Commission
has provided further aggrava-
tion by trying to break open

Why caveat
emptor
will not
suffice

T he discovery in mid-
March of just two pois-

oned grapes in Philadel-

phia was all it took to per-

suade Britain’s Gateway
grocery chain instantly to

sweep £20 .000-worth of Chil-
ean fruit off its shelves.

“Gateway simply could cot

take the risk of a single case of
contamination.” the company
said. “We will not stock this

fruit again until we are abso-

lutely sure there is no risk.”

Last week, three weeks after

the first press reports that
glass, pins and other contami-
nants had started appearing in

processed baby foods, Gate-
way, Safeway. Sainsbory's and
the rest were still displaying
products which were suspect
By any measure, the appar-

ent risk from the person spik-

ing Heinz and Cow & Gate
baby foods was many times
higher than that offered by
whoever was exercising his
grudge against the Chilean
regime. Yet the risk was
allowed to remain.

It could be argued that since

the manufacturers' and retail-

ers' response to the affair was
heavily conditioned by the
police, they cannot be blamed.
But appalled parents and the
tabloid press have no time for

such niceties. Commercial
damage seems inevitable.
Established crisis manage-

ment techniques have not
stood up well to their severest
test to date in the UK. Recent
experience suggests that stan-

dard practice can cope only
with the most straightforward
cases. Two years ago Matte-
sons Wall's withdrew all sup-
plies of its Peperami salami
snack after a salmonella scare,

and sent out the clear and sim-
ple message: return all pur-
chases for a refund.
More recently, the discovery

of mercury in a tab of Dairy
Crest batter was handled in
the same way. In both cases
the products were reintrod-
uced relatively speedily with
little apparent harm done.

Manufacturers must
limit public distrust

Anything more complex,
however, and systems col-

lapse. The egg industry, lack-

ing both a policy and an
organisation to act as a trou-

ble-shooter had no defences in

the recent salmonella affair,

and is yet to recover.
The food industry at large

was defeated by the anti-addi-

tives lobby during a protracted
struggle which his resulted in
consumer perceptions of the E
number system being turned
on their head. Despite interna-

tional acceptance, additives
with the E prefix are now
widely mistrusted. The indus-
try was slow to realise the
seriousness of the situation,
and it was not until the retail-

ers apparently sided with the
campaigners that real efforts

were made. Bat it was too late,

and again, such crisis manage-
ment methods as were brought
to bear proved inadequate.
In the short term, the indus-

try expects the current baby
food catastrophe to be fol-

lowed by a spate of copy-cat
crimes. Longer term, there is

unlikely to be any let-up in the
cycle of scares and crises, espe-
cially since all the events men-
tioned have contributed -
whether deservedly or not -
to undermining the popula-
tion's formerly blind trust in
the processors.
While manufacturers pre-

pare plans for investment in
new packaging plants, they
should also be earmarking
funds for management systems
to cope with more frequent
and more complex assaults on
their products, -brands, con-
snmers and their reputations.
In the present example, fol-

lowing instructions to help
investigations - in the pro-
cess exposing infants and feck-
less or uninformed parents to
danger — has yet to be shown
to have been useful to the
police. But It can only have
damaged the manufacturers’
interests.

It is increasingly apparent
that clear, swift action by the
baby food makers could have
limited this effect and. inci-
dentally, prevented the subse-
quent fudging of the blackmail
investigation by the flood of
unrelated tampering incidents.
In this context it is worth

referring back to the first
major incident in the US in
1982. When poison in Tylenol
analgesics killed seven people
in Chicago, the manufacturer
ignored police advice, and
withdrew all stocks. Reintrod-
uced in more secure packs.
Tylenol is now the leading
pain-killer in the US market

Christopher Parkes

The no longer
secret life of
a Swiss banker
David LasceQes talks to Robert Studer, president

of the executive board of UBS

the Swiss banks’ notoriously
restrictive pricing and dealing
practices.

Mr Studer is prepared to
admit that there has been a
loss of mystique. There have
been mistakes, he says, and
“we were late in adjusting to
the new world.” But he thinks
Hp damage Hjm been exagger-
ated. “The discussion of these
matters that we see in the
papers is not close to the pic-

ture that we see - at least

from our bank." To scotch any
idea that UBS might actually
have suffered from It all. he
reports that the funds
entrusted to its care by clients

PERSONAL FILE
1938 Bom, Lucerne
1957 Joined UBS
1974 First Vice President
1975 Senior Vice President
1979 Member of Executive

Board
1980 Executive Vice

President Head of
Financial Division

1988 President of Executive
Board

showed record growth last
year.
Swiss banks are accustomed

to hostility, as Mr Studer has
learnt during his 32 years at
UBS. Born near Lucerne,, he
has spent most of his time on
the foreign exchange and secu-
rities side, with a couple of for-

eign spells in Beirut and New
York, rather than in more tra-

ditional lending and deposit-
taking.

This has given him a reputa-
tion as one of Switzerland’s
more worldly and aggressive
bankers. Much has been made
by commentators of his mili-

tary careen he is an infantry
colonel who, until recently,
spent more than two months of
each year on army duty. But

he plays that down. "If you
really knew how an army
works, you would not draw
any parallels with UBS,” he
says. “By its nature, an army
has to be highly decentral-
ised.”
When he took over the top

post at UBS just over a year
ago. Swiss banks were already
facing attacks on their secrecy
and cartelism, and their time-
honoured practices were being
exposed to wider moral and
judicial strictures. This has
forced them to refine their
strategies and adopt a more
aggressive stance - a role for
which Mr Studer is well-suited.

But these sorts of pressures
have also been blamed for
UBS’s troubles in London,
where It was making a belated
attempt to catch up. If he was
buying P&D again, Mr Studer
says he would implant much
stronger management controls,

and bring Swiss efficiency to
bear more quickly on the brok-
ing linn's chaotic back offices

which caused a good part of
the losses.

But Mr Studer is unrepen-
tant about taking the plunge in
London. “It is our belief that
globalisation of banking is

going to take place, and it is

our conviction that London is

the most important financial
centre in Europe and will be in
the EC after 1992.” Although
the losses were painful, he
argues that they were “reason-
able” in the context of the con-
siderable operations UBS now
has in the City, and they did
not deter his hank from mov-
ing into spanking new offices

in Broadgale at the beginning
of this year.

One reason for the firmness
of Mr Stutter's resolve is his
belief that the world is moving
towards Swiss-style universal

hanking: the combination
under one roof of the major

Public disasters and
the government’s role

F our years ago at the Hey-
sel Stadium in Brussels,

when Juventus played
Liverpool in the European Cup
Final, the failure of the Belgian
footballing authorities to
observe basic rules for the con-
duct of matches with regard to

sates of tickets and crowd con-

trol, compounded by the
absence of prompt action by
the police when the distur-
bance broke out on the ter-

races, contributed substan-
tially to the deaths of 49
spectators at the hands of riot-

ing Liverpool fans. The former
head of the Belgian Football

Union and the police officer in
charge of crowd control were
last Friday both, found guilty of
criminal negligence in the
Brussels Palais de Justice-

Fourteen out of the hordes of
violent Liverpudlians were suf-

ficiently identified at the end
of a lengthy criminal process
to satisfy the burden ot proof
of their guilt of involuntary
manslaughter. Their sentences,
partially suspended in length
of imprisonment and
suspended indefinitely in their
execution pending possible
appeals and call-up to undergo
imprisonment, present prob-
lems of enforcement; they have
already evoked mixed reac-
tions both here and abroad.
Delay in the criminal process,

time for stoking up natural
emotions from the Italian vic-

tims* families and from the
accused, who have kicked their
heels (some of it in custody) for

four years, diverse views from
commentators about the con-
duct of the pre-trial proceed-
ings and the trial itself - have
conspired to distract attention
from the pressing need to pro-
vide answers to problems of
crowd control over fans, gladfe-

torially opposed to one another
even when geographically sep-
arated on the terraces.

The Hillsborough disaster a
fortnight ago presents a
starkly different picture. True
it is, for there is no hint of
rampant hooliganism,
although there have been alle-

gations of individual misbehav-
iour, possibly of a minor crimi-
nal nature. The public inquiry
under Lord Justice Taylor is

designed to discover what actu-
ally occurred in those few fatal

minutes at the beginning of

the Uverpool-Nottingham For-
est Cup Semi-Final; why it hap-
pened; and what lessons can be
learned for the future.

At the preliminary hearing
in Sheffield on Friday, at the

JUSTINIAN
moment that Judge Verlynde
was pronouncing judgment in
a Brussels court. Lord Justice
Taylor announced that be fully

intended to comment on his
findings before the new foot-

ball season begins In little

more than three months’ time.
The lessons of Hillsborough,
therefore, are to be speedily
learned and hastily acted upon.
As with all public inquiries

into large-scale disasters -
whether it be Zeebrugge,
King's Cross, Clapham Junc-
tion, Cleveland or Hillsborough
- no one is on trial and no

The lessons of
Hillsborough are
to be speedily
learned and
hastily acted upon

apportionment of blame is to
be attributed among those who
may have been responsible,
directly or indirectly, for the
violence and unnatural deaths
of 95 people. Paradoxically, an
English judge will be presiding
over a process that is inquisito-

rial. akin to that operative in
the criminal courts of Western
Europe.
The immediate and

long-term social benefits from
the Hillsborough inquiry are
thus apparent The compelling
desire to avoid any future
disaster, and to that end to
frame urgently a national, pol-
icy towards the siting of stadia
and conditions for audience
participation at popular sport-
ing events, is the aim of the
inquiry.
The desire (If it exists) to

find scapegoats in the shape of
the Sheffield police or the Shef-
field Wednesday football
administrators for maintaining
pen coops for spectators is con-
veniently and appropriately
thrust aside, to be addressed (if

at all) after the inquiry is com-

plete.

Even if there had been an
element of football hooligan-
ism at Hillsborough, and not
just the fatal consequences of
putting fans in captivity in
monkey-like cages that led to
the disaster, the foregoing of
any criminal process in favour
of a judicial inquiry is both
correct and instructive.

What benefit can European
society be said to have reaped
from the protracted trial in
Brussels? The pursuit ofjustice
is seen by many merely to
have inflicted injustice,
whether it be inadequate pun-
ishment of the 14 Liverpudli-
ans in the eyes of the citizens

of Turin, or an infliction of
long-drawn-out anxiety for not
just the 14 convicted but their
acquitted co-accused.
The Belgian criminal process

is neither better nor worse
than our own. It seeks to grap-
ple with the inherent problem
of ensuring rules that balance
the overriding dwnrmHg of fair-

ness to accused persons and
the public Interest in bringing
to justice those - who have
transgressed the criminal tew.
To achieve that balance inevi-

tably is time-consuming. To try

a single accused for his respon-
sibility for a criminal event,
the facts of which are not
overly complex to unravel,
makes no excessive demand on
a civilised rrtmtnal justice sys-

tem. To put on trial, however,
multiple defendants on charges
that present major evidential
difficulties, even in an age of
high technology that can mate-
rially assist the forensic pro-
cess, is a recipe for public dis-

satisfaction and individual
unfairness.
There is no escape from the

conclusion that, whenever
major public disasters occur,
the wiser course for govern-
ment is to abandon the crimi-
nal justice system.
There are other examples

where the criminal process will
be so cumbersome, so costly,
and ultimately so socially
unproductive and individually
unjust in its ultimate applica-
tion that an alternative device
for solving social problems
must be sought.

Hillsborough and not Heysel
points up the solution. The lat-

ter disaster should have
prompted an Anglo-Belgian

public inquiry, rather than the
invocation of a Belgian crimi-
nal trial requiring the support
of the English extradition pro-
cess.

types of financial service,
banking, securities and asset
management. London’s Big
Bang pushed UK hanks in that
direction, and now deregula-
tion in the US and Japan could
have a similar effect in those
countries too.

This will give Swiss banks a
strong competitive edge, Mr
Studer says, because they
know how to manage universal
hanking - p&D notwithstand-
ing - and have the technology
to back it up. “We believe you
have to have strong logistics to
win the war."
Mr Studer also lilres to dwell

on the “quality" Image of
Swiss banks and their capital

strength. But what of the criti-

cism that the nnriigrrimii’igting

nature of much of the money
that flows into Swiss banks
enables them to charge high
fees without providing excep-
tional performance?

“It is partly true that Swiss
hanks are expensive, but that
is because we have high equity
requirements,” says Mr Studer.

Since all the world’s big hanks
will shortly have to abide by
the same capital rules under a
new international agreement
he expects price differences to
even out He is more evasive
on UBS’s investment record
because his hank does not pub-
lish performance figures. But
he says that UBS’s mutual
funds have done welL “We
don't have to fear anybody in
asset management. Only some
of the London houses are equal
to us."
A good part of Mr Stutter's

time in the next year or two.
will be dominated by regula-

tory matters, and the implica-

tions of the EC’s move towards
a single market, a process in
which the Swiss can only par-

ticipate indirectly.

«barr

.fallir

*We were late in adjusting to the new world9
AattefyAabwood

Many of the pressures
amount to demands for greater
openness, in co-operating with
the investigation of interna-
tional in tiie presenta-
tion of financial accounts
(which currently fall little

short of fiction), and in freeing
up the Swiss domestic hanking
market.

Not surprisingly, Mr Studer
is wary, scathing even, about
many of thaaa demands. White
Swiss hanks have already co-

operated in some of the more
notorious cases (in blocking
the -Marcos mffflnns, for exam-
ple), they have their ownrepu-
tation for secrecy to think
about, and Mr Sftitfar jg firm

“that we should not take on
the policeman’s job.” He is also
non-committal at this stage as.

to how much UBS is prepared
to reveal about itself in Its
financial statements, though
the decision to disclose P&D’s
losses marked something of a
breakthrough. One factor prod-

ding Mr Studer forward an this

front is the relatively low valu-

ation of Swiss banks’ shares

compared to those of foreign

banks, particularly Japanese.
Greater disclosure might help,

but UBS would also have to
follow Nestte and open its reg-

istered shares to foreigners, a
step Mr Studer is not yet ready
to tafcp.

As for the cartel charges, he
describes them as contradic-

tory, and warns that they will

drive up costs for the smaller
customer, who has been subsi-

dised by profits from big cus-

tomers in the. past

-

Mr Studer does not believe

that 1992 will isolate Swiss
banks; his own is already well
established in most EC coun-
tries and will be able to benefit

from the freedom of movement
within,the Community. As for

the suggestion that Switzer-
land might, even benefit if the
EC introduces uniform taxes,

driving capital into external

^shelters. Mr Studer doubts that
’wffi happen.

. He*, is much more worried
that Switzerland’s own taxes,

and the tight constraints on
the local labour market, wffl

accelerate the relative decline

of Zorich as a financial centre,

and hasten the transferagbosl-:

ness to more attractive centres,
:

particularly London (despite'

stock exchange practices there;

which he describes as “the:

most antiquated in Europe”).

He has threatened to transfer

more of UBS's securities busi-

-.ness to the City unless Swiss

"stamp duty is reduced (the

Government is proposing only

a marginal reduction).

“For UBS as a group we
don’t care whether business is

done here or in London. We go
where the customer goes. But

.chauvinistically, L say it’s

regrettable. Zurich can never
be the number one financial

centre, but it must remain in a
strong position.”
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BANKERS CAN be a. bit like
farmers - Warning their prob-
lems on the weather;, or its
financial equivalent.^ But for
once, those arguments flo hot
really wash.
There can hardly have been

a time in the post-war period
when the banking climate was
as favourable, in as. many parts
of the world as it is now. Virtu-
ally everywhere, commercial
bankers, are reaping the fruits

of healthier markets. And this

is showing up in rising profits,

stronger balance sheets and:
brighter prospects.
Those who relish increased

competition can also enjoy the
benefits of deregulation, which
is slowly but surely expanding
their operating freedom in
most major markets — though
for many of them this is also a,

mighty uncomfortable process.

The mood among the huger
hanks can be summed up by
some of the epfthets used by
chairmen in the 1988 annual
reports: “An important and.
good year** (Citicorp); •momen-
tous’* (Barclays); “memorable”
(Amro); “good" (Hongkong end
Shanghai Banking Corpora-
tion); “highly satisfactory”
(Banco Bilbao Vizcaya).

To be sure, the pictureis not
entirely rosy. Third Wodd ddrt
continues to be a worry, and
some banks have suffered spec-

tacular lueses, particularly, in
the notoriously over-supplied
London securitiesmarket. The
US. thrift^Jhdustry is

:

a big;
worry. But .these are pains for

: which hazdprs ran only, blame
themselves: they stem from
earlier. excesses, mid are not
the blowsinflieted by a hostile
world. Besides, neilher ofthese
problems poses a threat to the
banking -system of the poten-
tially .lethal, kind that had peo-
ple ghhwfog their knuckles in
the eariy.'i980s.

“The dbW. problem has lost

its ahaz^ediges,” says Ur Huib
Muller, the Dutch central
banker who

.
heads the B^le-

based .committee of interna-,
tional hank supervisors. which
is leading _the drive to
strengthen- the wodd hawking
system witit new capital gulde-
lihes. Those guidelines will be
ftilly fo force by 1992, creating
a common; framework for au

.

file world's major banks.
if bankers do have an imme-

diate . worry, it is that the
recent disturbing inflation
trends and rising interest rates
will tip the world economy into
recession, and bankers know
from experience how expensive
a hard landing can be.

But an economic downturn
would, also

, provide _an early
test for the Basle exercise
which, Mr Muller says, was

INTERNATIONAL
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partly devised to “reinforce the

banks' cushion” against the
bumps of the economic cycle.

Arguably, most large banks are
now better protected, both in
terms of financial strength and
management awareness
against recession, than they
were against the last dip in the

cyde at the beginning of this

decade.
Third World debt conld

make it worse. But though
major international initiatives

to restore countries’ creditwor-

thiness, like the one recently
branched by Mr Nicholas
Brady, the US. Treasury Secre-

tary, catch the headlines, their

actual impact is hard to mea-
sure. Most of the restorative

work - for the banks, at least
- is taking place at a more
humdrum level where bankers
are trying to whittle down
their exposure and shore them-
selves up against loss. The
business of trading Third
World assets is becoming
highly developed, and is begin-

ning to show results. Overall

bank exposure to the Third
World is down by $26bn, or
about 5 per cent.

While prominent bankers
continue to offer public sup-

port for the big initiatives,

because it fosters a positive

atmosphere, they also say that

much could be done by techni-

cal measures which would
enable them to minimise losses

from write-offs - which is

another way of saying the
unutterable phrase of “debt
forgiveness”, an issue with
which time will inevitably con-

front them in the end.
As they take longer-term

stock of the decade that looms,

there are a number of major
questions which bankers are
having to address, relating to

both their markets and their

strategy. Possibly the greatest

is the reshaping of their regu-

latory environment. Whether
this amounts to de- or re-regu-

lation is a matter of some
debate. Developments like

Basle certainly impose new
burdens. But the overall trend

is towards removal of barriers,

and the process still has a long
way to go.

Although London's Big Bang
in 1986, when banks were
admitted to the securities busi-

ness. is now viewed as a mixed
blessing, because of the losses

it caused, it set off a seemingly
unstoppable chain reaction of

smaller bangs throughout
Europe. Be it Paris, Amster-
dam, Frankfurt Milan, Madrid
or Zurich - the talk Is of dere-

gulation and reform. Every-
where this affects banks' vital

interests, either because it

opens up new avenues, or
because it sweeps away their

protective barriers.

Just a few examples;
In Switzerland, an attack has
been launched on the numer-
ous cartels operated by the
franks which protect their pric-

ing, Healing commissions and
new issue business;

In the Netherlands, the ban
on banks engaging in insur-
ance is under pressure;

In Frankfort, banks are at

the centre of the debate about
reform of the German stock
exchanges; and

In Italy and Spain, govern-
ments are trying to engineer
major restructuring of the
hanlring industries.

Arguably, this process is also

adding to the pressure for
major reform of US banking
legislation. Earlier this year,
the Federal Reserve Board
opened a chink in the Glass-
Steagall Act by permitting
banks to engage in a limited
amount of securities activities

through special subsidiaries.

This in turn produced the first

signs of a similar easing in the
world's other great banking
nation, Japan.
Although full-scale change

may still be some way off in
both countries, there has been
sufficient movement to prompt
visions of banking in the mid-
1990s with US and Japanese
commercial banks running
European-style equities under-
writing and dealing businesses
in their domestic markets.
This could, of course, be as

much a recipe for disaster as
the great regulatory break-
through everyone has been
waiting for. But it would rein-

force the view that universal

banking (the ability of banks
to combine a wide array of ser-

vices under one roof) is in the
ascendant
Bankers want to offer securi-

ties services to strengthen
their position in the corporate
banking market, where large
corporations need highly
sophisticated forms of finance.

But this exposes them to differ-

ent types of risk. The multina-
tional market is also heavily
overbanked. A question for the

1990s will be whether this

trend has reached its limits.

Many people see In develop-
ments like the rapid growth of

leveraged buy-out iLBO)
finance a symptom of banks'
reaching too far into the
realms of Innovation for their

own good.
Though few banks compete

any longer in the retail hank-
ing business outside their

home markets (the few con-
spicuous players include Citi-

corp, NatWest, and the Japa-
nese banks in California),

many of them are turning with
fresh interest to their old
stamping grounds in the high
street
Chastened by nasty experi-

ences abroad, they realise that

the private individual can be a
loyal and lucrative customer,
particularly since he now pos-
sesses the fruits of the longest
post-war economic boom, and
needs a wider array of finan-

cial services for which charges
can be made. This has also
increased bankers' interest in

related services, such as insur-

ance. In the UK, a classic case
of a country where bankers are
rediscovering their home mar-
ket, the process has been has-
tened by deregulation of the
building societies and a sharp
increase in competition.

For European banks, though,
the “home market" may have
to be redefined, as the Euro-
pean Community's plan to cre-

ate an integrated market by
the end of 1992 gathers pace.
So Ear, bankers have taken a
fairly cautious view, believing
that while the Banking Direc-

tive will make it easier in the-

ory to expand across EC mem-
ber state borders, the practical
difficulties of assailing a for-

eign market will remain. No
banker has yet been so bold as
to declare his aim of creating
the First National Bank of
Europe. Nonetheless, 1992 has
unleashed an unprecedented
research effort into the Euro-
pean banking market, and it

would be surprising if nothing
resulted.

Bankers need new opportuni-
ties. While tougher capital
requirements and an invigorat-

ing blast of competition may
be very healthy developments,
both will squeeze profitability,

and force banks to build earn-
ings and cut costs. The steady
emergence of the Japanese
banks as a major force on the
world scene Is another factor
putting bankers on their met-
tle. Times may be better, but
that only adds to the throng.
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THE WORLD economy appears
to have taken a turn for the
worse this year.
Last year’s surprisingly

strong growth In the developed
world and the newly Industri-
alising countries of Asia has
given way to fears that the cur-
rent six-and-a-half year old
recovery from the recession of
the early 1380s may be about to
end in the familiar cycle of
stop-go.

Inflation has returned to
haunt the major industrial
economies, forcing interest
rates higher from the lows set

after the global stock market
crash of October 1967.

The international debt crisis

has flared up again. Riots in

Venezuela, which left 300 dead
in February, were a bloody
reminder that Latin America
and other parts of the develop-
ing world have largely missed
oat on this decade’s growing
prosperity.
Serious doubts have resur-

faced about the viability of the
policy mix pursued by the US.
With no sign of compromise

between the administration
and Congress about cutting the
Federal budget deficit, the
International Monetary Fund
warned recently that continu-
ing strong US domestic
demand conld trigger a new
jump in the US current
account balance of payments
deficit, with the attendant
risks of a sudden drop in the
dollar’s value and a further
twist to the international inter-

est-rate spiraL
The state of international

trade remains a worry, despite

the successful conclusion early
In April of the mid-term talks

in the Uruguay Round of mul-
tilateral trade liberalisation
negotiations. The gronndswell
of discontent in the US about
Japanese inward investment is

a potent reminder of protec-
tionist pressures.

For bankers, therefore, the
world economic environment is

not very encouraging. Accord-
ing to Mr Rod Barrett, banking
analyst with London stockbro-
ker Hoare Govett, banks will

only prosper against this back-
ground if they concentrate on
managing their businesses
more efficiently, eliminating
peripheral activities and reduc-
ing risk.

The fact that monetary pol-

icy throughout the Industrial

world is carrying the burden of
curbing inflation is of particu-

lar relevance to banks.
Over the past year, the Fed

funds rate, at which banks in

the US borrow and lend
reserves to each other, bad
risen by three percentage
points to around 9{| per cent in
mid-April. West German
short-term interest rates have
about doubled. In Britain, bank

February's riots In Venezuela were a reminder that the debt crisis had flared up again

World economic pointers are discouraging

Forecasts conflict as
old spectres reappear

base rates were increased step

by step to 13 per cent in
November, from 7.5 per cent in

June last year.

So far, no one can be sure

that this rigorous policy tight-

ening, with its attendant risks

for the quality of hank assets,

is succeeding in choking off

excess consumer demand with-

out damaging investment. The
economic signals are mixed.
Pundits' forecasts for the
major economies range from
slower growth through
increased inflation to reces-

sion.

This uncertain view of the
world was reflected in the
IMF’s latest World Economic
Outlook report, at the begin-
ning of April On first reading,
it appeared to offer some hope
that the industrial world can
achieve a soft landing from its

present overheated state.

The IMF projected, a slight

decline in the rate of output
growth in the industrial coun-
tries, to 23 per cent next year
from 3£ per cent this year and
last year's very strong 4J per
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cent growth. Consumer-price
inflation in the industrial
world was projected to fall

next year to an average 3.5 per
cent, after rising to 3.8 per cent
this year from &2 per cent in
1988.

But the IMF projections,
which are based on the
assumption of unchanged poli-

cies and unchanged exchange
rates, also foresaw a marked
deterioration of the global cur-

rent account imbalance.
The IMF said the UScurrent

account balance of payments

deficit could jump to $i56.6hn
next year, from a projected
SI39.3bn in 1389. It projected a
rise in Japan's current account
surplus to 893£bn in 1990, from
S84bn in 1389, with West Ger-
many’s surplus increasing to
$5L2bn next year from $49.7bn
in 1989.

Such developments would
mark the reversal of the pro-
cess of reducing current
account imbalances between
the US, Japan, West Germany
and the newly-industrialising
economies of Asia. They could
also cause international inves-

tors to scale down their
demand for US dollar assets.

That, in the IMF's view,
“would involve a significant
risk of instability in financial

markets, accompanied by high
inflation and a slowdown in
growth”.
There have been many fore-

casts of such a “hard landing”
for the US and world econo-
mies in the past, and all have
proved to be unfounded. But
the IMF's latest warning
appeared to reflect a gloomy
reappraisal of developments
during the spring. These

The growing worry is

that markets may
regain the upper hand

included the unexpected
strength of the dollar, the
emergence of upward pressure
on long-term interest rates, the
apparent stalling of the cur-
rent-account adjustment pro-
cess, and signs of persistent
inflationary pressure in most
industrial countries.
Symptomatic of this reap-

praisal was the IMF's projec-
tion that US consumer price
Inflation would rise to 43 per
cent in 1990, from 4.7 per cent
this year and 4.1 per cent In
1988. An early draft version of
the outlook report, which was
circulated among member gov-
ernments some weeks before,
projected a drop In US inflation

to 4J> per cent next year from
4.6 per cent in 1989. the IMF
had also revised upwards
sharply its projection of next
year's US current account defi-

cit from $137.4bn previously.
When the world’s finance

ministers and central' bank
governors met in Washington
early in April, they appeared to

take heed of the Increased
risks to the world economy.
They backed a US plan to

alleviate the debt crisis by
encouraging IMF and World
Bank support for voluntary
debt reduction schemes. Many
details, however, remain to be
worked out before its likely
impact on the debtors and
their bankers can be assessed.

Among the world’s seven
most powerful nations, theUS,
Canada and Italy promised to
complement existing tight
monetary policies with cuts In
their budget deficits. The G7
surplus countries - Japan and
West Germany - for their part
pledged to pursue economic
and structural policies that
would sustain growth of
domestic demand. The objec-
tive for both groups of coun-
tries was to encourage sus-
tained non-inflationary
economic growth.
But such pledges were noth-

ing new. They have been a fea-

ture of practically every meet-
ing of the major industrial
countries since September
1985, when the Group of Five
countries - the US, Japan,
West Germany, France and
Britain - began an era of more
intensive economic policy co-

ordination with the Plaza
Accord to reduce the value of
the dollar.

There is little doubt that,
since then, the G5 (which later

became the G7, after the inclu-

sion of Italy and Canada) has
become skilled at Influencing
financial markets. With the
world economy in its present
uncertain state, the growing
worry among policy-makers is

that the markets may once
again gain the upper hand.

Peter Norman

. The structure of world banking

Profit matters most now

.4

IN THE increasingly
deregulated and competitive
world of international banking,
the big' players are having to
learn to pay more attention to
profitability and less to asset
and capital growth. Banks are

:beginning to realise that In
banking size is not everything:

Bill Vincent, bank analyst
with US securities house Salo-
mon Brothers in London,
believes banks are learning to
be less indulgent and more
hard-headed. -“Until five years
ago the only' important mea-
sure of a bank’s worth was
assets size.- Banks wanted to
get bigger - for reasons of
economies of scale, corporate
prestige, to protect themselves
from takeovers - — and hank
managers were - directly
rewarded for the 'amount of
assets they piled bn to the bal-
ance sheet. -

Tbie prime method of
increasing assets in foe 1970s
was to increase lending. As foe
world economy grew steadily,

so did lending opportunities.
' In foe early 1980s the link
between asset size and profit-

ability snapped,' when so many
loans to developing' countries
and Industries such as- oil and
property went bad.
As banks wilted under the

pressure of problem-country
loans their attitude to risk
changed. Management of a
bank by assets was replaced by
tpatmgmnflwf hacarf on w»pfeil

,

and capital adequacy became
the key . element in forming
banking strategy.
In the mid-1980s, a strong

hank no longer had to be a big
bank: it had to be a highly-cap-

italised bank. “Capital backing
became the key measure of

Shareholders, long
neglected, are getting

more attention

banking strength.” recalls Bill

Vincent
The Basle Agreement, of

July 1988, underlined the need
to strengthen foe capitalisation

and improve the profitability of
foe world’s lading banks, says
Keith Brown, hanking analyst
with Morgan Stanley. ’The
emphasis on capital means
banks have to concentrate
more on profitability. A high
level of earnings growth pro-
vides banks with a firm base
from which to improve, or sus-

tain, their capita) positions.”
This empliimiit nn profits is

also forcing banks to par
greater attention to that fong-
neglected species, the share-
holder. •- ?..

“Shareholders are now
aware that banks have been
asking them for money, yet
providing little in the way of
returns. So shareholders
increasingly want to know
what the money is for, and are
demanding a better return on
their investment," says Keith
Brown.
These sentiments are echoed

by Bill Vincent, who firmly
believes that the management
of banks by “shareholder
value” win become the domi-
nant force in banking philoso-
phy in foe 1990s. “The central
aim for a bank should now be
to maximise your share rating
- get as high a p/e ratio as
possible - and produce a high
a sustainable return on share-
holders’ investment.”

If a bank wants to continue
raising funds for expansion,
the argument goes, it has to
offer shareholders good divi-

dend growth. And dividend
growth can only be guaranteed
if profits are also growing.

It is the UK banks which are
leading the way in emphasis-
ing profits ahead of assets and
capital. Lloyds Bank in partic-
ular, under the stewardship of
its combative chief executive
Brian Pitman, is pioneering the
concept of shareholder value.

In the US, Australia, Canada

and parts of Europe, too, banks
are learning to appreciate foe
need for profitability. It

appears *h»t foe more open foe
regulatory environment, the -

more likely b»"kB are to make
profitability a greater priority^

Those most reluctant to

embrace the new. fotnktag tend
to operate in more regu-
lated,protected systems. West
German. Swiss and ' French'
banks retain their focus an size

and market share. Yet even in
these markets there are signs

:

of a gradual change inthink--
ing. The French -are talking of
investor relations for

.
the first,

time, and Deutsche Bank
recently hosted a presentation. -

for bank, analysts in London,
an event almost unheard- of in
previous times.

-
Japanese banks are also !

slowly, if- reluctantly, waking-
up to the need to prioritise

profitability. Although the
competition to amass eve^in-
creasing asset totals appears to
be as strong as ever among top

city banks in Japan, says
David Marshall, afIBCA Bank-

.

fog Analysis, capital adequacy
requirements of domestic and.
international authorities over-

shadow the future growth of
Japanese banks.
As Japan's banks increase"

equity to meet foe hew stan-

dards, Marshall points out that
they need to earn better yields

on assets in order to maintain
their capital ratios. “Japanese
banks are becoming noticeably

more concerned about return
on assets.”
Yet Japanese banks are noto-

riously slow to change. IBCA’s
Marshall warns that "despite

the avowed recognition that
‘quality’ is better than 'quan-
tity'. the statistics show few
signs of the principle befog put
into practice.”

The new emphasis on profit-

ability is forcing banks to look
for more effective ways to
enhance earnings..

Cutting operating costs is

widely regarded as one of the
most effective ways of increas-

ing profitability. Staffing levels

in particular have cosne under
closer scrutiny.

Disposing of unprofitable
business is another route to
greater profitability. Banks are
less willing to suffer losses or
poor Aarnmpi just to establish

or maintain a presence in new
markets or products. Foreign

lending is befog cm back -by
most fntatnational bahfcfo. foe
debt crisis of-the early. 1960s
has led taa sharp dedfoe^fo
overseas .exposure. ~

. ?.
. The current malaise: to
securities markets, partim^jity

: in the UK where- OTercagacffy
has led tohase fosses, Jsafcriy
to- force hanks to pull outiof
equities market-making: shd-
broking unless there fei major
recovery in share prices nod
turpover. - ' ;

. Banks are. afoq adopting"a
more prudeni approach to

acquisitions, it. is becoming
more foshlonabte ^ to

forge cross-border partnerships

Banks have .tost their .

.

,
preoccupation ; •;

; 1'L. ; with size -

tfriiw to "move into new markets
''

via outright acquisitions. One
example is the link-up estab-

lished the Royal Bank , of Scot-

land and jSpau's,.Banco : Sam
tender..

The^process of diversifica-

tion win also be affected by the
drive -for profitability. Banks
will look to specialise In busi-

nesses in which they enjoy the
best returns. They will also

look to enhance earnings by
trading their balance sheet.

Assets such as mortgages,
credit-card, corporate and sov-

ereign loans will be increas-

ingly traded by banks on sec-

ondary markets 'in 'the search
fox a better return on assets.

' ft would be xnisleading to say
that banks the world over have
adopted the strategy of manag-
ing fay shareholder value. But
what is undeniable, is that
banka have tost their preoccu-

pation with size and are con-

centrating more an profitabil-

ity. .

The importance of this
change cannot be understated,
says Bill Vincent, of Salomon
Brothers. Traditional thinking
about how to run . a bank Is

being turned on its head.
“Banks were once run for the
benefit of the staff. Then they
were run for the benefit of cus-
tomers. Now banks are being
run for the benefit of foe peo-
ple who own them - the
nhar^linlileni,*

Patrick Harvarson

T
udrazena

P.O. Box 865
Ksaver 208
41001 Zagreb
Cable: UBH Zagreb
Phone: 041/431”222
Telex: 22560 ubh yu
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tunnel’s end’

NEARLY A year has passed
since international bank super-

visors, grouped in the Basle
Committee, issued their new
capital-adequacy regulations
for the world’s banks.

Arguably the most' impor-
tant measure affecting the
banking industry in modern
times, this has given banks the
- perhaps unenviable r dis-

tinction of becoming the first

industry ever to be regulated

on a worldwide basis.

Between now- and early 1993,

most countries will be phasing
in the rules, which will subject

all banks to the same capital

disciplines and ensure that
they are competing on more
equal terms, at least so far as

capital is concerned.
The rules do two things: pro-

vide, a formula, based on the

riskiness of assets, for measur-
ing a bank's capital adequacy;
and lay down ntinimnm capital

requirements, currently a risk

asset ratio of 8 per cent.

:

Bankers have broadly wel-
comed the rules, because they
should strengthen the banking
industry and reduce discrepan-
cies between individual coun-
tries’ capital rules - an impor-
tant competitive' factor in the
past, particularly with the Jap-
anese.
But the rules have also nur-

tured suspicions that some
countries win take a more
relaxed approach than others,

making life easier for their
banks. British banks, for exam-
ple, have complained to the
Bank of England about its deci-

sion to introduce the rales in
full this year, rather than
phase them in over four years.

The Governor, Mr Robin
Leigh-Femberton, said a

THE BASLE AGREEMENT

Rules
local leeway

banker had asked him: “Why
do you always lead with our
chin?".
However, the Bank was one

of the prime movers behind the
capital accord, and it is deter-

mined- to set a brisk pace.
Other countries have used

the leeway built into the
accord to make local modifica-

tions. 'The US Federal Reserve
Board,, for example, has
relaxed the capital rules for-

bank holding companies .-

because, they are not strictly

banks, even though their sole
subsidiaries may be large
banks. This is seen as a bit of
necessary rule-bending to help
banks through the transition

stage when some of them
might be below target.

In Japan, whose banks are
among the least well capital-

ised, the Ministry of Finance
has also softened the rules for
similar reasons. But Japanese
banks have raised enormous
amounts of new equity in the
last 12 months, and are expect-

ing to be able to meet the new
rules on time through a mix-
ture of rights issues and earn-

ings retentions.
According to IBCA, the Lon-

don-based bank rating agency,
a number of countries already
have, on average, sufficient

bank capital These include the

US, Germany, Italy, the
Netherlands, Switzerland and
the UK. Countries where banks
have the greatest leeway to

make up include Japan. Can-

ada. Belgium and France.
“We are confident all major

countries can implement the
agreement on schedule," says

Mr Huib Muller, the Dutch cen-

tral banker who heads the
Basle-based committee of
supervisors which is oversee-

ing the introduction of the new
rules.

. Although the Basle rules are
fairly comprehensive, their
implementation is a matter of

constant debate. When French
hanks wanted to include per-

petual debt, rather than equity,

in their core capital, the Ban-
que de France agreed, but the
Rank of England objected. The
matter was taken up by the
Basle Committee, which
decided the debt did not qual-

ify. Similarly, when British
banks wanted to include the
proceeds from property revalu-

ations in their equity, a special

decision was required from
Basle.
Mr Muller says the main

benefits of the accord are that

it bas raised both the quantity
and quality of bank capital.

and focused the market’s atten-

tion on the fact that off-balance

sheet business (contingent lia-

bilities, for example) contain
risk as much as those which
appear on the balance sheet

A careful monitoring process

is now necessary, he says, to

ensure that nimble financial

minds do not undermine the
strength of the accord with
clever innovations.

Aside from overseeing imple-

mentation. the committee
intends to carry its work for-

ward by extending supervisory
co-operation into new areas.

Since the present accord cov-

ers only credit risk (the danger
that the borrower will not
repay the loan), there is a case

for extending it to cover posi-

tion risk (the danger that a
bank’s trading position in the
securities or foreign exchange
market's may cause it loss
through unexpected price
movements). Mr Muller is not

yet convinced that the commit-
tee has a role to play here, but
working parties are looking
into it.

Major supervisory issues are

also raised by the growing
trend towards financial super-

marketry, where banks con-
duct several different types of
financial service under one
roof - securities and insur-
ance being the main examples.
This will require greater co-op-

eration between the supervi-
sors of these activities. But nei-

ther the insurance nor the
securities business has got its

regulatory act together at the
international level as well as
hanking, so much groundwork
still needs to be done.

David Lascellea

;A>

THE ANNOUNCEMENT on
March 10 by Mr Nicholas
Brady, the US Treasury Secre-
tary, of a new -approach To the
developing-country debt prob-
lem was one of enormous sig-

nificance to international
banks. • - *-••• •

In tiie words oTMr Shafiqul
Islam,, of the Council of’ For-
eign Relations in New York,
"the Brady speech marks a
qualitative break from the past
by treating debt' reduction no
longer simply as as appetiser
on the options’; ' but
as tide main course.* ' -

.

Mr Brady called for support
from the World Bank the
international Monetary Fund
for an accelerated reduction -of

the debt' and debt-servicing
‘

burden of Third World debtors
that agree to economic adjust-

ment programmessupported

The Brady approach
has, in many

*

respects, overturned
the Baker^nite:

kjt **

by the two institixtions^Qg^
was to be achieved hand-m-
hand with continued new bank
lending.
The aim was to build on the

voluntary, debt-reduction
framework - such devices**®
debt buy-backs, bonds-for-foans
swaps and debt-equity swaps
- which had achieved a reduc-

tion of about $26bn in develop-

ing-country debt since 1984.

This usually allowed the coun-
try to benefit, at least partially,

from the large discounts avail-

able on Third World loans in
the secondary market
The Brady approach was

presented as a continuation' of

the Baker principles - a com-
try-by-coimtry. growth-ori- *

ented voluntary approach to

the problem, which would ben-
efit only countries that would
subject themselves to IMF and
World Bank conditions.

But in many respects it over-

turned the Baker Plan. That
plan, outlined in 1985 by Mr
Brady's predecessor James
Baker, envisaged debtor coun-
tries' returning to growth with
the help of new loans from:
commercial banks and the
World Bank.
The reason the Baker Flan

had to be overhauled was that

the scale of lending required

never arrived, either from the
commercial banks or the World
Bank.
Indeed, the approach was

moving deeper into crisis as
country after country plugged
its external financing gap by
resorting to arrears with, com-
mercial banks. While many
countries learned lessons from
Brazil’s confrontational mora-
torium, they , were resorting to

the same strategy, but carrying

it out more quietly.
.

It was suggested that the US
administration had accorded-

the problem added urgency
because of national ' security

concerns. While Mexico was
seen as a particular problem —
the spectre of a surge- of

migrant workers arriving in
the US after economic disloca-

tion in Mexico is said to exer-

cise the National Security

Council - there was also a
concern that other emerging
western hemisphere democra- :

cies would be irrevocably dam-
aged.

In Mr Brady’s words, debtor

countries at least needed to be

shown “some light at the end

of tunnel”. The problem, both

critics and supporters say, is

that the ideas have the appear-

ance of being half-cooked.

While some highly informal
’

administration estimates sug-

gest that debt and debt-service

reduction of 20 per cent could

be achieved under the propos-

als, it is still unknown whether .

the resources from the IMF
and the World Bank to support
each country's debt pro-

gramme will be big enough to

bring about- significant debt'
reduction.
-Following objections from
mmbb countries at the spring

j

meetings ofthe IMF and World
Bank, the' question of support
for interest rate reduction
possibly themost direct way to
address the problem of the
large resource flows out of
debtor^ countries — Is

4
still

understudy-
,

Neither ls~ILknown whether
the scale of support that the
institutions and other contrib-
utors such as Japan will pro-
vide wiH be enough to tempt
banks to swap their old loans
for the new securities that will

bo issued fr fhefrplace.
‘ Given that the whole pro-
gramme is in a voluntary
framework, the banks may
simply decide to sit tight, let

others take the new securities

and enjoytheenhanced quality
of the remaining debt. Indeed,
in a debt-reduction programme
spread out ova:- a number of
years, it would be rational for

.banks tositout at least for the
?&st • year^er-fp, and wait for
iAfcSaia»M«iwii the shrmUng r

of-oki fljynis to decline;
"

iUm| nmffjMnfij to see - par- :

StiefifaaSyr worries about -

the BCF ond World Bank baft-

. tng '• out - the- private banks
through the Bfady process -
how the process of negotiation
-between debtors and creditor _

banks can ^emerge with the
result thatopthmses the inter-

vention of the international
financial fartfeptioHS-

AE of this relses the farther
question of

.
whether expecta-

tions in debtor countries have
been raised' to- unsustainable
levels.

Mr Brady also suggested that
the commercial hanim whouid

agree to a general waiver of
the restrictive clauses in loan
agreements* to allow an
intense period:- perhaps, of -

three years ;«: of debt reduc-
tion.

Leg^ experts 3n the field say
that while, in a,.strict sense, a
general waiver of all. these
clauses might not be likely, or -.-

even desirable, it should be
possible to operate loan agree-
ments to encourage debt reduc-
tion.

'•“The aim will be to
replace,the principle of equal-
ity . of ,treatment, of all hanks

Giyen the Voluntary.

frameworfc, the banks
may: simply decide to.

;»lt tight-:.

with one which gives them
-equality of opportunity," said
oi» lawyer.
Mr Brady also called for an

IntertiaHmial waiwinaHnn of
regulatory, accounting
rules, with a view to amending
those -which stand- in the "way
of debt-reduction. The-extent
to which thiswfll happen is

still not known, and it Is diffi-

cult to eee how-banka which
are writing down ::<dd loans are
to be expected to come up with
new loans.

Some, central banks, for

example,..-acknowledge that
easing soma, of their rules
might come lxto amfUct'with

the prudential -requirements
.they are now - applying.. Tax
rules applying to"sovereign
debtoften apply toother areas

of banking. •

The Brady approach should,

Iflt-works, recognise more con-

vincingly .
that the interests of

international banks are
increasingly divergent. In
banks' early, responses, ,a dif-

ferent approach Is clearly

beginning to emerge.
.

At this stage, though, with
so much undear, including the

ability or willingness .of coun-

tries to take the economic med-
icine of- the IMF and World
Bank.- its impact on banks' bal-

ance sheets seems likely to

remain an unknown quantity

for some ttnm.to come. -
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1592 and beyond: David Lasceiles on the probable strategies INVESTMENT BANKING

players are likely to US regulators see ‘culture

acquire or to specialise clash
KEEN INTEREST tinged with
much caution is the best way
to describe bankers' attitudes
to the EC and 1993.

As a highly regulated indus-
try. theirs stands to gain or
lose much horn Brussels' pro-
posals to create an integrated
market. But assessments of the
likely Impact vary, from pre-
dictions of far-reaching
restructuring, to comments
that banking is already very
international and that things
will probably stay very much
as they are.

There are two strands to the
story so far. One is the prog-
ress being made in Brussels on
plans for an integrated bank-
ing market. The other is the
banks’ response to them.
The Second Banking Direc-

tive, which will form the cor-

nerstone of EC banking law, is

making its way through the EC
legislative machine. Its main
aim is to create the concept of
a single banking licence, to
enable any bank recognised by
one EC member state to oper-
ate in all the others without
further ado. In order to ensure
that states recognise and regu-
late banks on the same basis,

there are additional provisions
and directives on permissible
banking activities, capital ade-
quacy. accounting and so on.

Ironically, the most contro-
versial aspect of the proposed
legislation has little to do with
the internal regulation of
banks: barring one or two
details, the bulk of it is accept-
able to ail members. The stick-

ing point is a proposal that all

non-EC banks should be sub-
jected to a reciprocity test

before being granted admis-
sion. This would be to ensure
that EC banks have equal
access to the non-EC banks’
home markets.
This proposed provision has

become the focus for wider
fears that the 1992 plan will
encourage protectionist atti-

tudes within the EC. DS banks,
for example, have denounced it

as unfair, and warned that it

could provoke retaliatory

overall progress towards the
single market And the ques-
tion facing bankers is how they
should position themselves for
it

If there is a prevailing school
of thought it says that the
wholesale banking markets,
where banks deal in huge sums
of money for large corporate
customers, already effectively
operate without national
boundaries. And for this end of
the business, the removal of
country barriers will make lit-

tle difference. Indeed, the Brit-
ish Bankers' Association has
said it will merely remove
“irritants”.

It will be a different matter
lower down the corporate
banking scale and in the retail
banking markets, where there
has been little cross-border
penetration by EC banks -

The proposed
reciprocity test has
become the focus for

wider fears of

protectionist attitudes

within the EC

action by the US authorities
against EC banks operating inagainst EC hanks operating in
the US.
But the EC is now proposing

to amend it. to give it less
sweeping effect.

However, the reciprocity
issue is unlikely to impede

witness the wide difference in
the price of hanking services

between countries. This is now
an area of intense scrutiny by
bank strategists.

It is an accepted fact of bank-
ing life that the highly per-
sonal nature of banking rela-

tionships makes it hard for
banks to break into new mar-
kets. Bankers say that their
strategies, therefore, must
either be based on acquisition

of existing businesses, or on
the marketing of services
which are unique or have some
special attraction, such as low
price.

The 1992 plan has triggered
very little acquisition so Ear.

Although Deutsche Bank's pur-

chase of Banca d’America dlt-

alia in 1987 is cited, that
occurred before the plan truly

got underway. Since then,
there have been some small
“mopping up" operations, such
as NatWest’s purchase of a
handful of bank branches in
France, and Credit Lyonnais'
purchase of the 18-branch Ban-
que de Commerce in Belgium.
A number of banks have also

sought associations through
cross-shareholdings, such as
the Royal Bank of Scotland
with Banco Santander of
Spain, and Amro of the Nether-
lands with Gdngrale Bank in
Belgium, an alliance that will

concentrate on the Benelux
area initially.

Other banks have pro-
claimed their intention to go it

alone, like Barclays Bank
which intends to build on its

strength in international bank-
ing services, and specialisa-
tions like credit cards.
Midland Bank is trying yet a

different approach by strength-

ening its network of locally-

owned investment banks, such
as Trinkaus & Burkhardt in
Germany and Euromobiliare in
Italy to develop an EC-wide
corporate banking capability.

If no overall pattern has yet
emerged, this reflects to a large
extent diversity of the EC
hanking industry. Most banks
have international ambitions,
but few have the option except
to build on the structures they
already have. There are few
purchase propositions on the
market, and prices are high.
Many banks are also primar-

ily preoccupied with protect-
ing their home markets from
feared foreign invasions. In
Spain, the consolidation of the
domestic hanking industry has
become a major government
objective, though only one of
the large mooted mergers has
so Ear succeeded. In the UK,
the prospect of tougher compe-
tition is forcing the banks to
altar long-standing practices.

The creation of the single
market also has important
implications for non-EC banks
- even leaving aside the reci-

procity issue. There has been a
noticeable quickening of inter-

est by foreign banks, notably
the Japanese who are steadily
extending their presence in EC
countries, most recently in
Germany where they have set

up commercial and investment
banking branches.
US banks are well-estab-

lished in the Community, and
the largest. Citibank, intends
to advance on a broad front

including retail and wholesale
banking, investment banking,
insurance and information ser-

vices. But some are reshaping
their operations, such as Chase
Manhattan which is retreating

from retail banking to concen-
trate on corporate finance.

Aside from genuinely reduc-
ing barriers, the 1992 plan is

concentrating bankers minds
on a market which many of
them had previously neglected,
believing it to be fragmented
and inaccessible. Most interna-

tional European banks have
traditionally been much stron-

ger in North America and the
Far East than in each other's

markets.
But the single market is also

likely to widen the gap
between large banks, for whom
it opens new possibilities, and
the smaller ones which will do
best to stick to their local mar-
kets. Whether this leads to the
emergence of a new strain of
super-banks will be one of the
interesting points to watch.

WITH REMOVAL of the legal

barriers between banking end
securities businesses high on
the political agenda in tire DS
and Japan, the question of how
well commercial banks handle
their investment banking sub-
sidiaries takes on a new
urgency.
A report last autumn from

the US General Accounting
Office, the independent watch-
dog arm of Congress, provided
alarming insights Into just that
question.

The study was commissioned
by members of the House
Banking Committee consider-
ing the repeal of the Glass-
Steagall Act, which has barred
banks from the securities busi-

ness since the great depres-
sion.
At the heart of the problem

for regulators is whether, in
the interests of expandingDavid Lasceiles

banks' business horizons to
allow them- more ways to earn
money, they Inadvertently pro-
vide than with a host of oppor-
tunities to lose money as well
- possibly threatening a

: bank's solvency in the process.
Among the GAO study's key

findings, after reviewing the
UK securities house subsid-

.

iaries of 13 US commercial
banks, was that for the 196837
year,. aQ the operations either

.

recorded losses or were only
marginally profitable; Indeed,
some of the operations
recorded losses so extensive
that an lnjectkurof capital by
the parent bank was required.

The most extensive losses for

DS commercial bank subsid-
iaries in London stemmed from
their involvement In Euro-
bonds, the business where the
greatest investment in
bad been made, according to
tike GAO. Yet it has only been
within tike past few months
that US firms have begun to
throw in the towel, conceding
that too many firms are chas-
ingtob little businessfor Euro-
bonds.. to. be profitable, even
with the ancillary banking
business they may bring with
them.
Just a few weeks ago, Chemi-

cal Bank flnwmmrftrf its with-
drawal from Eurobonds, while
Citicorp has over the past year,

pared its staff back to a mar-
ginal number of traders and'
salesmen.
GAO auditors, who had

access to confidential regula-

tory reports from the Federal
Reserve and the Office of the
Comptroller of the Currency,
also found that mangement
controls were lacking. For
instance, the investment bank-
ing subsidiaries were plagued
by high overhead and expense
problems that went untackled,
and Inadequate credit and mar-

'

ket risk analysis procedures
were in place. Accounting and
computer systems were over-
burdened, while written proce-
dures for accounting, credit-

evaluation and separation of
duties were non-existent.

GAO officials concluded that

an element of "culture dash1*

may account for tile difficulties

the US banks had encountered.
“The nature of banking ife

entirely different from that of
securities,” said Allan Mende-
lowitz, senior associate direc-When In Rome: their bankers like the of Europe, too

tor, who worked the study.

"Bankers do tb&igs .slowfy and
by- committee, while merchant

-

bankers are used to taking
risks, moving quickly to taka
advantage of market move-
ments.”

‘

And American banks are
apparently not alone m their

difficulties with investment
banking subsidiaries.
Consider County NatWest,'

the securities subsidiary of

National Westminster Bank,
which ,is now the subject of an
investigation by the UK
Department of Trade -and
Industry into its handling erf

the £837m rights issue tor Blue
Arrow used to finance the pup
chase of Manpower. The bank
has had lotoses -of more than
3160m in a ay.-year period,,

partly stemmingfront tee BtPe
Arrow offering, but -Also in
other key segments of its busi-

ness.' -V
Union Bank of Switzerland's

Phillips and Drew subsidiary
was fined £50.000 in late 1988

by the Securities Association, a
self-regulatory organisation,
for fatting to meet minimum
capital-adequacy standards on
its reporting date. Further-
more. when its management
learned of tha breach, -it failed

to notify T$A, compounding its

problems. But at the heart of

Phillips and Drew’s difficulties

was not insufficient capital,-

bat rather, that the firm did.

not have' the management and
accounting systems in place to .

alert it to the fact that some-
thing had gone wrong.
However, some hanking ana-

lysts argue that it may not be
fair to judge commercial
banks’ success in the securities

industry In the current cli-

mate. After all, deregulation in
several countries - not least

of all the UK - have created
intense competition, resulting

in tremendous, pressures, on
profit margins for independent
securities firms as welL
For Instance, Morgan Gren-

fell, a shareholder-owned mer-
chant bank, withdrew from the
equities and gilts businesses
last December, sacking 490
employees.
And some commercial banks

are
.
indeed doing investment

banking profitably. Barclays'
BZW subsidiary earned pre-tax
profits of about £330m in 1988,

while Royal Bank of Scotland’s

Charterhouse unit had a profit

of £34nu
Mr JohU Tyce. banking

Industry analyst at Nomura
International, argues that the

exzdbtitfe growth in the sectiri-

. ties industry in the post, few
years coupled with the deregu-

lation of the Big Bang means
that very few institutions are

going to be aide to earn profits.

.“It was always going to be a
disaster,” said Mr Tyce.

. in 1965-86, the total capital in
London was QSOm, Mr Tyce
points out, IMS than is now
invested in the UK government
gflts business alone— and that

business is dearly unprofita-

ble. Since Big Bang, turnover

has tripled, the number of

employees has more than dou-
Med, and Salaries have Soared.

Thus, despite the increase in
business, profitability is down.

Still, commercial banks
argue that there are good rea-

sons for them to want to enter

the securities business, partic-

ularly with fending profit mar-
gins pared to just a few basis

points for many traditional

banking products.

-

For instance, many banks,
eyeing the growing market In

securitised financial assets, see

opportunities to take their own
assets Off-balance sheet while
earning fees selling a new
product.. In particular, US
h*hir* would like to offer their

mortgages and credit-card
receivables in securitised form
to eager investors.

While Citicorp is able to

offer a Euro-tranche of credit-

card redevable-backed securi-

ties, it must retain aninvest-

ment bank to do sO in: the US.
Others see securities subsid-

iaries as a way of expanding
more traditional bank-tending
Amotions. For instance, mezza-
nine finance in leverage buy-
outs is attracting banks with
high margins and hefty fees.

But banka are limited in their

ability to digest the equity
Components of those deals by
Federal Reserve regulations.

Security Pacific, for instance,

increasingly active in mezza-
nine finance in Europe, is able
to share the equity holding
With its wrarrhaiifc hanking sub-
sidiary, thus enhancing its

ability to- participate in that
market.

Norma Cohan

Group Balance Sheet as at H. December 1988
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Navigating financial waters can be diffi-

cult. But with Custody by State Street,**

you have a better chance of reaching

your destination.

We’re one of the largest securities

custodians in the world, caring for more
than $570 billion.

And we got there by providing qualify

service— evefy day. Reliability, innova-

tion, responsiveness, and an attention

to detail unmatched in the industry.

Today we’re custodian fix: mutual
funds, corporate and union pension
funds, endowments, foundations and
public fluids worldwide. 1% keep their

assets safe, and provide prompt, accurate

information on every transaction. Any-
where in the world.
And that is only the beginning.

Through advanced technology and inno-
vative systems, we also offer services
that let clients trade investment per-
formance through on-fine access to their
account information.
Set a true course with Custody by

State Street. For more information, call

David W_ Miller in London at 01-480-7388.
State Street London Limited. Known

for qualify*

WITH MORE THAN 100 BRANCHES AND AFFILIATES
BRANCHES

ARABIAN GULF, CHINA, CYPRUS. EGYPT, FRANCE, GREECE.
ITAiy . JAPAN, JORDAN, KOREA. LEBANON, SINGAPORE,
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WHY NOT CONTACT US FIRST?. YOU WILL BE PLEASED WITH OUR EXPERT**

AND ADVICE. -
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Correspondent banking:; Andrew Freeman on its evolution and its future

A business that has to perform
IP THE leading .banks .hay? •' says..,

. .
. .

1“

thdrway, aruHtsterns therais- . Examples of cUjffidjts belng
little to stop the^'to«tcai*e- . helped in novel ways are myr-
QnDdett-boikWW : fM^’‘''^' 0^Iiiack'<^B8'-tlie tonm-
cease to exfetKtor.gs.. original; nepce of'i$92 ia.'Eufbpe, and
form. Indeed, within banks like
Citibank and .Chase Manhat-
tan, : the predict Is .already
largely imrefiognjflahle.-,

The fiarvice .which Krew up;
hTthe 3379b,to meet me-rapid
expansion '.of .trade .fining
after the nhwraTH«aHm» of inter-; _
national exchange rates, is which. cat pra%ssinga»ts ajad

being; subsam&I witiringeneral doable handhig capacity,'" he

saysthis has op^ed.opconsld-'
erahle oppoHrmtffpg frcp Ttawlra

tOrBell innovative,services to
customers. "Hahy ijf'our-finan-

ciaL clients haye^stractural
problems wtrietetoey: need to-
solve to meet toe changes, We

.

are ” ’ - ’• - ’

services to flnaiy™!

In the early days^-tbe provi-

,

sion of banking services Hjr»

simple payments facilities, and
clearing, and settlement offor*
eign exchange or securities to
corporate clients, InvolvedL the
setting up of so<aIled corre-
spondent relationships -with
banks in other markets.
But as Mr Ron Noakes, dep-

uty head of Midland Bank’s:

says.
.._ Small wonder, Citibank: has

Enaimial in^^rio^di^ion
- it isnow the bank's most
prafitableare^m Europe, earn-.
IngexoeHei^ptorris on -mtni-

mab^apital ratlay. “The, busi-
ness1

fir-a nuge ^consuiner of
cosfebuf reTativeJy httle capi-

tal is Invbiywls?’ says Carmack.
Thfa point?4s ; echoed byMid-

land's Noakes: ’yIt’s a>•service-

global correspondent banking- orientated .business , so we
operations. Bays, defining iw- speuda.totQn computers,
respondent banking is crucial. .. systdn» :aikLaMmnunications.

; ; ; 1
—

‘ Banks hznjs^to. identify . the
. level ' of^resources they “Can
.
Annwilt int'i&der to- be 'profit-

able to. whaffifa. verycompeti-

—^ .5*

What little lending :

'

there is tends to be^ ;

short-term financing

for trade positions ;
to understanding changes -ih

the' business. “Our prime Tcttf

ents are ’. other banks. Put
another way, we're a bankers'

'

bank.” . .

'
-y-L*.:.a.

The list of correspondent,
banking functions is long,
ranging from, transmission of
funds, via foreign excbange
transactions and 'letters of
credit, to trade finance, bill col-

lections and guarantees.:
.

-

Increasingly, securities hanr
dling and custody, are also

"

coming under -the correspon-
dent umbrella, as Thanks con-.

centrate management thinking

on network cdntroL • • ;

Mr Ian Cormack, division,

executive in Europe , of Citi-

bank’s financial institutions

arm, argues that .sweeping
developments mean that the -

definition of correspondent
banking needs to be[changed. -

“We increasingly see abroad
customer base which includes

all institutions investing in
any way through the securities

industry. Unlike corporate cli-

ents and governments. Jhxazt-

rial institutions have never
been treated as customers. But
they are — they have needs
and problems, and solving
them can generate profits** he

.aspects of the
business are': taking, on

.
the

characterlstjcs*:cf a bulk ser-
vice, with the economics of
scale attachetTfo anycommod-

. ityor service^Therehave been
significant'-developments in
electronic systems like Swift
and London's:Chaps. as well as
foreign excbahge and securi-
ties clearingsystems.
This ka&jused the. -general

quality- of correspondent bank-
ing products,- -but has also
squeezed sevBratplayers which
have decWedthey can no lon-

ger afford to:stay In some ser-

vicet ."'X.-V
• •

For example; Lloyds Bank

r!ed out OtHS: dollarclearing
Kent- York- when it found

that if was ’cheaper to use
Security' Pacific. -“The key to
the :' business Is consistent
delivery' of service., quality,"

. saya.Qtlbank’s Carmack.
,Generally,-the returns on

rwpftat more than justify the
costs. Gne crucial ^Impact of
the. Baslfi

:
agreement Is that

bankto-bank risk requires a
mucit tower capital weighting
than bank-to-corporate risk.
Whet 'Wife lending there is in
correspondent banking tends
to be' shcirMerin finanring for
trade positions, spsr-
mg thw of hanks' capital arid
Involving easily” quantifiable

risk. ....... .t

As the 'notion Of .correspon-
dent banks as potential clients

has come back into vogue.'
banks have seen it as a busi-

ness which has to perform.
“Historically tore was a pas-
sive approach to the business,
but we have an accurate' man-
agement" of the economics,"
says Francesca Barnes, head of

Chase Manhattan's institu-
tional marketing group. “Con-
sequently, we are looking to'

exploit opportunities to deliver
financial products and services

to other banks where we may
have a comparative advantage:
Equally, in principle we are
advised on their services by
other institutions."

Noakes echoes this: “Once,

correspondent relationships
were incidental. The .business

was never really measured?;in
fact in some banks It wasn't
even seen as a cost Now that

has changed. People want to

know their costs."

One of the clearest ways the
business is changing is in the

new emphasis bring placed on
the cross-selling of products.

an area which Midland’s
Noakes says has been under-
developed. “That takes you
straight back to the problem of
how you define correspondent
banking,” he says. Citibank’s

Cormack agrees. “In that
sense, correspondent banking
is a 1970’s term."

There is a clear split

between those banks which are
now firmly customer orien-
tated and those which are
product orientated. The US
banks want to see correspon-
dent services as part of much
wider client relationships,
while some UK and European
and UK banks have retained

the traditional product
approach to the business and
have concentrated on introduc-

There is a clear split

between customer-

and product-orientated

banks

ing discipline and risk manage-

ment.
Across the market there is a

growing tendency for all banks
to focus key relationships on a
smaller number of correspon-

dents. Sharper knowledge of

the costs of various banking
relationships allows banks to

categorise their partners in a
matrix of reward and service.

This, too, plays into the

wider focus adopted by leading

banks. For example, global cus-

tody. the business of securities

handling, settlement and safe-

keeping, is more and more
coming to be seen as a banking
facility which has the same
network requirements and sim-

ilar product characteristics as

many correspondent banking
services. Tbe heads of many
global custody departments
now report to the manager of a
financial institutions division.

FOREIGN EXCHANGE

Profits might not survive currency stability
THE FOREIGN exchange
market Is possibly the freest,
but certainly the. biggest,
casino in the world.
With an estimated dollar

' value of all daily, transactions
of more than $400bn. It is also
one which few banks that
aspire both to provide a toll
range of services to customers
and. to improve their profit-
ability can afford ,to ignore.
“The margins are but

on absolutely enormous vol-
umes,” said Mr Chris EHerton.
banking analyst at Warburg
Securities. “It is a very profit-
able business."

But the nature at the busi-
ness raises questions for bank
regulators and investors, and
lends new meaning to the :

phrase “breaking the bank”.
Trading foreign wniwid^ —
and most banks are trading
currencies for their own
account, against simply exe-

'

rating customer orders related
to trade or investment - is

risky..

There are some indications
in the US of growing political
concern over the unregulated
nature of the foreign exchange
markets. Mr David Ruder,
head of the Securities and
Exchange Commission has
been asked by a Democratic
congressman to look into ways
to regulate . the ; market,
although, given the market's
decentralised nature, such a
more is not counted likely.

The US Federal Reserve, the
US centrahhank and regulator,
last year told Bankers Trust
Co, one of the higgest players
in toe market, to reduce its

fourth-quarter 1987 foreign
exchange earnings by $80m, to
reflect accurately the size of
its posltions.-

In Europe, concern is also

voiced by central banks about
the scale of banks’ foreign
exchange operations. Accord-
ing to central bankers, most
are worried about the spirall-

ing costs associated with
banks' . foreign exchange
operations, both staff and
technology systems necessary
tor trading and analysis.
“Once the. resources have

been committed, the tempta-
tion Is there to use them, and
toe potential exists to take
im«nnnd rides,” one European
central banker. mM. “Foreign
exchange is getting like securi-
ties business. It is more diffi-

cult to make a profit from sim-
ply speculative trading of tbe
market. Banks need underly-
ing corporate business to trade
profitably.”

.“Speculative” trading is one
aspect which also worries
bank analysts. They say it

increases the volatile element
-in a bank’s earnings, thereby
towering the quality at those
earaiugs.
Mr Terry Smith, banking

analyst at James Cap el, the
.big UK broker, said: “A ques-
tion overhangs the foreign
exchange profits of banks: to
what extent are they natural,

related to trade flows and
asset management? And to
what extent are they toe result

of currency speculation? There
is a strong suspicion that the
level of position-taking is

growing."
Margins can be so fine that

toe risks associated with set-

tlement, the counterpart itself

and an untoward move in the
market before covering toe
transaction, are snch as to
malm many think Tanks are
now rnnning tbe risk of break-
ing a cardinal rule of the
game: taking a principal risk

FOREX INCOME AS % OF PRE-TAX PROFITS
1986 1987* 1988

Barclays 13.75
‘

10.74 8.10
Lloyds 9.60 8.30 8.00
Midland 25.40 30.60 17.30

NaiWest 10.90 4.00 5.40

Bankers Trust 11.00 173.40 16.80

Chase 26.50 n/a 18.70
Chemical Bank 21.00 n/a 15.80

Citicorp 24.20 n/a 22AO
J P Morgan 19.70 69.80 14.20
Manufacturers Hanover 8J20 n/a 8.00

hi ! ...

i

" 1 1 v 1

1

1 'n-'.'i ' . u.'.<rrrz^iUS Banka, ibca Banking Analysts

for a broker’s commission.
Mr Tom Lockett, foreign

exchange director at Midland
Montagu, one of the biggest

traders of foreign exchange
among the major UK banks,
said: “We try to be selective

and careful that our services

are not so finely priced that

the business is of little value
to the bank or group. We look

at foreign exchange on its

own, and as a part of tbe
whole hanking relationship-

We would expect to see a sig-

nificant amnnnfc of OUT turn-
over and revenue come from
our customer base.”
He explains that part of the

cost of running an integrated
foreign exchange operation,
such as Midland, is risk man-
agement. “We are looking
more and more at the use of
computers and modelling tech-

niques. Management and eval-

uation of risk is getting better

understood, and monitoring

techniques have improved, in
many cases allowing us to
assume more risk.”

In toe recent past, 1987 was
counted one of the best years
for foreign exchange trading.
The reasons are relatively sim-
ple. The dollar, which still

remains the core currency of
.international trade and cur-
rency-trading. moved in a pre-
dictable direction. In 1987,
that direction was downwards,
although it would probably
have still been a good year for
the traders if the US currency
appreciated, so long that too
was predictable.
Last year, and so far this

year as well, has not been so
good. According to Midland's
Mr Lockett: “In 1988 and today
the pattern of movements has
been uncertain. Central-bank
intervention has created a sta-

ble market, and there has been
a lack of a clear trend. Most
have found trading difficult."

And there are indications
that is just the way the central

Astiloy .

Tom Lockett: *wo are looking more and more at the use of computers and modelling techniques’

banks want to keep things.
One European central banker
says:
“Banks can’t assume that

the currency volatility that
they saw over the past four to

five years will continue over
the next four to five. No one is

sitting down and saying,
‘We’ll teach the bankers a les-

son’; but no central banker
wants the volatility of the past

four years in tbe next four.

The banks will have to make
money out of more normal
banking business.”

Political and economic con-
cerns are all pointing in the
direction of institutional
change, designed to make cur-

rencies more stable. At a
global level, the deliberations

of the Group of Seven major
industrial countries, are in

part designed towards this

end; likewise, the moves
within Europe to bolster the

exchange-rate mechanism of

the European Monetary Sys-
tem.

Price stability in markets is

anathema to traders, who
make money by exploiting the

opportunities of price volatil-

ity. Stability can mean that
they have to take larger and
larger postions to make profit-

able smaller variations in
price.

If central banks are able to

manage nominal exchange
rates with the success they
have demonstrated over the
past year, then it raises toe
possibility that, at some future
date, the profits that banks
made from foreign-exchange
trading from the late 1970s to

the mid-1980s will be seen like

an aberration, rather than the
norm.

Simon Holberton

‘£S

Ayer

t IN BANKING CLAS
Milan is at the heart q
yourbankingneedl e
competence. Cariplo,

Italy'sfinancial, industrialand commercialworldand Cariplo is at the heart ofMilan. For all
_

_ canretyan Carpfo’sknow-how to guaranteeprofesstorudism> speedand
headquarters in Milan, is putting at your disposal 450 branches Jn Italy, Hong Kong,

London andNew York; CIB (Compagme Internationale de Banque, Paris); representative offices in Beijir.g, Brussels,

Frankfurt, Madrid, ParisandSeoul; ana over 1,800 affiliated banks.

6,LombardStreet-London,EC3V9AA - TeL:1-2833166- Tlx:887641 CARJOPLG

'' ''
• . ’

, :

-‘V

... ... 'Avh.

»««***

wm/ sf:
1.

CASSA DI R1SPARMIO DELLE PROV1NCIE LOMBARDE

Weknow how.

•" --I1 ‘."IS



VI FINANCIAL TIMES TUESDAY MAY 2 .1989

INTERNATIONAL BANKING 6

Vlf-
' - .. r

V-a**. ' V—

Retail banking: David Barchard on the electronic alternative CREDIT CARDS

Revolutionary networks New rules, shuffled pack it

RETAIL BANKING used to be
regarded as the dullest form of
banking, and the certainly
most parochial. But in the
1380s it has become one of the
most profitable parts of the
industry, thanks to the poten-
tial unlocked by technology,
which has made it possible to
provide services on a scale
undreamed of a few decades
ago.
Mr Robin Leigh Pemberton.

Governor of the Bank of
England, recently told an audi-
ence that it would have taken
the entire population of the UK
to protide retail banking ser-
vices at today's level using the
technology of the early 1960s.

The single most frequent
symbol of the retail banking
revolution is the automated
teller machine (ATM), which
for the majority of bank cus-
tomers in the US and Britain
has displaced the bank branch.

In the US. the ATM revolu-
tion has been particularly dra-
matic. Retail banking
operations are confined to indi-

vidual states and. until
recently, Americans had to
rely heavily on credit cards to

pay for purchases when they
were away from home.
However, two ATM networks

- Plus, based in Denver, and
Cirrus, from Los Angeles -
have emerged in the 1980s, to
link more than 7,000 banks
across the US. Plus was estab-
lished by Mr Dale Browning, of
Colorado National Bank, in
1981. Mr Browning turned a
regional ATM network into a
national one by getting 24
banks to put up $100,000 each,
and agree on a common set of
standards which would drive
the cost of each ATM transac-
tion down from SI to about 40
cents.

Plus and Cirrus are now
used by about 130m Americans
a year, and, through the Visa
and Mastercard payment
systems, they are linking up
with other ATM systems that
are being organised by banks
in other parts of the world.

In the UK, three separate
inter -bank ATM networks
have emerged, though Mr John
Hardy, head of Link, an elec-

tronic payments network that
includes most of the country’s
building societies, believes the
number will eventually fell to
two networks, or even one.

In the European Community

.

as a whole, the Commission in
Brussels is encouraging moves
by the banks to ATM-interoper-

ability as a step closer to “Citi-

zen Europe" in which national
frontiers will no longer impose
practical restrictions on indi-

viduals.

The transformation in retail

banking as a result of elec-

tronic technology is only just
beginning. It is already begin-
ning to call into question the
traditional branch structure of

the banks.
Fewer stafT are needed to

carry out clerical operations,
and these can be performed
centrally if desired. Midland
Bank, one of the big four UK

Changes are likely to

accelerate fn the

1990s: even the ATM
may become outdated

cleaners, is already believed to

be planning massive staff-cuts
in its branches, leaving only a
relatively small sales team,
and processing accounts in
regional offices.

This strategy is not to every-
one’s taste. Mr Gordon Pell,

general manager for retail
banking at Lloyds, doubts
whether Midland has got its

strategy right: “We don't
believe in the factory mental-
ity. We believe in moving head
office out to each region, and
taking business decisions as
locally as possible.”

Lloyds does not see this as
necessarily keeping costs high.
“We have 13 regions and 90
areas directors," says Mr Pell,

“but Lloyds has the lowest
costs-to-income ratio of any of
the big British clearers."

The changes are likely to
accelerate in the 1990s, when
even the hank ATM may have
been outdated. Mr Brian Alli-

son, general manager of Eftpos
UK. predicts that bank custom-
ers will be able to use the ter-

minals of Eftpos UK at retail-

ers to draw cash (as well as
pay for goods electronically)
and to read the balance oftheir
account.
National eftpos (electronic

funds transfer at point of sale)

systems are now being
designed in other European
countries, with Denmark so far
the apparent leader. In Ger-
many, there Is now a general
acceptance that payments
systems based on plastic cards
will dominated the market, and

an experiment in using "smart
cards” for payment is under
way In Regensburg.
Smart cards - relying not

on a magnetic stripe on their

back, but on a microchip built

into them - are attractive to

bank planners, because they
may offer a way round some of
the problems that currently
constrict the development of
retail banking.
Banks want customers to

use plastic rather than paper
for payment, because the pro-
cessing costs are much lower.
For this reason, the British
banks have held down the £50
limit on cheque guarantee
cards since 1977, and intro-
duced debit cards, such as Bar-
clays’ Connect and the Lloyds'
Visa cards, which allow hold-

ers to pay electronically or by
voucher instead of by cheque.
However, not everyone is

entirely happy about these
changes or sure that the con-
sumer’s best interests are
being protected. In Britain, the
Jack Committee on customer
-bank relations, which
reported in March, recom-
mended sweeping changes in

banking practice, including
greater protection of the Per-

sonal Identification Number
(PEN), the “electronic signa-
ture" by which a cardholder
identifies himself.
Many bankers believe - as

the Jack Committee appeared
to -that the PIN system is

inherently inadequate. One
British firm, Norton Opax, has
already produced a smart card
alternative, which is reason-

ably cheap (under $4) and
enables customer signatures to

be recorded and authenticated
electronically.
The need for authentication

is growing as paper-based
banking systems turn into elec-

tronic plastic-based ones. In
Europe for instance, tbe paper
Eurocheque looks certain to be
superseded in a few years as a
method of drawing by its own
plastic guarantee card com-
bined with a PEN.
The globalisation of retail

banking is already producing
some surprises. "Through
ATMs, we are now coming into

direct contact with the con-
sumer cultures of Italians and
Americans, and learning about
their habits and expectations,”
says Mr Derek Wanless, Direc-
tor for Retail Banking at
National Westminster, the
largest UK Bank.

In Europe, integration Is also
being speeded up by the Com-
mission’s goal of a single mar-

;

ket by 1992. In retail banking,
j

the area of fastest change after
the plastic card is the mort-
gage.
Rules restricting German

mortgage banks to their own
country have been lifted,

though so far the Germans
have confined their mortgage
activities outside Germany to

limited funding operations.
Five French banks and two

Danish mortgage banks are
already operating in London.
The first British Ecu mortgage
was recently launched - by
the Italian Istituto Bancario
San Paolo.

THE PAST year has been one
of tremendous upheaval for tbe
credit-card industry, with new
products, new players and new
rules for the game in the inter-

national markets.
"We are going through a

period of drastic change in all

the card markets all across the
world,” says Mr Pete Hart, who
has been president of Master-
Card International, since tbe
autumn.
The areas where the major

credit-card networks are not
represented are shrinking.
Banks in Taiwan and several
Soviet bloc countries have
joined the ranks of Visa issu-

ers. More important, the major
card networks seem poised for

a breakthrough In the previ-

ously unwelcoming German
market
In February 1989, Visa

announced that ADAC. the
German automobile associa-
tion, was to offer cards to its

9m members. Until now there
has been no large Visa issuer
in Germany. Despite the fierce

hostility of the large German,
Dutch, and Belgian banks, it

now looks only a matter of
time before they take the
plunge and become Visa mem-
bers themselves.

, .

In established markets,
changes have been equally
drastic. MasterCard has made
mqjor gains in the British and
Japanese markets. Last month,
a group of four large Japanese
banks announced plans to set

up MasterCard Japan, as an
offshoot of MasterCard Interna-
tional The move was part of a

broader pattern of growth by
MasterCard throughout south-
east Asia. In Japan, duality -
simultaneous membership by
national banks of both the Visa
and MasterCard networks -
has arrived. MasterCard’s reor-
ganisation there is an attempt
to take advantage of this shift.

Duality has also arrived in
the UK. A year ago. Visa
appeared, to be well ahead of
its rival, gaining new members
steadily while MasterCard lan-

guished. The picture has now
been strikingly reversed.

All the larger British banks
now belong to both networks,

Scotland, one of the four banks
which own the Access brand-

ing in the UK- “Now we are

doing different things.”

Royal Ran* intends to go in

for dual merchant acquiring,

but - like tbe other Access
banks - it has ta'be sure its

new Visa cards wifi not com-
pete with Its established mass
-market cards. The result has
been a spate of marginal cards,

such as Midland Bank’s Indigo

card, issued to holders

of its new interest-bearing
bank accounts.
However, Royal Bank is still

co-operating with NatWest and

Behind the froth of all the changes, there is a

single underlying trend: the days when credit

card services were easily separable from the

operations of Individual banks are over _

and Barclays, whose name
until recently was synonymous
with Visa, has now issued its

first MasterCard product.
Lloyds, the smallest of the four
clearers, is already in the mar-
ket, offering retailers combined
Visa and MasterCard services,

and Barclays will shortly be
doing the same. ‘National West-
minster and Midland plan to

take the same route, but it may
take them longer.-

“Up to now we have been
hunting together in a pack,”
says Mr Andrew Waldman,
senior manager for consumer
banking at the Royal Bank of

Banks want customers to use plastic, rather

Midland to create a new elec-

tronic— only card payment sys-

tem called Switch. Its critics

say it baa two disadvantages: it

nan as yet .be used only in a

few outlets,' and Its use is con-

fined to the UK.
Switch is a deliberate alter-

native to Visa debit cards

already launched by Barclays

and Lloyds Banks. Both have
grown rapidly in numbers,
though usage is harder - to

assess- So tar only limited

numbers of grocery stores and
petrol filling stations accept
Switch cards.

“We believe that, in a few
years, retailers will see the pos-

session of Switch as a signifi-

cant advantage,” says Mr Tim
Janes, deputy head of card ser-

vices at NatWest “Indeed, we
think that banks offering

retailers only MasterCard and
Visa services will be at a sig-

nificant disadvantage.”
Another newcomer to

European, scene is American
Express’s Optima card.
Launched in February in the

UK and. France, it offers exist-

ing American Express custom-
ers access to a revolving credit

at lower rates of interest than
are generally available else-

where. “We feel that this is a
service our- customers have
been asking for," said Mr Steve
Goldstein, UK president of
American Express.
American Express’s decision

to launch Optima in Europe
was widely expected, and seen

by credit-card organisations as

a fort* acknowledgement of the

limitations of operating only a

travel -related charge card.

Meanwhile. Mr Hart at

MasterCard is striving to

regain the momentum the
organisation lost to Visa in

international markets over the

three years. “Our biggest

concern,” he says, “is that our
image has suffered. Now we
want equal visibility for our
branding. We need to be a bit

more purposeful."

To daw back its place in the

market, MasterCard has eased

requirements for card design,

and modified its charging
structure. Merchants using
electronic processing will be

charged a rate of LI per cent,

well below the usual rate for

voucher transactions.

Mr Hart’s long-term plans

for MasterCard in the Euro-

pean markets are' keenly
watched outside the US. Mr
Hart’s predecessor struck a
deal with Eurocard, In which
MasterCard allowed exclusive

representation in European
arid related markets to pass of

its bands in return for & 15 per

cent stake in the European
organisation.
The deal, struck at a time

when it still looked as if the

German banks might be ' suc-

cessful in excluding Visa indef-

initely from northern Euro-
pean markets, remains
controversial. However; Mr
Hart appears committed to sol-

diering on with the agreement
negotiated by his predecessor.

Also in Europe. MasterCard

with Eurocard has struck up
an arrangement which allows

some use by MasterCard hold-

ers of automatic teller

machines belonging to the Visa

International network.
Behind an the froth of all

these changes, however, time
Is' a stogie underlying trend:

the days when credit card ser-

vices were easily separable
from the operations of individ-

ual banks are over. Networks
such as Visa and MasterCard
increasingly act merely as pro-

viders of card-basedtransmis*
sion services used by tbe cur-

rent-account customers of
banks, rather than as indepen-
dent agencies.
However, since no one has

yet found a way. of providing
reciprocal card facilities
between banks without using
the credit-card networks, it

looks as if they are here to
stay.

David Barchard
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prospered for thousands of years.

A way of life that continues to adapt
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No foreign market can be tapped from afar.

Let's start at the heart.

Wilhoul actually being on the scene,
nol even the astule observer ol distant
markers can always differentiate between
cause and effect in-depth insights into
marketdynamics evolve onlyIroman active
on-sne presence.

That iswhyDGBANKmaintains itsown
branches in the world's key business cen-
tres. The benefit lor our partners: limefy

intelligence on new developments, en-
abling you lo judiciously avert risks and
capitalise on opportunities.

Together you and we exolore trade
prospects, analyse your product's sales
potential. We establish ihe vital contacts for

you, and provide access to atlraciive new
sources ol capitar.

HeadOffice:DG BANK. RO.Box 1006 51.

Am Rat der Republik. D-6000 Frankfurt
am Main I, Federal Republic of Germany.
Telephone: 169] 74 47-01, Telex: 412291.
Telefax: i691 7447-1685/1688.

Offices in: New York, Los Angeles.
Atlanta. Rid de Janeiro. Hongkong. Singa-
pore. Tokyo. Kuata Lumpur.London. Luxem-
bourg. Zurich. Geneva. Budapest.
The broadly based Bank.

DGB4NK

itself to the ever-changing ways of the world

around it. Aiid which continues to form the

basis for an economy in which old values

and traditions are every bit as important as

new techniques and technologies.

It’s a balance of qualities that you’ll

also find reflected across the range of

financial services that we at The British

Bank of the Midcfie East have developed

during a century in .Ac region.

Backed jby the vast resources of the

HongkongBank group, we also offer you

direct links to 1,300 offices in more than

50 countries,

Not foigetting. of coirne,*he fixll benefit; of a-century's professionalism

,

integrity and bust. . > . .

The BritishBankoftheMiddleEast
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Technology: Alan Cane considers the enormous
outlays banks are rpaking on computerisation

up to
BANXSTi “HAVE M\ become
factories procesHtag1 infor-

mation, with money as their-
product Thomaa JSMmm qul
Diogo "Tetxeiraj«it.:it.sui>
dnctiy^a a rececttzassue of
The McEjifiey Qoarteiy; - -

“mat used tobeafinaittial
business; in which capital^ any!
credit skills were ifae means of
prodofitun, is TOoving steadfly
toward a recoixMceepingand
accounting- business, br^witich
processing skSBa and^systms
are the means of production.”
This new perception! at the ’-.-x&z*- J

banks’ role in bnstoesr«m- •- -

Onus their activities in infin>
matioa technology, which are
today focused.in two majors*'

mtmicafiana netwra^ topro-
vide electronic.

7 channels,
between IkanS^Lrancbes, thrir

andfheir

There. A] U5
bank?:

dlrectlons.- 1: 'i.crrl'
First, Hie' creation oftom*

computer-based - fHes ?wttlcb, ^
treat customers,, both single:

''

and corporate* as- intfividuals
with their.

and i ûireinents, Taa>CT
as anonymous sets of

*

numbers. • :r

Annthert wsrat iooSdog, at
this trend is Ur say that the
hanks are moving from wWwi.
tially-batclKjrklntated^proi^ss*'
ing, where data is amassed
daring the working day. and
batched together and processed
at night; ta on-line transac-
tion-processing (OLTP), where
information is continuously
available to bank staff (and to
their customers), and 'where
data is processed as-it becomes
available.- The files .are there-
fore always up to date. .

The drawback with- OLTP
systems is that they increase
dramatically thevutaerahillty
of the enterprise to computer
failure hence the rise of

$9^mon

New computer^tased
flies will treat

customers, both single

and corporate,jts v

Individuals with their

own. characteristics

The banfe. h6wever, have no
real alternative.. As the UK
Jack Committee, which

. xepbrtedlefifier Ibis year on
the law-foxl honking services,

put it; tffctrtmte banking had
' beTOmetKs new dynamic for

PbuTIglj*,: k
j

1 -

So. fOT^example. National
Westmtarfar Braik-frL the OKk
plannirig to spend a total of
£3bB^0verftve yetasonbring-
ing its customer. flies up to
scratch; while Chase Manhat-

tan Bahk 'iZ theUS boasts of
spendhjg,5£2bn. to create a

.

- “globalwirvice to
-

-expedite
money .3nm8ffere^ securities
clearance and other transac-
nous.

. .
.

•y . * '•

ifevertiidGw, there is a new
m^.oLra&^m and prudence
mriaugjffie wtarid’s fop bankers
where -information technology
.fel^KjcernedrT^Ky want value
^for money and are not can-,
vinoed they -have bad enough
cf i£3n the pest
J
Therer has. however, been

•

•.sdramattg enough progress in

and requirements
. . ; Agtein key areas to arouse

‘ new^Merest among the more
•

' •?• aware hawkery These lnrinde:

companies like Tandem , and
Stratus, designed to lie ‘fault

tolerant”.

Mr Charles Exley, president

and chief executive of NCR, a - -.

US computer company which
takes 40 per cent of its busi-

ness from .foe financial sector, _

believes that servicing the
banks' move to OLTP win be-

a

rich source of revenue: -for,

those compute companies, r- :

including NCR, Unisys, DEC
and IBM - that, the banks
know and trust. While NCR
has certainly addressed the
issue of machine failure, he
argues that hardware today w
so reliable that It hasbecome a
moot point whether it is worth
paying extra for -fault toler-

ance.
Second (and in one sense a

naturally corollary to the
emergence of OLTP with its

emphasis on interaction
between people and system),
the establishment of datacard- ' •

Relational databases. A
.database is simply a computer
flte bf~ information, organised
according to some predeter-
mined scaatne for last aad eco-

nomic and retrieval. To
date, large databases have
heiat.fonmridcal in nature -

.

fasti Sauf efficient for- the
retrieval o£ Information in

patterns, but poor
.atIn ly definedor random

'• Relational databases over-
come this disadvantage by
storing information essentially

as a stales of two-dimensional
tables* a little like spread-
sheets. Different views of the
same data can then be created

by croas-referendng rows of
.separate . files. Up to how, the
proUtan has' been speed. Refer
tfonhl databases from compa-
nies like Relational Technol-
ogy, Oracle, or International
have shown impressive poten-
tial bat mediocre performance.

because of the amount of sheer
aanputerprocessing involved.

h the past 18 .months,
has changed as a string of sup-
pliers have released, new ver-
sions ’ofThrir products, which
look East enough to becommer-
cially viable. This includes
IBM’s proprietary database
DB2, which seems set to
become the standard across
IBM mzdnframe rites. National
Westminster, for example, is

planning to installDB2 as part
of its systfona development

^ uExptat systenas. These are
among .the first commercial
fruits of two decades of
research fafa* - artificial inteDi-

genca -They -axe software prp-
' grams which tire computer
systems the almfry. to provide
apparently reasoned answers
to queries put to it, albeit in a
restricted area of knowledge.

- ‘ The big banks are among the
earliest users of expert
systems. Bank of America, for

example, has developed a Let-

ter. of Credit Adviser, which it

uses to detect and evaluate dis-

between the terms
conditions of a letter of

credit and its accompanying
documents. It can be used as a
training aid for the bank’s
staff

. While, for the most part, the
larger, banks with many cus-
tomers are using ln-house
shills to convert their process-
ing systems to OLTP and to
build their' datacommunlca-
ttans networks, there has been
renewed interest in .banking

: software packages to automate
specific parts of a bank’s busi-

ness.
,

- internet, for example, a US-
based hanking software com-
pany,, has sold its first major
system in the UK to Lloyds
Treasury division, a contract
worth some $7m. Lloyds means
to use-the system as the hauls

of its treasury operations in
London, New York and Tokyo.
Some banks, which have

invested heavily in software
development, have become
banking-package vendors in
tiaefr own right Citicorp Infor-

mation Resources, for example,
hac sold its Comprehensive
Banking System fo HFC Bank.
The Systran runs on IBM’s stra-

tegically important AS/400
mid-Tanga computers and PS/2
personal computers. The con-

tract HFC says, was the result

of
. a two-year study to select a

system that would enable it to
“meet its goal of becoming a
customer-orientated retailer of
fhwmrMl services'*.

While the largest banks are
continuing To develop their
own datacommunications net-
works, there is general relief

that- Swift Q, the advanced
messaging system planned by
the Brussels-based Society for
Worldwide Interbank Financial
Transmissions, is after all to go
ahead. Problems with the soft-

ware have been solved to the
satisfaction of the manage-
ment, aud it expects Swift n to
exceed the high standards set

by Swift L

New services in UK
BRITAIN IS known for the
great variety of its hanks -
but also for their varying for-

tunes. Over the last 12 months,
the big clearing banks have
enjoyed one of their most pros-

perous periods since the war.
But for the majority of the
wigmlunt hnriTfq lifa hag been
tittle short of dreadful What
the two groups have in com-
mon, though, is the expecta-
tion that 1989 will not be easy.

The Big Four clearers made
record profits last year, enjoy-
ing the credit boom generated
by the long-lasting UK eco-
nomic recovery. Between them,
they earned £4bn pre-tax,
which was a striking comeback
from the heavy losses of the
previous year caused by Third
World lending.

But the tell-talfi point about
the results was the clear sign
of deterioration in the latter
part of the year. The sharp rise

in interest rates engineered by
Nigel Lawson, the Chancellor,
in his battle against resurgent
inflation, squeezed bank lend-
ing margins and damped down
borrowing demand. This sug-
gests that profits will be harder
to come by this year.
But if the operattng environ-

ment has got worse, there are
also deeper changes afoot in
the structure of the Industry
resulting from intensified com-
petition. This was marked by
Lloyds Bank’s decision, at the
raid of last year, to extend its

opening hours and start offer-

ing current accounts that pay
interest. The other banks were
quickly forced to follow suit,

raising the temperature of
competition in the retail bank-
ing business to new heights.
Although the immediate

finanHwi impact may not be so
severe, these developments are

COUNTRY REPORTS: ON THE FOLLOWING PAGES, FT WRITERS INTERPRET DEVELOPMENTS
IN MAJOR CENTRES. AND PROFILE PEOPLE WHO HAVE MADE NEWS IN THE PAST YEAR

8 ... . The US; Japan 11
9 . . , . West Germany 12

Profile — Helmut Guthardt

10 .... Italy; France 14
Profile — Jean-Yves Haberer

11 .... Australia; Canada

Profile - fifchand Thomson
Switzerland; Spain
Profile — Banca Catalans
The Netherlands
Belgium & Luxembourg
Profile - Philippe Mayetadt

historic, in that they demon-
strate a new readiness by
banks to offer their customers
the sort of service they have
been demanding for years.

Another instance of rising

competition is the plan by the
Abbey National building soci-

ety, the UK’s second largest, to
abandon the constraints of

More than two years
after Big Bang, it is

still debatable whether
it was a good thing

mutual status, and transform
itself into a publicly-quoted
bank. Again, the immediate
effect of this may be small but
it has put the hanks on thpir

mettle.
The retail banks’ response to

these changes has been two-
fold. One aspect of it is to com-
pensate for declining profit
margins by cutting their costs.
All the clearers have set them-
selves. ambitious cost-saving
targets.

The other is to branch out
into new lines of business.
These include insurance.

where all the banks now pro-

vide a variety of life assurance,

and property and casualty
underwriting or broking ser-

vices. Linked to the life insur-

ance is an array of investment

and pension services, designed
to take advantage of changes

in regulation.

A striking development was
the semi-merger by Lloyds
(again taking a pioneering
step) with Abbey Life, one of

the UK’s most successful life

insurance companies. Lloyds
and Abbey believe that there
are large opportunities to
cross-sell their products.

In the traditional banking
area, the clearers have also
attacked the corporate banking
market with renewed vigour,

concentrating on the neglected
small- to medium-size business
sector, and establishing new
networks of business banking
centres. This was an important
source of new loan business

last year.

But if deregulation is produc-

ing its effects on the clearing

banks, the merchant banks
have less reason to be pleased

about the way regulatory
changes have altered their
business.

More than two years after

Big Bang changed the face of

the City, it is still highly debat-

able whether that event was a
good thing. The great excesses

in investment banking capac-
ity, aggravated by the slump in

trading caused by the 19S7
stock-market crash, have put
many merchant banks in an
uncomfortable squeeze, partic-

ularly those with securities
market-making and broking
businesses.
Last December, Morgan

Grenfell became the first major
casualty, when it decided to
call it a day and close down its

securities operations after run-

ning up unacceptable losses.

Currency: pound 1984 1985 1986 1987 1988

RealGDP Growth % 2J5 3.7 Z9 4.5 3A
Inflation % 5.1 6.1 3.4 4.1 4.9

CurrentAccount (USSbn) ZO 4.3 -0.3 -4.1 -25.4

NatWestTrade Weighted
Currency Index
18 December 1971 - 100 67.7 69.3 65.4 65.8 71.2

NatWest Real Trade
Weighted Currency index
18 December 1971 - 100 96.8 97.5 85.9 97.5 120.7

Since then, Kleinwort Benson
has reported a £l7m loss for

the second half of last year.

Although no other house has
followed Morgan to the exit, it

is generally thought that fur-

ther excess capacity needs to

be shaken out
The City squeeze has also

hurt the clearing banks
through their investment-bank-

ing subsidiaries. County Nat-

West, part of the NatWest
group, lost £5Sm last year.

BZW, part of Barclays, made a
profit of £33m but still has
some way to go before it earns
an acceptable return on its cap-

ital
But if banks are to go

through a squeeze this year, at

least they are in strong enough
financial shape to cope. All will

have to comply with the new
Basle capital rules from the
second half of the year
onwards, and the Bank of

England says it Is confident
that they eaw do this .

Further out, banks are also

having to address the strategic

issues raised by the creation of

an integrated EC market after

1992. To some extent, their
reaction is defensive: they
know that the UK market
seems relatively open and prof-

itable to outsiders, and there-

fore attractive, and this has
added to their determination to

meet competition head on.

They are being more cau-
tious about advancing abroad.

None has so far taken a major
step, though there have been
some limited moves, such as
Royal flank of Scotland's link

with Banco Santander in

Spain, and Midland Bank's
enlargement of its stake in
Euromobiliare, the Italian mer-
chant bank.

David Lascelles

Profile: Peter Birch, of Abbey National

On course for a top-five place
ASK MR Peter Birch, chief
executive of Abbey National if

he is a banker, and you will

receive an unhesitating “no”. -

Yet if - as seems virtually

certain - Abbey National's
stock-market flotation goes

'

ahead this summer, Mr Birch
will become rfifcf executive of
one of the top five UK banks.
Last month, he celebrated -

the fifth anniversary of his
arrival at Abbey National. He

.

had been headhunted from Gil-
.

lette UK, where he was manag-
ing director. Ha was at Gillette

*

for 19 years, spent much of
his tone abroad in Africa and
the Middle and Far East.

He was, he says, attracted to
Abbey National “as a dynamic
business in its own way with a
consistent record of innova-
tion.” By appointing him.
Abbey National was signalling
its Intention to venture into
regions where no building soci-

ety had previously gone.
Mr Birch's years at Abbey

National have seen the tradi-

tion of innovation continue,
culminating in the decision,
announced in March last year,
to become the first building
society to shed Its mutual sta-

tus and convert to a quoted
company with a banking
licence from the Bank of
RwyliiTiri

Mr Birch admits to '“feeling

Peter Birch: Tremendous nostalgia for departing mutuality*

tremendous nostalgia for
departing mutuality. This is

the biggest step in the history
of the society since the merger
of the Abbey Road and
National building societies In
1944.

“Any significant changes are
bound to be controversial but
we are not going to be a bank
or a building society in the
usual sense. We want to be
specialists in the personal-fi-

nance market, looking after

the individual customer.”
He believes the flotation will

enable Abbey National to offer

its customers a fuller range of
financial services, and on a
bigger scale than has been pos-

sible in the past However, he
is diffident about the precise

form of the changes in the soci-

ety.

“We have a lot of plans, but
nine out of ten of them may
well fall by the wayside. Diver-
sification is very difficult to
accomplish In a niche market
But if we keep overheads
down, distribute our products
effectively, and market hard.

Aanlay AMtmod

we are going to do well” he
says.

This slightly deadpan
description of Abbey National’s
market strategy is characteris-
tic. Most building society chief
executives like to hog the cen-
tre stage, but Mr Birch sees
himself as something of a back-
room boy, running the busi-
ness side of Abbey National
while Sir Campbell Adamson,
his chairman, engages in the
public debate that has sur-
rounded the flotation.

“Campbell is a high-profile

individual and one who does it

very well" says Mr Birch. “My
job is running the business,

without which the society

can’t go anywhere."
However, he sees the flota-

tion as a beginning rather than
an end: "Flotation will get us
to the starting grid, where we
are able to compete on equal
terms."
During the last two years.

Abbey National’s managerial
structure has been overhauled
to prepare it for the transfor-

mation, and the traditional
building-society culture has
been gradually replaced by a
management style more
attuned to the needs of a com-
petitive commercial environ-
ment
Abbey National’s staff are

now set individual work tar-

gets for the year, and their per-

formance is used in assessing

their salary increases. This,

and other changes introduced
by Mr Birch, have been gener-

ally popular.
In his private life, Mr Birch

believes in regular exercise
and set habits as the back-
ground for an effective busi-

ness life. “I cycle five miles
every morning without fail,”

he says. “And I swim in the
open every day tor six months
in the year. I never miss a
day.”

David Barchard

We likeHeating Banks as Customers

We are committed to taking a customer approach to your bank.

For us, this is not simply a concept but a practical moment-to-moment working reality.

Naturally, as a customer you will expect the highest quality service -

and that suits us fine.

Butwe believe that providing the very best in value-added payments and securities

services is oniy a place to start.

We go further and build the customer relationships that are the heart of our business.

Through our relationship managers we deliver not only dollar and sterling clearing -

and a host of cash and custodial services in numerous currencies and

permutations - but act as a window onto Citicorp services worldwide.

Ifyou would like to find out more about our customer relationship approach lor banks please contact us a: Citibank Lcndcn.
Michael McGillicuddy (01) 438 1172orAlan Noble (01) 438 1787 (S.W.I.FT. address: CIVGB2L Telex: 896581)

Ciubank, na. is a memberat TSA andlMRO

CITIBANK®

A customerapproach forbanks
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THE US: Anatole Kaletsky delves below the encouraging figures

Less robust than it appeared
JAPAN

THROUGH THE eyes of a
stock-market investor or an
accountant, the last year was a
vintage one for US banking. In
the 12 months to March 31. the
money-center banks ranked
number one for stock-market
performance out of the S7
industry groups tracked by
Wall Street stockbrokers Smith
Barney, providing a total
return to shareholders of 58.8

per cent.
The regional banks’ gains

were less spectacular, with a
total return of 19.3 per cent,
just one percentage point
ahead of the average for the
Standard & Poors 500.

But even this was an impres-
sive performance, considering
the events that dominated last

year's financial headlines.
After all, 1988 was the worst
year in US history for bank
failures. It was the year when
lobbysits finally had to admit
defeat in their decade-long
effort to repeal the Glass-Stea-
gall Act. the archaic law which
keeps US banks out of the
securities markets.
And it was the year when

credit quality concerns began
to seep into heart of US com-
mercial and consumer banking
from the exotic fringes of Latin
America and the Texas real
estate market.
At one level, investors' sud-

den enthusiasm for bank
stocks was only the mirror
image of their disdain during
the previous two years. From
the accountants' standpoint,
the US banks were indeed
doing much better in 19S8 than
they had in a long time.
'Hie 200 largest US banks

reported aggregate net earn-
ings Of $18-9bn in 1988, against

a Toss of $2.1bn in 1987 and a
profit of less than Sl3bn the
year before. Of course, the
losses of 1987 were due entirely
to the overdue reserves of
more than S30bn in the aggre-
gate which US banks estab-
lished for the Third World debt
crisis. Ignoring this aberra-
tional year, therefore, the
banks’ underlying return on
assets improved to 0.83 per
cent in 1988, from the 0.6 per
cent reported two years earlier,

while return on equity rose to

15.7 per cent from 11.4 per cent
in 1986.

Of even more importance
than the industry’s success in

cranking out profits was its

ability to boost its capital.
Despite the widespread con-
cerns expressed by US bankers
about the new international

capital adequacy guidelines
adopted by the Cooke Commit-
tee, and the strong feeling that
they were designed in a way
highly prejudicial to the US
banks, most of the industry
has already satisfied the new
requirements, three years
ahead of schedule. The few US
banks that are still below the
key 4 per cent ratio of tier-one
capital to risk-adjusted assets
now seem certain to reach the
new targets well before the
deadline.

Yet looking beneath the sur-
face of last year's capital addi-
tions and impressive profits,
the banking industry's funda-
mentals appeared a good deal
less robust. To start with, part

dence of US bankers is largely
dependent, therefore, on two
assumptions: that there will beo further credit nightmares
comparable with the Texas
property or Latin American
disasters; and that something
will happen to slow the prog-
ress of the Japanese and Euro-
pean giants which have
emerged from the 1980s as big-

ger, stronger and more aggres-
sive institutions than all but a
tiny handful of American
banks.
Both assumptions remain

very much in question. Not
only are there new credit con-
cerns on the horizon - rang-
ing from leveraged buy-outs to
mortgage delinquencies in

Currency: dollar 1984 1985 1986 1987 1988

Real GDP Growth % 6.8 3.4 2.8 3.4 3.9

Inflation % 4.3 3.5 1.9 3.7 4.1

Current Account (US$bn) -107.0 -116.4 -138.8 -154.0 —135.3

NatWest Trade Weighted
Currency Index
18 December 1971 = 100 160.8 178.5 167.6 165.8 169.7

NatWest Real Trade
Weighted Currency Index
18 December 1971 - ioo 113.5 110.7 98.7 90.3 73.5

of last year's profitability was
simply a fiscal consequence of
the losses announced in .1987.

Under US law, these generated
tax-loss carry-forwards which
substantially cut tax charges
in 1988. More significantly,
from the point of view of
long-term capital adequacy and
performance, last year’s profit-

ability came from selling busi-

nesses, head office and other
assets. Such special items obvi-

ously cannot recur each year.
To a significant extent,

therefore, the US banks
strengthened their capital
structures by depleting those

More important than
profit was the boost

to capital

mysterious agglomerations of
assets described so lovingly by
their Germans, Swiss and Japa-
nese competitors as "the hid-

den reserves”. In terms of
accurate accounting and mana-
gerial disclosure, that may be
perfectly justifiable, infeed
desirable. The fact remains,
however, that US bank groups
now have less ample cushions
to fall back on, if and when
some disaster strikes.
The vogue for bank stocks

and the growing self-confi-

prosperous areas like New
England consumer. But the
Latin American debt bomb is

by no means defused - and
dealing with it will ultimately
be much more difficult for the
US banks than their foreign
rivals.

Nearly a third of the year's
advance in money center bank
stocks occurred in the weeks
immediately following the
announcement of a new Third-
World debt plan by Mr Nicho-
las Brady, the US Treasury
Secretary - an enthusiasm
which took many policymakers
in Washington by surprise. For
the Brady Plan, if it is to work
at ail, will probably require
Third World debt write- offs
substantially larger than the 20
to 30 per cent reserves set
aside by most of the money-
center banks.

The plan is already encour-
aging the Latin American
countries to press for debt for-

giveness commensurate with
the discounts their debts carry
in the secondary markets -
meaning write-offs in the 50-

to-70 per cent range. But, even
assuming more moderate
losses, the consequences of 1he
Brady Plan could be far more
painful for the big US banks
than for their foreign rivals.

Keefe Bruyette & Woods, the
leading Wall Street bank ana-

lysts have estimated, for
example, that- 40 per cent debt-
forgiveness would cost the top
US banks between ST-lbri and
$2bn in additional loan loss
provisions. Establishing' such
new reserves would diminish
most of the banks’ 'capital by
the equivalent of 1 per cent of
assets. They would then face
again the troublesome issue of
raising capital without diluting
their long-suffering sharehold-
ers' existing stakes.
Most foreign banks, by con-

trast, would have no difficulty

coping with the 40-to-50 per
cent reserves against less-de-
veloped country (LDC) loans
which KBW says will probably
turn out to be appropriate. The
essence of the problem for the
US money centres is that, even
after the painful reserving
action they undertook in 1987,
their net LDC loans still

amount to between 93 per cent
and 199 per cent of equity.
For the big four British

dearers, by contrast, the ratio
of LDC exposure to' equity
ranges from 27 to 82 per cent,
while for all but one of the
Japanese banks it is under 55
per cent. Only the Bank of
Tokyo, whose LDC exposure is

104 per cent of equity stands
out among the Japanese banks
as a potential victim of further
LDC losses.

With foreign banks showing
few signs of letting up in their
determination to court US mul-
tinational companies and
expand into the worldwide
securities Industry, it is hardly
surprising that US bankers are
pinning their hopes increas-
ingly on the domestic con-
sumer and «wan business mar-
kets.

In these markets, however,
they run head on into the fast

growing, well capitalised and
highly rated regional and
super-regional banks, such as
North Carolina's NCNB. Pitts-

burg's PNC, or California’s
First Interstate and Wells
Fargo. Indeed, with the
increasing prevalence of take-
overs, sometimes even hostile
ones, throughout the banking
industry, some of the super-re-
gionals will probably be bigger
soon than most of the erst-
while money-centre giants.
Of course, such corporate

giantism could eventually
undermine the regional banks’
competitiveness and low over-
head costs. Even before that
occurs, however, further
upheavals and shake-outs seem
likely.
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Brokers lose
deregulation ta Iks qu ieke

n

IF BASLE, in Switzerland, was
the focus of Japanese banks’
attention in 1988, this year
they are concentrating their
energies much closer to home.
Last year's chief concern

was the measures needed to
conform with new capital-ade-
quacy rules fixed by the Basle-
based Bank for International
Settlements (BIS). In 1989. the
main priority is the domestic
debate over the future shape of
the Japanese fipprwfai market.
After years of piecemeal

reform, the Ministry of Finance
has quickened the pace of dis-

cussion on the central remain-
ing issue in the deregulation of
the Japanese market - the
separation of banking and
securities business, under
Article 65 of the Securities and
Exchange Act.
Banks have long been press-

ing for change In order to
break into the Japanese securi-

ties markets. But stockbroking
companies have fought hard to
guard their lucrative preserve.
However, the stockbrokers’

position has been steadily
eroded by piecemeal changes
which have allowed banks into
certain kinds of securities busi-

ness - particularly overseas -
and permitted securities
houses to establish banking
subsidiaries abroad.
Moreover, there has been

mounting criticism from Japa-
nese institutional investors
About the fact that the Big
Four securities companies
together account for more than
40 per cent of turnover on the
Tokyo Stock Exchange.

Earlier this year, the minis-
try published various propos-
als for allowing banks into the
securities markets. These are
being considered by a commit-
tee of the Financial System
Research Council, an advisory
body -connected to the minis-
try’s banking bureau.
The committee is likely to

support an idea whereby banks

Banks have long

pressed for change, to

break into Japanese
securities markets

l-r\
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SumRomo: one of Japan's top five city banka, which are the world's large*! in terms erf assets

when these sales ease off, the

gaps should begin to emerge.
Among the smaller banks,,

some of the 64 regional banks
with secure local customer
bases are also well-placed. But
small banks in Tokyo and
Osaka, competing head-on with,

the dty banks, may find life

difficult. Rivalry among medi-

um-sized banks is also set to

intensify, following the conver-

sion on February 1 from
mutnal to corporate status of -

52 former sogo, or mutual, -

banks. Competition seems
bound to lead to mergers.

Currency: yen 1984 1985 1986 1987 1988

RealGDP Growth % 5.0 4.7 2JS 4.4 SJ3

Inflation % 2

2

22 0.6 0.0 0.7

Current Account (USSbn) 35.0 402 85.8 .87.0 70S
NatWestTrade Weighted
Currency Index
18 December 1971 =100 159.9 171.5 2382 269.8 308.1

NatWest Real trade
Weighted Currency Index
18 December 1971 = 100 103.9 105.5 132.3 138.1 135.0

would be allowed to establish
investment-banking subsid-
iaries which could handle secu-
rities business - bat only on a
wholesale, not a retail, level.

Once it passed by the Finan-
cial Systems Research Council,
the plan would have to run the
gauntlet of the Securities and
Exchange Council, a body
attached to the securities
bureau and largely represent-

ing the interests of securities

companies. However, securities

companies are slowly coming
to the view that, if they con-
tinue to block the entry of
banks into securities outright,
they run the risk of being
excluded from the discussions.

But, even in the forecasts of
more optimistic bankers, new
laws are unlikely to be passed
before next summer. Invest-
ment-banking subsidiaries
might then start to operate In
two or three years.
In the meantime, the new

standards on capital adequacy
agreed last summer by the BIS
have turned oat to be far less

terrible than Japanese banks
feared. The new rules have
merely forced Japanese banks
to accelerate changes that they
were making anyway to mod-
ernise their operations, boost
capital reserves and raise prof-
itability.

The banks have already com-
pleted the most urgent part of
the work required to meet the
new standards - that is, rais-

ing fresh capital to raise the
capital/asset ratio to 8 per cent,

the BIS-approved minimum.
Thanks to the buoyant Japa-

nese stock-market, 13 leading

commercial banks (that is, 13
city banks including the

.
Bank

of Tokyo) were between them
able to raise more than Y2 ' tril-

lion (million million) (£8^bn)
in new equity and convertible
bonds - 10 times more than In
1985. As a result, most of the
leading banks, have already
met BIS standards which do
not come into effect until 1992.

Japanese hanks are huge -
the 13 city banks, in the year
to last Mkrch, made combined
profits of Y2.l00bn. 37 per cant
up on the year before. The top
five city banks - Dai-Ichi Kan-
gyo, Sumitomo, Fuji, Mitsubi-
shi and Sanwa - are the larg-'

est in the world in terms of
assets. But profitability' is Low,
with an average net return on
assets last financial year of
only 0.22 per cent
To boost profits, hanks have

slowed the rate of taking new
loans on to the books by turn-
ing away low-margin business.
Asset growth has slowed, from
a peak average of about 18 per
cent annually five years ago to
around 12 per cent now. High-
margin loans to small and
medium-sized companies now
account for about two-thirds of
city-bank lending.

masked by record sales of their

long-term securities holdings,
prompted partly

.
by the

strength of the equity market
and partly by the need to raise

funds to meet BIS ratios. But Stefan Wagstyl

international business
is growing rapidly,,

particularly in

California and Europe

International business is also

flowing rapidly, particularly
in California and Europe. So
have fee-earning services, such
as mergers and acquisitions
work, in which Sumitomo
Bank, IBJ. and Long Term
Credit Bank are strong.

In the long-term, the quest
for profitability is bound to
increase competition between
banks, and slowly increase the
differences between them. The
long-term credit banks are well
placed, for example, to con-
tinue specialising fa corporate
business. The city banks may
have to decide between corpo-
rate and retail business,
although for the moment the
leading companies are expand-
ing in both directions.

For the moment the relative

performance of banks has bran
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WEST GERMANY

Buoyant domestic lending
offsets declining margins

LIKE AN.-express train
speeding, through -a long dark

;

tunnel, the 1988 results Just
reported to West Germany’s
biggest -banks showed-thefirst:
signs of light after a dark speS.
True, earnings have .not

regained the record hrittfaiW
of 1986, blit tbey are well ahead
of the darker figures posted in
196?, when most of Ctennany'*

.

universal banks were
depressed fey

-

:tbe October
stock-market crash.
The extent of last yearns

recovery has dependedlargely
on two factcns: the decree to
which profits plunged; in 1987,
and the banks', subsequent
ability- to keep their costs -

down. .

Deutsche batik, Germany's
biggest-,financial institution,

.

posted the bestincrease, wft&a
rise of almost 12 perycent in

-

group partial operating, profits,
to DM3.1bn (£lbn). Dresdner

,

Bank, the second biggest bank,
managed a 49 per cenlzise .tdr

DM1.6bn. \ •

By contrast, partial operat-
ing profits at Commerzbank,
the third biggest bank; fiaU 43
per cent toDMLflSbn; while
down in Bavaria; Bayerische
Vereinsbank and Bayerische
Hypotheken- und . Wechsel
Bank (Hypobank), hofii posted
small falls.-

However, full operating prof-
its, which include gains. from'
own-account trading, were
higher across file board. .'None

of the banks reveals its.precise
figures, but all reported rises,

ranging from almost 5 per cent
at Commerzbank to over 30 per
cent at Deutsche Bank.
As usual in. German bank-

ing, the femes require some
interpretation. Deutsche
Bank’s apparently splendid
increase has to be seen against
its particuarly -weak perfor-

mance in 1387 -a yearm which
neither Dresdner Bank nor
Commerzbank suffered quite
so badly from the. crash: Seen
In those terms, the .20 per cent
increase in Dresdner Bank’s

-'

hill operating profits' for 1988,

Currency:DeutscheMarie

BaalGOP • ;/

Inflation% •'. •:..•
;;

••

- CurrentAqoc*iPit{USSbny
'

' NatWestTcadeWajgbted
-

" Currencylridter
r-

:

-

TSOeoembeir^gTt^ioo :

1984 1985 1988- 1987 1988

3D 2.0 . 25 1.7 3.6

2A Z2 rO-2 03 1 3.

9,8 16.4 39.1 45.0 48.0

169.8 175u3 1962 2126 2192

Is argoiddy^Sie moreT impres-

‘ Both Dresdner am Deutsche
Bank.weafe^elped to, reMiv-
eHy> lowfadreases .for 'person-

'

nd :costs:JLfacicfr which : bit

vo Bavar-
meeattri-
»:*tbithar
Xpanskm,
Was mow,
However,
Utility in

lending,
e. clients,

srmany's
mgner-tnan-expected . 3.4 per
cent eccmpinic growth fast
year, lay behind

.much of the
profits surge. Mr Wolfgang
Rfiller, chief ' executive, of
Dresdner."Bank add current

the, German.
Banker's Federation,,described
1388as.“fijeyear ofcredit busi-
nesa". .

The sfiarp rise In lending
volume fiiroiighoat the Indus-,

try fart^O^tenpdasatedfrnrfiie
continuing- pressure on mar-
gins reported to all the iwnica,

a trend which has continued'
into this .sear. Nevertheless,
Tesofrafarthe first tiro months

thaf 'wiiitinHHl

buoyancy cm the lending side
vfll fgafatWoe than compen-
sate fdrdecfining margins.
Fee 1income presented a

miked picture. With shares
duB'Car most ef-fast year, com-
wtorift'n iwnfafl on aqnltiAa

slipped at most banks. By con-
trast, most banks benefited
from fhe' surge of investor
interest in Deutsche Mark

Eurobonds and foreign-cur-
rency .denominated, paper as a
result of Germany^ new 20 per
cent withholding tax.: The
effect was a particular-boon fin-

banks fike Deutsche/Bank,
which have set np neW’Lnxem-
bouxg-based investment funds
concentrating cm -such tax-free

paper.

.

•The improvement in profits

fast year barely reflected that
fact Germany's, banks have
been going through' a period of

The improvement In

profits last year barely
. reflected that fact

. Germany’s banks
have been going

through a period of

unprecedented .

change

unprecedented change. Two
themes have- been most-promi-
nent: the challenge of the
European Community’s free

internal market after 1992; and,
more immediately, the continu-
ing development of “AHflnanz*
- wide-ranging financial ser-

vices under one roof.

Deutsche Bank's ground-
breaking decision in December
to set up its own life insurance
business'has been fallowed by
a string of news, notably the
exclusive marketing link
annmmggrf in March between
Allianz,

.
Germany’s biggest

Insurer, and Dresdner Bank.

With* both Deutsche Bank

1988 KEY RESULTS OF GERMAN BANKS
Partial operating

• /proft'r'

Interest -

Income-
free

income
Total

asset

Deutsche Bank '
. r •- J3.1. • on 242 .305

Dresdner Bank . 1.0 411 1.50 231

Commerzbank - ' t.05 .
. . . .

207 0.99 180
Bayerische Verebtsbajifc 080 - 1.48 0,39. 183

Hypobank 098 - ; 2.17 (L35 135
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and Dresdner Bank committed
to clear, if very different,

approaches, the focus has
shifted to Commerzbank to

define its AUflnanz strategy.
Rather than working with
some 25 separate insurance
companies as at present, the,

signs are that it may soon be
forge a closer link - possibly

involving an equity stake —
with one group, although
wider co-operation may be
entirely sacrificed.

The challenge of 1992 is more
diffuse, although Germany’s
biggest hanks have for some
time been trying to put
together the pieces of for their
future European networks.
Deutsche Bank, which is by

far the most advanced, com-
pleted another part of its jig-

saw after gaining permission
from the Spanish authorities to

take a majority stake in Banco
Comerdal Transatlantico ear-

lier thia year.
Growth in France is proving

more difficult for all three of
the big German banks. All
would like to acquire or take
stakes in French banks, but
their plans have been put on
ice on account of the highly
pnlttirail nature of foreign bank
takeovers. As & result, organic
growth of existing French
operations seems to be the
name of the game - far the
time being, at least.

Meanwhile, there has been
fnrrt»agfnp- debate in Germany
about the “power” af the banks
in recent months, with the
spotlight falling firmly on Mr
Alfred Herrhausen, the speaker
(chief executive) of Deutsche
Bank.
While always highly respect-

ful of his
-talent and energy,

the German media has been
full of faintly critlcial material
about Ur Herrhausen, who is

portrayed as immensely capa-
ble but worryingly ominipre-
seut on the. financial and
industrial scene.

The bank has accounted a
campaign to sharpen np its

image, which it says research
has shown to be somewhat
"diffuse'* in the public eye.
Internal frank rammimlnatinna

are also to be improved. Haw
mpffh the decision has to do
with the adverse attention
recently drawn by its chief
executive is left unclear.

Haig Slmonlan

i
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Helmut Guthardt: ‘we have respect, but not necessarily recognition, of our size*

Profile: Helmut Guthardt and DG Bank

Co-operatives’ umbrella
is not yet fully opened

SEVEN years ago. in a profile

in fite Financial Times, Mr Hel-
mut Guthardt, then still in his
first months as chief executive
of Deutsche Genossenschafts-
bank (DG Bank), stressed that
his goal was not to make the
bank into a direct rival of West
Germany's big quoted finanriai

institutions, but to retain its

special character as the
. umbrella body for the coun-
try's cooperative banking sys-

tem.
That character, in which DG

Bank acts as the liquidity man-
ager for Germany's 35,000 co-

operative banks, which are
owned by some 11m depositors,

has not changed.
What has altered is its

growth into a full-scale univer-

sal bank, with an active equity
and band business, as well as a
widespread international net-

work. With total assets of
DM135bn in 1987, DG Bank is

now the sixth biggest bank in
Germany.

If plans unveiled by Mr
Guthardt last August go
through, it could soon become*
bigger stilL He has argued that
Germany’s five co-operative
central banks, which act as
regional co-ordinators for the
retail co-operative hanks scat-

tered around the country,
should merge with DG Bank to

create a more efficient and
competitive system, especially

in view of the challenges from
both domestic and forforeign
rivals after 1992.

The proposal has had a
mixed reception. Three of the
five central banks - which act
as the middle tier in the Ger-
man co-operative hanking sys-

tem, sandwiched between the

retail institutions at the bot-

tom and DG Bank at the top -
have voiced approval. How-
ever, two, including West-
deutsche Genossenschafts-Zen-
tralbank, the biggest of the
five, are vehemently against.
The scheme remains in the
melting pot, at least until a
special meeting of representa-
tives of the cooperative system
later this year.

A similar willingness to take
the bull by the horns has char-

acterised other proposals by
Mr Guthardt during his years
in the chief executive’s chair.

Take the decision last year not
to pursue talks to buy a 75 per
cent stake in Volksfursorge,
one of Germany's biggest Ufe
insurers, from the country’s
trade union movement
Buying Volksfdrsorge would

have consolidated DG Bank’s

position in the insurance busi-

ness. where the co-operative
banks already have a control-

ling stake in R+V, a leading
insurance group. Links
between banks and insurers
have been gathering pace in
the past two years as German
banks have become increas-
ingly convinced of the merits
of “Allfinanz" - wide-scale
financial services under one
root
Market research showed

VolkfQrsorge would have been
"very complementary’’ with
R + V, says Mr Guthardt, not
least because of its broad cov-

erage in urban industrial areas
where the cooperative banking
network is at its thinnest.
However, the deal fell

through owing to an unwilling-

ness on Volksfursorge's side to

consider changes to pay and
conditions, which the bank
argued were essential to bring
it into line with other insurers.

In a terse statement, DG Bank
tactfully withdrew from the
talks.

Despite that setback, Mr
Guthardt is convinced the
bank is now fully accepted as
an equal by the country's
financial institutions, despite a
tendency to dismiss it in the
pasL Partial operating profits
for last year will probably be
somewhat down on the
DM573m earned in 1987. but
full operating profits, which
are not disclosed but include
gains from trading on the
bank's own account, should be
around the same level.

“We have reached the level

of respect, but not necessarily
recognition, of our size,” Mr
Guthardt says. What still

grates is DG Bank’s “unsatis-
factory” allocation in many of
the large and entrenched lend-
ing and underwriting syndi-
cates, which still dominate
many German corporate
finance relationships.

Even in the huge new-issues
market for federal government
bonds, DG Bank still only has
an 11 per cent quota, despite
regularly placing around 18 per
cent of the paper thanks to its

access to the huge liquidity in
the co-operative system, says
Mr Guthardt.
Things are changing, he

reckons, with the hank getting
a bigger slice of the cake, both
in newer domestic consortia
and in foreign deals. However,
breaking into established
groups is much harder work.
With issue sizes limited, ‘it’s

very difficult to take some-
thing away from others,” he
says ruefully. For all its

growth under Mr Guthardt, DG
Bank probably still has some
way to go.

Haig Slmonlan

Your Financial and Investment
Resource in the GCC Countries

Gulf Investment Corporation continues to spearhead the spirit of enterprise in the
GCC states by turning potential industrial and agribusiness opportunities into
profitable equity investments.

We have successfully transformed opportunities into essential key industrial and
agribusiness projects ranging from the production of aluminium coil to the
maintenance of aircraft and their engines.

We are consistently identifying, evaluating and supporting new and existing projects,
encouraging the private sector to participate in the continuous task of industrial and
agribusiness expansion, which we additionally support with 'hands on’ expertise,

lending, and arrangement of financial engineering and advisory services.

Our broad multi-currency deposit base positions us prominently in local and
international markets and our comprehensive portfolio incorporates "both internatio-
nal bonds and equities.Awide range of investment and advisory services are provided
to both the public and private sector.

Gulf Investment Corporation is continuing its efforts for industrial diversification

through the sound investment strategies it develops in partnership with local and
international interests under the auspices of its owners, the six GCC Country
Governments.

The potential for growth and profits in the Gulf is large. We are increasing our efforts

to tap these opportunities.

Gulf Investment Corporation is the source of expertise, resources and knowledge.

GULF INVESTMENTCORPORATION
The new shape ofinvestment in the Gulf
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Profile: Jean-Yves Haberer

Return
of an
exile

NEITHER HIS civil service
career nor his taste for mone-
tary theory would seem to cut
Mr Jean-Yves Haberer out for
the role of victim of the right
and favourite of the left.

Yet in 1986. when the right-

wing government of Mr Jac-
ques Chirac came to power, Mr
Haberer’s was one of the first

beads to roll, replaced at the
head of the investment bank-
ing group Paribas by Mr
Michel Francois-Ponce

L

And in 1938, when the Social-

ists returned to office, Mr
Haberer was rapidly rewarded
with the chairmanship of
Credit Lyonnais.
Bom in Morocco in 1932, Mr

Haberer followed the classic
path of the French high-flyer:

the Paris political sciences
institute Sciences Po, the civil

service college Ecole Nationale
d’Administration, the govern-
ment finance inspectorate and
then the Treasury.
An adviser to Mr Michel

Debre at the finance ministry
from 1966 to 1967. Mr Haberer
followed him to the ministries

of foreign affairs in 1968 and
defence in 1969, before return-

ing to the Treasury.
As Director of the Treasury

from 1978 to 1982, he filled a
post viewed by many French
bankers as rather more presti-

gious than that of the minister
of finance himself: he suc-
ceeded Mr Jacques de Laro-
siere, former managing direc-

tor of the International
Monetary Fund and now gover-
nor of the Bank of France, and
was succeeded by Mr Michel
Camdessus, former governor of
the Bank of France and now
managing director of the Inter-

national Monetary Fund.
But his spell in office coin-

cided with the arrival of the
Socialists in 1981. A long-stand-

ing friend of Mr Jacques
Delors, named as the new
finance minister, Mr Haberer
presided over the devaluation,

of the franc and the imposition
of exchange controls, before
leaving to take over at the
head of the newly nationalised
Paribas in 1982.

"The Treasury in France has
always been a nursery for the
banks. The day I entered the

Jean-Yves Haberer a graduate of the nursery

Treasury I knew that, one way
or another, I would end up in a
bank.” Mr Haberer said at the
time.

His spell at Paribas was not
universally praised. All the
same, he doubled its profits in
four years, and in 1986,' on the

return of the right-wing gov-
ernment, was widely viewed as
one of the safest of the chair-

men of nationalised banks. He
paid, nevertheless, the price for

some solid enmities built up
both in the reorganisation of

Paribas and before at the Trea-
sury; and went off into a two-
year exile, though remaining
honorary chairman of the
group.
Seven months after his

return to the banking front
line, he has set himself the
same target for Credit Lyon-
nais that he achieved at Pari-
bas: the bank's new three-year
plan aims to double profits by
1992.

At the same time, he is put-
ting the finishing touches to an
adjustment of the Credit Lyon-
nais's organisation, as he did
at Paribas, and before that at
the Treasury.

“1 am passionate about
organisation, so I devote a lot

of time to problems of organi-

sation, but like all those who
believe in organisation, I am
both pragmatic and sceptical. 1

have no system. I fry a form of

organisation, and if that does
not work. I change it,

1
* Mr

Haberer has explained.
Despite the kind words he

and Mr Jean-Maxime Leveque
addressed to each other on the

handover at the Credit Lyon-
nais last year, Mr Haberer has
been quick to differentiate
himself from his predecessor
with the announcement of the
bank's results.

Net profits fell in 1988 by 7
per cent to FFr2.06bn (ElSSm).
as a result of losses of FFr603m
at the London securities arm,
Alexanders Lalng and Cruick-
shank, and also a heavy
increase In bad debt provi-
sions.

Already criticised for under-
provisioning Credit Commer-
cial de France, which he
chaired before its nationalisa-

tion in 1982, Mr Lfiveque had
cut bad-defat provisions at
Credit Lyonnais in 1987.

Mr Haberer has moved
swiftly to reverse the trend,
doubling sovereign debt provi-

sions and reaching a rate of
cover of 51 per cent on Credit
Lyonnais's exposure to 62 risk

countries.

“After seven or eight years
in which debt problems were
treated by rescheduling, we
have arrived at a moment
where creditors will be asked
to abandon debts - govern-
ments, but also commercial
banks,” Mr Haberer explained.

At Paribas, Mr Haberer used
to say how much he enjoyed
driving the only sports car in
the French banking system.
Now that he is at the wheel of

one of the system’s heavy lor-

ries, he has a second chance to

shake off the criticism that he
is a better civil servant than
banker.

George Graham

FRANCE: finding a bank to buy looks almost impossible, says George Graham

Customer loyalty remains high
FOREIGN BANES looking at

France face a problem: how to
penetrate a market already
thoroughly covered by domes-
tic branch networks.

Direct marketing techniques,
such as those pioneered in
France by the Compagnie Ban-
caire with its consumer credit,

leasing and insurance subsid-

iaries, may be one answer.
Most bankers believe, however,
that this approach would only
allow them to skim off a tiny,

though possibly profitable, pro-

portion of business.
Alliances with a French

Institution may be another
option, but the domestic part-

ner is always likely to keep the
dominant role.

Finding a bank or a network
to buy, meanwhile, is likely to

prove almost impossible, as in

most other European countries
- the UK may prove to be an
exception, because of the possi-

bility of floating building soci-

eties.

With some 25,000 bank and
savings bank branches - one
for every 2,150 inhabitants and
every FFrl70m of gross domes-
tic product - France is not the
most overbanked country in
the EC; but the major con-
sumer banking networks,
along with the Post Office, stall

cover the territory thoroughly,
and over 99 per cent of the
population already possess a
current account
A recent study by Banque

Indosuez shows that the four
largest French banks have 12
per cent of the domestic mar-
ket, compared with around 8£
per cent for the four largest in
the UK or West Germany, and
around 5 per cent for the four
largest in Italy or the Nether-
lands.
Customer loyalty Is high,

helped by traditions such as
home-loans conditional on
long-term savings accounts,
although many bankers say it

is diminishing

This structure has left many
hanks, admitting to being over-

weight in their branch net-
works and somewhat overstaf-

fed, seeking ways of improving
their cost/activity ratios by
widening their product range.
Insurance has been the mam
focus. Credit Agricole led the
way with sharply rising sales

of life insurance policies, and
Banque Nationale de Paris
(BNP) has gone a step further
with a global cross-marketing
agreement with Union des
Assurances de Paris (UAP), the
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Through our representative office in London,
BKME can bring you closer to a whole world of

trade and business opportunities in the Arabian Gulf.

Our comprehensive banking services are designed
to give you a combination of in-depth knowledge of the
Arabian Gulf markets and the warmth of personalized

banking we've been known for since 7941.

To learn more about how BKME can help you,
please contact our Representative in London,

at the following address:

. BKME Representative Office
Suite 66, 4th Floor, Warnford Court, Throgmorton St.,

London EC 2N 2AT, United Kingdom.
Tel: (01) 588-9550, Fax: (01) 588-9570

leading French Insurer,
cemented by crossed share-
holdings.
Listening to the average

Paris banker, you might won-
der why an outsider should
want to fry the French market:
the impression given is that
there is hardly a single sector
where you can still make an
honest living; unless, Of course,
that is simply rhetoric
designed to. discourage the for-

eign competition.
Margins on corporate lend-

ing have been pared to the

As for securities

operations, many
banks rue the day
they thought of

buying a London
stockbroker

bone, and bankers curse the
inventor of the multiple option
facility, whose annual commit-
ment fees are rarely enough to
remunerate the capital
required under new prudential
ratios to offset the potential
'risk.

Current accounts are a
heavy load to carry, for despite
the FFrl,250bn of interest-free
deposits they bring in, they
entail the cost of handling
some &5bh cheques and L4bn
debit card operations a year.
Attempts to introduce bank

charges on current accounts
have so far been foiled by a
combination of consumer out-

rage and governmental pres-
sure. If they ever succeed, they
are likely to be offset by the
simultaneous Introduction of
interest payments on current
accounts.
Popular capitalism brings lit-

tle joy: France's estimated 6m
direct shareholders pay a bro-

kerage' commission on average
between a third and a sixth of

the true cost of processing
their stock-market orders.
Commissions are supposed

to be deregulated in June, but
once again a wave oF popular
complaint seems likely to pre-

vent brokerage costs from
being passed on in full to
sma ller customers.

'

Mutual funds, meanwhile,
carry some of the lowest entry
and management fees in
Europe: for the money market
funds which account for nearly
60 . per cent of France’s
FFrllOGbn of soci£t£s d 'invest-

ment d capital variable (Sicav)

unit trusts, there is usually no
entry foe, and the annual
charge can be as low as 0.15

per cent
As for securities operations,

many French hanks rue the
day they first thought of buy-
ing a London stockbroker.
Some American banks have

tasted the competition and not
liked what they tasted: Chemi-
cal closed its Paris operation,

while Chase Manhattan sold its

Paris headquarters and cut
back its activities to concen-

Currency:franc 1984 1985 1985 1987 1988

Real GDPGrowth% IS 1.4 2.7 2.2 3.6

Inflation % 7.4 5.7 2.5 3.3 2.7

. CurrantAccount (USSbn) -0.8 -0.4 3.0 -5.3 -33

NatWest Trade Weighted
Currency Index
18 December 1971 - 100 85-8 89.4 95.6 99.1 100.7

NafWest Real Trade
Weighted Currency Index
isdecernber 1971 => 100 sea S7-5 146.8 131.7

trate on corporate customers.

French hanks do make prof-

its, nevertheless, yet the com-
petitive pressures are mount-
ing -rapidly, and not just from
foreign incomers- Retailers, for

example, have begun to look

seriously at the financial ser-

vices market
Deregulation has already.

taken its tolL The expansion of

bond and equity financing in

the 1980s, as well
,

as the more
recent but rapid development
of the commercial paper mar-
ket, has- cut. the rate of bank
Intermediation in the financing

of the French economy from 78

per cent in 1981 to 48 per cent

in 1987, yet French banks stiff

derive much more of their

earnings from interest margin
than their British, West Ger-

man or Italian -competitors.

The new prudential ratios to

be imposed both by the EC and
by the Bank for International

Settlements, meanwhile, will

force most French banks to

increase their tier 1 capital -

essentially equity if tbey
want to continue to expand
their activity.

This poses a particular prob-

lem for the nationalised banks,

since the Government still

appears unrelenting in its

stand against any further pn-
vatisatiou- Mr Pierre Berego-

voy the Finance Minister, has

for ’the time being ruled out

new issues of.ordinary shares,

while investor appetite for

non-voting certificates of

investment is slender.

But if Mr BSnSgovoy's edict

is unbending on the question

of equity sales, he appears to

be much more flexible in his

attitude to banking strategy.

He may, perhaps, have been

bruised by the defeat of the

assault on Soddte Generate,

the privatised bank - an
assault which he backed,

though it was led by private-

sector financiers. ...
In any event, French bank-

ers, both publicly- and private-

ly-owned, now appear to have

a greater degree of latitude

than in recent years for devel-

oping their own strategies, as

well as a greater degree of dis-

agreement on what is the right

line to follow.

ITALY

Signposts to a landmark year
PERHAPS IT is the incessant

talk of 1992 in business, politi-

cal and media circles; maybe it

is the intensive behind-the-
scenes pressure for change
from the Bank of Italy. .

.

Or possibly It is both these
and other factors that have
combined to persuade the Ital-

ian banking community that it

could face trouble in the near
future, unless action is taken
to restructure and modernise
the predominantly state-owned
system.
Whatever the reasons, the

past few months have seen a
series of merger, acquisition,
joint-venture and recapitalisa-

tion moves that, taken
together, suggest that 1989
could be a year of landmark
change.
The reasons why change is

needed in Italian hanking are
easily identified: the system of
1,200 banks and 12,000
branches is fragmented and
often overlapping, with some
of the highest cost structures

in Europe. Staffing levels are
bloated; the payments system
is so inefflpjp.pt that it can take

up to a month to clear a
cheque; customer service is

generally shoddy, and party-po-

litical Interference can range
from the appointment of politi-

cians to top banking jobs, to
the handing out of loans to
entrepreneurs associated with
one party or another.
On top of all this there are

very few Italian banks that can
boast significant international
expertise, or much of a role in
the Euromarkets.
The central bank has been

prodding bankers behind the
scenes to reorganise and recap-
italise. Mr Carlo Aeglio
Clampi. Governor Of the Bank
of Italy, Is said to carry around
a new "map” of Italian banking
in his head. One central
banker, speaking of the Banks
moves to loosen up restrictions

on branching, or to stimulate a
more competitive culture in
banking, said the idea was “to
inject enzymes into the bank-
ing system, to press bankers to
modernise before the 1990s”.
Prof Romano Prodi, who, as

nhflipman of the IRI state hold-
ing group, oversees three IRI
banks (Banca Commerciale
Italians, Credito Italiano and
Banco di Roma), says that
"Italian banks need a com-
pletely new strategy which
includes strength at home in
branches, major cost savings
and better foreign coverage".
The strategy behind this

year's wave of merger activity
is aimed at creating what the
Italians call “poly-functionaT
banks, or institutions that act
as holding companies for com-
mercial banking, medium-term
corporate lending, securities
business, investment banking
and finantriat services includ-
ing insurance.
The most significant of the

restructuring operations now
under way include plans for an
alliance between the cash-rich
San Paolo dl Torino, a Turin-
based commercial bank, and
Crediop, Rome’s state-owned
medium-term corporate
finance and investment bank-
ing group.
San Paolo has 750 branches

up and down the Italian penin-
sula, one of the most able and
least politicised managements
in the country, and an estab-
lished position in International
capital markets, and especially
in the Ecu bond market Cre-
diop has $2bn of cash, a net-
work of solid corporate clients
and a profitable investment-
banking business.
Another possible alliance

could develop between Credito

Currency: lira 1984 1985 1386 1987 1988 .

Real GDP Growth % 3.5 2.7 2.7 3.1 as
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The strategy

behind this year’s

wave of merger
activity is aimed at

creating what the

Italians call

‘poly-functional’

banks

Italiano and Banca Nationale
dell’Agriculture (BNA), the big-

gest private sector bank, which
is controlled and run by the
stubborn Count Giovanni
Auletta. If Luoo RondeUi, Cre-
dito’s managing director, suc-
ceeds in both buying a suffi-

cient minority stake In BNA
and in persuading Count
Auletta to join forces, then a
Credito-BNA link could create
an important bank in the
northern-central regions of
Italy,

A third plan, to bring
together Banca Nationale del
Lavoro (BNL), the biggest state
bank, and INA and ENPs
(respectively the state insurer

and state pension fund), may
make business sense, but it is

prey to the vicissitudes of
Rome politicking.

The problem in Italian bank-
ing is that it is not enough to

lay out a sensible business
plan: political interference Is a
very real danger and potential
obstacle to progress.

Another typically Italian
problem Is the continuing
demand by big industrial con-
cerns, sudi as the Flat group,
that they be allowed to buy
control of banks. Governor
Ciampi has said repeatedly
that the practice in all other
western nations has shown
that, when industry owns
banks, there is a real danger of
conflicts of interest
The Senate' has recently

passed a law (still . to .be
approved by the lower house of
parliament) saying that indus-
try may own no more than 20
per cent of any given bank.
But determined and cash-rich
industrialists, such as Mr
Gianni Agnelli, of Fiat would
like to wave away such limita-
tions, or at least get together
consortia of industrial compa-
nies that could own banks col-
lectively.

It may seem surprising out-

side Italy that the nation is

still engaged in a serious
debate about whether or not it

is a good thing for industry to

control banks. And the level of

debate is so low that leading
industrial figures are able to
claim in public that the control

of banks by industry is a uni-

versal practice in other coun-
tries- Such factual inaccuracies

are not even queried in the
media.

- Foreign banks have a love-

hate relationship with Italy.

When it comes to underwriting

a big state-guaranteed Euro-
market issue, the foreign insti-

tutions are ready and wilting.

But many of the 37 foreign
banks operating"on the ground
find that, without a deposit

base, it is costly to fund loans

on the lira interbank market.

Citibank and Deutsche Bank
have taken the lead in acquir-

ing Italian banks, and at pre-

mium prices. But Deutsche
Bank does not appear to be
doing very much with its 99-

branch Banca d’America e dlt-
alia (BAD, which surprises

those Italians who thought the
1986 acquisition would lead to
major expansion.
The Japanese - both banks

and securities houses - are
among the most active new-
comers, opening offices in
Milan and cultivating contacts
among potential clients at a
frenetic pace. But some foreign
banks, most notably the loss-

making Barclays, cannot seem,
to achieve the right mix of
overheads and clients needed
for success.

Alan Friedman

HUNGARIAN CREDIT BANK LTD.

A GATEWAY BETWEEN
EAST AND WEST

The bank’s partners encompass the whole range of the economy
they produce nearly one half of our GDP and their contribution to
Hungarian exports is about 6Q. per cent.

The total assets of the bank are close to HUF 200 bilEon and the
profit surpassed HUF 6,7 billion in 1988.

The International Division of the Bank is offering the followine
services up to international standards both for businesses and
individuals:

- keeping accounts,
- participation and advisory activities for establishing joint
ventures as well as for complementary trade promotion^

HUNGARIAN CREDIT BANK LTD
_ INTERNATIONAL DIVISION^38

3^^
DAPEST

. KUN BELA
PHONE: (36-1) 20 22 10

40 39 40/198 EXT
TELEX; (61-22) 4244
FAX: (36-1) 31 59 81
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CANADA: David Owen on the good news and the apprehension

be ending
4FTE& THE traumas of 1387,

the (tanadfaq. hanking industry -

bounced bach With a ven-
geance last yean
For the year ended October

31, the Big Six domestic indus-
try partiaWifcreportBd aggre-
gate profits of C$3.26 bn
(ELSbn) to soothe the memory

.

of their C$634.5m {restated)
combined 1987 10s«. Then, mas- -

sivo load loss "provisions of
dose to C$3.5bn had pushed all .

but Toronto Dominion dee®
into the ted. In 1968,jrfofit3

outstripped even the fcrior
year’s exceptipnallygood oper-
ating earnings by &4$er cent

,

The good news has generally
persisted into the first quarter
of the present fiscal year, with .

five of the six reporting strong
earnings- advances of between
20 and 320 per cent -

On a less- positive note,,
depressed securities markets

:

meant that three banks were •

obliged to endure losses ..at

their recratly-acqulred invest-
ment dealer subsidiaries. ,

Bank of Montreal (BMO) was .

the odd man .out.in the. first

quarter, reporting& 2 per. emit
yeax-on-year profit decline.

.

This largely "Reflected . a

'

C$4S.7m increase inprovMons
set. aside for.bad;.]oans. The
bank’s, relative position
remains lessv tbhn enviable,
since it haS-iptfr the highest
exposure to IDCTddft (at.87 per
cent of confl^n cQPityX and
camfortaKIy. the lowest growth
rate o£ domestic Joans and
iiiQrteaaEfl gm>>ng the str

.WlSSSSVanda# B1 of
C$76 TfflflSj&pdM to-be
overhaulOdr by. Bank of, Nova
Scotm fBNST as the country's
third largestbank, MrMatthew .

Barrett, thg incotning chair-.
mao, wfn ^wrfdently. have his
work cut .oOt tf the bank Is to
kee^J^ce iidfh its peers in the: -

years. ahead!"'.

.
With- domestic interest rates .

at theif. Highest level since
October..J9W, Canadian bank-
ers are ‘ scannings economic
indicatoTS?wtth increasing dfli-

pnepwijgpg that fjje conn-

'

try's s^tjxm'fongest post-war

wpanrinn may be running opt
ofsteam.'
Concern Is mounting that

the rising. cost of money may
finally reduce demand for
Iftfcnn and push, the UlOSt high-

ly-leveraged companies to the
walL This apprehension is kee-

nest among those who have
participated most -heavily in

lucrative leveraged-buyout fin*

anctogs. Slower growth is not
expected to prevent the hanks
from tinging up another bum-
per" year for profits in 1989,

however.
Third World loans are a fur-

ther source of worry for seme;
although the banks' exposure
relative to their common
equity base has come down
markedly in the last two years,
fir early 1987, the Big Six had
more than 130 per cent of their
equity at risk in the Third
World. This figure has now
been whittled down to less
than 50 per cent

After BMO. those with the
most relative exposure are
BNS (75 per cent' of common

equity), National Bank (61

cent) and Royal Bank of
ada (58 per cent). For Canadian
Imperial Bank of Commerce
(C3BO, less-developed country
(LDC)' loans are no longer
thought to pose a significant
problem. 1

Among other subjects cur-
rently exercising the mind« of
Canadian bankers are the steep
rate of increase of non-interest
expenses (which rose by 10-

to-15 per cent across-the-board
in fiscal- 1988, due partly to
securities dealer acquisitions),

and the uncertain progress of
Ottawa's stalled financial ser-

vices deregulation.
The Government recently

pledged that new legislation
covering banks, trusts and
Insurance companies would be
ready by the summer. This fol-

lowed the expiry of a previous
draft bill, introduced in Decem-
ber 1987, with the dissolving of
parliament ahead of last
autumn’s general election

The legislation Is expected
both to clarify the extent to

Currency. Can. ddllar 1984 1985 1986 1987 1988

Real GDPGrowth% 6.3 4.3 33 4.0 45
Inflation% 4.3 4.0 4.2 4.4 4.1

CurrentAccount(USSbn) 2.1 -1.4 -7.B -8.0 -9.2

NafWestTradeWeighted
Currency Index
18 December 1971 -100 85.7 82-9 79.1 82.1 89.0

NatWestRealTrade
. WeightedCurrency Index
ISDecember 1971 - 100 90J? 9T5 .88.0 sao 9341

which financial institutions
with commercial links must be
widely held, and to detail the
degree to which banks, trust

companies and insurers will be
permitted to encroach on each
others* turf. The controversial
expired bill would have
required financial companies
with commercial links and
more than C$50m in capital to
have at least 35 per emit of
their stock widely held within
five years.

Ottawa’s hand may be forced
in its latest attempt to formu-
late legislation by the rapid
deregulation of financial ser-
vices undertaken by the pre-
dominantly French-speaking
province of Quebec.
Quebec, which was the first

province tO allOW financial

institutions in its jurisdiction
to participate in the securities

business, is actively encourag-

ing financial and commercial
businesses to “comingle”.
Already, trust companies with

a Quebec charter can be
wholly owned by non-financlal

corporations.
A glimpse of the possible

ramifications of the rapid pace
of Quebec’s deregulation was
afforded recently when Mon-
treal Trustco, an institution

with assets of C$102bn and 165
branches and offices across the
country, received federal
approval to surrender its fed-

eral charter for a Quebec one.

The move paved the way for a
C$875m offer far the company
from Montreal-based BCE, Can-
ada’s largest commercial con-
glomerate. Montreal Trostco
was previously 63.8 per cent
held by Mr Paul Desmarais*
Power Financial.

HAVING EXPERIENCED one
of the fastest and most compre- -

henaive deregulations of the
OECD countries - Australia’s
banking and financial sector
appears close 'to a turning-
point in its- evolution.
Already it Is evident that

financial Institutions are lav-
ing to review their activities

and strategies, shutting
,
down -

some operations; specialising
in others. Despite & staging
domestic economy and buoy-
ant for "hinnTfi compe-
tition remained intense.

-

Just as Important, the after-

effects of the. 1987 crash have
demanded mbjor adjustments.
Some hanks nave been embar-
rassed by their heavy exposure
to collapsed companies, and
the gloomier e&m&mfc outlook
ahead is fuelling expectations
of a larger shakeout
as last year, the' principal

focus of attention In the medi-
um-term remains the
future of the federal govern-

-

ment-owhed Commonwealth
Bank, the weakest of fixe Big :

Four trading banks. The ques-

tion springs from the Libor
government's refusal to inject

much-needed capital.
-

Two possibilities arise priva-

tisation, or takeover by. one ctf

the other three - Westpac, the
ANZ group or National

.
Austra-

lia Bank (NAB). But the Gov-
ernment has put off deciding
its Overall Sefi-off policy, and

AUSTRALIA

Gloom fuels talk of a shake-out
even a takeover seenjs nnlikely

tio^t^^^Siebe&^^emld-
dle of-nextyear. - •

The Big.Four are therefore
concentrating cm their existing
business andem pygararinn out-

side Aa&trblla. Record profits

are again ,expected when they
shortly report interim results

for: file rammonths to March,
and tfie kbarp increases will

come thltdpcf equally fenpres-

SivO gate* 198T«.
'

The mast Important reason
is Australia’s booming econ-

omy. but Ebb banks have also

benefited frcmLa cut in tbe.cor-

porafe tax r&e, better control
over costd, good margins and
reduced ptissaxres from smaller
competitors. Their perfor-

mance, helped by dividend
imputation -tfchnges, has
brought a rise in. rank Share,

prices. Which the banks have
nSdfUtb raise more capital.
Regarding expansion, it is

now rgenefiffly agreed find the
NAB’s tASBtg purchase d the
Clydesdale, Northern and
National Irish banks to 1387

ha§ been g great success and
ati toflttipto to Others. Latterly,

Currency: Aue.doBa1

• 1984 1965 1966 1987 1988

RealGDP Growth% 6.5 '5.1 1.6 4.6 34)

Inflation% 3.9 6.7 9.0 as 7A
CurrentAccount(USSbn) -8.6 -8.7 -9.8 -8.5 -10.7

NatWestTradeWeighted
Currencymrax
18December 1971 = 100 . 80.9 664) 544) 524) K5

.. -NalWest RealTrade

T8^rah& 1*971 ^2^^3^^44^ 88.7

fixe NAB has been interested in
making an acquisition in the
US, and in acquiring fixe Bank
of New Zealand (BNZ), since
withdrawn from sale.

The ANZ was also Interested

in BNZ, and has Spent
NZ$665m (E238m) buying New
Zealand’s Postbatik (formerly
the goveftunent-owned Post
Office Savings Bank). The
Commonwealth has expanded
to New Zeeland, too, by pur-
chasing the ASB Bank (for-

merly the Auckland Savings
Bank) for NZ$25£m.
At hoine, the Big FOOT now

have around A0 per rant of the
market, with the state hanks
(owned by Australia’s state
governments) taking another

10 per cent, and the remainder
divided up between the newer
Australian banks (like the Aus-
tralian Bank- or MacQuarie
Bank), other domestic banks
formed by conversion from
building societies (a process
which is continuing), and the
15 foreign banks.
. The banks generally have
now built up a 85 per cent
share of the total assets Of all

financial intermediaries,
against 18 per cent for mer-
chant batiks, 9 per. cent for
frnrmrp companies and 6 per
emit for building societies. But
many believe Australia is now
“over-banked” — another rea-

son why tiny expect some sort

of shake-out.

Recently the State Bank of
Victoria took over the Austra-
lian Bank, into which it hopes
to back its merchant banking
arm Tricontinental. There was
also an unsuccessful attempt
to merge the New South
Wales-based Advance Bank
with the Western Australia-
based Challenge Bank. And the
State Bank of New South
Wales remains a sell-off candi-

date for the local state govern-
ment
- As for the 15 foreign banks
which acquired full banking
licences in 1985, questions per-,

sist about their poor perfor-

mance. Only Citibank, Chase
Manhattan (which linked up
with the AMP Society, Austra-
lia’s largest insurance group).

Royal Rank of Canada (which
linked up with another life

office, the National Mutual)
and Bankers Trust are felt to

have made serious headway.
In the increasingly crowded

merchant banking sector, the

tale is sorrier. Among local

groups, Rothwells, Rquiticorp

and Spedley have collapsed.

Three foreign groups - Chemi-
cal Rank

, Bank of Montreal

and Mellon Bank - have effec-

tively withdrawn from Austra-
lia altogether, and a fourth
(Morgan Grenfell) has slashed
operations.
On the regulatory front, Aus-

tralia has further advanced the
process of deregulation begun
in 1983, when Labor came to

power and surprised everyone
by floating the Australian dol-

lar and lifting exchange con-
trols - a shift that established
Sydney as an international
financial centre, revolutionised

domestic banking and stimu-
lated major changes across all

economic sectors.

In the latest changes, the
Government has abolished the
distinction between trading
and savings banks and aligned
their required assets ratios,

end has begun to phase out the
system of statutory reserve
deposits and replace it with
non-callable deposits.

In a separate move, the
Reserve Rank has issued new
capital-adequacy guidelines for

Australian banks, in line with
internationally-agreed stan-

dards. Ranks in aggregate are
said already to have a capital

ratio in excess of 9 per cent,

above the 8 per cent minimum ,

and the authorities say the
guidelines will cover 80 per
cent of the assets of all finan-

cial intermediaries.

Chris Sherwell

Profile: Richard Thomson

of the

WHEN THE Canadian
Government requested changes
in bank service charge policies

last summer, only Toronto
Dominion, of the Big Six. did
not comply.
The decision, though surpris-

ing to many, was entirely in
keeping with the independent

bent which the bank has exhib-
ited under Mr Richard Thom-
son's stewardship.
The TD - Canada’s fifth

largest bank - has stood apart
from the crowd to a variety of
ways during the lean, bespecta-
cled Mr Thomson’s 11 years as
chairman. These have ranged
from its hamPinp 0f the Third
World debt and securities busi-

ness issues to Its financial per-

formance, which has long out-
stripped that of its peers.

In the quarter ended Janu-
ary 3L, TD produced a return of
C$1.29 per C$100 of assets,
against C$1.02 for its nearest
rival. National Bank. Quarterly
profit rose 34 per cent to
C$195.8m {£96JJm). The bank,
which is the only North Ameri-
can bank holding company
rated AAA by Moody's, entered
2389 with its common equity to

assets ratio at an all-time high.
Assets now stand at C$61 bn.

From his inordinately spa-
cious office on the 11th floor of
a Mies van der Rohe tower
block, Mr Thomson, aged 55,

proffers a disarmingly simple
explanation for the TD's pro-

pensity to find original solu-

tions for its problems. “You
cannot make a lot of money if

you are doing everything the
same as everybody else," he
says. “You have always got to

be slightly out of phase with
the crowd.”
The bank has certainly been

well out of phase in the rate at
which it has reduced its Third
World exposure by selling
loans to troubled debtors on
the secondary market. With
exposure now down to 9 per
cent of common equity, the
bank regards less-developed
country (LDC) loans as a dis-

continued business. Mr Thom-
son is “very pessimistic" about
whether most such loans will

ever be repaid
The LDC debacle is one rea-

son why the bank has pulled in

its horns of late to concentrate

on North American business

Thomson: ‘be out of phase'

opportunities. Fully 94 per cent

of assets are now concentrated
on the sub-continent, down
from 80 per cent in 1983. “It is

hard enough to be a good
lender in your own community
- and it gets harder the fur-

ther you go from it," Mr Thom-
son, a Winnipeg-born engineer-
ing graduate and Harvard
MBA, remarks.

Deceptively soft-spoken, he
nonetheless minces few words
when commenting on subjects
about which he feels strongly.

One of these is the ownership
of financial institutions by
commercial entities. Canadian
regulations governing this area
are currently in a state of flux.

“We believe that commercial
and financial links should not
be mixed,” he says, citing the
importance of ensuring the
impartiality of credit allocation

to justify his position, "The
potential for conflict is just
unbelievable,” he adds. “Once
you go down that line, it

means everybody really has to

have their own bank. Why
would anybody ever finance a
competitor?"
Mr Thomson, whose hobbies

include golf and skiing, also

has some forceful points to

make on leveraged buy-outs
(LBOs), a market which the TD
fin common with several of its

Canadian peers) has entered
with some enthusiasm.

“I think we are going to have
some casualties,” he predicts.

"Whether the casualties will

cause a loss to commercial
bankers is another matter.”

In assessing LBOs, he feels,

analysts have erred in underes-
timating the reaction of corpo-

rations to "a highly leveraged
and therefore potentially sick"
competitor. "A lot of competi-
tors,” he adds, “have taken a
predatory approach, reasoning
that it may not be a bad time
to cut margins ”

David Owen
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Profile: Banca Catalana

acquisitions
BIG BANK mergers have held
the headlines in Spain and.
amid the major realignments,
less attention was paid to the
absorption last October by one
medium bank, Banca Catalana.
of another. Banca Mas Sards
- although the development
appears extremely significant
in Spain's fastest growing area.
Catalonia.
The expanded Banca

Catalana has become the
biggest bank, in terms of
deposits, investment portfolio

and profitability, in Barcelona.
Its chairman, Mr Alfredo
Saenz, has told shareholders
that Catalana aimed to be “the
premier Institution centred
on the Catalan economy, and
dedicated to its service." The
ringing declaration was not
without ironies.

Banca Catalana was founded
in the 1960s by Mr Jordi Pujol,

‘The premier
Institution centred on
the Catalan economy,
and dedicated to its

service1

Catalonia's nationalist leader
and the President of its

autonomous government for
the past eight years, with the
express intention of servicing
the Catalan economy. Mr
Pitfol, however, fell victim to
Spain’s banking crisis at the
end of the 1970s after he had
resigned from Catalanas
chairmanship in order to

dedicate himself to politics.

Catalana collapsed in 1982.

One irony is that Mr Saenz,
who now echoes Mr Pujol's

words, is a Basque and not
a Catalan. Another is that, if

Mr Pujol’s dream ofa great
Catalan bank is to be fulfilled,

it will not have been because
Catalans have made it possible
but because of the merger of

the two Basque banks, Bilbao
and Vizcaya.

“Pujol ran a hank that
worked for Catalan culture
and for political nationalism,"
says one Barcelona financial
expert “Now Catalana is run
according to strict profitability
criteria."

Banco de Vizcaya first

rescued Catalana on behalf
of a pool of private banks, and
then exercised its option to

buy it outright Bilbao
acquired Mas Sarda in 1986.
when it was running into
losses.

The two acquisitions proved
to be providential. Creation
of the merged Basque hank

.

Banco Bilbao Vizcaya fBBV)
early last year, was followed
up by their decision to bring
together their two Catalan
subsidiaries. Catalonia finally
bad a financial institution with
a muscle that reflected the
area's economic potential.

Mr Alfonso Saenz was a
senior manager at Vizcaya's
Bilbao headquarters when he
was moved to Barcelona to
run Catalana in 19S3 at a time
when the bank had
irretrievable paper assets
worth PtallObn and doubtful
assets totaling PtaSObn.
The turnabout was achieved

in less than five years. In 1986
Catalana was back in the black
with profits of Ptal.lbn, and
raised them to Pta3.8bn in 1987.
Provisional figures for 1988,

indicate that Catalana mad**

PtaSbn in pre-tax profits.

Last year Vizcaya covered
a Ptal5bn capital Increase for
Catalana and then floated 15
per cent of it on the Barcelona
stock exchange. This year
Catalana plans to pay its first

dividend for the first time in
seven years, and 12 months
earlier than originally planned.
With the Mas Sarda

takeover, Catalana’s branch
network was increased by 55
offices, all but two of them in

Catalonia, to 437. Catalana now
has total assets in excess of

Pta800bn, a significant sum
given the concentration of its

resources in Catalonia.
Catalana's key advantage

is its strong identification with
economically-buoyant
Catalonia, an area conscious
of its national identity.
Although BBV holds 86 per
cent of the expanded
Catalana’s equity, the bank’s
Catalan identity has been
systematically fostered over
the past five years. A recent
Pta50bn consortium, organised
by Mr Pujol's home rule
administration to promote
Catalan business outside
Catalonia, and particularly

in Southern France, rapidly
obtained a Pta33bn credit line

from Catalans.

Tom Bums
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SWITZERLAND: William DuHforce considers the implications of proposed new rules

Prescription for gradual deregulation
SWISS BANKING for the time
being is rather like a heavy-
weight wrestler in the middle
of a punishing bout. It has
great reserves of strength, but
is being subjected to pummel-
ling influences from all sides.

Pressure for change has
stepped up sharply since the
beginning of the year, some-
times from unexpected quar-
ters. Thus, the bankers are
resisting strongly the inclu-
sion. in a bill against money-
laundering, of a clause that
would make negligence by
bank employees a criminal
offence.

The strengthening of that
piece of legislation is a direct

consequence of the drugs-
money laundering scandal,
which led to the enforced resig-

nation in January of Mrs Elisa-

beth Kopp, Switzerland's first

woman cabinet minister. The
scandal has also prompted the
Banking Commission to pro-
pose tighter regulations for the
banks' international banknote
trading business.
Two other developments in

April, which have put pressure
on the banks, have had less

sensational origins but could

have even more profound
long-term effects.

First, the Banking Commis-
sion announced that it wanted
to draw up stricter directives
on the use of the hidden
reserves, that almost mythical
source for the Swiss banks’
renowned capital strength.
The Commission came to the

conclusion that greater open-
ness was required in the
banks * published reports after'

it had found that most banks
had drawn on their hidden
reserves to disguise losses or
profit setbacks in 1987.

Second, the reinvigorated
Cartel Commission unveiled
sweeping recommendations for

the dismantling or modifying
of the many restrictive prac-

tices and price-fixing agree-
ments currently operated. by.
the banks.

If the prescriptions are
implemented, they would
induce a gradual but feu-reach-

-

ing deregulation of the domes-
tic banking system.

Switzerland has long taken a
liberal approach to interiia :

tional operations conducted
through its financial centre,
but one effect of the Cartel

Currency: Swiss franc 1984 1985 1986
.
1987 1986

RealGDP Growth % 2.1 3.7 2.8 2.3 2.6

Inflation % 3.0 3.4 0.7 1.5 1.9

CurrentAccount (USSbn) • 4.4 5.2 6.7 7.0 6.1

NatWest TradeWeighted
Currency Index
18 December 1971 - 100 221.5 224.2 2485 265.2 2692
NatWest Real trade
Weighted Currency Index
IS December 1971 = 100 113.1 ^10^ 114.1. 11G.9 111.1

Commission's proposals would
be to compel the syndicate run
by the three big banks to
Loosen its grip bn the SFr40bn
(£l4-23bn) a year (1988) primary
issue .market in Swiss franc
bonds.
These projects for adjust-

ments to Swiss hanking prac-

tice are very largely motivated
by the European Community’s
movement towards the cre-
ation Of a singla flnynMal mar.

ket
The big banks already estab-

lished within the EC can
expect to benefit from this
.move; but Mr Markus. Lusser,

president of the Swiss National
Bank (SNB), among others, has
been warning that harmonisa-
tion of regulations in the EC,

not least in tax matters, will

put pressure on the. Swiss
finanriai markets to fa ll into
step.
. This mustering of Impul-
sions to adapt has come after a
year in which the banks had to
.cope with both the aftermath
of the stock-market crash and
the introduction of new liquid-

ity requirements by the SNB.
Off-balance-sheet business

and income from commissions
suffered a setback, as trading
on the stock-markets sank to a
lower level following the crash.
However, the changes to the
liquidity requirements, which
led to a 50 per cent reduction
in the banks’ cash and other
reserve holdings in the first

nine months, facilitated a

strong revival in lending.

With the exception of Bank
Leu, which reported a 25 per

cent fall In net earnings, all the
big banks increased their
declared profits, but their
appreciation of the situation
was perhaps best reflected in a
common decision to pay
unchanged dividends.
Emphasis was very much, on

holding down costs in 1988. and
the previous years' expansion
in staff slowed down apprecia-

bly- Union Rank of Switzerland
(UBS), the biggest bank, for

instance, succeeded in keeping
the growth in total costs to 3
per cent, which compares with
a 53 per cent improvement in

its cash flow, the largest
increase among the big banks.
However, the bank has also
suffered severe losses through
its London securities subsid-
iary, Phillips & Drew.
Forecasts for. 1989 are cau-

tiously optimistic. The busi-
ness pattern is expected to

remain the same, with lending
operations again proving to be
more buoyant than off-bal-

ance-sheet activity and man-
agements watching cost devel-

opments closely. -

The pressures mentioned
above variations in differ-

ent managements’ responses to

them appear at last to be
resulting in an interesting

breaking up of the monolithic

front the big Swiss banks have

so far presented to the world.

Traditionally, the three big
banks have reported almost
identical changes in their
declared profits and dividend
payments. This year Credit
Suisse posted a 7.6 per cent
climb in net earnings, against

3.5 per cent for Swiss Bank
Corporation and 3.4 per cent
for-UBS.

Moreover, Credit Suisse
announced, together, with
alterations to its group struc-

ture, plans -to publish consoli-

dated accounts, becoming the

first to herald a movement
towards greater disclosure in

Swiss bank-reporting that
investors and supervisors have
been urging for some time.

Credit Suisse also distin-

guished itself last year, when it

established CS First Boston, a
global investment banking
group with bases in London.
New York and Tokyo.

IT IS hard now to find anyone
in the Spanish Government
who will confess to having sup-
ported a year ago the merger of

the country's two biggest com-
mercial banks. Banco Central
and Banco Espanol de CredltO
(Banesto). The two would have
combined assets of $46bn and
rank among the top 30 in
Europe.
Bank merger fever had been

encouraged by the authorities.

After Banco de Bilbao foiled to

take over Banesto in late 1987,

it merged with Banco de Viz-

caya to great acclaim from the
Government With the single

European market of 1992 loom-
ing, Spain's overstaffed and
overbranched banks needed to

pool their resources.
That was the theory. In May

1988, Banco Central and
Banesto announced their
merger, and Mr Alfonso Esca-
mez, chairman of Banco Cen-
tral. and Mr Mario Conde, the
young chairman of Banesto,
were feted by the authorities.

It all came to grief early last

February, by which time the
deal’s early supporters were
probably relieved. But the end
of the merger has not proved
to be the end of the agony.
With the captivating saga at an

SPAIN

The merger that came to grief
end, worrying weaknesses in
Spanish banking practice have
come to the fore. -

As the merger was designed,
while Banco Central and
Banesto slowly transferred
their assets to a new holding
company they agreed to main-
tain equal share prices. But
from last autumn it was clear
that Bhnesto was supporting
its own stock quite heavily.
- In January, Banesto share-
holders challenged 1988 results

presented to the board by Mr
Conde, saying that in order to
boost parent company profits

he had been transferring
Banesto assets to some of the
bank’s subsidiaries. These
transfers “raised” about
FtalSbn, nearly half the
Pta39bn profit Soon after this,

the merger was called off.

Then, however, it also
emerged that, in their 1988
accounts, both banks had.
assumed that they would have *

around Pta200bn in new.

Currency: peseta 1984 1985 1986 1987 1988

RealGDP Growth% 2-3 . . 22 3.4 52 52
Inflation % nar 8.8 82 52 . 45
CurrentAccount (US$bn) 2.0 2.7 4.1 15 -32

NatWestTradeWeighted
CurrencyIndex

- 18December1971 =» 100 69.3 -'722 78.6 865 984

NatWest Real Trade
Weighted Currency Index
.18tiecemberi97i =>.100 ^3 100.8 932 83.0

untaxed cash to play with;, cent of Banesto's stock - 6 per
because the Government would cent in treasury stock accumu-
allow them to revalue their lated through support buying,

assets and transfer these to the just over 3 per cent surren-
new holding company virtually dered by a former Banesto vice

tax free. But the process never president with whom he had
got that for and the money fallen out, and 2.05 per cent

both banks had made over-to belonging to a joint venture
(obligatory) provisions . and which agreed to sell if the
reserves for 1988 did, in fact, merger was called off. Mr
not exist Conde wanted to form this out
Mr Conde now has to make to clients and employees,

up the 1988 provisions he But the Bank of Spain now
thought he had made, worth hurriedly tried to reassert its

Pta23bn. Second, he must find authority as a
.

supervisor and
buyers for more than 10 per forbade either bank to park

treasury stock with friends or

employees. The central bank
gairi any loan made to a bank
client to help buy equity in the

bank would have to be covered

with a 100 per cent provision
and a 35 per cent provision for .

stock sold with soft loans to

employees. Both Banesto and
Central went ahead with sales

of shares to their employees,
giving rise to initial extra pro-

vision requirements of
Ptal22bn for Banco Central
and Ptal4bn for Banesto.
Mr Conde, .though, still had

to find outside shareholders to

buy up what he could not sell

to his employees, about 6 per
cent of Banesto's equity. He
managed to trade off a third of
the 3 per' cent owned by his

former vice president to a fost-

movlng local entrepreneur, Mr
Jaques Hachuel, in return for a
2 per cent stake held by Mr
Hachuel in the private Swiss
hank

, Julius Baer. By mid-
April, Banesto had confirmed

that the 2.05 per cent once
owned by the joint venture had
been bought by Namrof Assets,

an obscure company registered

in Panama, but there was some
doubt in Madrid as to whether
the transaction would satisfy

the Rank of Spain.

For the central bank, the end
of the merger has been a
golden opportunity to flex its

supervisory muscle. It is

already forcing banks to report

monthly on the size of their

treasury stocks, and has told

them to provide quarterly con-

solidated balance sheets.

The messy merger has over-

shadowed a remarkable new
boldness among the other big

banks. Banco Santander has
swept out of Spain to buy
nearly 10 per cent of the Royal
Rank of Scotland and other
banks in Europe. Banco Popu-
lar is forging new alliances in
financial services. Banco Hls-

pano Americano is seeking
modest European investments.

Banco Bilbao Vizcaya, now
unchallenged as the country's
biggest bank, has finally bitten

the bullet and begun to do
really painful work trimming
its staff and branches.

. . . _ Peter Bruce
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Adjusting to a wider market.
The nineties will see Europe develop into a single

market All forecasts point to fresh dynamism in

economic activity and new opportunities for com-
panies which set about preparing for Europe’s
future single market in good time. Those who take

a pole position now by enhancing their competitive

ability will experience no problems in adjusting to

the wider market
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“Representative office.

Welcome to the world of the largest Greek Bank, theNatio-
nal Bank of Greece. . 7

Ranking among the 100-largest' batiks' in the worid. For. 147 r
’

.

years now it is pioneering in every aspect of banking activity,
building the world of tomorrow. i.

The contributions it has made to our society, its prestige, its

competent workforce, coUpJedwith tfie sense of security -it of-
fers while retaining its human touch despite its size, have won
the trust and confidence .ofsotrje;€,000,000. Greek customers.

Operating a network of 500 branches athome and 55 abroad
and maintaining close co-operation with thousands of corre-.
spondent banks around the world make for a strong National
Bank of Greece presence oh the national and international sce-
ne.
Today, on the threshold ofthe 21 st century. National Bank of

Greece is poised to best apply the latest technological develop-
ments in banking and to spearhead efforts to promote the e-
conomic development of our country. National Bank of
Greece is not just a strong banking organization, it is everybo-
dy’s Bank.

NATIONAL BANKOF GREECE
National bank of Greece is among the 1 00 largest banks in the world
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LONG TERM SUPPORT FORYOUR BUSINESS.
The Long-Term Credit Bank of Japan offers

advice to help your business grow. We’ll

give you constant backing, and, when

you’re ready, we’ll show you how to branch

into new areas, too. What’s more, with our

support, you’ll continue to flourish.

We were established in 1952 to ensurea

steady flow of long-term funds for industrial

growth. Today we’re one of the world’s top

20 wholesale banks. This is the reward for

our belief in following our client’s business

through from start to finish; for making

sure your plans are successfully realized.

We specialize in Long-Term Corporate

Financing and Merchant Banking Services

such as Project Finance, Mergers and

Acquisitions, Leasing and Investment

Advisory Services, as well as a full range

of additional Banking Services. We also

have over 60 offices worldwide, which

means we can offer you both global and

local support.

So, if you want to see your business grow

bigger and stronger, why not try LTCB?

LTCB
The Long-Term Credit Bank of Japan, Limited

Head Office: 2-4. Otemachi 1-chome. Chiyoda-ku. Tokyo 100. Tel; 03-211-5111 Telex: 24308



The London factor Better able to withstand change
DUTCH BANKERS are linking
arms In unprecedented unity
to defend their territory from
foreign competition and to
recoup lost ground.
A blueprint for action -

“Amsterdam: Financial Gate-
way to Continental Europe" -
was initiated by the banking
community, and then found
broader support It outlines a
step-by-step approach to win
back business in guilder paper
lost to London, and carve to
out international market
niches in selected areas of
strength.
“We are acting more as a

community than as individu-
als,” explains Mr Roelof Nelis-
sen, chairman of Amsterdam-
Rotterdam Bank, himself the
driving force behind the plan.
"In one to two years we think
we can compete in cost and
sophistication."
A convergence of factors has

prompted bankers to seize the
initiative, attracting a wide
array of support from the rest
of the community. Decisive
was the realisation that about
half of all business in Dutch
government bonds had leaked
away to London.

In banking at large, narrow-
ing profit margins, new players
on the field, crumbling cartels
and the approach of European
integration were also crucial.

In the background loomed a
wave of mergers, government
privatisation, capital flight and
the expected convergence of
banking and insurance.
These winds of change are

reshaping the landscape of
Dutch banking. Amro
announced its landmark alli-

ance with Generate de Banque
of Belgium last year, followed
this year by the merger of
NMB with Pastbank and
planned alliance of Verenigde
Spaarbank, the biggest savings
bank, and Amev, the third
largest insurer.

Verenigde Spaarbank and
Amev have swapped shares,
with the intention of merging
after abolition of the law for-

bidding cross-ownership
between banks and insurers.
While other Dutch banks and
Insurers have been less enthu-
siastic about the “financial
supermarket" concept, more
such alliances seem likely,
given the need for economies
of scale in a barrier-free
Europe.
The venerable “doverleaf” of

four mainstream banks -
Amro, and its subsidiary Pier-

son, Heldring & Pierson; and
AJgemene Bank Nederland,
and its subsidiary Mees & Hope
- has been replaced by a new
doverleaf: Amro, ABN, Rabob-
ank and NMB/Postbank.
Rabobank, a co-operative

bank, increasingly looks and
acts like the universal banks
that ABN and Amro are. The
NMB-Postbank merger, while
slowed by union demands,
combines NMB's strength in
small business with Postbank's
mass client base.
Nipping at the rloverleafs

edges are a pack of aggressive
Dutch and foreign financial
institutions. These mavericks
have flouted the gentlemanly
rules that have long governed

their contribution to making
Amsterdam the Financial Gate-
way. More active market mak-
ing is widely experted.
In the Financial Gateway

plan and other studies, banks
are urged to improve their ser-
vices to institutional clients in

particular. More tailor-made
instruments should be offered,
sales capacity should be aug-
mented, research should be
improved and portfolio man-
agement should be expanded.
Mr Jan Steinhauser, head of

tbe Financial Gateway Founda-
tion, charged with executing
the plan, says Dutch compa-
nies are being courted by for-

eign bankers. “Corporate trea-

surers say they are visited

Currency: guilder
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Dutch banking and provoked
head-on confrontation.

Credit Suisse First Boston
and Swiss Bank Corporation
inverted the traditional and
lucrative fee structure for
domestic bond underwriting.
Kempen & Co, an aggressive
brokerage firm, has chipped
away at the Cloverleafs domi-
nance of equity underwriting.
Under this kind of assault,

profit margins have narrowed.
This is not to say that Dutch

banks did badly in 1988. They
turned in an exemplary perfor-

mance. The new Cloverleaf
lifted its eamings by an aver-

age of 19.5 per cent, thanks to

buoyant lending and a stock-

market recovery. Since then
ABN and NMB have opened
branches in Luxembourg
(Amro already had one). Mr
Onno Rtiding, the Finance Min-
ister, is lobbying for uniform
banking secrecy laws in the
EC, to stem the flow of money
to the most tight-lipped coun-
try.

More serious is the need to
recover securities business lost

to London. Dutch banks
account for the lion's share of
business done on the Amster-
dam stock exchange. Banks
have promised to improve
securities markets' liquidity

and transparency as part of

every six months by merchant
bankers from London - and I

mean the top people - saying
"we have this and that’. These
treasurers say Dutch banks
almost never come to them:
they have to go to the banker.”

This applies to some Dutch
banks more than others. Amro
has paced the pack in bringing
equity issues to the market
lately Jt lead managed the first

privatisation tranche of DSM,
the state-owned chemicals
company, and will do the same
for the second tranche. Amro
is leading the international flo-

tation of DAF, the Dutch
truck-maker, and is the largest

Dutch player in swap transac-
tions. Speculation already is

running high over which bank
will help in the privatisation of
NMB/Postbank, expected later
this year.
Bankers are taking off the

gloves when it comes to retail

banking. This is where the
European Commission has
most vigorously broken price
cartels, such as those covering
payments transfers, foreign
exchange rates and securities

safekeeping. Bloody price wars
have yet to break out, but com-
petition is growing.

BANKS IN Belgium and
Luxembourg are having to
respond to very different chal-

lenges - the former to the
reality of national de-regula-
tion, and the latter to the pros-

pect of European Community
tax regulation.
But in both countries, the

banking sector, which each
accounts for 4-to-5 per cent of
the world market, is now in a
much sounder position to with-
stand change, if not to gain
from it.

In Belgium, average profit-

ability in 1987 was depressed
by the loss of two consortia
banks - the Europe Banking
Company and European Arab
Banks - which closed their
doors.
Yet average profits bounced

back last year, and solvency
ratios improved, though fur-

ther improvement is still

needed, says the Belgian Bank-
ing Association (ABB).
A 20 per cent increase

growth in private lending last

year, compared with a 2 per
cent foil in public sector loans,

has helped give Belgian banks
a better risk spread, and
improved profitability.

Luxembourg officials, who
now regulate some 140 banks,
most of them foreign, profess

to be much happier about
banks' prudential provisions.
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Currency Index
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with roughly three-quarters of
profit being ploughed back into
reserves cm average. But with
recent growth coming more
from private client banking
than from traditional whole-
sale lending, the banks are
understandably concerned that
moves at the EC level to intro-

duce a minimum withholding
tax on EC non-residents’ bank
and bond income may deter
placement of funds, in the
duchy.
Structural change in Bel-

gium is proceeding apace in
the run-up to the planned sin-

gle financial market of 1992.

The plan for Gdndrale de Ban-
que to eventually mergeits for-

eign activities with Amro of
the Netherlands, with, as a
first stage a 25 per cent cross-
shareholding in each other, is

. the most striking feature of
growing internationalisation in
Belgian banking.
But Banque Bruxelles Lam-

bert (BBL), which already has
strong European representa-

. tion among its shareholders,
has bought Dreyfus in France
and Switzerland, plus a small
bank In Luxembourg, and is

said to be looking for some-
thing to buy in Germany.
Kredietbank, the third larg-

est Belgian bank, has a more
narrow regional strategy, seek-
ing to combine strength at

home with a presence in the

UK, Ireland, Germany and
northern France.
The most noteworthy of the

incomers have been Spanish
Knnfcjn, taking advantage partly

of a pull-out by some north
American institutions. Banco
Santander, along with the
Royal Bank of Scotland, has
taken over Credit du Nord
Beige, while Banco Hispano-
Americano. together with the

BACOB Belgian savings bank,
iis«* taken over Continental
Bank in Brussels.
Attracting less notice has

been a trend towards domestic
takeovers: Tiense Bank, by
Metropolitan Bank; Europa
Hawk, by Bank van Roeselaze;
Beeckmans, by Nagelmackera.

Long-overdue government
action, led by Mr Philippe
Maystadt, the youthful finance
minister, is being taken to
improve the chances of Bel-
gium's bolding its own In the

post-1992 European financial
market.
On the technical side, the

Computer Assisted Trading
System is being introduced on
to the Brussels bourse, after a
squabble between brokers and
bankers over access to the
market. Banks are now
allowed to buy into stock-brok-

ing houses which, from the end
of this year, are themselves to

Profile: Philippe Maystadt

‘Big bang must be controlled’

Laura Ratin

PHILIPPE Maystadt - has a
vision of raising the stature of
Brussels the Financial Market-
place to something nearer the
stature of Brussels tbe Capital
of Europe, writes David
Buchan.
But the youthful Christian

Democrat finance mmiater jg

quick to point out that no Bel-
gian “big bang" must be
allowed to cause a weakening
of investor-protection or of the
already-shaky finanram of the
heavily-indebted Belgian state.

“We are aiming at moderni-
sation and flexibility in the
Belgian market place, but also
at better control of that market
place,” he says, “not a simple

de-regulation.”
Thus, while his own Finance

Ministry no longer sets so
many rules for banks, credit

and investment institutions,

the supervisory powers of the
Commission Bancaire (shortly

to have “Flnandere” added to

its title) will be strengthened
and widened.

It will, in particular, oversee
a stock exchange to which
banks will have access
(through shares in brokerage
houses), and public, aa well as
private, credit institutions.

Draft laws have also been
passed, ter.

1, Require public notification

of major share transactions,
and so make impossible future
surprise “dawn raids”, such as
that made by Mr Carlo de
Benedetti on Soctetd Gdndrale
de Belgique last year; and
2, To allow the Commission
Bancaire to introduce a proper
takeover coda.

At the same time, Mr Mays-
tadt is dear that he cannot go
distributing “fiscal gifts that
would put at risk” the slow
improvement of Belgian public
finances that has occurred
since the early 1980s, but
which still leaves Belgium
with one of the highest public
deficits of any EC state. “It
would be neither realistic, nor
in keeping with the spirit of
1992, to try to make Belgium
into a fiscal paradise" he
emphasises.
Within this constraint, how-

ever, he is considering encour-
agement of the socalled Sicav
unit trusts, to set up in Bel-
gium. “As we already permit

.

the sale in Belgium, and quota-
tion on the Brussels stock
exchange, of foreign Sicavs. I

don’t seek why Belgian Sicavs

if
Philippe Maystadt

might not be set up.”
Another priority for the min-

ister Is to see what can he done
to develop Euro-issues in the
Brussels market, as Luxem-
bourg has done so spectacu-
larly. He acknowledges, how-
ever, the fiscal problems that
the Belgian state would face if

it were to reduce taxation,
such as withholding taxes, to

anywhere near the Luxem-
bourg leveL

be allowed to set up as limited

companies and therefore
expand more than they could
as simple partnerships. By
1992, hanks will be permitted

. to create their brokerage
operations.
Tbe other main element of

reform under way is the
removal- of special privileges

-for Belgium's six state-owned
credit Institutions. Dating back
to the turn of the century,
these hanks were set up for

special purposes - investment
in fanning, housing, small
business and industry — and
were given special privileges,

such as state guarantee of

loans, and special exemptions,

such as freedom from the con-

trol of the Commission Ban-
. caire or the requirement to

publish results or balance
sheets. The Government has
now prepared a draft law to

put the six on a par with their

private competitors.
One last possible reform

hrfng mooted is a change in

the remit of the government-
backed Ducroire export credit

insurance agency. Commercial
banks are nervous about talk

of letting the Ducroire compete
with them In tbe financing of

exports, not just their insur-

ance.
While Belgian banks see

plans for ah EC-wide 15 per

cent withholding tax on bank
and bond interest as a way of

getting a reduction in the 25

per cent Belgian tax an such
income, Luxembourg banks
disKke the idea of having to

introduce such a levy for the

first time on non-residents’
income.
However, even more impor-

tant to them is bank secrecy.

Aware of this, the Luxembourg
Government slipped through a
decree in late March, reinforc-

ing the duchy’s bank-secrecy
law by giving certain, adminis-
trative practices the status of

law.
Somewhat surprisingly, the

EC welcomed this move, on the
grounds that it clarifies the
duchy's laws. The Commis-
sion’s hope is that, reassured
on bank secrecy, Luxembourg
may prove Iks hostile to Brus-
sels'plan for a withholding tax,

designed to prevent large
amounts of tax-shy money
flowing Into the duchy in a
year's time when neighbours
like France are due to lift all

exchange controls.

David Buchan
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UNCHAINED TO FLY*^ In the international
business world there is always a need for the long view. Mood of
today forecasts can collapse in the cold light of tomorrow.YA bank
cannot depend on down-to-earth knowledge alone. It must also, if
it is to deliver all that its customers need, be capable of flight It

must be innovative, imaginative, manoeuvrable. It should rise
above ground-mists that often obscure the economic view, understand
its customers’ faith in the future - whilst still maintaining firm financial
stability. ^CYapi Kredi is such a bank.^Cln our 588 branches in
Turkey and 10 worldwide representative

. offices we have an
exceptional blend of experience and youthful vigour. This' com-
bination has helped us lead the way.^ For instance, we finance
almost one sixth of Turkey’s foreign transactions and have been the
leading player in Capital Markets for the last three years. Trained in
the facts but also unchained to fly.^C If you are looking ahead you
must see the bank that shares your vision.
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